ACANADA ] SUPERIOR COURT
PROVINCE OF QUEBEC Class Action Division
DISTRICT OF MONTREAL

No.:

500-06-001312-244 MOUVEMENT D’EDUCATION ET DE DEFENSE
DES ACTIONNAIRES,

Plaintiff
V.

CAE INC,,

and

MARC PARENT,
and

SONYA BRANCO,

Defendants

APPLICATION OF THE DEFENDANTS TO OBTAIN LEAVE TO PRODUCE

RELEVANT EVIDENCE
(Arts. 574 & 575 CCP)

TO THE HONOURABLE DOMINIQUE POULIN, SITTING IN AND FOR THE DISTRICT OF MONTREAL,
AS DESIGNATED JUDGE FOR THIS INSTANCE, THE DEFENDANTS CAE INC., MARC PARENT AND
SONYA BRANCO RESPECTFULLY SUBMIT THE FOLLOWING:

A.

1.

CONTEXT

On or around June 10, 2024, Plaintiff Nicole Audet filed a Demande pour autorisation d’exercer
une action collective et pour autorisation d’intenter une action en dommages-intéréts en vertu de
la section Il du chapitre Il du titre VIII de la Loi sur les valeurs mobilieres (articles 574 et suivants
C.p.c. et article 225.4 LVM) (the “Application”) against Defendants, as appears from the Court
record.

On July 11, 2024, a Demande modifiée pour autorisation d’exercer une action collective et pour
autorisation d’intenter une action en dommages-intéréts en vertu de la section Il du chapitre Il du
titre VIII de la Loi sur les valeurs mobilieres (the “Amended Application”) was filed. On October
15, 2024, this Court authorized the amendments sought therein and by virtue of which,
MOUVEMENT D’EDUCATION ET DE DEFENSE DES ACTIONNAIRES replaced Nicole Audet as
Plaintiff.

On April 30, 2025, Plaintiff filed two expert reports from:

a. Matthew D. Cain, Ph.D., on the economic materiality of the alleged CAE stock price
declines of February 14 and May 21, 2024;

b. Charles R. Lundelius Jr., CPA, ABV, CFF, on accounting treatment issues, including in
relation to goodwill impairment assessment and unfavorable contract adjustments.

On or around May 20, 2025, Plaintiff sought leave to re-amend the Amended Application.



On July 28, 2025, this Court authorized amendments to the Amended Application by virtue of which
the proposed class was modified to now only include holders of CAE common shares and the
scope of the class was expanded to include those shareholders who bought shares between
August 10, 2022 and May 21, 2024 and kept the shares or a portion thereof between February 14,
2024 and May 22, 2024, inclusively, and new facts were alleged against Defendants, as appears
from the Court record (the “Re-Amended Application”).

As appears from paragraph 11 of the judgment rendered by this Court on July 28, 2025, the
Defendants did not oppose these amendments.

Based on the definition found in the Re-Amended Application, the putative class includes:

Any person who acquired one or more common shares of CAE between August
10, 2022 and May 21, 2024 inclusively and who still held some or all of these
common shares (...) at any time between February 14, 2024 and May 22, 2024
inclusive.

(the “Putative Class”)

As appears from the allegations contained in the Re-Amended Application, the proposed class
action stems from Defendants’ alleged misrepresentations and failure to make timely disclosures
of material facts, which would have allegedly caused CAE’s investors to suffer monetary damages.
Plaintiff allege that in order to encourage investors to purchase CAE securities, Defendants made
statements, and/or approved the release of core and non-core documents and representations,
containing alleged misrepresentations and omissions of material facts regarding CAE’s business
and operations.

In the Re-Amended Application, Plaintiff alleges several misrepresentations and omissions:
Misleading Statements and Omissions About Defense Contracts

a. CAE and its officers repeatedly assured investors that financial issues from two U.S.
Defense contracts were isolated, while downplaying or omitting that at least eight additional
legacy fixed-price contracts faced similar cost overruns and operational problems. The
company failed to disclose the significant negative impact these contracts had on the
Defense segment’s profitability.

Inadequate Risk and Financial Disclosures
b. Risk warnings in CAE’s public filings did not alert investors to the ongoing problems with
legacy contracts until February 2024, and even then, risks were presented as hypothetical.
CAE also overstated assets and income by delaying recognition of impairment charges
related to these contracts, only recording a $568 million goodwill impairment in May 2024.
Misrepresentations About Controls and Reassurances
c. CAE claimed to have strong internal controls and corrective actions, and management
repeatedly reassured investors that problems were isolated and resolved, despite allegedly
knowing the broader scope of the issues.

Delayed Rectification

d. The full extent of the problems was only revealed in early 2024, leading to a sharp drop in
CAE'’s share price, indicating that prior statements had artificially inflated the stock’s value.
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Based on the foregoing, the Plaintiff asserts two distinct causes of action:

a. A statutory claim under sections 225.4 and following of the Québec Securities Act (the
“QSA”) for alleged misrepresentations on the secondary market (the “Statutory Claim”);
and

b. A civil negligence claim under article 1457 of the Civil Code of Québec (the “CCQ”").
THE CRITERIA FOR AUTHORIZATION OF THE PROPOSED CLASS ACTION

At the authorization stage, the Court must be provided with sufficiently specific facts and evidence
to adequately assess whether the four criteria of article 575 of the Code of Civil Procedure (CCP)
are met. Among other conditions to be met, the Court must determine whether the facts alleged
appear to justify the conclusions sought (575(2) CCP), that is whether the proposed legal syllogism
discloses an arguable case.

In addition, under section 225.4 QSA, this Court must also be satisfied that there is a reasonable
possibility that the Statutory Claim will be resolved in favour of the Plaintiff and that the action is
taken in in good faith.

Defendants hereby seek permission of this Court to obtain leave to produce relevant evidence for
the purpose of the authorization hearing, namely the documents described below and which are
directly relevant to allegations made by the Plaintiff in the Re-Amended Application, as detailed
further below.

This evidence will assist the Court in determining whether the criteria of article 575 CCP are met in
the present circumstances.

Defendants take the position that no leave to produce evidence is required with respect to the
Statutory Claim. Consequently, the present Application is presented strictly pursuant to article 574
CCP to allow the Court to determine whether the conditions of application of article 575 CCP are
met.

LEAVE TO PRODUCE EVIDENCE

The present Application is made under reserve of the Defendants’ right to produce the documents
filed in support hereof as Exhibits D-1 to D-3 in the Court record for the purpose of the
authorization hearing pursuant to 225.4 QSA, without having to obtain the Court’s permission.
The Defendants seek this Court’s permission to produce relevant evidence within the meaning of
article 574 CCP. This evidence will allow the Court to assess whether the criteria of article 575 CCP
and of article 225.4 QSA are met.

In this respect, the Defendants seek leave to produce the following publicly available documents:
(1) the 2024 CAE Annual Information Forms, filed in support hereof as Exhibit D-1;

(2) CAE’s May 27, 2024 News release, filed in support hereof as Exhibit D-2;

(3) Analysts reports published in conjunction with the February 14, 2024, the May 21, 2024 and
the May 27, 2024, CAE public announcements, filed in support hereof en liasse as Exhibit D-3;



19. These documents are of the same nature as the exhibits filed by Plaintiff itself in support of its Re-
Amended Application and relied upon heavily by its own experts:

Category of evidence

Exhibit #

Annual Information Form

R-3 (2023), R-61 (2022)

News releases

R-6, R-9, R-12, R-17, R-22, R-28, R-33, R-38,
R-49, R-50, R-57

Analysts reports

R-44, R-45, R-46, R-47, R-48, R-65, R-66, R-
67, R-68, R-69, R-70, R-71, R-72, R-73, R-74,
R-75, R-77, R-78, R-79, R-80

20. These documents will provide the Court with a more complete, and hence, more accurate, portrait
of facts alleged in the Re-Amended Application as they relate to CAE'’s business and operations.

WHEREFORE THE DEFENDANTS PRAY THAT THIS HONOURABLE COURT:

[1] GRANT the present Application of the Defendants for Leave to Produce Relevant

Evidence;

[2] AUTHORIZE the production of Exhibits D-1 to D-3.

THE WHOLE without costs except if this application is contested.

Montréal, September 29, 2025

—H g lor Hoseedtrighit Carada Y

NORTON ROSE FULBRIGHT CANADA LLP
(Mtres. Sophie Melchers and Francgois-David Paré)
Attorneys for Defendants

CAE Inc., Marc Parent and Sonya Branco

1 Place Ville Marie, Suite 2500

Montreal (Québec) H3B 1R1

Telephone: 514.847.4784 [ 514.847.4948

Fax: 514.286.5474

email: sophie.melchers@nortonrosefulbright.com and
francois-david.pare@nortonrosefulbright.com

Notification: Notifications-mtl@nortonrosefulbright.com

Our reference: 1001311198
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CANADA ,
PROVINCE OF QUEBEC
DISTRICT OF MONTREAL

No.:  500-06-001312-244

SUPERIOR COURT
Class Action Division

MOUVEMENT D’EDUCATION ET DE DEFENSE
DES ACTIONNAIRES,

Plaintiff
V.

CAE INC.,

and

MARC PARENT,
and

SONYA BRANCO,

Defendants

NOTICE OF PRESENTATION

To: Mtres Maxime Nasr and
Jacquelin Charbonneau-Dufresne
BELLEAU LAPOINTE (BELLEAU)
300 Place d'Youville
Suite B-10
Montréal, Québec H2Y 2B6

Plaintiff's Lawyers

Mtre Emilie B. Kokmanian
ScoOTT+SCOTT ATTORNEYS AT LAWLLP
(ScoTT)

The Helmsley Building

230 Park Avenue

17t Floor

New York, NY 10169

Plaintiff's Lawyers

TAKE NOTICE that Application of the Defendants to Obtain Leave to Produce Relevant Evidence will be
presented before the Honourable Justice Dominique Poulin, J.S.C., of the Superior Court sitting in and for
the district of Montreal, of the Montreal Court House situated at 1 Notre-Dame Street, Montréal, Québec,
H2Y 1B6, on October 31%t, 2025, at 9:15 a.m. in room 15.02, or soon thereafter as counsel may be heard.

DO GOVERN YOURSELF ACCORDINGLY.

Montréal, September 29, 2025

Y mlor Hose "\E’uﬁliﬁ,ﬂ Canada P

NORTON ROSE FULBRIGHT CANADA LLP
(Mtres. Sophie Melchers and Frangois-David Paré)
Attorneys for Defendants

CAE Inc., Marc Parent and Sonya Branco

1 Place Ville Marie, Suite 2500

Montreal (Québec) H3B 1R1

Telephone: 514.847.4784 | 514.847.4948
Fax: 514.286.5474

email:

sophie.melchers@nortonrosefulbright.com and

francois-david.pare@nortonrosefulbright.com

Notification: Notifications-mtl@nortonrosefulbright.com
Our reference: 1001311198
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CANADA

PROVINCE OF QUEBEC
DISTRICT OF MONTREAL

No.:  500-06-001312-244

SUPERIOR COURT
Class Action Division

MOUVEMENT D’EDUCATION ET DE DEFENSE
DES ACTIONNAIRES,

Plaintiff

V.
CAE INC.,
and
MARC PARENT,
and
SONYA BRANCO,

Defendants

LIST OF EXHIBITS

EXHIBIT D-1:

EXHIBIT D-2:

EXHIBIT D-3:

2024 CAE Annual Information Forms in English and in French;

CAE’s May 27, 2024 News release;

En liasse, analysts reports published in conjunction with the February 14, 2024, the
May 21, 2024 and the May 27, 2024, CAE public announcements.

Montréal, September 29, 2025

— K elor rfasﬁ f\guﬂliﬁu Canada L P

NORTON ROSE FULBRIGHT CANADA LLP
(Mtres. Sophie Melchers and Frangois-David Paré)
Attorneys for Defendants

CAE Inc., Marc Parent and Sonya Branco

1 Place Ville Marie, Suite 2500

Montreal (Québec) H3B 1R1

Telephone: 514.847.4784 | 514.847.4948
Fax: 514.286.5474

email:

sophie.melchers@nortonrosefulbright.com and

francois-david.pare@nortonrosefulbright.com

Notification: Notifications-mtl@nortonrosefulbright.com
Our reference: 1001311198
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De: Nathalie Lemire (elle)

A: Maxime Nasr; "jcharbonneaudufresne@belleaulapointe.com"; ekokmanian@scott-scott.com

Cc: Francois-David Pare (il/lui); Sophie Melchers (elle/she/her); Stephanie Lavoie (elle)

Objet : NOTIFICATION / Mouvement d"éducation et de défense des actionnaires c. CAE Inc. & al. / S.C.M. (Class Action
Division): 500-06-001312-244

Date : septembre 29, 2025 14:46:46

Piéces jointes : 2025-09-29 - Application of the Defendants to obtain leave to produce relevant evidence, notice of presentation

and list of exhibits(CAN DMS 1013057747.1).pdf

Exhibit D-01 - 2024 CAE Annual Information Forms English-French.pdf
Exhibit D-02 - CAE May 27, 2024, News Release.pdf

Exhibit D-03 - En liasse analyst reports.pdf

NOTIFICATION PAR COURRIEL / NOTIFICATION BY EMAIL
(Articles 133 et/and 134 C.p.c./ C.C.P.)

EXPEDITEUR / SENDER

NORTON ROSE FULBRIGHT CANADA S.E.N.C.R.L,, s.r.l./LLP
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ACANADA ] SUPERIOR COURT
PROVINCE OF QUEBEC Class Action Division
DISTRICT OF MONTREAL

No.:

500-06-001312-244 MOUVEMENT D’EDUCATION ET DE DEFENSE
DES ACTIONNAIRES,

Plaintiff
V.

CAE INC,,

and

MARC PARENT,
and

SONYA BRANCO,

Defendants

APPLICATION OF THE DEFENDANTS TO OBTAIN LEAVE TO PRODUCE

RELEVANT EVIDENCE
(Arts. 574 & 575 CCP)

TO THE HONOURABLE DOMINIQUE POULIN, SITTING IN AND FOR THE DISTRICT OF MONTREAL,
AS DESIGNATED JUDGE FOR THIS INSTANCE, THE DEFENDANTS CAE INC., MARC PARENT AND
SONYA BRANCO RESPECTFULLY SUBMIT THE FOLLOWING:

A.

1.

CONTEXT

On or around June 10, 2024, Plaintiff Nicole Audet filed a Demande pour autorisation d’exercer
une action collective et pour autorisation d’intenter une action en dommages-intéréts en vertu de
la section Il du chapitre Il du titre VIII de la Loi sur les valeurs mobilieres (articles 574 et suivants
C.p.c. et article 225.4 LVM) (the “Application”) against Defendants, as appears from the Court
record.

On July 11, 2024, a Demande modifiée pour autorisation d’exercer une action collective et pour
autorisation d’intenter une action en dommages-intéréts en vertu de la section Il du chapitre Il du
titre VIII de la Loi sur les valeurs mobilieres (the “Amended Application”) was filed. On October
15, 2024, this Court authorized the amendments sought therein and by virtue of which,
MOUVEMENT D’EDUCATION ET DE DEFENSE DES ACTIONNAIRES replaced Nicole Audet as
Plaintiff.

On April 30, 2025, Plaintiff filed two expert reports from:

a. Matthew D. Cain, Ph.D., on the economic materiality of the alleged CAE stock price
declines of February 14 and May 21, 2024;

b. Charles R. Lundelius Jr., CPA, ABV, CFF, on accounting treatment issues, including in
relation to goodwill impairment assessment and unfavorable contract adjustments.

On or around May 20, 2025, Plaintiff sought leave to re-amend the Amended Application.





On July 28, 2025, this Court authorized amendments to the Amended Application by virtue of which
the proposed class was modified to now only include holders of CAE common shares and the
scope of the class was expanded to include those shareholders who bought shares between
August 10, 2022 and May 21, 2024 and kept the shares or a portion thereof between February 14,
2024 and May 22, 2024, inclusively, and new facts were alleged against Defendants, as appears
from the Court record (the “Re-Amended Application”).

As appears from paragraph 11 of the judgment rendered by this Court on July 28, 2025, the
Defendants did not oppose these amendments.

Based on the definition found in the Re-Amended Application, the putative class includes:

Any person who acquired one or more common shares of CAE between August
10, 2022 and May 21, 2024 inclusively and who still held some or all of these
common shares (...) at any time between February 14, 2024 and May 22, 2024
inclusive.

(the “Putative Class”)

As appears from the allegations contained in the Re-Amended Application, the proposed class
action stems from Defendants’ alleged misrepresentations and failure to make timely disclosures
of material facts, which would have allegedly caused CAE’s investors to suffer monetary damages.
Plaintiff allege that in order to encourage investors to purchase CAE securities, Defendants made
statements, and/or approved the release of core and non-core documents and representations,
containing alleged misrepresentations and omissions of material facts regarding CAE’s business
and operations.

In the Re-Amended Application, Plaintiff alleges several misrepresentations and omissions:
Misleading Statements and Omissions About Defense Contracts

a. CAE and its officers repeatedly assured investors that financial issues from two U.S.
Defense contracts were isolated, while downplaying or omitting that at least eight additional
legacy fixed-price contracts faced similar cost overruns and operational problems. The
company failed to disclose the significant negative impact these contracts had on the
Defense segment’s profitability.

Inadequate Risk and Financial Disclosures
b. Risk warnings in CAE’s public filings did not alert investors to the ongoing problems with
legacy contracts until February 2024, and even then, risks were presented as hypothetical.
CAE also overstated assets and income by delaying recognition of impairment charges
related to these contracts, only recording a $568 million goodwill impairment in May 2024.
Misrepresentations About Controls and Reassurances
c. CAE claimed to have strong internal controls and corrective actions, and management
repeatedly reassured investors that problems were isolated and resolved, despite allegedly
knowing the broader scope of the issues.

Delayed Rectification

d. The full extent of the problems was only revealed in early 2024, leading to a sharp drop in
CAE'’s share price, indicating that prior statements had artificially inflated the stock’s value.
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Based on the foregoing, the Plaintiff asserts two distinct causes of action:

a. A statutory claim under sections 225.4 and following of the Québec Securities Act (the
“QSA”) for alleged misrepresentations on the secondary market (the “Statutory Claim”);
and

b. A civil negligence claim under article 1457 of the Civil Code of Québec (the “CCQ”").
THE CRITERIA FOR AUTHORIZATION OF THE PROPOSED CLASS ACTION

At the authorization stage, the Court must be provided with sufficiently specific facts and evidence
to adequately assess whether the four criteria of article 575 of the Code of Civil Procedure (CCP)
are met. Among other conditions to be met, the Court must determine whether the facts alleged
appear to justify the conclusions sought (575(2) CCP), that is whether the proposed legal syllogism
discloses an arguable case.

In addition, under section 225.4 QSA, this Court must also be satisfied that there is a reasonable
possibility that the Statutory Claim will be resolved in favour of the Plaintiff and that the action is
taken in in good faith.

Defendants hereby seek permission of this Court to obtain leave to produce relevant evidence for
the purpose of the authorization hearing, namely the documents described below and which are
directly relevant to allegations made by the Plaintiff in the Re-Amended Application, as detailed
further below.

This evidence will assist the Court in determining whether the criteria of article 575 CCP are met in
the present circumstances.

Defendants take the position that no leave to produce evidence is required with respect to the
Statutory Claim. Consequently, the present Application is presented strictly pursuant to article 574
CCP to allow the Court to determine whether the conditions of application of article 575 CCP are
met.

LEAVE TO PRODUCE EVIDENCE

The present Application is made under reserve of the Defendants’ right to produce the documents
filed in support hereof as Exhibits D-1 to D-3 in the Court record for the purpose of the
authorization hearing pursuant to 225.4 QSA, without having to obtain the Court’s permission.
The Defendants seek this Court’s permission to produce relevant evidence within the meaning of
article 574 CCP. This evidence will allow the Court to assess whether the criteria of article 575 CCP
and of article 225.4 QSA are met.

In this respect, the Defendants seek leave to produce the following publicly available documents:
(1) the 2024 CAE Annual Information Forms, filed in support hereof as Exhibit D-1;

(2) CAE’s May 27, 2024 News release, filed in support hereof as Exhibit D-2;

(3) Analysts reports published in conjunction with the February 14, 2024, the May 21, 2024 and
the May 27, 2024, CAE public announcements, filed in support hereof en liasse as Exhibit D-3;





19. These documents are of the same nature as the exhibits filed by Plaintiff itself in support of its Re-
Amended Application and relied upon heavily by its own experts:

Category of evidence

Exhibit #

Annual Information Form

R-3 (2023), R-61 (2022)

News releases

R-6, R-9, R-12, R-17, R-22, R-28, R-33, R-38,
R-49, R-50, R-57

Analysts reports

R-44, R-45, R-46, R-47, R-48, R-65, R-66, R-
67, R-68, R-69, R-70, R-71, R-72, R-73, R-74,
R-75, R-77, R-78, R-79, R-80

20. These documents will provide the Court with a more complete, and hence, more accurate, portrait
of facts alleged in the Re-Amended Application as they relate to CAE'’s business and operations.

WHEREFORE THE DEFENDANTS PRAY THAT THIS HONOURABLE COURT:

[1] GRANT the present Application of the Defendants for Leave to Produce Relevant

Evidence;

[2] AUTHORIZE the production of Exhibits D-1 to D-3.

THE WHOLE without costs except if this application is contested.

Montréal, September 29, 2025

—H g lor Hoseedtrighit Carada Y

NORTON ROSE FULBRIGHT CANADA LLP
(Mtres. Sophie Melchers and Francgois-David Paré)
Attorneys for Defendants

CAE Inc., Marc Parent and Sonya Branco

1 Place Ville Marie, Suite 2500

Montreal (Québec) H3B 1R1

Telephone: 514.847.4784 [ 514.847.4948

Fax: 514.286.5474

email: sophie.melchers@nortonrosefulbright.com and
francois-david.pare@nortonrosefulbright.com

Notification: Notifications-mtl@nortonrosefulbright.com

Our reference: 1001311198
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CANADA ,
PROVINCE OF QUEBEC
DISTRICT OF MONTREAL

No.:  500-06-001312-244

SUPERIOR COURT
Class Action Division

MOUVEMENT D’EDUCATION ET DE DEFENSE
DES ACTIONNAIRES,

Plaintiff
V.

CAE INC.,

and

MARC PARENT,
and

SONYA BRANCO,

Defendants

NOTICE OF PRESENTATION

To: Mtres Maxime Nasr and
Jacquelin Charbonneau-Dufresne
BELLEAU LAPOINTE (BELLEAU)
300 Place d'Youville
Suite B-10
Montréal, Québec H2Y 2B6

Plaintiff's Lawyers

Mtre Emilie B. Kokmanian
ScoOTT+SCOTT ATTORNEYS AT LAWLLP
(ScoTT)

The Helmsley Building

230 Park Avenue

17t Floor

New York, NY 10169

Plaintiff's Lawyers

TAKE NOTICE that Application of the Defendants to Obtain Leave to Produce Relevant Evidence will be
presented before the Honourable Justice Dominique Poulin, J.S.C., of the Superior Court sitting in and for
the district of Montreal, of the Montreal Court House situated at 1 Notre-Dame Street, Montréal, Québec,
H2Y 1B6, on October 31%t, 2025, at 9:15 a.m. in room 15.02, or soon thereafter as counsel may be heard.

DO GOVERN YOURSELF ACCORDINGLY.

Montréal, September 29, 2025

Y mlor Hose "\E’uﬁliﬁ,ﬂ Canada P

NORTON ROSE FULBRIGHT CANADA LLP
(Mtres. Sophie Melchers and Frangois-David Paré)
Attorneys for Defendants

CAE Inc., Marc Parent and Sonya Branco

1 Place Ville Marie, Suite 2500

Montreal (Québec) H3B 1R1

Telephone: 514.847.4784 | 514.847.4948
Fax: 514.286.5474

email:

sophie.melchers@nortonrosefulbright.com and

francois-david.pare@nortonrosefulbright.com

Notification: Notifications-mtl@nortonrosefulbright.com
Our reference: 1001311198
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CANADA

PROVINCE OF QUEBEC
DISTRICT OF MONTREAL

No.:  500-06-001312-244

SUPERIOR COURT
Class Action Division

MOUVEMENT D’EDUCATION ET DE DEFENSE
DES ACTIONNAIRES,

Plaintiff

V.
CAE INC.,
and
MARC PARENT,
and
SONYA BRANCO,

Defendants

LIST OF EXHIBITS

EXHIBIT D-1:

EXHIBIT D-2:

EXHIBIT D-3:

2024 CAE Annual Information Forms in English and in French;

CAE’s May 27, 2024 News release;

En liasse, analysts reports published in conjunction with the February 14, 2024, the
May 21, 2024 and the May 27, 2024, CAE public announcements.

Montréal, September 29, 2025

— K elor rfasﬁ f\guﬂliﬁu Canada L P

NORTON ROSE FULBRIGHT CANADA LLP
(Mtres. Sophie Melchers and Frangois-David Paré)
Attorneys for Defendants

CAE Inc., Marc Parent and Sonya Branco

1 Place Ville Marie, Suite 2500

Montreal (Québec) H3B 1R1

Telephone: 514.847.4784 | 514.847.4948
Fax: 514.286.5474

email:
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INFORMATION INCORPORATED BY REFERENCE

CAE’s Management'’s Discussion and Analysis (MD&A) and our Consolidated Financial Statements for the year ended March 31,
2024, and the notes thereto (Consolidated Financial Statements) appear in the Annual Financial Report to Shareholders for
the year ended March 31, 2024 (Annual Financial Report). The Consolidated Financial Statements have been prepared in
accordance with Part | of the CPA Canada Handbook — Accounting and IFRS Accounting Standards, as issued by the International
Accounting Standards Board. Certain information contained in the MD&A and the Consolidated Financial Statements for the year
ended March 31, 2024, and the notes thereto, available on SEDAR+ at www.sedarplus.ca, is specifically incorporated by reference
into this Annual Information Form (AIF). Certain comparative figures have been reclassified as a result of our Healthcare segment
being presented as discontinued operations in our MD&A and Consolidated Financial Statements. Any parts of the Annual
Financial Report not specifically incorporated by reference do not form part of this AIF.

Unless otherwise noted, all dollar references in this AlIF are expressed in Canadian dollars. In this AIF, the terms “we”, “us”, “our”,
“Company” and “CAE" refer to CAE Inc. and where applicable, its subsidiaries. We also use the other defined terms throughout
this AIF which are defined in the Glossary annexed to this AlF.

References to fiscal 2024 or FY2024 refer to the period from April 1, 2023 to March 31, 2024, references to fiscal 2023 or FY2023
refer to the period from April 1, 2022 to March 31, 2023, references to fiscal 2022 or FY2022 refer to the period from April 1, 2021
to March 31, 2022 and references to fiscal 2021 or FY2021 refer to the period from April 1, 2020 to March 31, 2021.

CAUTION REGARDING FORWARD-LOOKING STATEMENTS

This AIF includes forward-looking statements about our activities, events and developments that we expect to or anticipate may
occur in the future including, for example, statements about our vision, strategies, market trends and outlook, future revenues,
earnings, cash flow growth, profit trends, growth capital spending, expansions and new initiatives, including initiatives that pertain
to environmental, social and governance (ESG) matters, financial obligations, available liquidities, expected sales, general
economic and political outlook, inflation trends, prospects and trends of an industry, expected annual recurring cost savings from
operational excellence programs, our management of the supply chain, estimated addressable markets, demands for CAE'’s
products and services, our access to capital resources, our financial position, the expected accretion in various financial metrics,
the expected capital returns to shareholders, our business outlook, business opportunities, objectives, development, plans, growth
strategies and other strategic priorities, and our competitive and leadership position in our markets, the expansion of our market
shares, CAE's ability and preparedness to respond to demand for new technologies, the sustainability of our operations, our ability
to retire the Legacy Contracts (as defined herein) as expected and to manage and mitigate the risks associated therewith, the
impact of the retirement of the Legacy Contracts and other statements that are not historical facts.

Since forward-looking statements and information relate to future events or future performance and reflect current expectations
or beliefs regarding future events, they are typically identified by words such as “anticipate”, “believe”, “could”, “estimate”, “expect”,
“intend”, “likely”, “may”, “plan”, “seek”, “should”, “will", “strategy”, “future” or the negative thereof or other variations thereon
suggesting future outcomes or statements regarding an outlook. All such statements constitute “forward-looking statements” within
the meaning of applicable Canadian securities legislation and “forward-looking statements” within the meaning of the “safe harbor”

provisions of the United States Private Securities Litigation Reform Act of 1995.

By their nature, forward-looking statements require us to make assumptions and are subject to inherent risks and uncertainties
associated with our business which may cause actual results in future periods to differ materially from results indicated in forward-
looking statements. While these statements are based on management’'s expectations and assumptions regarding historical
trends, current conditions and expected future developments, as well as other factors that we believe are reasonable and
appropriate in the circumstances, readers are cautioned not to place undue reliance on these forward-looking statements as there
is a risk that they may not be accurate.

Important risks that could cause such differences include, but are not limited to, strategic risks, such as geopolitical uncertainty,
global economic conditions, competitive business environment, original equipment manufacturer (OEM) leverage and
encroachment, inflation, international scope of our business, level and timing of defence spending, constraints within the civil
aviation industry, our ability to penetrate new markets, research and development (R&D) activities, evolving standards and
technology innovation and disruption, length of sales cycle, business development and awarding of new contracts, strategic





partnerships and long-term contracts, risk that we cannot assure investors that we will effectively manage our growth, estimates
of market opportunity and competing priorities; operational risks, such as supply chain disruptions, program management and
execution, mergers and acquisitions, business continuity, subcontractors, fixed price and long-term supply contracts, our
continued reliance on certain parties and information, and health and safety; cybersecurity risks; talent risks, such as recruitment,
development and retention, ability to attract, recruit and retain key personnel and management, corporate culture and labour
relations; financial risks, such as availability of capital, customer credit risk, foreign exchange, effectiveness of internal controls
over financial reporting, liquidity risk, interest rate volatility, returns to shareholders, shareholder activism, estimates used in
accounting, impairment risk, pension plan funding, indebtedness, acquisition and integration costs, sales of additional common
shares, market price and volatility of our common shares, seasonality, taxation matters and adjusted backlog; legal and regulatory
risks, such as data rights and governance, U.S. foreign ownership, control or influence mitigation measures, compliance with laws
and regulations, insurance coverage potential gaps, product-related liabilities, environmental laws and regulations, government
audits and investigations, protection of our intellectual property and brand, third-party intellectual property, foreign private issuer
status, and enforceability of civil liabilities against our directors and officers; ESG risks, such as extreme climate events and the
impact of natural or other disasters (including effects of climate change) and more acute scrutiny and perception gaps regarding
ESG matters; reputational risks; and technological risks, such as information technology (IT) and reliance on third-party providers
for information technology systems and infrastructure management. The foregoing list is not exhaustive and other unknown or
unpredictable factors could also have a material adverse effect on the performance or results of CAE.

Additionally, differences could arise because of events announced or completed after the date of this AIF. You will find more
information in Section 10 “Business risk and uncertainty” of the MD&A of the financial report for the year ended March 31, 2024, which
has been filed with the Canadian Securities Administrators on SEDAR+ (www.sedarplus.ca) and is available on CAE's website
(Wwww.cae.com). The MD&A has also been filed with the U.S. Securities and Exchange Commission and is available on its website
(Wwww.sec.com).

Readers are cautioned that any of the disclosed risks could have a material adverse effect on CAE’s forward-looking statements.
Readers are also cautioned that the risks described above and elsewhere in this AIF are not necessarily the only ones we face;
additional risks and uncertainties that are presently unknown to us or that we may currently deem immaterial may adversely affect
our business.

The forward-looking statements contained in this AlF describe our expectations as of June 14, 2024 and, accordingly, are subject
to change after such date. Except as required by law, we disclaim any intention or obligation to update or revise any forward-
looking statements whether as a result of new information, future events or otherwise. The forward-looking information and
statements contained in this AlF are expressly qualified by this cautionary statement.

In addition, statements that “we believe” and similar statements reflect our beliefs and opinions on the relevant subject. These
statements are based on information available to us as of the date of this AIF. While we believe that information provides a
reasonable basis for these statements, that information may be limited or incomplete. Our statements should not be read to
indicate that we have conducted an exhaustive inquiry into, or review of, all relevant information. These statements are inherently
uncertain, and investors are cautioned not to unduly rely on these statements.

MATERIAL ASSUMPTIONS

The forward-looking statements set out in this AIF are based on certain assumptions including, without limitation: the prevailing
market conditions, geopolitical instability, the customer receptivity to our training and operational support solutions, the accuracy
of our estimates of addressable markets and market opportunity, the realization of anticipated annual recurring cost savings and
other intended benefits from restructuring initiatives and operational excellence programs, the ability to respond to anticipated
inflationary pressures and our ability to pass along rising costs through increased prices, the actual impact to supply, production
levels, and costs from global supply chain logistics challenges, the stability of foreign exchange rates, the ability to hedge
exposures to fluctuations in interest rates and foreign exchange rates, the availability of borrowings to be drawn down under, and
the utilization, of one or more of our senior credit agreements, our available liquidity from cash and cash equivalents, undrawn
amounts on our revolving credit facility, the balance available under our receivable purchase facility, the assumption that our cash
flows from operations and continued access to debt funding will be sufficient to meet financial requirements in the foreseeable
future, access to expected capital resources within anticipated timeframes, no material financial, operational or competitive
consequences from changes in regulations affecting our business, our ability to retain and attract new business, our ability to





effectively execute and retire the Legacy Contracts while managing the risks associated therewith, and our ability to complete the
integration of the AirCentre business and the separation of the CAE Healthcare business within the anticipated time periods and
at the expected cost levels. Air travel is a major driver for CAE's business and management relies on analysis from the International
Air Transport Association to inform its assumptions about the rate and profile of recovery in its key civil aviation market.
Accordingly, the assumptions outlined in this AIF and, consequently, the forward-looking statements based on such assumptions,
may turn out to be inaccurate. For additional information, including with respect to other assumptions underlying the forward-
looking statements made in this AIF, refer to Section 10 “Business risk and uncertainty” of the MD&A of the financial report for the
year ended March 31, 2024, available on our website (www.cae.com), SEDAR+ (www.sedarplus.ca) and EDGAR (www.sec.gov),
which section is incorporated into the AIF by this reference.





1. CORPORATE STRUCTURE

1.1 Name, Address and Incorporation

On March 17, 1947, CAE Inc. (Company or CAE) was incorporated as Canadian Aviation Electronics Ltd. under the laws of
Canada by letters patent. In 1965, the name of the Company was changed to CAE Industries Ltd. and in 1993 the Company
changed its name to CAE Inc.

CAE was continued in 1977 under the Canada Business Corporations Act (CBCA). In 1979, CAE’s articles were amended to
change its authorized share capital to an unlimited number of common shares (Common Shares), and again in 1981 to authorize
an unlimited number of preferred shares, issuable in series, with such rights, privileges, restrictions and conditions as the Directors
of CAE may determine. On June 9, 1995, CAE’s articles were amended to authorize the Directors to appoint additional Directors
in accordance with the provisions of the CBCA.

CAE's registered office is located at 8585 Céte-de-Liesse, Saint-Laurent, Quebec, Canada H4T 1G6, telephone: (514) 341-6780,
fax: (514) 340-5530.

1.2 Intercorporate Relationships

The direct and indirect subsidiaries and other investments or ownership interests of CAE are set out in Schedule A.
2. COMPANY OVERVIEW

2.1 Overview

At CAE, we equip people in critical roles with the expertise and solutions to create a safer world. As a technology company, we
digitalize the physical world, deploying software-based simulation training and critical operations support solutions. Above all else,
we empower pilots, cabin crew, maintenance technicians, airlines, business aviation operators and defence and security forces
to perform at their best every day and when the stakes are the highest. Around the globe, we're everywhere customers need us
to be with approximately 13,000 employees in more than 240 sites and training locations in over 40 countries. CAE represents
more than 75 years of industry firsts—the highest-fidelity flight and mission simulators as well as training programs powered by
digital technologies. We embed sustainability in everything we do. Today and tomorrow, we'll make sure our customers are ready
for the moments that matter.

CAE’s Common Shares are listed on the Toronto and New York stock exchanges (TSX / NYSE) under the symbol CAE.





2.2 Geographic and Segment Revenues and Locations

CAE'’s consolidated revenue in FY2024 was $4.3 billion and in FY2023 was $4.0 billion, and is broken down as follows:

Geographic Distribution of Revenue (%)
(based on location of customers)

Revenue by Segment (%)

FY2024 FY2023 FY2024 FY2023
Civil Aviation 57 54 Canada 11 9
Defense & Security 43 46 United States 49 52
100 100 United Kingdom 6 6
Rest of Americas 2 2
Europe 15 14
Asia 13 15
Oceania and 4 2
Africa
100 100

For information on CAE revenues by reportable segment, reference is made to Section 6 “Results by segment” of the Company’s
2024 MD&A, which section is incorporated by reference into this AlF.

Schedule B sets out, by business segment, the locations of CAE’s primary subsidiaries’ and divisions’ material sites as of the date
of this AlF.

2.3 Our Mission

To lead at the frontier of digital immersion with high-tech training and operational support solutions to make the world a safer place.
24 Our Vision

To be the worldwide partner of choice in civil aviation and defence and security by revolutionizing our customers’ training and critical
operations with digitally immersive solutions to elevate safety, efficiency and readiness.

3. GENERAL DEVELOPMENT OF THE BUSINESS

3.1 Significant Developments of the Three Most Recent Fiscal Years

Fiscal Year 2022 Highlights

Leadership Changes

— Effective May 3, 2021, Mary Lou Maher was appointed to the Board of Directors of CAE (Board).

— On August 30, 2021, Carter Copeland was appointed Senior Vice President, Global Strategy as a new leadership position

and Andrew Arnovitz was appointed to the position of Senior Vice President, Investor Relations and Enterprise Risk
Management.





On October 28, 2021, Pascal Grenier was appointed to the position of Senior Vice President, Flight Services & Global
Operations.

Effective March 30, 2022, Hélene V. Gagnon was appointed to the newly created position of Chief Sustainability Officer and
Senior Vice President, Stakeholder Engagement.

Business Combinations

On April 1, 2021, we acquired the remaining 79% equity interest in the RB Group, a leading provider of fully integrated
solutions that modernize the way airlines and business aircraft operators interact with their crew. This acquisition further
supported CAE’s expansion into digital flight crew management in our goal to drive additional software-enabled civil aviation
services.

On June 10, 2021, we acquired GlobalJet Services, a provider of aviation maintenance training recognized around the world
for its services for both business and helicopter sectors. This acquisition expanded our aircraft platform addressability in the
maintenance training market through world-class, regulatory approved training programs.

On July 2, 2021, we acquired the L3H MT business, which includes Link Simulation & Training, Doss Aviation and AMI for
cash consideration of $1,337.7 million. Link Simulation & Training was one of the leading providers of military training solutions
in the U.S., Doss Aviation was the provider of initial flight training to the United States Air Force, and AMI was a design and
manufacturing facility for simulator hardware. The acquisition expanded our position as a platform-independent training
systems integrator by diversifying our training and simulation leadership in the air domain, complementing land and naval
training solutions, and enhancing our training and simulation capabilities in space and cyber.

On February 28, 2022, we acquired AirCentre, a suite of flight crew management and optimization solutions for cash
consideration (net of cash acquired) of $498.9 million. The transaction provided us with the AirCentre product portfolio, related
technology and intellectual property as well as the transfer of its highly talented workforce. The acquisition further expanded
our reach across our broad customer base beyond pilot training and established CAE as a technology leader in the growing
market for industry-leading, digitally enabled flight and crew operations solutions.

Other

In July 2021, concurrent with the completion of the L3H MT acquisition, 22,400,000 outstanding subscription receipts were
converted into CAE Common Shares on a one-for-one basis.

In July 2021, we entered into unsecured term loan agreements for an aggregate amount of US$300.0 million to partially
finance the payment for the L3H MT acquisition.

In July 2021, we were included in the S&P/TSX 60 index, which represents the 60 leading businesses in leading industries
in Canada.

In September 2021, we extended the maturity date of our US$850.0 million unsecured revolving credit facility until
September 29, 2026.

In September 2021, we concluded new financial participation agreements with the Government of Canada and the
Government of Quebec who will fund up to $190.0 million and $150.0 million, respectively, in the form of partially repayable
loans for eligible spending related to R&D projects. The investments will fund Project Resilience, a plan to invest $1 billion in
R&D innovations over 5 years.

Fiscal Year 2023 Highlights

Leadership Changes

On April 1, 2022, Patrick M. Shanahan joined the Board.





—  Effective August 10, 2022, Elise Eberwein and Ayman Antoun were appointed to the Board. In addition, Alan N. MacGibbon
succeeded the Honourable John Manley as Chair of the Board. Mr. Manley stepped down from the Board in line with CAE’s
term limits policy.

— OnJune 20, 2022, Heidi R. Wood stepped down as Executive Vice President, Business Development and Growth Initiatives
and President, Healthcare.

— On September 6, 2022, Abha Dogra was appointed Chief Digital and Technology Officer in a new leadership position.
Ms. Dogra’s position evolved to Chief Technology and Product Officer when she took charge of the Product Management
function, while continuing to assume her Digital and Technology responsibilities.

Other

— OnAugust 16, 2022, we announced that we had signed a 15-year agreement with the Qantas Group, to develop and operate
a new state-of-the-art pilot training centre in Sydney, Australia.

— In October 2022, we amended our US$850.0 million unsecured revolving credit facility to increase the total capacity to US$1.0
billion and extended the maturity by one year to September 2027. In addition, we terminated our $300.0 million Sidecar
unsecured revolving credit facility, which had no borrowings and was coming to maturity in April 2023.

— On March 30, 2023, we announced a joint venture to establish the first advanced flight training centre in Athens, Greece. The
centre is expected to begin pilot and cabin crew training by the end of calendar 2023 and will be our first training centre in
Southeastern Europe.

Fiscal Year 2024 Highlights
Leadership Changes

— Effective May 1, 2023, Bob Lockett was appointed Chief People Officer, succeeding Dan Sharkey who retired on June 30,
2023, as Senior Vice President, Global Human Resources.

— On August 9, 2023, Sophie Brochu was elected to the Board.
Business Dispositions

— On February 16, 2024, we announced the closing of the sale of our Healthcare business to Madison Industries for an
enterprise value of C$311 million. The total consideration, after preliminary working capital and selling price adjustments,
amounted to $293.4 million and is subject to further post-closing adjustments. This transaction better positions CAE to
efficiently allocate capital and resources to secure growth opportunities on the horizon in our much larger, core simulation
and training markets: Civil Aviation and Defense and Security.

Other

— On April 4, 2023, we inaugurated our newest business aviation training centre and our first on the U.S. West Coast, located
in Las Vegas near Harry Reid International Airport with 50,000-square-foot of space and capacity for up to eight full flight
simulators.

— On May 30, 2023, we announced the award of a contract from General Dynamics Information Technology to support Flight
School Training Support Services at Fort Novosel (formerly Fort Rucker), Alabama. The contract, valued at US$455M,
supports the recent award to GDIT by the U.S. Army Program Executive Office for Simulation, Training and Instrumentation
for simulation capabilities and training support services to prepare initial entry-level and graduate-level rotary wing flight
training at Fort Novosel.

— On June 12, 2023, we announced the closing of our private offering of $400 million aggregate principal amount of 5.541%





Series 1 Senior Unsecured Notes due June 12, 2028. In connection with the offering, we obtained a credit rating for the
Notes. See Sections 7.4 “Unsecured Senior Notes” and 7.5 “Credit Ratings”.

— On June 19, 2023, we announced the signing of an agreement with Boeing through which CAE will become a Boeing
Authorized Training Provider, and the first to offer Boeing’s Competency-Based Training and Assessment curriculum.

— On August 30, 2023, we announced the expansion of our longstanding joint venture with Embraer to include pilot and cabin
crew training for the Embraer E-Jets E2 family of commercial aircraft. Embraer-CAE Training Services (ECTS) launched a
new pilot training program and deployed a first E-Jet E2 full-flight simulator at the Singapore-CAE Flight Training Centre
where training began in January 2024.

— On February 16, 2024, concurrent with the sale of our Healthcare business, we announced that we will further streamline our
operating model and portfolio, optimize our cost structure and create efficiencies.

— On March 18, 2024, we announced that the signature of a 15-year agreement with Akasa Air, India’s fastest growing airline,
to provide Boeing 737MAX pilot training at our facilities in India.

Fiscal Year 2025 to Date

— Following the end of fiscal 2024, effective April 4, 2024, Jason Goodfriend was appointed Interim Group President, Defense
& Security, succeeding Dan Gelston. His role has since evolved to Interim President and Chief Operating Officer, Defense &
Security, USA.

— On May 16, 2024, Patrick Decostre joined the Board.

— On May 21, 2024, we announced a re-baselining of our Defense and Security business along with impairments and
unfavourable contract adjustments related to eight previously identified fixed-price legacy contracts (Legacy Contracts). In
the fourth quarter of fiscal 2024, we recorded a $568.0 million non-cash impairment of Defense and Security goodwill and
$90.3 million in unfavourable contract profit adjustments as a result of accelerated risk recognition on the Legacy Contracts.
We also recorded a $35.7 million impairment of related technology and other non-financial assets which are principally related
to the Legacy Contracts.

— On May 21, 2024, Nick Leontidis was appointed Chief Operating Officer, as part of a senior leadership reorganization to
further strengthen CAE’s execution capabilities and drive additional synergies between CAE’s Defense and Security business
and its Civil Aviation business. In this role, he has overall responsibility for both the Civil Aviation and the Defense and Security
business segments.

— On May 27, 2024, we announced the re-establishment of our normal course issuer bid (NCIB) to purchase up to 15,932,187
of our Common Shares. The NCIB began on May 30, 2024 and will end on May 29, 2025 or on such earlier date when we
complete purchases or elect to terminate the NCIB. Please refer to section 6.2 “Repurchase and Cancellation of Common
Shares” for more detail regarding the NCIB.

— On May 29, 2024, we announced that SkyAlyne Canada Limited Partnership (SkyAlyne), a partnership between CAE and
KF Aerospace, was awarded a $11.2 billion, 25-year contract by the Government of Canada to manage the Future Aircrew
Training Program for the Royal Canadian Air Force (RCAF). Under the Program, SkyAlyne — in collaboration with the RCAF
— will design, develop, and deliver a comprehensive training and support system, including live flying, simulation, ground
school training, and a suite of in-service support functions to train Canadian military pilots, Air Combat Systems Officers and
Airborne Electronic Sensor Operators.





4. DESCRIPTION OF THE BUSINESS

4.1 Our Strategy

CAE's four strategic pillars

There are four fundamental pillars that underpin our strategy and investment thesis:

- Efficient growth;

- Technology and market leadership;

- Revolutionizing training and critical operations;
- Skills and culture.

Efficient Growth

Our business features a high degree of recurring revenues due to the underlying characteristics of our technology-enabled
solutions and regulatory requirements across our markets. We seek to maximize the benefits of our strong competitive position
to deliver premium growth and profitability through a focus on operational rigour, cost optimization, capital efficiency, and a
disciplined approach to pursuing organic and inorganic growth.

Technology and Market Leadership

We have a rich and long-dated history of customer centricity, innovation and delivering state-of-the-art technology solutions that
define the forefront of the industries we operate in. As a result, we constantly seek new ways to enhance the performance of our
customers by fostering a culture of continuous improvement and innovation. This drives technology leadership, deeper customer
partnerships, and new customer development, enabling us to capitalize on the ample headroom in our large, growing addressable
markets.

Revolutionizing Training and Critical Operations

We are a global leader in the application of training, digital immersion, critical operations, and modelling and simulation
technologies. We seek to use data-driven applications and advanced analytics to produce measurable and demonstrated
outcomes in our markets. The efficacy of our technology solutions enables customized, collaborative, and multi-domain offerings.
Furthermore, our technologies are deployed with a focus on driving sustainability.

Skills & Culture

Our core values are innovation, integrity, empowerment, excellence and One CAE. We employ these values across a diverse
global team to drive a unique social impact. We seek to create an employee experience and environment that values teamwork,
professional growth, and engagement. As a result, our employees across the globe share a passion to prepare our customers for

the moments that matter.

More information about CAE'’s strategy can be found in Section 3.4 “Our strategy” of CAE’'s 2024 MD&A, which section is
incorporated by reference herein.

4.2 Our Operations

Our operations are managed through two segments:

Civil Aviation

We provide comprehensive training solutions for flight, cabin, maintenance and ground personnel in commercial, business and

helicopter aviation, a complete range of flight simulation training devices, ab initio pilot training and crew sourcing services, as
well as aircraft flight operations solutions. The civil aviation market includes major commercial airlines, regional airlines, business





aircraft operators, civil helicopter operators, aircraft manufacturers, third-party training centres, flight training organizations,
maintenance, repair and overhaul organizations, and aircraft finance leasing companies.

Information about CAE’s Civil Aviation segment (Civil), including market drivers and profitability drivers can be found in the section
entitled “CIVIL AVIATION MARKET” under Section 3.5 “Our operations” of CAE’s 2024 MD&A, which section is incorporated by
reference herein.

Defense and Security

We are a global training and simulation provider delivering scalable, platform-independent solutions that enable and enhance
force readiness and security. The defence and security market includes defence forces, OEMs, government agencies and public
safety organizations worldwide.

Information about CAE’s Defense & Security segment (Defense), including market drivers and profitability drivers can be found
in the section entitled “DEFENSE AND SECURITY MARKET” under Section 3.5 “Our operations” of CAE’s 2024 MD&A, which
section is incorporated by reference herein.

4.3 Industry Overview and Trends

CAE’s Civil and Defense businesses are each driven by factors that are particular to each market. However, across all of our
markets, we see the potential for long-term growth driven by multiple secular factors including: the importance of safety, the critical
nature of the operations we support and the digital transformation and virtualization of the physical world. CAE’s core capabilities
align very well with these future growth opportunities and going forward, we see significant opportunity to leverage our market and
technological expertise as a bigger, stronger and more profitable CAE.

CAE believes the civil aviation market is most affected by the world gross domestic product, which in turn drives air travel,
measured in revenue passenger kilometers (RPK). A positive RPK trend typically results in increased need for aircraft, pilots,
crew and modernized flight operations solutions. Additional factors influencing civil aviation include the nature, size and
composition of aircraft fleets, aircraft delivery schedules, pilot demographics, certification requirements, market demand for
commercial and business air travel and helicopter transport; the latter two in particular are also influenced by corporate profits and
activity in the oil and gas sector. Section 3.5 “Our operations” of CAE’s 2024 MD&A provides more detail regarding the civil aviation
market trends and outlook.

CAE believes the defence and security market is mostly influenced by a combination of defence spending and the nature of
military activity. Demand for CAE’s Defense products and services are also influenced by the degree to which governments
globally lean towards the outsourcing of functions to the private sector. We continue to experience delays in the awarding of new
contracts due to reduced bandwidth within government procurement agencies, which impacts adjusted order intake!. Our Defense
business is affected by the extent to which synthetic training and mission rehearsal solutions gain market acceptance as a
complement or alternative to live training such as flying an actual aircraft. Section 3.5 “Our operations” of CAE’s 2024 MD&A
provides more detail regarding the defence market trends and outlook.

4.4 Innovation and Research and Development
Overview
CAE represents more than 75 years of industry firsts—the highest-fidelity flight and mission simulators and training programs

powered by digital technologies. We're investing our time and resources into building the next generation of cutting-edge, digitally
immersive training and critical operations solutions.

1 Adjusted order intake is a supplementary financial measure that represents the expected value of orders we have received: for the Defense and
Security segment, we consider an item part of our adjusted order intake when we have a legally binding commercial agreement with a client that
includes enough detail about each party’s obligations to form the basis for a contract. Defense and Security contracts are usually executed over
a long-term period but some of them must be renewed each year. For this segment, we only include a contract item in adjusted order intake when
the customer has authorized the contract item and has received funding for it.
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As a technology company, we digitalize the physical world, deploying software-based simulation training and critical operations
support solutions to the civil aviation and defence and security markets globally. We leverage the power of data to enable
instructors to train pilots to be more competent in their skills. Our full-spectrum solutions are helping deliver more immersive and
effective products, services, and solutions and empower pilots, airlines and defence and security forces to perform at their best
every day in the moments that matter.

Technology leadership and a deep-rooted innovation culture are key fundamentals in the four pillars of CAE’s strategy.
Sector Technology Trends

The evolving trends in the aerospace sector remain consistent: the digitalization of operations, the decarbonization of the industry,
as well as advancements in future mobility platforms, all of which remain priorities for the industry. One of the central needs of the
aerospace sector is the efficient training of pilots to address growing and currently unmet demands. The modernization of the
training systems is expected for the new generation of learners, leveraging data analytics and objective assessments, to deliver
the highest quality of training. New entrants into the logistics and transportation sectors are developing platforms for urban air
mobility and are introducing the use of drones for commercial applications, a trend that is contributing to accelerate the
development cycles and that is supported by significant investments into this promising sector. Electrical propulsion, hydrogen
powered aircraft and sustainable aviation fuels are also on the drafting table of several technology demonstrators and the
aerospace sector strategic plans toward decarbonization of flight.

The near-peer threats underscore the importance of defence technology trends such as joint training, large operational and training
intelligence data sets processed, integrated, and made available for use in real-time. Common operating views amongst the five
domains (Air, Land, Sea, Space, and Cyber) are being integrated across large scale interoperable training systems. Addressing
the pilot shortage and pilot training cycles continue to be a priority given the challenges of the complex fifth-generation fighter
platforms.

Innovation and R&D Programs

CAE has a long history of conducting large-scale R&D Programs in the field of modeling and simulation for aerospace training
services and products. CAE consistently ranks among the top 20 Canadian companies for investments in R&D, including the
second highest spender in Aerospace and Defence in Canada’s Top 100 Corporate R&D Spenders 2023, where CAE ranked 18"
among all sectors. We continue to focus significant resources in areas such as data analytics, artificial intelligence (Al), immersive
environments, and more — all aimed at digital immersion that will help our customers achieve their best performance in the
moments that matter.

In FY2024 CAE launched a project that aims to develop monitoring tools to detect and characterize biases in industrial systems
introduced during operations, in order to increase the reliability and robustness of these systems. CAE is carrying out the project
with industrial partners from the telecommunications and Al sectors respectively and with a public research centre under the
umbrella of Confiance.ia, Quebec’s industrial consortium for the development of sustainable, ethical, secure and responsible Al.
Additionally, in FY2024 CAE initiated Project Eco-Envol in collaboration with two other Quebec aerospace companies. The project
aims to support sustainable approaches for complying with EU REACH, a European regulation that governs the use of chemicals
in products, assist SMEs in developing their environmental compliance to promote sustainable aviation more effectively, and
collaborate with CAE's suppliers to monitor and substitute Substances of Very High Concern in our products, thereby enhancing
the performance and sustainability of our aerospace ecosystem. The Eco-Envol project aligns with CAE's sustainability strategy,
which aims to reduce our environmental footprint and facilitate the transition to a low-carbon economy. Through partnerships with
other aerospace stakeholders, CAE demonstrates its leadership and dedication to innovation and environmental stewardship. In
FY2024, CAE has also announced a long-term and wide collaboration with the National Research Council (NRC) Canada to
support research advancement in technology across Advanced Air Mobility (AAM), clean tech, climate change and more. The
goal is to expand CAE’s leadership role in the further development of air transport industries. As the first joint effort, CAE is working
closely with the NRC on electric aircraft technology.

In FY2024, CAE completed a collaborative R&D project which was launched in FY2021 for the development of the “Aircraft for
the digital and sustainable mobility of tomorrow.” As part of this initiative, CAE and its partners have accelerated the technology
development, the digital transformation, and knowledge for the advancement of future aircraft technologies, such as electric
aircraft, hybrid propulsion, as well as advancing the development of associated infrastructures and services.
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In FY2023, CAE completed its investments in one of its major innovation projects which was launched in 2019 and under which
CAE announced that it would invest to stay at the forefront of the global training industry. CAE is constantly strengthening its
products and services and leveraging digital technologies, ranging from big data to Al, cloud-computing, platforms, cybersecurity,
virtual reality (VR) and mixed reality (MR). The initiative has enabled CAE to pioneer next generation training solutions for the civil
aviation and defence and security sectors. Capitalizing on its expansive training network and robust data ecosystem, CAE has
solidified its distinctive global presence. This strategic development underscores CAE’s commitment to innovation and its pivotal
role in shaping the future of training technologies. As a result of this project, CAE continues to maintain strong partnerships with
the innovation ecosystem including OEMs, small/medium enterprises, and collaboration partners, such as universities, colleges
and research centres that contribute to CAE’s success.

In July 2021, CAE launched a major five-year R&D investment program that reinforces CAE’s position as a global technology
leader, creates high-value jobs and collaborations and contributes to a greener, safer and more inclusive world. We are investing
$1 billion in a transformation project to develop the technologies of tomorrow, including digitally immersive solutions using data
ecosystems and Al in civil aviation and defence and security. As part of this project, CAE is developing dedicated end-to-end
technology, operational support and training solutions tailored for AAM, as well as green light aircraft technologies. We are also
partnering with Governments of Canada and Quebec to open up these new markets for CAE, Canada and Quebec. CAE will
collaborate and co-develop technology solutions with small and medium companies and work with post-secondary institutions,
research centres and STEM institutions to create Work Integrated Learning opportunities for students as well as scholarship
positions.

Selected Innovation Highlights Across CAE’s Business Segments

CAE's digital transformation, which started in FY2019, has continued at an accelerated pace with a clear strategic focus to achieve
major digital transformation objectives across CAE’s businesses. We have all the building blocks to be a unique provider of
premium training services in aerospace and defence, by leveraging a trusted data lake and security-by-design engineering
practices.

Al is revolutionizing the aviation industry, prompting CAE to delve into the transformative potential of a comprehensive data
environment and Al deployment to boost productivity and drive revenue growth. We are convinced that Al can expedite
opportunities that enhance process efficiency and maximize the utilization of assets and resources, thereby increasing training
sales and generating cost savings. This is expected to have an impact across our business, including training services, hardware
sales, airline flight operations solutions, project delivery and corporate services. Our commitment to safety remains paramount,
and we are committed to traceable, safe and ethical use of this technology.

Al and big data for and from training services delivered by CAE remain high priority strategic transformation themes in the CAE
R&D technology roadmap. The development of Al algorithms from the data generated during the pilot’s training journey is at the
centre of future aviation training marked by a paradigm shift towards data driven evidence and insights. The CAE Al & Analytics
Platform (CAE Rise™) has been augmented with new Al algorithms providing 20+ distinct insights. This allows it to function as a
co-pilot to flight instructors, increasing training efficacy and helping training centre supervisors to objectively calibrate the
effectiveness of instructors by leveraging telemetric and biometric data. CAE is shaping the future of training through innovations
introduced with CAE Rise™ allowing to improve training quality, objectivity and efficiency through the integration of untapped
data-driven insights into the training journey of aviation professionals.

In FY2024, CAE developed its new CAE Connect digital platform and will continue to grow it as an omni-digital platform to connect
all services and products together to be used by all users, whether they are CAE training centres employees (such as instructors,
sales representatives and training centre management), customers or pilots to offer a frictionless experience between our
customers and our operations. The strategy will harness the comprehensive data amassed across various platforms, granting
users tailored access to pertinent information. This approach is designed to enhance asset utilization, streamline interactions, and
refine operational efficiency, ultimately bolstering customer engagement and loyalty. It also uniquely positions us by establishing
a strong foundation to become an eventual marketplace for training between airlines, OEMs and training providers.

In the future, between CAE Rise™ and CAE Connect, we are positioned to offer a complete training data digital thread from
training to biometrics to flying data, depending on customer context and regulatory environment.
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In FY2022, CAE announced CAE Prodigy™ an ambitious multi-year program to develop a new generation of image generators
based on gaming technologies for its civil and defence and security markets. The objective was to dramatically increase the
immersive cueing provided to pilots and operators, improving the synthetic environment density and realism of the training
environment, all while processing digital content from industry standard formats. In FY2024, CAE became the premier aviation
simulation and training organization to flawlessly incorporate a gaming engine into its full-flight simulator visual system, attaining
Level D qualification — the most prestigious certification available in simulation. This milestone represents a pivotal advancement
as we shift our efforts towards enhancing its functionalities to address the requirements of the defence and security market.

In FY2024, CAE sold and delivered multiple training systems from the CAE TRAX Academy, an advanced training continuum
designed for more efficient military pilot training. This system incorporates the CAE Sprint VR trainer, utilizing cutting-edge MR
technologies and CAE Rise™, for Al-driven synthetic coaching. The training system promotes self-paced learning within an
immersive, high-fidelity virtual environment. Additional devices have been deployed to customers, and collaborative trials are
underway to enhance the learning and training experience. This training system’s core principles are also being applied to the
burgeoning Electric Vertical Takeoff and Landing (eVTOL) training market, resulting in synergies and efficiencies in development
and engineering efforts.

Also in FY2024, CAE secured the U.S. Army’s Phase |l rapid prototyping for the Soldier Virtual Trainer (SVT) program. This 20-
month project will refine the Weapons Skills Development prototype, SVT Core system, and Intelligent Tutor. Following a
competitive two-year selection, the SVT prototype, part of the Synthetic Training Environment, will enhance soldier-led training.
The SVT program, under the Program Executive Office for Simulation, Training and Instrumentation, is set to replace outdated
training systems, filling training gaps and preparing soldiers for multi-domain operations. CAE Defense & Security prioritizes these
agile solutions to meet global customer needs and modernization goals.

CAE also performed a trial for the Japan Air Self-Defense Force (JASDF) in FY2024. The trial measured training efficacy and
human performance of student pilots practicing take-off and landing maneuvers on CAE’s Sprint Virtual Reality Training Devices.
The trial with 30 JASDF cadets leveraged Al coaching and real-time feedback on maneuvers to demonstrate improved student
proficiencies. CAE partnered with the Royal Netherlands Aerospace Centre (NLR) to assess the results and applied methodology
of the trial. NLR evaluated the measured proficiency attributed to the use of biometric analysis and feedback in the trial. This
assessment demonstrated the benefits of automated, real-time assessment of situational pilot performance as provided by CAE
Rise™ and will inform future research efforts and help identify opportunities and potential improvements.

Innovation Across CAE's Operations

In FY2024, CAE continued major transformation projects to set the stage for a much larger future business and to transform our
industry through digital technology innovation and thought leadership. We are pursuing several projects with the intent of
optimizing our operating model, further digitalizing our processes, and ultimately generating significant and recurring economies
of scale. CAE has introduced leading technologies into our processes and operations which includes the digitalization and
optimization of our manufacturing, sourcing activities, and related IT infrastructure. CAE and its project partners are collaborating
to develop capabilities to reduce production cycle times, minimize inventory, and improve product time-to-market.

CAE harnesses Al to streamline operations and enrich the user experience. A notable example is the Bids and Proposals Al
Assistant, which has been launched to replicate the bid teams’ writers’ workflow, enhancing their productivity by generating
relevant proposal sections from a database of past bids, leading to a 20% reduction in effort. In the financial department, the
introduction of cognitive services for accounts payable has not only improved efficiency but also raised employee satisfaction
significantly.

Looking ahead to FY2025, CAE has established a solid foundation for future Al applications, including corporate chatbots, content
generation assistants for courseware, and advanced retrieval-augmented generation tools. Moreover, CAE has bolstered its
machine learning operations infrastructure to create, deploy, and maintain sophisticated Al models. This includes a predictive
model currently used in Business Aviation Training to determine the probability of customer cancellations, with additional models
in the pipeline designed to predict training needs and enhance resource management.
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4.5 Production and Services

CAE provides comprehensive solutions involving products and services to equip people in critical roles with the expertise and
solutions to create a safer world. As a technology company, we digitalize the physical world, deploying simulation training and
critical operations support solutions.

Production

CAE’s manufacturing and assembly facilities are located in Montreal, Canada; Arlington and Tampa in the U.S.; and Stolberg,
Germany.

Most of our manufacturing and integration activities for Civil and Defense are conducted at CAE'’s facilities in Montreal and
Arlington, with some integration and update related work also being conducted at the Tampa and Stolberg sites. The Arlington
and Tampa facilities conduct military systems integration and testing activities for simulation equipment destined for U.S. military-
related contracts.

Investments such as manufacturing automation equipment, supply chain logistics tools and Al continue to improve CAE’s
manufacturing efficiency and agility as well as augment the accuracy of supply chain decision making.

Services

CAE's training and service facilities are based around the world. While our head office is located in Montreal, Canada, CAE has
more than 240 sites and training locations in over 40 countries.

These locations include type rating training organizations offering pilot, maintenance and cabin crew training to business and
commercial aircraft operators; ab-initio training centres which provide commercial pilot license training to aspiring pilots; Defense
training centres offering academic, simulator and live flying training to produce qualified military aircrews; and several locations
from which CAE offers technical support services to aviation training centres.

CAE provides a range of technical support services to Civil and Defense simulator operators, including parts replacement and
repairs, installations, relocations, upgrades and technical training. Customers use CAE’s technical services to answer questions,
troubleshoot and receive advice. This extends to service visits by CAE’s engineers to assist in customer maintenance and repair
activities. Civil and Defense upgrade services are not restricted to CAE products as CAE can upgrade most other manufacturers’
simulators. CAE services are offered either in conjunction with a sale of a simulator, through maintenance contracts or individual
orders. CAE believes that our service business provides opportunities to influence the upgrade of installed full flight simulators
while providing valuable insights into customer training needs.

Our Flight Operations Solutions segment offers a broad portfolio of software products to serve the flight operations of both
business and commercial aviation covering operations control, crew & airport management, flight dispatch & meal/beverage
planning capabilities, helping airlines and business aviation operators make optimal data-driven decisions across their entire flight
operations.

In Defense, CAE provides a range of training support services such as contractor logistics support, maintenance services,
classroom instruction and simulator training at over 145 sites around the world.

CAE also provides analytical and engineering services that leverage modeling and simulation and other advanced technologies
to develop innovative solutions to our clients’ most complex challenges. CAE offers clients a range of services and subject matter
expertise, including human factors and human system integration, capability-based planning, advanced synthetic environments,
cybersecurity, system and software engineering for Command, Control, Communications, Computers, Intelligence, Surveillance
and Reconnaissance and electronic warfare systems, training systems and services, integrated information environments, and
in-service support for fleet operations and maintenance.
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4.6 Specialized Skills and Knowledge

CAE predominantly employs graduates in engineering and software development, as well as pilots, instructors, flight training
experts, flight dispatching experts and airlines operation specialists. As an industry leader, CAE is able to train its staff in the
technology and software required for simulation, aircraft equipment and airline software implementations. Flight instructors are
typically recruited from the ranks of former airline or military pilots. Recognizing that engineering and software development talent
is critical to CAE’s innovation capability, CAE has a career framework to develop the talent pipeline within the CAE technology
community.

Flight instructors are CAE’s second-largest employee group after engineers and are the Company'’s face in front of customers.
They are also key to ensuring we maintain our position as the industry’s gold standard in training. We have implemented a number
of initiatives to improve our instructor capabilities under our new training organization. The Global Leader in Training strategy
enhances our value proposition in aviation training and engages instructors in achieving our vision. Our strategy was developed
to recruit, develop and retain the best instructors and includes identifying the attributes of best-in-class instructors and setting the
industry standard for instructor performance management to enhance our competitive edge. It will serve to elevate the profile of
our instructors both internally and externally. This initiative also helps us build the right HR infrastructure around instructors and
give them the tools they need to excel.

To optimize training leadership, CAE is investing in several key areas:

— Enhancing instructor performance — as a result, CAE is strengthening its instructor support infrastructure, including new
functions, processes and technical support tools;

— Enhancing course offering by investing in courseware development and training delivery support tools;

— Training service innovation — CAE is continuing to invest in R&D to innovate its training service offering and is leveraging its
engineering organization and capabilities to support strategic training solutions;

—  Upskilling and reskilling of its workforce especially as emerging and disruptive technologies are adopted and implemented in
CAE'’s processes, products, and services; and

— Creating meaningful work-integrated learning opportunities in support of future generations and CAE’s future talent and
workforce.

4.7 Competition

We sell our simulation products, training services and software solutions in highly competitive international markets and we expect
such competition to intensify in the future. Section 10.1 “Strategic risks” of CAE’s 2024 MD&A contains more information regarding
competition as a risk factor for CAE.

4.8 Components

CAE deals with a variety of goods and services suppliers across our business segments. We secure data, parts, equipment and
many other inputs from a wide variety of OEMSs, subcontractors and other sources. CAE may lose its competitive advantage by
failing to anticipate and/or react in an agile manner to known and unanticipated changes from existing and/or new OEMSs. Also,
we are not always able to find two or more sources for inputs that we require, and, in the case of specific aircraft simulators and
other training equipment, significant inputs can only be sole-sourced. We may therefore be vulnerable to captive product pricing
risk, delivery schedule delays, the financial condition of the sole-source suppliers and their willingness to deal with us.

Unpredictable shifts in supply and demand patterns on a global scale may cause delays in project delivery, increase project costs
and result in declining bid performance. Advances in Al, digitalization and electrification, coupled with geo-political pressures may
intensify global supply chain imbalances in certain raw materials and electronic commodities. In this evolving context, supply chain
shortfalls and disruptions may hinder our ability to execute projects in a timely manner, support aftermarket needs or finish
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projects, all of which could result in penalties or impacts on contract profitability and could have a material adverse effect on our
business, financial condition and results of operations.

Global supply chain disruptions of electronics, computer chip and specialized components have been managed strategically with
a focused diligence. This continuous governance process with new logistics parameters on inventory and product consolidation
has protected CAE deliveries through the global disruptions and is enabling us to secure future delivery schedules.

Special sourcing strategies to protect the supply chain from unforeseen disruptions continue to be implemented (protected
inventory, alternate second source, supplier audit on mitigation plans).

Please refer to Sections 10.1 “Strategic risks”, 10.2 “Operational risks” and 10.6 “Legal and regulatory risks” of CAE's 2024 MD&A
for more detail regarding OEM leverage and encroachment, supply chain disruptions, subcontractors, and third-party intellectual
property as risk factors for CAE.

4.9 Intellectual Property

CAE relies, in part, on patent and industrial design registrations, trade secrets, trademarks, copyrights and contractual restrictions,
such as confidentiality agreements and licences, to establish and protect its proprietary rights. CAE owns a comprehensive
portfolio of patent and industrial design registrations that confers exclusive rights over high-value inventions and designs in
strategic markets. As of March 31%t,2024, the portfolio has 268 active registrations and 83 pending applications, excluding assets
that were transferred to Madison Industries as part of the divestiture of our Healthcare business.

While many intellectual property assets are protected via patent and industrial design registrations, others are strategically
protected as trade secrets or alternatively, via defensive disclosures to forestall anyone else from subsequently claiming them as
their own.

CAE leverages its trademark portfolio to prevent third parties from eroding its brand equity, an asset that has grown in value over
the years as the CAE has delivered excellence to its customers on a consistent basis.

CAE enters into agreements containing non-disclosure and confidentiality clauses with third parties and has similar provisions in
place with employees to protect proprietary information, including trade secrets. CAE also has internal policies concerning both
ethics and intellectual property which guide our employees in their dealings with CAE’s intellectual property and that of third
parties.

Please refer to Sections 10.3 “Cybersecurity risks”, 10.6 “Legal and regulatory risks” and 10.9 “Technological risks” of CAE's 2024
MD&A for more detail regarding risks relating to cybersecurity, intellectual property and IT.

4.10 Cycles

In Defense, order levels may vary significantly from quarter to quarter because of the irregular timing of government orders and
procurement processes.

The Civil segment’s equipment sales to airlines are affected by the cycles of expansion and contraction of the entire commercial
airline industry, as well as the availability of credit and general economic conditions. Demand for training services is to a lesser
extent, also affected by the longer wave cycles of the commercial airline industry. The Civil segment also experiences a significant
degree of seasonality; in times of peak travel (holiday periods, etc.) airline and business jet pilots are often too busy flying aircraft
to attend training sessions.

In addition to all the above, business risks relating to our business and business strategy, our markets and the international scope

of our business and our industries and macroeconomic conditions, as detailed in Section 10 “Business risk and uncertainty” of
CAE's 2024 MD&A, each add their own elements of uncertainty pertaining to the Company’s business cycles.
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4.11 Employees

To support our growth strategies, objectives and normal business operations, CAE needs to maintain a sufficient, qualified and
engaged workforce.

CAE employs approximately 13,000 employees; of these, approximately 2,300 are represented by unions and are covered by 54
collective agreements as of March 31, 2024. These collective bargaining agreements have varying terms and expiration dates.
The Company maintains constructive relationships with its unions and strives to achieve mutually beneficial relationships while
maintaining cost competitiveness.

CAE strives to have practices in place that drive employee development and engagement through employee communications,
processes such as its Annual Talent and Leadership Review Process, a focus on Diversity, Equity and Inclusion and the
assessment and related development plans for current and future leaders and an overall commitment to employees’ physical and
mental well-being. The Company invests in its employees through technical and leadership training, as well as project assignments
and developmental career moves focused on supporting the employees overall work experience and career growth.

Our financial position, global brand reputation and ability to achieve strategic objectives may be negatively affected by a failure to
manage attrition, to retain and integrate key personnel, to maintain an appropriately sized workforce to meet contract needs and
to transition employees from completed projects to new projects or between internal business groups.

Please refer to Section 10.4 “Talent risks” of CAE’s 2024 MD&A for more detail regarding risks relating to talent and labour as risk
factors for CAE.

4.12 Sustainability

At CAE, sustainability is integral to who we are as a company and how we make a difference by making the world safer.
Sustainability is embedded in our culture and built into our business model, decisions and actions. Our priority is to ensure the
safety and well-being of our employees and customers, as well as creating long-term value for all our stakeholders where we are
located. The Board has responsibility for reviewing and approving the Global Annual Activity and Sustainability Report, including
the underlying sustainability roadmap, its objectives and progress, and performance data.

CAE’s noble purpose, making the world safer captures how CAE makes a difference in the world and drives its decisions and
actions. Making civil aviation safer, and supporting peace and democracy with allied forces preparedness, are both rooted in the
principles of sustainability impact.

Over FY2024, many of our initiatives had a significant sustainability impact. Amongst those initiatives:

—  We submitted our near-term (10 years) science-based reduction targets for approval by the Science Based Targets initiative
(SBTi), which positions CAE on the net zero trajectory. These ambitious targets will guide our decarbonization journey and
help us transition from carbon neutrality to net zero emissions by 2050. To achieve these targets, we have implemented a
comprehensive decarbonization strategy with four value streams: aviation, sourcing, products and services, and buildings.
We have made significant progress in each of these areas, such as electrifying our fleet, applying circular economy principles,
optimizing our products for energy efficiency, integrating low-carbon technologies, and applying sustainable building
standards. We have also engaged with our customers, suppliers, partners and industry peers to collaborate on solutions and
best practices that support the decarbonization of the aerospace sector. As a member of the International Aerospace
Environmental Group, we continue to act as a change agent and collaborate with our peers to accelerate the decarbonization
of the aerospace and defence industry.

—  Our sustainability strategy is also driven by our commitment to create social value and foster an inclusive and diverse culture.
In FY2024, we increased the representation of women and people of colour among our senior leaders, executive officers and
board of directors (38% of CAE’s Board of Directors were women as of the end of FY2024), and received several awards and
recognitions for our diversity, equity and inclusion efforts. We published our first Gender Equality report, established an
Indigenous Advisory Board, launched several scholarships and programs to attract and develop talent from underrepresented
groups, and supported various community initiatives and causes. Our efforts to strengthen relations with Indigenous Peoples
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in Canada and around the world have been recognized through our first certification as a Progressive Aboriginal Relations
Bronze company.

— We have also integrated sustainability into our core business processes and decision-making, ensuring that sustainability is
not just an add-on, but a fundamental aspect considered from the start of how we operate and grow. We are progressively
incorporating sustainability criteria into our requests for proposals, mergers and acquisitions, capital expenditures and
research and development investments business processes. We have also strengthened our sustainability governance
framework, policies and disclosure practices, and conducted an external readiness assessment for our scope 1 and 2
emissions data in preparation for external assurance and compliance with upcoming mandatory disclosure of sustainability
data in financial reporting.

— In addition to building-in sustainability into our business processes and decision-making, we have also enhanced our
sustainability-related risk management process as part of our broader Enterprise Risk Management framework which enables
us to monitor and report on our sustainability risk profile and performance on a regular basis, and to ensure alignment and
integration across our business units and functions. We also completed our initial climate change-related risk quantification
analysis, using scenario analysis based on the guidance from the Task Force on Climate-related Financial Disclosures
(TCFD). This analysis helped us identify and evaluate the materiality of the potential physical and transition risks and
opportunities associated with different climate scenarios and their impact on our business, strategy and financial planning.
The preliminary findings of this analysis will also help inform the design of our compliance plan with the upcoming applicable
mandatory climate disclosure requirements in Canada and other jurisdictions where we operate.

We continue to support our customers in mitigating their own carbon footprint through the substitution of real flight training with
full-flight simulators. In a pilot shortage context and with the development of Advanced Air Mobility, we are also helping them build
their pilot pipeline through our contribution to the redefinition of who can participate in aviation. CAE leverages this opportunity to
bring women and underrepresented groups into aviation through scholarships or donations.

CAE’s commitment to the United Nations Global Compact and to the United Nations Women Empowerment Principles, as well as
its considerations of sustainability factors, are translated in its policies and codes, including the following policies available on
CAE’s website:

—  Anti-Corruption Policy;

— Code of Business Conduct;

—  Conflicts Mineral Policy;

—  Charitable Donations and Sponsorships Policy;

— Policy on Diversity, Equity and Inclusion in the Workplace;
—  Environment, Health and Safety Policy;

—  Gifts, Entertainment and Business Courtesies Policy;
— Human Rights Policy;

— Lobbying and Political Contributions Policy;

— Internal Reporting and Whistleblowing Policy; and

—  Supplier Code of Conduct.

Our reporting references the Sustainability Standards of the Global Reporting Initiative (GRI). An independent institution, the GRI
provides a globally accepted framework for sustainability reporting across companies and industries. CAE also reports to the
Sustainability Accounting Standards Board according to two industry-specific standards, and to the Carbon Disclosure Project.
We also provide TCFD reporting in our Global Annual Activity and Sustainability report. As the regulators further advance potential
disclosure requirements, we are preparing for climate change risks financial reporting. CAE abides by the principles of the United
Nations Global Compact. We continue to report on the United Nations Sustainable Development Goals (SDGs), on the five goals
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below to which our corporate strategy and business model are most aligned and by mapping these goals to our material
sustainability issues. We intend to continue the process of integrating the SDGs and to report on our progress accordingly:

Information about CAE’s Environmental, Social and Governance strategy and initiatives can be found in our Global Annual Activity
and Sustainability report available online at https://www.cae.com/sustainability/.

4.13 Foreign Exchange

Our operations are global with approximately 90% of our revenue generated from worldwide exports and international activities
generally denominated in foreign currencies, mainly the U.S. dollar, the Euro and the British pound. Our revenue is generated
approximately 50% in the U.S., and the balance in Europe and the rest of the world. Sections 8.3 “Financial instruments” and 10.5
“Financial risks” of CAE's 2024 MD&A contain more information regarding foreign currency as a risk factor for CAE.

4.14 Reorganizations

In FY2021, we announced that we would be taking additional measures to best serve the market by optimizing our global asset
base and footprint and adjusting our business to correspond with the expected level of demand and the structural efficiencies that
will be enduring. As a result of these measures, $117.1 million of restructuring expenses were incurred and reported during
FY2021 and $54.7 million were incurred in FY2022. These expenses consist mainly of real estate costs, asset relocations and
other direct costs related to the optimization of our footprint and employee termination benefits, which have been carried out
throughout FY2021 and FY2022.

In February 2024, concurrent with the sale of our Healthcare business, we announced that we will further streamline our operating
model and portfolio, optimize our cost structure and create efficiencies. For the year ended March 31, 2024, costs related to this
restructuring program totalled $39.3 million and included $15.8 million of severances and other employee related costs and
$16.8 million of impairment of intangible assets related to the termination of certain product offerings within the Civil Aviation
segment. We expect to record approximately $10 million of additional restructuring expenses over the next two quarters.

Please refer to Section 5.3 “Restructuring, integration and acquisition costs” of CAE’'s 2024 MD&A for more information on
restructuring, integration and acquisition costs.
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5. BUSINESS RISK AND UNCERTAINTY

For a description of risk factors associated with CAE and its business, refer to Section 10 “Business risk and uncertainty” in CAE’s
2024 MD&A, which section is incorporated into the AlF by this reference.

6. DIVIDENDS AND DISTRIBUTIONS
6.1 Dividends

Our Board has the discretion to set the amount and timing of any dividend. The Board reviews the dividend policy annually based
on the cash requirements of our operating activities, liquidity requirements and projected financial position. CAE did not declare
nor pay any dividend in FY2022, FY2023 and FY2024.

6.2 Repurchase and Cancellation of Common Shares

Share repurchases under the Company’s NCIB program were suspended in April 2020, and as such no Common Shares were
repurchased and cancelled under the NCIB in FY2022, FY2023 and FY2024.

On May 27, 2024, we announced the re-establishment of our NCIB to purchase up to 15,932,187 of our Common Shares. The
NCIB began on May 30, 2024 and will end on May 29, 2025 or on such earlier date when we complete purchases or elect to
terminate the NCIB. Purchases under the NCIB will be made through the facilities of the TSX in accordance with the TSX’s
applicable policies or the facilities of the NYSE in compliance with applicable NYSE rules and policies and U.S. laws, or in such
other manner as may be permitted under applicable stock exchange rules and applicable securities laws, including through
alternative trading platforms and privately-negotiated, off-exchange block purchases. The price CAE will pay for any Common
Shares is the market price at the time of acquisition, plus brokerage fees. In the case of off-exchange block purchases, purchases
will be made at a discount to the prevailing market price in accordance with and subject to the terms of applicable exemptive relief.
All Common Shares purchased pursuant to the NCIB will be cancelled.

7. CAPITAL STRUCTURE AND MARKET FOR SECURITIES

7.1 Share Capital Description

Our Board has the discretion to set the amount and timing of any dividend. The Board reviews the dividend policy annually based
on the cash requirements of our operating activities, liquidity requirements and projected financial position. CAE did not declare
nor pay any dividend in FY2022, FY2023 and FY2024.

Our authorized capital consists of an unlimited number of Common Shares without par value and an unlimited number of preferred
shares without par value, issuable in series. Each Common Share entitles the holder thereof to dividends if, as and when declared
by our Board, to one vote at all meetings of holders of Common Shares and to participate, pro rata, with the holders of Common
Shares, in any distribution of our assets upon liquidation, dissolution or winding-up, subject to the prior rights of holders of shares
ranking in priority to Common Shares.

As at the close of business on March 31, 2024 and June 14, 2024 respectively, 318,312,233 and 319,266,100 Common Shares
were issued and outstanding. There are no preferred shares issued and outstanding.

7.2 Common Share Trading Price and Volume

The outstanding Common Shares of CAE are listed and posted for trading on the TSX and on the NYSE under the symbol CAE.
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CAE Inc.

TSX Share Price Information - FY2024

Month Min. Max. Total Volume
April 2023 $30.30 $32.68 16,198,690
May 2023 $27.45 $31.05 19,617,564
June 2023 $27.45 $29.74 30,728,537
July 2023 $28.41 $30.15 12,731,694

August 2023 $29.25 $33.06 22,718,475
September 2023 $30.77 $33.88 14,982,326
October 2023 $28.12 $32.12 16,538,879
November 2023 $25.69 $31.91 33,480,292
December 2023 $26.85 $28.90 19,989,823
January 2024 $26.54 $28.76 18,231,721
February 2024 $24.75 $29.31 36,992,201
March 2024 $25.17 $28.14 18,592,315

CAE Inc.
NYSE Share Price Information - FY2024

Month Min. (USD) Max. (USD) Total Volume

April 2023 $22.25 $24.32 2,846,291
May 2023 $20.19 $22.89 3,442,712
June 2023 $20.27 $22.47 6,716,880
July 2023 $21.46 $22.87 2,312,285
August 2023 $21.81 $24.42 5,438,097
September 2023 $22.76 $25.04 3,567,636
October 2023 $20.39 $23.62 5,743,960
November 2023 $18.89 $23.24 7,902,957
December 2023 $19.80 $21.83 6,312,114
January 2024 $19.76 $21.54 6,162,177
February 2024 $18.26 $21.77 15,589,198
March 2024 $18.51 $20.80 11,768,353
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7.3 Prior Sales

For the 12-month period ending March 31, 2024, the Company has issued Common Shares and securities convertible into, or
exercisable or exchangeable for, Common Shares as listed on the table set forth below:

Date of Issuance Type of Security Reason for Issuance Number of Issuance / Exercise
Issued Securities Issued Price per Security
March 31, 2023 — Common Shares Exercise of options 405,943 $19.34 (weighted
March 31,2024 average price)
March 31, 2023 — Stock options Grant of options 735,274 $28.66 (weighted
March 31,2024 average price)
March 31, 2023 — Performance share units Grant of PSUs 812,603 $28.66 (weighted
March 31,2024 (PSUs) average price)
March 31, 2023 — Restricted share units Grant of RSUs 304,142 $28.66 (weighted
March 31,2024 (RSUs) average price)
7.4 Unsecured Senior Notes

In June 2023, CAE completed a private offering of $400.0 million of unsecured senior notes Series 1, bearing interest at 5.541%
per annum, payable in equal semi-annual installments until maturity in June 2028 (the Notes). The net proceeds were used to
repay certain indebtedness outstanding under the Company’s revolving credit facility and for general corporate purposes.

The Notes are direct, senior unsecured obligations of the Company, and rank pari passu in right of payment with other series of
unsecured unsubordinated notes that may be issued under the Trust Indenture between the Company and BNY Trust Company
of Canada, as trustee (regardless of their series or actual dates or terms of issue) and with all other existing and future unsecured
and unsubordinated indebtedness of the Company. The Notes are guaranteed, jointly and severally, on a senior unsecured basis,
by certain of the Company's subsidiaries.

In connection with the offering, we obtained a credit rating for the Notes. See Section 7.5 “Credit Ratings”.

7.5 Credit Ratings

As of June 14, 2024, CAE and the Notes are rated by one rating agency, S&P Global Ratings (S&P). Our credit ratings as of such
date were as follows:

S&P GLOBAL RATINGS

Rating Outlook
Issuer Credit Rating BBB- Stable
Notes BBB- Stable
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Our credit ratings are given the following credit characteristics by S&P, which are based on information made available to the
public by S&P.

— S&P has 9 long-term issuer credit ratings and 10 long-term debt credit ratings, each ranging from AAA to D, and uses the
addition of a plus (+) or minus (-) sign in categories AA to CCC to show relative standing within the rating categories. The
absence of either a plus (+) or minus (-) designation indicates the rating is in the middle of the category.

— S&P’s long-term issuer credit rating scale provides a forward-looking opinion about an issuer’s overall creditworthiness. It
focuses on the issuer’s capacity and willingness to meet its financial commitments as they come due, and does not apply to
any specific financial obligation. The BBB- issuer credit rating assigned to us by S&P indicates that we rank in the fourth
highest of S&P’s 9 issuer credit rating categories. An issuer that is rated in the BBB category by S&P is considered to have
adequate capacity to meet its financial commitments. However, adverse economic conditions or changing circumstances are
more likely to weaken the issuer’s capacity to meet its financial commitments.

— S&P’s long-term debt credit rating scale provides a forward-looking opinion of the creditworthiness of an issuer with respect
to a specific financial obligation, a specific class of financial obligations or a specific financial program. It takes into
consideration the likelihood of payment; that is, the capacity and willingness of the issuer to meet its financial commitment on
an obligation in accordance with the terms of the obligation, among other factors. The BBB- long-term debt credit rating
assigned by S&P to the Notes indicates that the Notes rank in the fourth highest of S&P’s 10 long-term debt credit rating
categories. A debt instrument that is rated in the BBB category by S&P is considered to exhibit adequate protection
parameters. However, adverse economic conditions or changing circumstances are more likely to weaken the issuer's
capacity to meet its financial commitments on the debt instrument.

—  S&P uses “rating outlooks” to provide its assessment regarding the potential direction of a long-term credit rating over the
intermediate term, which is generally up to two years for investment grade issuers and debt instruments. Rating outlooks fall
into four categories: Positive, Negative, Stable and Developing. In determining a rating outlook, consideration is given to any
changes in economic and/or fundamental business conditions.

These ratings provide investors with an independent measure of the credit quality of CAE and the Notes. However, they are not
a recommendation to buy, sell or hold any securities of CAE, and they may be revised or withdrawn at any time by S&P. Ratings
are determined by S&P based on criteria established from time to time by them, and they do not comment on market price or
suitability for a particular investor. The credit ratings assigned by S&P may not reflect the potential impact of all risks related to
CAE and the Notes or the value of the Notes. In addition, real or anticipated changes in the credit ratings assigned to us or our
securities will generally affect the market value of the Notes.

As is common practice, S&P charged us for their rating services, which include annual monitoring fees for monitoring the Company
and updating the ratings, in addition to one-time rating fees when the Notes were issued. We reasonably expect that such
payments will continue to be made for rating services in the future. No additional payment was made to S&P for other services
provided to us during the last two fiscal years.

8. DIRECTORS AND EXECUTIVE OFFICERS

The Directors of CAE are elected at each annual meeting of shareholders and hold office until the next annual meeting of
shareholders or until their successors are elected or appointed. The names and municipalities of residence of the Directors and
Executive Officers of CAE as of the date hereof, the positions and offices held by them in CAE, their respective principal
occupations for the last five years, and the year in which they became a Director are set forth below.

More information concerning the nominees proposed for election as CAE's Directors may be found in the Management Proxy
Circular dated June 14, 2024, in connection with our Annual Meeting of Shareholders to be held on August 14, 2024 (Meeting).
All current members of the Board (except for Andrew J. Stevens) are nominees for election at the Meeting, and one additional
individual is a nominee for election at the Meeting.

In addition to fulfilling all statutory requirements, the Board oversees and reviews: (i) the strategic and operating plans and financial
budgets and the performance against these objectives; (ii) the principal risks and the adequacy of the systems and procedures to
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manage these risks; (iii) the monitoring of the corporate governance system; (iv) the integrity and quality of internal controls and
management information systems; (v) CAE’s compliance with legal and regulatory requirements; (vi) management development
and succession and retirement planning; (vii) appointment and compensation of senior officers and the compensation and benefit
policies; (viii) diversity, equity and inclusion, data protection and privacy, health and safety (including aviation safety), environment
and climate change, ethics and anti-corruption, human rights (including modern slavery), and corporate social responsibility
matters; (ix) competencies, skills and personal qualities required for new directors (x) business development initiatives; (xi) the
communications policies and activities, including shareholder communications; and (xii) the performance and effectiveness of
each individual director, as well as the President and Chief Executive Officer.

The Committees of the Board are the Audit Committee, the Governance Committee and the Human Resources Committee.
8.1 Name and Occupation

CURRENT DIRECTORS

Name and Place of Residence,

and Year First Became a Principal Occupation
Director
AYMAN ANTOUN Mr. Antoun is a Corporate Director. He was General Manager, Americas at IBM until
Ontario, Canada recently, which includes Canada, the United States and Latin America. He also was
(2022) a member of IBM’s Performance Team consisting of IBM’s top 50 executives globally.

Before taking this role in 2020, Mr. Antoun served as President of IBM Canada, and
prior to assuming this role in 2018, he held various senior executive sales leadership
roles in Canada and the United States spanning Global Technology Services,
Systems & Technology Group, Education Industry, Business Partners, and Global
Sales Transformation (1988 — 2018).

Mr. Antoun graduated from the University of Waterloo with a Bachelor of Science in
Electrical Engineering and is a graduate of the Executive Program in Financial
Analysis Business Management and Strategic Planning of the Harvard Business
School.

Mr. Antoun is a member of the Audit Committee and the Human Resources
Committee.

MARGARET S. (PEG) BILLSON Ms. Billson is a veteran aviation business leader with over 35 years of experience

New Mexico, U.S. leading technology rich companies and engineering sectors, including serving as the

(2015) President & CEO, Aftermarket Services (2013 — 2016) and President, Legacy Support
(2009 — 2012) of BBA Auviation; as President & General Manager of the Airplane
Division (2005 — 2008) of Eclipse Aviation; and as the Vice-President & General
Manager of Airframe Systems (2004 — 2005) at Honeywell International Inc.

Ms. Billson has a Bachelor of Science degree in Aeronautical Engineering from
Embry-Riddle Aeronautical University, and a Masters of Science degree in
Engineering Aerospace from the California State University Long Beach. In
recognition of her industry accomplishments, Ms. Billson has been inducted into
Embry-Riddle Aeronautical University’'s Hall of Fame. Ms. Billson is also an
instrument-rated pilot.

Ms. Billson is the Chair of the Governance Committee and a member of the Human
Resources Committee.
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Name and Place of Residence,
and Year First Became a
Director

Principal Occupation

SOPHIE BROCHU
Quebec, Canada
(2023)

Ms. Brochu is a Corporate Director. She served as President and Chief Executive
Officer of Hydro-Québec from 2020 to April 2023. She was the first woman in the
government-owned corporation’s history to hold that office on a permanent basis. Ms.
Brochu has over 30 years of experience in the energy sector. She began her career
in 1987 as a financial analyst with Société québécoise d'initiatives pétrolieres
(SOQUIP), a Québec government corporation responsible for developing the natural
gas network in the province. She joined Energir (formerly known as Gaz Métro) in
1997 and, in 2007, was appointed its President and Chief Executive Officer, a position
she held until 2019.

Ms. Brochu graduated from Université Laval with a Bachelor of Arts in Economics.
She was awarded honorary doctorates by Université de Montréal (HEC Montréal),
Bishop’s University and Université Laval. She is a member of the Order of Canada
and an officer of the Ordre national du Québec.

Ms. Brochu is a member of the Audit Committee and the Human Resources
Committee.

PATRICK DECOSTRE
Quebec, Canada
(2024)

Patrick Decostre has been the President and Chief Executive Officer of Boralex Inc.
since December 2020. He held the position of Vice President and Chief Operating
Officer between July 2019 and November 2020. Prior to that, he spent nearly 18 years
developing a solid foundation for Boralex in Europe, where he initiated wind power
development and directed all activities of Boralex’s European subsidiaries. Mr.
Decostre’s first position with Boralex was as Manager of Boralex S.A., a subsidiary of
Boralex, in 2001 and was promoted a few years later to the position of General
Manager. Before joining Boralex, Mr. Decostre held different positions at Electricité
de France for 6 years. Mr. Decostre is an engineering physicist who graduated from
the Ecole Polytechnique of Brussels, as well as a graduate of the Solvay Business
School in Brussels in business administration.

ELISE EBERWEIN
Arizona, U.S.
(2022)

Ms. Eberwein is a Corporate Director who served as the Executive Vice President,
People and Communications (2013 — 2022) of American Airlines, Inc. Prior to
assuming this role, she was Executive Vice President, People, Communications and
Public Affairs (2005 — 2013) of US Airways and Vice President, Corporate
Communications (2003 — 2005) of America West Airlines. Ms. Eberwein also served
in key executive roles with Frontier Airlines and Western Pacific Airlines. She began
her aviation career as a flight attendant.

Ms. Eberwein graduated from the Lindenwood University with a Bachelor of Arts in
Mass Communications and earned an Executive MBA from Colorado State University.

Ms. Eberwein is a member of the Audit Committee and the Human Resources
Committee.
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Name and Place of Residence,
and Year First Became a
Director

Principal Occupation

MARIANNE HARRISON
Massachusetts, U.S.
(2019)

Ms. Harrison is a Corporate Director. She was until recently President and Chief
Executive Officer of John Hancock Life Insurance Company, the U.S. division of
Toronto-based Manulife Financial Corporation. She also was a member of Manulife’s
Executive Leadership Team. Before taking this role in 2017, Ms. Harrison served as
President and Chief Executive Officer of Manulife Canada, Manulife’s Canadian
Division. Prior to assuming this role in 2013, she held several leadership positions
across the company, including President and General Manager for John Hancock
Long-Term Care Insurance, and Executive Vice President and Controller for Manulife.
Before joining Manulife, Ms. Harrison had been Chief Financial Officer of Wealth
Management at TD Bank Group after holding various positions there (1998 — 2003);
and Senior Manager at PwC after holding numerous other positions (1986 — 1998).
Ms. Harrison also serves on the board of directors of the Boston Medical Center.

Ms. Harrison graduated from the University of Western Ontario with a Bachelor of Arts
in English and earned a Diploma in Accounting from Wilfrid Laurier University. She is
a Chartered Accountant and in 2016 was elected a Fellow of the Profession.

Ms. Harrison is the Chair of the Audit Committee and a member of the Governance
Committee.

ALAN N. MACGIBBON, CPA, CA
Ontario, Canada
(2015)

Mr. MacGibbon is a Corporate Director and the Chairman of the Board. He served as
Senior Counsel to Deloitte LLP Canada from June 2012 to December 2013. Prior to
that, he was Managing Partner and Chief Executive (2004 — 2012) of Deloitte LLP
Canada and served on the Executive and Global Board of Directors of Deloitte Touche
Tohmatsu Limited during this term. Mr. MacGibbon also served as Global Managing
Director, Quality, Strategy and Communications of Deloitte Touche Tohmatsu Limited
(2011 - 2012).

Mr. MacGibbon holds an undergraduate degree in Business Administration and an
Honorary Doctorate degree from the University of New Brunswick. Mr. MacGibbon is
a Chartered Professional Accountant, a Chartered Accountant and a Fellow of the
Chartered Professional Accountants of Ontario.

Mr. MacGibbon is the Chair of the Board of Directors. As a Chair of the Board, Mr.
MacGibbon attends all Committee meetings.

MARY LOU MAHER
Ontario, Canada
(2021)

Ms. Maher was Canadian Managing Partner, Quality and Risk at KPMG Canada
(2017 — 2021). She was also Global Head of Inclusion and Diversity of KPMG
International for the same period. Ms. Maher held various executive and governance
roles at KPMG Canada, including Chief Financial Officer, Chief Inclusion and Diversity
Officer and Chief Human Resources Officer (1983 — 2017). During her many years at
KPMG Canada, Ms. Maher created and developed KPMG Canada's first ever
National Diversity Council and was the executive sponsor of pride@kpmg.

Ms. Maher holds a Bachelor of Commerce degree from McMaster University and
holds the designation of Fellow Chartered Professional Accountant of Ontario.

Ms. Maher is Chair of the Human Resources Committee and a member of the Audit
Committee.
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Name and Place of Residence,
and Year First Became a
Director

Principal Occupation

FRANCOIS OLIVIER
Quebec, Canada
(2017)

Mr. Olivier is a Corporate Director. He retired from Transcontinental Inc. in December
2021, where he was President and Chief Executive Officer since 2008. After joining
the Printing Sector of Transcontinental Inc. in 1993, he rose through the ranks to
ultimately take on the role of President of the Information Products Printing Sector,
and then becoming Chief Operating Officer in 2007. Through the years, Mr. Olivier
consolidated the Canadian printing industry and transformed the company by
diversifying its assets into flexible packaging with strategic acquisitions. Under his
leadership, Transcontinental Inc. has become Canada’s largest printer, a leader in
flexible packaging in North America, and a Canadian leader in its specialty media
segments. Prior to joining Transcontinental Inc., Mr. Olivier worked as General
Manager of Canada Packers (1988 — 1993).

Mr. Olivier holds a Bachelor of Science from McGill University and is a graduate of
the Program for Management Development at Harvard Business School.

Mr. Olivier is a member of the Audit Committee and the Governance Committee.

MARC PARENT, C.M.
Quebec, Canada
(2008)

Mr. Parent has been the President and CEO of CAE Inc. since October 2009. He
joined the Company in February 2005 as Group President, Simulation Products, was
appointed Group President, Simulation Products and Military Training & Services in
May 2006, and then Executive Vice President and Chief Operating Officer in
November 2008. Mr. Parent has over 35 years of experience in the aerospace
industry. Before joining CAE, Mr. Parent held various positions with Canadair and
within Bombardier Aerospace in Canada and the U.S. Mr. Parent is past Chair of the
Board of Directors of the Aerospace Industries Association of Canada and of Aéro
Montréal (Quebec’s aerospace cluster).

Mr. Parent is a graduate of Mechanical Engineering from Montreal’s Ecole
Polytechnique and of the Harvard Business School's Advanced Management
Program. He also was awarded an Honorary Doctorate by Ecole Polytechnique. Mr.
Parent is an active pilot holding an Airline Transport Pilot License from Transport
Canada.

GENERAL DAVID G. PERKINS,
USA (RET.)

New Hampshire, U.S.

(2020)

Gen. Perkins, USA (Ret.) served over 40 years in the US Army culminating as the
Commander of the United States Army Training and Doctrine Command (TRADOC)
(2014 — 2018), which is responsible for designing, acquiring, building and constantly
improving the US Army, which is one of the largest, with over 1.2 million people, and
most complex organizations in the world. Under his leadership TRADOC developed
the Army’s concept of Multi-Domain Operations which has become a driver for future
changes in operations and training, not only in the US Military, but around the world.
Gen. Perkins joined the US Army in 1980 and notably served as Commander,
Combined Arms Center & Commandant, Command & General Staff College (2011 —
2014) and Commander, 4™ Infantry Division (2009 — 2011).

Gen. Perkins holds a Bachelor of Science degree from the United States Military
Academy, a master's degree in Mechanical Engineering from the University of
Michigan, and a master’s degree in National Security and Strategic Studies from the
Naval War College.

Gen. Perkins is a member of the Governance Committee and the Human Resources Committee.
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Name and Place of Residence,
and Year First Became a
Director

Principal Occupation

PATRICK M. SHANAHAN
Washington, U.S.
(2022)

Mr. Shanahan is President and Chief Executive Officer of Spirit AeroSystems Inc.
since September 2023. He previously served as the 33 U.S. Deputy Secretary of
Defense. He also served as U.S. Acting Secretary of Defense (2019). After joining the
Department of Defense (DoD), Mr. Shanahan helped lead the development of several
key DoD policies and strategies. Mr. Shanahan previously served as the Senior Vice
President, Supply Chain & Operations (2016 — 2017) at The Boeing Company. He
previously worked as Senior Vice President of Commercial Airplane Programs (2008
— 2016), managing profit and loss for the 737, 747, 767, 777 and 787 programs and
the operations at Boeing’s principal manufacturing sites; as Vice President and
General Manager of the 787 Dreamliner (2007 — 2008), leading the program during a
critical development period; as Vice President and General Manager of Boeing Missile
Defense Systems (2004 — 2007), overseeing the Ground-based Midcourse Defense
system, Airborne Laser and Advanced Tactical Laser; and as Vice President and
General Manager of Boeing Rotorcraft Systems (2002 — 2004), overseeing the
Apache, Chinook and Osprey. Mr. Shanahan spent over three decades with The
Boeing Company, as he joined in 1986.

Mr. Shanahan is a National Academy of Engineering Member, Royal Aeronautical
Society Fellow, Society of Manufacturing Engineers Fellow and American Institute of
Aeronautics and Astronautics Associate Fellow. He served as a regent at the
University of Washington for over five years.

Mr. Shanahan holds a Bachelor of Science degree in Mechanical Engineering from

the University of Washington, as well as a Master of Science and a Master of Business
Administration from the Massachusetts Institute of Technology.

Mr. Shanahan is a member of the Audit Committee and the Governance Committee.

ANDREW J. STEVENS
Gloucestershire, UK
(2013)

Mr. Stevens has operating experience globally in the aerospace and defence sector.
Beginning with the Dowty Group, a leading British manufacturer of aircraft equipment
(1976 — 1994), he joined Bowthorpe plc (1994 — 1996), Messier-Dowty as Managing
Director then Chief Operating Officer (1996 — 2000), Rolls-Royce, where he served
as Managing Director Defence Aerospace (2001 — 2003), and Cobham plc as a Board
member where he served variously as Group Managing Director, Aerospace
Systems, Chief Operating Officer and Chief Executive Officer (2003 — 2012).

Mr. Stevens is a Chartered Engineer, with a 15t Class honour degree in Production
Engineering from Aston University in Birmingham, England. He is a Fellow of the
Royal Aeronautical Society, a Fellow of the Institution of Electrical Engineers and was
awarded an Honorary Doctor of Science in 2013 from Aston University.

Mr. Stevens is a member of the Governance Committee and the Human Resources
Committee.
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EXECUTIVE OFFICERS

In addition to Marc Parent, President and CEO, the other Executive Officers of the Company are:

Name and Place of Residence

Position Held Within the Company and Professional History

ANDREW ARNOVITZ
Quebec, Canada

Senior Vice President, Investor Relations and Enterprise Risk Management since August
30, 2021, with CAE since 2001; formerly Senior Vice President, Strategy and Investor
Relations.

SONYA BRANCO
Quebec, Canada

Executive Vice President, Finance and Chief Financial Officer since May 2016, with CAE
since 2008; formerly Vice President, Finance and Corporate Controller (2011-2016), and
Director Planning and Forecasting (2008-2011). Ms. Branco is a Chartered Professional
Accountant.

CARTER COPELAND
Georgia, United States

Senior Vice President, Global Strategy since August 2021, with CAE since 2021; formerly
President and co-founder of Melius Research (2017-2021). Mr. Copeland is a Charted
Financial Analyst.

ABHA DOGRA

Massachusetts, United States

Chief Technology and Product Officer since April 2023, with CAE since September 2022;
formerly Chief Digital and Technology Officer (2022-2023). Previously North America
Chief Information Officer and SVP of Global Digital Technology (2021-2022) and Chief
Product Officer, Digital Products (2019-2021) at Schneider Electric; and also Division
Vice President, Global Products Development at PTC (2018-2019), Chief Technology
Officer and Vice President of Engineering at Akamai Technologies (2016-2018), and
Chief Technology Officer at Iron Mountain (2013-2016).

HELENE V. GAGNON
Quebec, Canada

Chief Sustainability Officer and Senior Vice President, Stakeholder Engagement since
March 2022, with CAE since 2015; formerly Vice President, Public Affairs,
Communications, Corporate Social Responsibility and Achieving Excellence System for
Bombardier Aerospace (2006-2014).

JASON GOODFRIEND
Virginia, United States

Interim President and Chief Operating Officer, Defense & Security, USA since April 2024;
formerly Chief Operating Officer, Defense & Security (2023-2024). Previously General
Manager of three Akima, LLC operating companies (2020-2023) and President of
llluminate Mission Solutions (2018-2020). Mr. Goodfriend also served in the US Army
from 2000-2005 as a Military Intelligence Officer.

PASCAL GRENIER
Quebec, Canada

Division President, Flight Solutions and Global Operations since May 2024; with CAE
since 1996 occupying multiple functions; formerly Senior Vice President, Flight Services
& Global Operations (2021-2024), Senior Vice President, Global Operations,
Technologies & Innovation (2017-2021), Vice-President Global Engineering (2016-2017)
and Director, Post Delivery Services (2013-2016).

MARK HOUNSELL
Quebec, Canada

General Counsel, Chief Compliance Officer and Corporate Secretary, with CAE since
February 2016; formerly Chief Legal Officer and Corporate Secretary of Aimia Inc. (2006-
2016).

NICK LEONTIDIS
Quebec, Canada

Chief Operating Officer since May 2024, previously Group President, Civil Aviation (2013-
2024), Executive Vice-President, Strategy and Business Development (2009-2013),
Executive Vice President Sales, Marketing and Business Development — Civil Training
and Services (2005-2009).

BOB LOCKETT

New Jersey, United States

Chief People Officer since May 2023; previously Global Chief Diversity & Talent Officer
(2020-2023), Chief Talent Officer (2019-2020) and Division Vice-President, Human
Resources (2016-2019) of ADP. Mr. Lockett also held executive roles at Harland Clarke
Holdings, First Data, USAA, Limited Brands, Harrah’s Entertainment, Frito Lay and The
Lucas Group (1995-2016). Mr. Lockett also served in the US Army from 1986-1995 as a
Field Artillery Officer and as an Operations Research/Systems Analyst.
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All Directors and Executive Officers as a group (23 persons) beneficially owned or exercised control or direction, directly or
indirectly, over 623,272 Common Shares representing 0.20% of the class as at June 14, 2024.

8.2 Cease Trade Orders, Bankruptcies, Penalties or Sanctions
According to the information provided to us, none of the Directors or Executive Officers of CAE is at the date of this AlF, or within
ten years prior hereto has been, a director, chief executive officer or chief financial officer or, regarding item (iii) below, an executive

officer of a company which, while the person was acting in this capacity:

0] was the subject of a cease trade or similar order or an order that denied the relevant company access to any
exemption under securities legislation, for a period of more than 30 consecutive days;

(ii) was, after the person ceased to be a director, chief executive officer or chief financial officer, the subject of a cease
trade or similar order or an order that denied the relevant company access to any exemption under securities
legislation, for a period of more than 30 consecutive days as a result of an event which occurred while the director,
chief executive officer or chief financial officer was acting in this capacity; or

(iii) within a year of that person ceasing to act in that capacity, became bankrupt, made a proposal under any legislation

relating to bankruptcy or insolvency or was subject to or instituted any proceedings, arrangement or compromise
with creditors or had a receiver, receiver manager or trustee appointed to hold its assets.

9. TRANSFER AGENT AND REGISTRAR
The transfer agent and registrar of our Common Shares in the United States is Computershare Trust Company, N.A. at its principal
office in Canton, Massachusetts, and in Canada is Computershare Trust Company of Canada at its principal office in the City of
Toronto, Ontario.
10. AUDIT COMMITTEE
10.1 Charter
The charter of CAE’s Audit Committee is as set out in Schedule C.
10.2 Membership
The members of CAE’s Audit Committee are:
- Ms. Marianne Harrison (Chair)
- Mr. Ayman Antoun
- Ms. Sophie Brochu
- Ms. Elise Eberwein
- Ms. Mary Lou Maher
- Mr. Francois Olivier

- Mr. Patrick M. Shanahan

Each of these members is independent and financially literate.
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Marianne Harrison, Chair of the Audit Committee, is a Chartered Accountant with extensive financial expertise, cumulating many
years of experience in the leadership positions of various financial institutions. Ms. Harrison served until recently as President and
Chief Executive Officer of John Hancock Life Insurance Company and was also a member of the Executive Leadership Team of
Manulife Financial Corporation. She previously acted as President and Chief Executive Officer of Manulife Canada, Manulife’s
Canadian Division, and had been Chief Financial Officer of Wealth Management at TD Bank Group. Ms. Harrison was elected a
Fellow of the Profession, the highest designation for professional achievement conferred by the Chartered Professional
Accountants of Ontario.

Ayman Antoun has significant strategic leadership and management experience developed during his 35 years at IBM holding
various executive roles, including as President of IBM Americas covering all twelve major industries across fourteen countries.
Mr. Antoun holds a Bachelor of Science, Electrical Engineering with Computer Science Minor from the University of Waterloo.

Sophie Brochu is a former President and Chief Executive Officer of two large energy companies, Hydro Québec and Energir
(formerly known as Gaz Métro), and has developed extensive leadership and management experience, government relations
expertise and sustainability expertise throughout her career. She previously served as Vice-President, Business Development
and in other executive roles at Energir from 1997 to 2007. Ms. Brochu holds a Bachelor of Arts in Economics from Université
Laval.

Elise Eberwein has significant strategy and leadership experience that she acquired while serving as the Executive Vice President,
People and Communications of American Airlines, Inc., Executive Vice President, People, Communications and Public Affairs of
US Airways and Vice President, Corporate Communications of America West Airlines. Ms. Eberwein also served in key executive
roles with Frontier Airlines and Western Pacific Airlines. Ms. Eberwein graduated from the Lindenwood University with a Bachelor
of Arts in Mass Communications and earned an Executive MBA from Colorado State University.

Mary Lou Maher has a strong business acumen and financial expertise in a variety of industries and has extensive board
experience and an understanding of the role of the Board through direct Board participation and work as an audit partner that she
acquired during her 38-year involvement with KPMG. Most recently, she was Canadian Managing Partner, Quality and Risk of
KPMG Canada and Global Head of Inclusion and Diversity of KPMG International, but also served in various executive and
governance roles, including Chief Financial Officer, Chief Inclusion and Diversity Officer and Chief Human Resources Officer. She
is a Fellow of Chartered Professional Accountants of Ontario.

Francois Olivier has significant experience in driving profitable business growth through mergers and acquisitions and in managing
large-scale manufacturing operations, in particular as the former President and Chief Executive Officer of publicly traded company
Transcontinental Inc. from 2008 to 2021. Mr. Olivier holds a Bachelor of Science degree from McGill University and is a graduate
of the Program for Management Development at Harvard Business School.

Patrick M. Shanahan served as the 33rd U.S. Deputy Secretary of Defense and as the U.S. Acting Secretary of Defense. Mr.
Shanahan has over three decades of experience managing profit and loss for various programs and operations of The Boeing
Company. Mr. Shanahan holds a Bachelor of Science degree in Mechanical Engineering from the University of Washington, as
well as a Master of Science and a Master of Business Administration from the Massachusetts Institute of Technology.

10.3 Approval of Services

The Audit Committee is responsible for the appointment, compensation, retention and oversight of the work of CAE'’s independent
auditor. The Audit Committee must pre-approve any audit and non-audit services performed by PricewaterhouseCoopers LLP
(PwC), or such services must be entered into pursuant to the policies and procedures established by the Committee. Pursuant to
such policies, the Audit Committee annually authorizes CAE and our affiliates to engage the auditor for specified permitted tax,
financial advisory and other audit-related services up to specified fee levels. The Audit Committee has considered and concluded
that the provision of these services by PwC is compatible with maintaining PwC'’s independence. The Audit Committee’s policy
also identifies prohibited services that PwC is not to provide to CAE. In order to further support PwC’s independence, the Audit
Committee has set a policy concerning CAE’s hiring of current and former partners and employees of PwC who were engaged
on CAE’s account in the recent years.
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Fees Paid by CAE to PwC in FY2024

The following chart shows all fees paid to PwC by CAE and our subsidiaries in the most recent and prior fiscal year for the various
categories of services (generic description only).

FEE TYPE 2024 2023

($ millions) | ($ millions)

1. Audit services 6.7 6.5
2. Audit-related services 0.6 0.2
3. Tax services 0.4 0.4
Total 7.7 7.1

Audit fees are comprised of fees billed for professional services for the audit of CAE’s annual Consolidated Financial Statements
and services that are normally provided by PwC in connection with statutory and regulatory filings, including the audit of the
internal controls over financial reporting as required by the Sarbanes-Oxley legislation.

Audit-related fees are comprised of fees relating to work performed in connection with CAE’s acquisitions/divestitures,
financings/prospectuses, translation and other miscellaneous accounting-related services.

Tax fees are mainly related to tax compliance, tax planning and tax advice.

11. INTERESTS OF EXPERTS

The auditors of the Company are PricewaterhouseCoopers LLP, a partnership of Chartered Professional Accountants, located at
1250 René-Lévesque Boulevard West, Suite 2500, Montréal, Quebec, Canada H3B 4Y1. PwC is independent of the Company
within the meaning of the Code of ethics of chartered professional accountants (Quebec). PwC is a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and is required to be independent with
respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the SEC
and the PCAOB.

12. ADDITIONAL INFORMATION

Additional information, including Directors' and Officers' remuneration and indebtedness, principal holders of CAE's securities,
options to purchase securities and interests of insiders in material transactions, where applicable, is contained in the Management
Proxy Circular dated June 14, 2024, in connection with CAE's Annual Meeting of Shareholders to be held on August 14, 2024.

Additional financial information, including comparative consolidated audited financial statements and MD&A, are provided in
CAE’s Annual Financial Report to the shareholders for the financial year ended March 31, 2024. A copy of such documents may
be obtained from the Vice President, Public Affairs and Global Communications or the General Counsel, Chief Compliance Officer
and Corporate Secretary of CAE upon request, and are available online on SEDAR+ at www.sedarplus.ca, as well as on CAE’s
website at www.cae.com.

In addition, CAE will provide to any person or company, upon request to the Vice President, Public Affairs and Global

Communications or the General Counsel, Chief Compliance Officer and Corporate Secretary of CAE, the documents specified
below:
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@)

(b)

When the securities of CAE are in the course of a distribution under a preliminary short form prospectus or a
short form prospectus:

(i) one copy of this AIF together with one copy of any document, or the pertinent pages of any document,
incorporated by reference;

(i) one copy of CAE’s comparative financial statements for our most recently completed financial year together with
the accompanying report of the auditors and one copy of CAE’s most recent interim financial statements for any period
after the end of our most recently completed financial year;

(i) one copy of the Management Proxy Circular in respect of our most recent annual meeting of shareholders that involved
the election of Directors; and

(iv) one copy of any other documents which are incorporated by reference into a short form prospectus and are not
required to be provided under (i) to (iii) above; or

At any other time, one copy of any other document referred to in clauses (i), (i) and (iii) of paragraph (a) above,

provided that CAE may require the payment of a reasonable charge if the request is made by a person or company who
is not a security holder of CAE.
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GLOSSARY

For the purposes of this Annual Information Form, the terms “we”, “us”, “our”, “Company” and “CAE” refer to CAE Inc.
and where applicable, its subsidiaries. The following other defined terms have the meanings set out below:

“AAM” means Advanced Air Mobility

“Al” means artificial intelligence

“AlF” means the Annual Information Form

“AirCentre” means Sabre’s AirCentre airline operations portfolio

“Annual Financial Report” means the Annual Financial Report to Shareholders for the year ended March 31, 2024
“Board” means the Board of Directors of CAE Inc.

“CAE” means CAE Inc. and where applicable, its subsidiaries

“CAE Rise™” means CAE Real-time Insights and Standardized Evaluations, CAE’s Al & Analytics Platform
“CBCA" means the Canada Business Corporations Act

“Civil” means CAE’s Civil Aviation segment

“Common Shares” means CAE’s common shares

“Company” means CAE Inc. and where applicable, its subsidiaries

“Consolidated Financial Statements” means the Consolidated Financial Statements for the year ended March 31,
2024 and the notes thereto

“Defense” means CAE’s Defense and Security segment

“DoD” means U.S. Department of Defense

“ESG” means environmental, social and governance

“Executive Officers” means executive officers of CAE

“FY2021” means fiscal 2021, which refers to the period from April 1, 2020 to March 31, 2021
“FY2022" means fiscal 2022, which refers to the period from April 1, 2021 to March 31, 2022
“FY2023” means fiscal 2023, which refers to the period from April 1, 2022 to March 31, 2023
“FY2024” means fiscal 2024, which refers to the period from April 1, 2023 to March 31, 2024
“GRI” means the Global Reporting Initiative

“Healthcare” means CAE'’s former Healthcare segment

“IT” means information technology

“JASDF” means the Japan Air Self-Defense Force
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“L3H MT” means L3Harris Technologies’ Military Training business

“Legacy Contracts” refers to eight previously identified fixed-price legacy contracts, as further described in Section
6.2 “Defense and security” of the MD&A of the financial report for the year ended March 31, 2024

“MD&A” means CAE’s Management’s Discussion and Analysis

“Meeting” means CAE’s Annual Meeting of Shareholders to be held on August 14, 2024
“MR” means mixed reality

“NCIB” means normal course issuer bid

“NLR” means the Royal Netherlands Aerospace Centre

“Notes” means the Company’s unsecured senior notes Series 1 issued in June 2023, bearing interest at 5.541% per
annum, payable in equal semi-annual installments until maturity in June 2028

“NRC” means the National Research Council

“NYSE” means the New York Stock Exchange

“OEM” means the original equipment manufacturer

“PCAOB” means Public Company Accounting Oversight Board (United States)
“PSUs” means performance share units

“PwC” means PricewaterhouseCoopers LLP

“R&D” means research and development

“RCAF” means Royal Canadian Air Force

“RPK"” means revenue passenger kilometers

“RSUs” means restricted share units

“S&P" means S&P Global Ratings

“SDGs” means United Nations Sustainable Development Goals
“SkyAlyne” means SkyAlyne Canada Limited Partnership

“SVT” means Soldier Virtual Trainer

“TCFD” means Taskforce on Climate-related Financial Disclosures
“TRADOC” means United States Army Training and Doctrine Command
“TSX” means the Toronto Stock Exchange

“USD” means United States dollars

“VR” means virtual reality
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SCHEDULE A - SUBSIDIARIES AND OTHER INVESTMENTS

Set forth below are the names of all the direct and indirect subsidiaries and other investments of CAE as at March 31,

2024. Please note that all entities are wholly owned, except as mentioned.

Name of Subsidiary or other investment

Jurisdiction of Incorporation

Canada

9595058 Canada Inc. Canada
CAE BC ULC British Columbia
CAE Digital Inc. Canada
CAE International Holdings Limited Canada
CAE Military Aviation Training Inc. Canada
CAE Simulator Services Inc. Quebec
CAE TSP Inc. Canada

Pelesys Aviation Maintenance Training Inc.
Pelesys Learning Systems Inc

British Columbia
British Columbia

Presagis Canada Inc. Canada
SkyAlyne Canada Inc. (50%) Canada
SkyAlyne Canada Limited Partnership? (50%) Ontario
United States

CAE (US) Inc. Delaware
CAE Aviation Academy Phoenix LLC. Arizona
CAE Civil Aviation Training Solutions Inc. Florida
CAE Flight Services USA, Inc. Delaware
CAE Flight Solutions USA Inc. Delaware
CAE North East Training Inc. Delaware
CAE SimuFlite Inc. Delaware
CAE US Capital LLC Delaware
CAE US Capital Management LLC Delaware
CAE US Finance GP LLC Delaware
CAE US Finance LP3 Delaware
CAE US Management LLC Delaware
CAE USA Inc. Delaware
Embraer CAE Training Services, LLC. (49%) Delaware
KVDB Flight Training Services, Inc. (49%) Arizona

2 Refers as a partnership.
8 Refers as a partnership.
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Merlot Aero Inc. Delaware
Oxford Airline Training Center Inc. Arizona
Parc U.S. Inc. Delaware
Presagis USA Inc. California
PTC Solutions JV, LLC (49%) Wisconsin
Rotorsim USA LLC. (50%) Delaware
SimCom Holdings Inc. (50%) Delaware
SimCom Inc. (50%) Delaware
SimCom International Inc. (50%) Florida
SkyWarrior Flight Training LLC (37%) Florida
Xebec Government Services, LLC (49%) Delaware
Xebec Government Solutions, LLC (49%) Delaware
Europe

Aegean CAE Flight Training S.A. (49%) Greece
ARGE RME/CAE GmbH (50%)* Germany
ARGE RME/CAE Austria (50%)° Germany
Aviation Personnel Support Services Limited Ireland
Aviation Training Northeast Asia B.V. (50%) Netherlands

CAE (UK) plc

CAE Academia de Aviacion Espafia S.L.
CAE Aircrew Training Services plc (76.45%)
CAE Aviation Training B.V.

CAE Beyss Grundstiicksgesellschaft GmbH
CAE Center Amsterdam B.V.

CAE Center Brussels N.V.

CAE Centre Copenhagen A/S

CAE Centre Oslo AS.

CAE Centre Stockholm AB

CAE CFT B.V.

CAE CFT Holdings B.V.

CAE Crew Solutions B.V.

CAE Engineering Korlatolt Felelésségli Tarsasag
CAE Flight Services Austria GmbH

CAE Flight Services Poland Sp z.o.0.

CAE Flight Services Sweden AB

CAE France SAS

CAE Global Academy Evora, SA.

CAE GmbH

4 Refers as a partnership.
® Refers as a partnership.

United Kingdom
Spain

United Kingdom
Netherlands
Germany
Netherlands
Belgium
Denmark
Norway
Sweden
Netherlands
Netherlands
Netherlands
Hungary
Austria

Poland

Sweden

France

Portugal
Germany

37





CAE Holdings BV

CAE Holdings Limited

CAE Icelandair Flight Training ehf (33.35%)
CAE Investments SARL

CAE Luxembourg Acquisition SARL

CAE Management Hungary Korlatolt Felelésségil Tarsasag

CAE Oslo-Aviation Academy AS

CAE Oxford Aviation Academy Amsterdam B.V.
CAE Parc Aviation Jersey Limited

CAE Services GmbH

CAE Services ltalia, S.r.l.

CAE Servicios Globales de Instruccion de Vuelo (Espafia) S.L.

CAE STS Limited

CAE Training & Services Brussels NV

CAE Training & Services UK Ltd.

CAE Training Norway AS

CAE Verwaltungsgesellschaft mbH

CVS Leasing Limited (13.39%)

Embraer CAE Training Services (NL) B.V. (49%)
Embraer CAE Training Services (U.K.) Limited (49%)
ETOPS (AS) UK Limited

ETOPS SAS

Flight Training Alliance GmbH (50%)

GCAT Flight Academy Germany GmbH

GCAT Flight Academy Malta Limited

Helicopter Training Media International GmbH (50%)
HFTS Helicopter Flight Training Services GmbH (25%)
Leonardo CAE Advanced Jet Training S.r.l. (50%)
Oxford Aviation Academy (Oxford) Limited

Oxford Aviation Academy Europe AB

Oxford Aviation Academy European Holdings AB
Oxford Aviation Academy Finance Limited

Oxford Aviation Academy Ireland Holdings Limited
Oxford Aviation Academy Norway Holdings AS

Parc Aviation (UK) Limited

Parc Aviation Engineering Services Limited

Parc Aviation International Limited

Parc Aviation Limited

Parc Aviation Services Limited

Parc Interim Limited

Parc Selection Limited

Netherlands
United Kingdom
Iceland
Luxembourg
Luxembourg
Hungary
Norway
Netherlands
Jersey
Germany

Italy

Spain

United Kingdom
Belgium

United Kingdom
Norway
Germany
United Kingdom
Netherlands
United Kingdom
United Kingdom
France
Germany
Germany

Malta

Germany
Germany

Italy

United Kingdom
Sweden
Sweden

Ireland

Ireland

Norway

United Kingdom
Ireland

Ireland

Ireland

Isle of Man
Ireland

Isle of Man
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Presagis Europe (S.A.S.)

Rotorsim s.r.l. (50%)

Servicios de Instruccion de Vuelo, S.L. (80%)
Sim-Industries Production B.V.

France

Italy

Spain
Netherlands

Simubel NV (a CAE Training Center) Belgium
SIV Ops Training, S.L. (80%) Spain
Other

CAE Aircraft Maintenance Pty Ltd. (50%) Australia
CAE Arabia LLC (50%) Saudi Arabia
CAE Australia Pty Ltd Australia
CAE Aviation Services Pte Ltd. Singapore
CAE Aviation Training Australia Pty Ltd. Australia
CAE Aviation Training Chile Limitada® Chile
CAE Auviation Training International Ltd. Mauritius
CAE Aviation Training Peru S.A. Peru

CAE Bangkok Co., Limited Thailand
CAE Brunei Multi-Purpose Training Center SDN BHD (60%) Brunei

CAE Centre Hong Kong Limited

CAE CFT Korea Ltd.

CAE Colombia Flight Training S.A.S.

CAE Defence Solutions Middle East LLC (50%)

CAE El Salvador Flight Training S.A. de C.V.

CAE Flight & Simulator Services Sdn. Bhd.

CAE Flight and Simulation Services Korea Ltd. (50%)
CAE Flight Services New Zealand Limited

CAE Flight Services Uruguay S.A.

CAE Flight Training (India) Private Limited

CAE Flight Training Center Mexico, S.A. de C.V.
CAE Kuala Lumpur Sdn. Bhd.

CAE India Private Limited

CAE Integrated Enterprise Solutions Australia Pty Ltd
CAE Japan Flight Training Inc.

CAE Maritime Middle East LLC (49%)

CAE Melbourne Flight Training Pty Ltd. (50%)

CAE Middle East L.L.C. (49%)

CAE Middle East Holdings Limited

CAE Middle East Pilot Services L.L.C. (49%)

6 Refers as a partnership.

Hong Kong, China
Korea
Colombia
Qatar

El Salvador
Malaysia
Korea

New Zealand
Uruguay
India

Mexico
Malaysia
India
Australia
Japan

UAE
Australia
UAE

UAE

UAE
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CAE New Zealand Pty Limited

CAE Shanghai Company, Limited

CAE Simulation Technologies Private Limited

CAE Simulation Training Private Limited (50%)

CAE Singapore (S.E.A.) Pte Ltd.

CAE South America Flight Training do Brasil Ltda

CAE Vietnam Limited Liability Company

CAE-GAH Aviation Technology Services Co. Ltd. (80%)
CAE-LIDER Training Do Brasil Ltda. (50%)

China Southern West Australia Flying College Pty Ltd (14.26%)
Emirates-CAE Flight Training (L.L.C.) (49%)

ETOPS Aviation Services Malaysia Sdn Bhd

Flight Training Device (Mauritius) Limited

HATSOFF Helicopter Training Private Limited (50%)
International Flight School (Mauritius) Ltd.

JAL CAE Flight Training Co., Ltd. (50%)

Merlot Aero International Limited

National Flying Training Institute Private Limited (51%)
Oxford Aviation Academy (Australia) Pty Ltd. (50%)
Oxford Aviation Academy Holdings Pty Ltd. (50%)

Parc Aviation Japan Limited

Pegasus Ucgus Egitim Merkezi A.S (50%)

Philippine Academy for Aviation Training, Inc. (40%)
RB Aero Development Services India Private Limited
Sabena Flight Academy — Africa, SA avec CA (34%)
SCFT Malaysia SDN. BHD. (50%)

SIM-Industries Brasil Administragdo de Centros de Treinamento Ltda
Simulator Servicios Mexico, S.A. de C.V.

Singapore CAE Flight Training Pte Ltd. (50%)

INACTIVE

Name of Subsidiary or other investment

New Zealand
Shanghai
India

India
Singapore
Brazil
Vietnam
China
Brazil
Australia
Dubai
Malaysia
Mauritius
India
Mauritius
Japan
New Zealand
India
Australia
Australia
Japan
Turkey
Philippines
India
Cameroon
Malaysia
Brasil
Mexico

Singapore

Jurisdiction of Incorporation

CAE Crewing Services Limited
CAE Screenplates SA
Invertron Simulators plc

Parc Aviation Training Limited

Ireland

France

United Kingdom

Ireland
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SCHEDULE B — LOCATIONS OF MATERIAL SITES

The following sets out, by business segment, the locations of CAE’s primary subsidiaries’ and divisions’ material sites
as of the date of this AIF":

Defense &

Location Civil Aviation .
Security

Canada

Cold Lake, Alberta
Comox, British Columbia
Gagetown, New Brunswick
Greenwood, Nova Scotia
Halifax, Nova Scotia
Mirabel, Quebec

Montreal, Quebec N
Moose Jaw, Saskatchewan
North Saanich, British Columbia
Ottawa, Ontario

Petawawa, Ontario

Saint John'’s, Newfoundland
Toronto, Ontario

Trenton, Ontario v
\Vancouver, British Columbia N
\Winnipeg, Manitoba N

<l2f2lll2|2f2|2]|=2[=2 2]

<[ <]

United States

Altus, Oklahoma

IArlington, Texas

lAvon, Connecticut
Binghamton, NY

Chantilly, Virginia
Cheyenne, Wyoming
Chicopee, Massachusetts
China Lake, California
Colorado Springs, Colorado
Corpus Christi, Texas
Dallas/Fort Worth, Texas N
Dothan, Alabama

Edwards AFB, California
Eglin AFB, Florida
Elmendorf AFB, Alaska
Fairchild AFB, Washington
Fort Liberty, North Carolina

< | 2]

< | 2]

Pl P P - e P P P P P P P =

7 The list includes CAE’s main offices, operations, training centres, and primary military base locations where we provide training
support services worldwide. It does not include sites with a limited number of employees or sites where we perform higher-level
security programs.
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Location

Civil Aviation

Defense &
Security

Fort Novosel, Alabama

Fowler, Colorado

Glendale, Arizona

Goldsboro, North Carolina

Grand Forks, North Dakota

Hickam AFB, Hawaii

Hill AFB, Utah

Pl P P P P P .

Honolulu, Hawaii

Irving, Texas

Las Vegas, Nevada

< | 2] <]

Little Rock, Arkansas

MacDill AFB, Florida

March ARB, California

Marietta, Georgia

Mesa, Arizona

Milwaukee, Wisconsin

Pl P P P P .

Minneapolis, Minnesota

Morristown, New Jersey

< | 2]

Nellis AFB, Nevada

Oklahoma City, Oklahoma

Orlando, Florida

< | <]

Pensacola, Florida

2|22 <]

Phoenix, Arizona

Pueblo, Colorado

Swanton, Ohio

Tampa, Florida

Tucson, Arizona

Tulsa, Oklahoma

\Valparaiso, Florida

\Washington, D.C.

2]l 2]=2]

United Kingdom

Benson, United Kingdom

Burgess Hill, United Kingdom

< | 2]

Gatwick, United Kingdom

< | <2

Helston, United Kingdom

Moray, United Kingdom

< | <]

Oxford, United Kingdom

Rest of Americas

Bogota, Colombia

Lima, Peru

Montevideo, Uruguay

Santiago, Chile

<] 2] =2 (<]
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Location

Civil Aviation

Defense &
Security

Sao Paulo, Brazil

Toluca, Mexico

< | 2]

Europe

IAmsterdam, Netherlands

Barcelona, Spain

Bordeaux, France

2| <] <]

Bremen, Germany

Brussels, Belgium

Buchel, Germany

Buckeburg, Germany

Budapest, Hungary

Cazaux, France

Cognac, France

<222 <]

Copenhagen, Denmark

Den Helder, Netherlands

Dublin, Ireland

Eindhoven, Netherlands

Frankfurt, Germany

Geilenkirchen, Germany

Gilze-Rijen, Netherlands

Ingolstadt, Germany

Jagel, Germany

Krakow, Poland

2L 2l )2]|=2

Malaga, Spain

Madrid, Spain

Pl P g

Manching, Germany

< | <]

Milano, Italy

Nordholz, Germany

Oslo, Norway

Prague, Czech Republic

Reykjavik, Iceland

Rome, Italy

Sesto Calende, Italy

Shannon, Ireland

Stockholm, Sweden

2]l f2]=2]=2

Stolberg, Germany

\Varese, Italy

< | <]

\Vienna, Austria

< | <]

Warsaw, Poland

Asia

IAbu Dhabi, United Arab Emirates

Beijing, China

Chongquing, China

< | <] <]
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Location

Civil Aviation

Defense &
Security

Bangalore, India

Bandar Seri Begawan, Brunei

< | 2]

Bangkok, Thailand

Doha, Qatar

Dubai, United Arab Emirates

< | <]

Gondia, India

Ho Chi Minh, Vietnam

Hong Kong, Hong Kong

Jakarta, Indonesia

Kuala Lumpur, Malaysia

Manila/Clark, Philippines

New Delhi, India

Pune, India

Pl P P Pl P P B -l - P P N

Riyadh, Saudi Arabia

Seoul, South Korea

Shanghai, China

Singapore, Singapore

Tokyo, Japan

< | 2] =2 |<]

Oceania and Africa

IAmberley, Australia

lAuckland, New Zealand

Brisbane, Australia

Homebush, Australia (Sydney)

2 <) 2] <]

Johannesburg, South Africa

Kingsford, Australia

<]

Melbourne, Australia

Nowra Hill, Australia

Oakey, Australia

Perth, Australia

Richmond, Australia

Pl B P p .
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1.2

13

1.4

15

21

SCHEDULE C—-AUDIT COMMITTEE CHARTER
CAE INC.
MEMBERSHIP AND RESPONSIBILITIES OF

THE AUDIT COMMITTEE OF THE BOARD OF DIRECTORS

GENERAL RESPONSIBILITIES
The Audit Committee (the “Committee”) shall be a committee of the Board of Directors.

The Committee shall consist of three to seven directors (one of whom shall be the Chair of the Committee).
All members of the Committee shall be independent directors, as determined by the Board taking into
consideration applicable laws, regulations and other requirements and regulatory guidelines applicable to
such determination. Each member shall annually certify to CAE Inc. (“CAE” or the “Company”) as to his or
her independence, in form compliant with the standards of independence set out by regulatory authorities,
stock exchanges and other applicable laws, regulations and requirements. Each member shall be able to
read and understand financial statements (statement of financial position, income statement, statement of
cash flows) that present a breadth and level of complexity of accounting issues that are generally
comparable to the breadth and complexity of the issues that can reasonably be expected to be raised by
CAE's consolidated financial statements, or shall become able to do so within a reasonable period of time
after joining the Committee. At least one member shall qualify as a “financial expert” (as defined by
applicable regulation) and therefore have past employment in finance, accounting or any other comparable
experience or background providing financial expertise. The Committee composition, including the
qualifications of its members, shall comply with the requirements of regulatory authorities, stock exchanges
and other applicable laws, regulations and requirements, as such requirements may be amended from
time to time.

The Chair of the Committee and its members shall be elected annually by the Board of Directors following
recommendation of the Governance Committee and the Chair of the Board. If the designated Chair of the
Committee is unable to attend a Committee meeting, the other Committee members present shall elect a
replacement Chair for that meeting.

A majority of members of the Committee shall constitute a quorum.

The Committee shall work closely and cooperatively with such officers and employees of CAE, its auditors,
and/or other appropriate advisors and with access to such information as the Committee considers to be
necessary or advisable in order to perform its duties and responsibilities, as assigned by the Board of
Directors and described herein.

REVIEW OF AUDITED FINANCIAL STATEMENTS

Review the annual audited consolidated financial statements and make specific recommendations to the
Board of Directors. As part of this process the Committee should:

a) Review the appropriateness of the consolidated financial statements and any changes to the
underlying accounting principles and practices;

b) Review the appropriateness of estimates, judgments of choice and level of conservatism of accounting
alternatives;

c) Review quarterly IT and cybersecurity risks and elements impacting controls;
d) Review annually with management, external and internal auditors the identification, assessment and
resulting mitigation strategy for financial risk, and the input of the integrated risk assessment into the

annual audit planning cycle with subsequent quarterly updates by the Chief Financial Officer of any
material changes with respect to financial risk assessment;
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3.1

3.2

4.1

4.2

4.3

4.4

4.5

e) Oversee the review by internal audit of the existence and effectiveness of CAE’s Enterprise Risk
Management Policy framework;

f)  Review annually the audited financial statements and actuarial valuation reports for the Supplementary
Pension, Designated Executive Pension Plan, Employee Pension Plan, CAE MAT Inc. Employees
and any other material Canadian pension plans;

g) Review annually the audited financial statements for the U.S. 401(K) Retirement Savings Plans and
other material U.S. pension plans of the Company and its subsidiaries; and

h) Receive the summary of annual actuarial reports for defined benefit pension plans for information
purposes given its financial nature.

ENGAGEMENT OF EXTERNAL AUDITORS
Recommend to the Board of Directors the appointment of the external independent auditors.

Review and approval of engagement letter. As part of this review the Committee reviews and recommends
to the Board of Directors for its approval the auditors’ fees for the annual audit. The Committee shall:

a) Oversee the Company’s auditors’ work in connection with the issuance of the annual audit report and
quarterly review reports;

b) Approve the engagement of the external auditors for the audit, any audit-related services, advice with
respect to taxation matters and other permitted services and fees for such services. Determine the
envelope for the auditors preapproved services, including as to the type of work and dollars threshold.
Approve on an ad hoc basis services outside the scope of the pre-approved services, if any;

c) Receipt of a written statement, at least annually, from the external auditors describing all relationships
between the auditors and CAE that may impact the objectivity and independence of the auditors;

d) Review annually with the Board of Directors the independence of the external auditors and either
confirm to the Board of Directors that the external auditors are independent, or recommend that the
Board of Directors take appropriate action to satisfy itself of their independence; and

e) Review periodically (at least every second year) and approve CAE'’s hiring policies regarding partners,
employees and former partners and employees of the present and former external auditors of CAE.

REVIEW AND DISCUSSION WITH EXTERNAL AUDITORS

Review with the external auditors and management the annual external audit plans and agenda, including
objectives, scope, risk assessments, timing, materiality level and fee estimate.

Request and review an annual report prepared by the external auditors of recommendations to improve
internal controls over financial reporting and corresponding management responses.

Regarding the auditor’s internal quality-control procedures, review when applicable, material issues raised
by the most recent internal quality-control review of the auditors, or by any inquiry or investigation by
governmental or professional authorities, within the preceding 5 years, respecting one or more audits
carried out by the auditors, and any steps taken to deal with any such issues.

Hold timely discussions with the external auditors regarding (i) critical accounting policies and practices,
including future regulations and accounting standards, (ii) alternative accounting treatments of financial
information within generally accepted accounting principles related to material items discussed with
management, ramifications thereof and treatment preferred by the external auditor, and (iii) other material
written communication between the external auditors and management, including the management letter
and schedule of unadjusted differences.

Meet to review and discuss with the external auditors the annual audited consolidated financial statements
and quarterly consolidated financial statements, including disclosures in management discussion and
analysis.
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4.7

4.8

4.9
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5.4
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5.6

5.7

5.8

6.1

Meet separately, quarterly, with the external auditors (including the engagement partner).

Make specific and direct inquiry of the external auditors’ work relating to:

a) Performance of management involved in the preparation of consolidated financial statements;
b) Any restrictions on the scope of audit work;

c) The level of cooperation received in the performance of the audit;

d) The effectiveness of the work of internal audit;

e) Any unresolved material differences of opinion or disputes between management and the
external auditors;

f)  Any transactions or activities which may be illegal or unethical; and

g) Independence of the external auditors, including the nature and fees of non-audit services performed
by the external audit firm and its affiliates.

Provide evaluation and regular feedback to the external auditors.
Conduct an annual performance assessment of the external auditors.
REVIEW AND DISCUSSION WITH INTERNAL AUDITORS

Review and approve the annual internal audit plan, including assessment of audit risk, planned activities,
level and nature of reporting, audit resources/organization and any significant changes during the year.

Review the annual internal audit department budget.

Periodically review the adequacy and effectiveness of the Company’s disclosure controls and procedures
and the Company’s internal controls over financial reporting, including any significant deficiencies and
significant changes in internal controls.

Set and communicate to the Director of Internal Audit high expectations and hold him/her and the

department accountable for meeting them. Provide guidance on reported potential management lapses
and evaluate the status and implementation of recommendations.

Meet separately, regularly, with the Director of Internal Audit.
Make specific and direct inquiry of the internal auditors’ work relating to:

a) Any significant recommendations to improve financial, operational and compliance internal controls
and corresponding management responses;

b) The level of independence of internal audit; and

c) Any material disagreement with management or scope or restrictions encountered in the course of
the function’s work.

Concurrent with the review of the annual Internal Audit Plan, discuss goals, evaluate the performance
and review remuneration of the Director of Internal Audit.

Oversee at least once every five years an external review of the internal audit function and annual internal
quality self-assessment program of the function.

REVIEW AND DISCUSSION WITH MANAGEMENT

Review and assess the adequacy and quality of organization, staffing and succession planning for
accounting and financial responsibilities (including internal audit).
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6.3

6.4

6.5

6.6

6.7

7.1

7.2

8.1

8.2

8.3

8.4

8.5

Review analyses prepared by management setting forth significant financial reporting issues and
judgements made in connection with the preparation of the consolidated financial statements, including
analyses of the effect of alternative GAAP methods on the consolidated financial statements. Such revision
should also include:

a) Review with management the effect of regulatory and accounting initiatives, as well as off-balance-
sheet structures, on the consolidated financial statements of the Company; and

b) Review and approve all related-party transactions with organizations determined as related from
associations with Directors and Officers.

Discuss with management the annual audited consolidated financial statements and quarterly consolidated
financial statements and the independent auditor, including CAE’s disclosures under Management’'s
Discussion and Analysis of Financial Condition and Results of Operations (MD&A).

Review quarterly with management the measurement of audit quality indicators and evaluate relevance of
usefulness of established indicators.

Review, and have specific oversight responsibility for, CAE’s:

a) Enterprise risk management policy framework;
b) Risk management activities for M&A integration and program execution; and

c) Global insurance coverage (including the Director & Officer Plan).
Review at least annually with management:

a) Capital structure and treasury appropriateness and efficiency; and
b) Tax compliance.

Oversee the establishment and maintenance by management of a system of processes and controls to
ensure the integrity, accuracy and reliability of ESG disclosures to be included in financial reporting.

REVIEW AND DISCUSSION WITH THE HUMAN RESOURCES COMMITTEE

On request, provide support to the Human Resources Committee of the Board (“HR Committee”) regarding
management incentives and related topics (including compensation and appropriate use of corporate
assets).

Support the HR Committee in its assessment of the incentive structure and whether it contributes to
increased fraud or other risks.

REVIEW OF PUBLIC DISCLOSURE DOCUMENTS

Review all material public documents relating to CAE's financial performance, financial position or analyses
thereon, including consolidated financial statements, MD&A, annual and interim earnings press releases
and the Annual Information Form (AIF), prior to their release.

Review and monitor practices and procedures adopted by the Company to assure compliance with
applicable listing requirements, laws, regulations and other rules, and where appropriate, make
recommendations or reports to the Board of Directors.

Discuss CAE's financial information and earnings guidance provided to analysts and rating agencies.
Review major issues regarding accounting principles and financial report presentations, including any
significant changes in the accounting principles to be observed in the preparation of the accounts of the
Company and its subsidiaries, or in their application; major issues as to the Company’s internal controls;
and any special audit steps adopted in light of material control deficiencies.

Prepare/review reports of the Committee as may be required by any applicable securities regulatory
authority to be included in the Company’s management proxy circular or any other disclosure documents.
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9.1

10.

10.1

11.

111

11.2

12.

121

13.

131

14.

141

15.

151

Review and approve the procedures in the Company’s Disclosure Policy and annually verify that adequate
procedures exist for the review of the disclosure of financial information derived from consolidated financial
statements.

LEGAL AND COMPLIANCE

Review, with the Company’s General Counsel, legal and compliance matters that could have a significant
impact on the Company’s consolidated financial statements.

HANDLING OF COMPLAINTS

Maintain procedures for the receipt, retention and treatment of complaints received by the Company
regarding accounting, internal accounting controls or auditing matters, and the confidential, anonymous
submission by employees regarding questionable accounting or auditing matters.

ANNUAL REVIEW

Review and assess the adequacy of its mandate annually, report to the Board of Directors thereon and
recommend to the Board of Directors (for approval) any proposed changes.

Perform an annual evaluation of the performance of the Committee and report to the Chair of the
Governance Committee of the CAE Board of Directors thereon.

ORIENTATION AND CONTINUING EDUCATION

Identify and participate where appropriate or necessary in continuing Committee education reading
and/activities.

OTHER RESPONSIBILITIES

The Board may refer from time to time such matters relating to the financial affairs and risk management of
the Company as the Board may deem appropriate.

MEETINGS

The Committee shall meet at such times as deemed necessary by the Board or the Committee and shall
report regularly to the Board.

ENGAGEMENT OF PROFESSIONAL SERVICES
The Committee is authorized to engage independent counsel, and other advisors, as it determines

necessary to carry out its duties. The Company shall provide for appropriate funding, as determined by the
Committee, for such services.

Last updated on February 13, 2024
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RENSEIGNEMENTS INTEGRES PAR RENVOI

Le rapport de gestion de CAE ainsi que nos états financiers consolidés pour I'exercice clos le 31 mars 2024 et les notes y
afférentes (états financiers consolidés) se trouvent dans le rapport financier annuel remis aux actionnaires pour I'exercice clos
le 31 mars 2024 (rapport financier annuel). Les états financiers consolidés ont été établis conformément a la Partie | du Manuel
de CPA Canada — Comptabilité et aux normes IFRS publiées par I'International Accounting Standards Board. Certains
renseignements qui sont contenus dans le rapport de gestion et dans les états financiers consolidés pour I'exercice clos le
31 mars 2024, de méme que dans les notes y afférentes, disponibles sur SEDAR+ au www.sedarplus.ca, sont expressément
intégrés par renvoi dans la présente notice annuelle. Certains chiffres comparatifs ont été reclassés en raison de la présentation
a titre d’activités abandonnées de notre secteur Santé dans notre rapport de gestion et nos états financiers consolidés. Les parties
du rapport financier annuel qui ne sont pas expressément intégrées par renvoi ne font pas partie des présentes.

Sauf indication contraire, toute somme d’argent indiquée dans la présente notice annuelle est exprimée en dollars canadiens.
Dans la présente notice annuelle, nous utilisons les termes « nous », « NOS », « notre », « nétre », « Société » et « CAE » pour
désigner CAE inc. et, selon le cas, ses filiales. Nous utilisons également les autres termes clés dans la présente notice annuelle,
lesquels sont définis dans le glossaire joint en annexe de la présente notice annuelle.

L'exercice 2024 ou EX2024 signifie la période allant du 1°" avril 2023 au 31 mars 2024, I'exercice 2023 ou EX2023 signifie la
période allant du 1°" avril 2022 au 31 mars 2023, I'exercice 2022 ou EX2022 signifie la période allant du 1°" avril 2021
au 31 mars 2022 et I'exercice 2021 ou EX2021 signifie la période allant du 1°" avril 2020 au 31 mars 2021.

MISE EN GARDE SUR LES ENONCES PROSPECTIFS

La présente notice annuelle contient des énoncés de nature prospective concernant nos activités, les événements et les faits
nouveaux qui pourraient selon nous avoir lieu dans l'avenir. Il s’agit par exemple d’énoncés concernant notre vision, nos
stratégies, les tendances et perspectives commerciales, nos produits des activités ordinaires futurs, notre bénéfice, la croissance
de nos flux de trésorerie, les tendances du bénéfice, nos dépenses d’investissement en immobilisations liées a la croissance et
nos expansions et initiatives nouvelles, y compris les initiatives ayant trait aux questions environnementales, sociales et de
gouvernance (ESG), nos obligations financieres, nos liquidités disponibles, nos ventes futures, la conjoncture économique et
politique en général, les tendances inflationnistes, les perspectives et tendances d'un secteur d’activité, les économies de colts
récurrentes annuelles prévues qui découleront des programmes d’excellence opérationnelle, notre gestion de la chaine
d'approvisionnement, les marchés potentiels estimés, la demande pour les produits et les services de CAE, notre accés aux
ressources en capital, notre situation financiére, I'accroissement prévu de divers parameétres financiers, les remboursements de
capital prévus pour les actionnaires, nos perspectives commerciales, nos occasions d'affaires, nos objectifs, notre
développement, nos plans, nos stratégies de croissance et autres priorités stratégiques, et notre position concurrentielle et de
chef de file dans nos marchés, I'accroissement de nos parts de marché, la capacité de CAE de répondre a la demande pour les
nouvelles technologies et son degré de préparation pour ce faire, la durabilité de nos activités, notre capacité retirer les anciens
contrats (tels qu'ils sont définis aux présentes) comme prévu et a gérer et atténuer les risques qui y sont associés, I'incidence du
retrait des anciens contrats ainsi que d'autres énoncés qui ne concernent pas des faits historiques.

Etant donné que les énoncés et les renseignements prospectifs se rapportent & des événements futurs ou a la performance future
et refletent les attentes ou les croyances actuelles concernant des événements futurs, ils sont habituellement identifiés par I'emploi
de termes comme « prévoir », « croire », « poUVvoir », « estimer », « s'attendre a », « avoir I'intention de », « planifier », « chercher
a », « devaoir », « probable », « stratégie », « futur » ou la forme négative de ces termes ou d’autres variations de ceux-ci laissant
entendre la possibilité de résultats futurs ou indiquant des énoncés concernant des perspectives. Tous ces énoncés constituent
des « énoncés prospectifs » au sens des lois canadiennes sur les valeurs mobiliéres applicables et des « énoncés prospectifs »
au sens des dispositions d’exonération de la loi américaine Private Securities Litigation Reform Act of 1995.

En raison de leur nature, les énoncés prospectifs nous obligent a poser des hypothéses qui sont assujetties a des risques et
incertitudes inhérents liés a notre activité, lesquelles pourraient faire en sorte que les résultats réels different sensiblement des
résultats escomptés dans les énoncés prospectifs. Bien que ces énoncés soient fondés sur les attentes et les hypothéses de la
direction concernant les tendances historiques, les conditions actuelles et les faits attendus dans I'avenir, ainsi que sur d’autres
facteurs que nous jugeons raisonnables et appropriés dans les circonstances, nous avisons le lecteur de ne pas se fier outre
mesure aux énoncés prospectifs, puisqu’ils risquent de ne pas étre exacts.





Les risques importants qui pourraient étre a l'origine de telles différences comprennent notamment les risques stratégiques,
comme l'incertitude géopolitique, la conjoncture économique mondiale, la concurrence commerciale, le rapport de force et
I'empiétement des fabricants d’équipement d'origine (OEM), l'inflation, la portée internationale de nos activités, les budgets de la
défense et le calendrier des dépenses a cet égard, les contraintes du secteur de l'aviation civile, notre capacité a pénétrer de
nouveaux marchés, les activités de recherche et de développement (R-D), I'évolution des normes et I'innovation et la perturbation
technologiques, la durée du cycle de vente, le développement des affaires et I'attribution de nouveaux contrats, les partenariats
stratégiques et les contrats a long terme, le risque que nous ne puissions garantir aux investisseurs que nous gérerons
efficacement notre croissance, les estimations des occasions sur le marché et les priorités concurrentes; les risques
opérationnels, comme les perturbations de la chaine d’approvisionnement, la gestion et I'exécution des programmes, les fusions
et acquisitions, la continuité des activités, les sous-traitants, les contrats d’approvisionnement a prix fixe et a long terme, notre
dépendance continue a I'égard de certaines parties et informations, la santé et la sécurité; les risques liés a la cybersécurité; les
risques liés aux talents, comme le recrutement, le perfectionnement et le maintien en poste, la capacité d'attirer, de recruter et de
maintenir en poste les membres du personnel et de la direction clés, la culture d’entreprise et les relations de travail; les risques
financiers, comme la disponibilité du capital, le risque de crédit des clients, les variations du change, I'efficacité des contrbles
internes a I'égard de l'information financiere, le risque de liquidité, la volatilité des taux d'intérét, le rendement pour les
actionnaires, I'activisme des actionnaires, les estimations comptables, le risque de dépréciation, la capitalisation des régimes de
retraite, I'endettement, les colts d’acquisition et d’intégration, les ventes d'actions ordinaires additionnelles, les cours du marché
et la volatilité de nos actions ordinaires, le caractére saisonnier des activités, les questions fiscales et le carnet de commandes
ajusté; les risques légaux et réglementaires, comme les droits en matiere de données et la gouvernance des données, les
mesures d’atténuation prises par les Etats-Unis en matiére de propriété, de contréle ou d'influence étrangére, la conformité avec
les lois et réglements, les lacunes potentielles de la couverture d’assurance, les passifs liés aux produits, les lois et reglements
sur I'environnement, les contrdles et enquétes publics, la protection de nos droits de propriété intellectuelle et de notre marque,
la propriété intellectuelle de tiers, le statut d’émetteur privé étranger, et I'exercice de recours en responsabilité civile a I'encontre
de nos administrateurs et dirigeants; les risques ESG, comme les événements climatiques extrémes et l'incidence des
catastrophes naturelles ou autres (y compris les répercussions des changements climatiques), ainsi que la surveillance accrue
des questions ESG et les écarts de perception a cet égard; les risques d’atteinte a la réputation; et les risques technologiques,
comme les technologies de I'information (TI) et la dépendance envers des tiers fournisseurs pour la gestion des systemes et des
infrastructures de technologies de l'information. La liste qui précéde n’est pas exhaustive, et d’autres facteurs inconnus ou
imprévisibles pourraient également avoir une incidence défavorable importante sur la performance ou les résultats de CAE.

En outre, des différences pourraient découler d'événements susceptibles d’étre annoncés ou de survenir apres la date de la
présente notice annuelle. Vous trouverez de plus amples renseignements a la section 10 « Risques et incertitudes liés a nos
activités » du rapport de gestion inclus dans le rapport financier pour I'exercice clos le 31 mars 2024, qui a été déposé aupres des Autorités
canadiennes en valeurs mobilieres sur SEDAR+ (www.sedarplus.ca) et qui est disponible sur le site Web de CAE (www.cae.com). Le
rapport de gestion a également été déposé aupreés de la Securities and Exchange Commission des Etats-Unis et est disponible sur son
site Web (www.sec.com).

Les lecteurs sont avisés que I'un des risques énoncés pourrait avoir des effets nuisibles importants sur les énoncés prospectifs
de CAE. Les lecteurs sont également avisés que les risques mentionnés plus haut et ailleurs dans la présente notice annuelle ne
sont pas nécessairement les seuls auxquels nous sommes exposés. Nous sommes soumis a d'autres risques et incertitudes
inconnus de notre part ou que nous considérons comme négligeables a I'heure actuelle, mais qui pourraient entraver nos activités.

Les énoncés prospectifs contenus dans la présente notice annuelle décrivent nos attentes au 14 juin 2024 et, par conséquent,
sont susceptibles d’étre modifiés apres cette date. Sauf dans la mesure prévue par la loi, nous rejetons toute intention ou
obligation d’actualiser ou de réviser I'un ou I'autre des énoncés prospectifs, que ce soit a la lumiére de nouveaux renseignements,
d’événements futurs ou d'autres facteurs. Les renseignements et énoncés prospectifs figurant dans la présente notice annuelle
sont expressément visés par cette mise en garde.

De plus, les énoncés comportant « a notre avis » ou d’autres expressions similaires reflétent nos opinions sur un sujet donné.
Ces énoncés sont fondés sur I'information dont nous disposions en date de la présente notice annuelle. Bien que nous soyons
d’'avis que cette information constitue un fondement raisonnable a ces énoncés, elle peut étre limitée ou incompléte. Nos énoncés
ne doivent pas étre interprétés comme le reflet d’'une enquéte exhaustive sur la totalité de I'information pertinente ou d’'un examen
de celle-ci. Ces énoncés sont intrinsequement incertains, et les investisseurs sont priés de ne pas s’y fier indiment.





HYPOTHESES IMPORTANTES

Les énoncés prospectifs dans la présente notice annuelle sont basés sur certaines hypothéses, y compris, sans s'y limiter : la
conjoncture de marché, linstabilité géopolitique, la réceptivité des clients envers nos solutions de formation et de soutien
opérationnel, I'exactitude de nos estimations des marchés potentiels et des occasions sur les marchés, la réalisation des
économies de co(ts récurrentes annuelles prévues et des autres avantages escomptés des initiatives de restructuration et des
programmes d’excellence opérationnelle, la capacité de répondre aux pressions inflationnistes prévues et la capacité de
compenser les hausses des colts au moyen de hausses des prix, I'incidence réelle des perturbations logistiques de la chaine
d'approvisionnement mondiale sur I'offre, les niveaux de production et les codts, la stabilité des taux de change, la capacité a
couvrir les risques liés aux fluctuations des taux d’intérét et des taux de change, la disponibilité d’emprunts sur lesquels effectuer
des prélévements et l'utilisation d’'une ou de plusieurs de nos conventions de crédit de premier rang, les liquidités disponibles
provenant de notre trésorerie et équivalents de trésorerie, des montants non utilisés sur notre facilité de crédit renouvelable, du
solde disponible dans le cadre de notre facilité d’achat de créances, de I'hypothése que nos flux de trésorerie provenant des
activités d’exploitation et I'accés continu au financement par emprunt suffiront pour répondre aux besoins financiers dans un
avenir prévisible, I'accés aux ressources en capital attendues dans les délais prévus, I'absence de répercussions importantes
d’'ordre financier, opérationnel ou concurrentiel découlant de modifications de la réglementation touchant nos activités, notre
capacité a conserver nos contrats et a en obtenir de nouveaux, notre capacité a exécuter et a nous retirer efficacement des
anciens contrats tout en gérant les risques qui y sont associés, et notre capacité a achever l'intégration des activités d’AirCentre
et la vente des activités de CAE Santé dans les délais et aux codts prévus. Le transport aérien est un moteur important des
activités de CAE et la direction s’appuie sur I'analyse de I’Association du transport aérien international pour étayer ses hypothéses
sur le taux et le profil de reprise de son marché principal de 'aviation civile. En conséquence, les hypothéses énoncées dans la
présente notice annuelle et, par conséquent, les énoncés prospectifs fondés sur ces hypotheéses pourraient se révéler inexacts.
Pour de plus amples renseignements, y compris a I'égard des autres hypotheses sous-jacentes aux énoncés prospectifs formulés
dans la présente notice annuelle, se reporter & la section 10 « Risques et incertitudes liés a nos activités » du rapport de gestion
figurant dans le rapport financier pour I'exercice clos le 31 mars 2024, qui est disponible sur notre site Web (www.cae.com), sur
SEDAR+ (www.sedarplus.ca) et sur EDGAR (www.sec.gov), laquelle section est intégrée a la présente notice annuelle par renvoi.





1. STRUCTURE ORGANISATIONNELLE
1.1 Dénomination sociale, adresse et constitution

Le 17 mars 1947, CAE inc.(Société ou CAE) a été constituée sous le régime des lois du Canada par lettres patentes en tant que
Canadian Aviation Electronics Ltd. En 1965, la Société a pris la dénomination CAE Industries Ltd. et, en 1993, elle a pris la
dénomination CAE inc.

CAE a été prorogée en 1977 sous le régime de la Loi canadienne sur les sociétés par actions (LCSA). En 1979, les statuts de
CAE ont été modifiés pour convertir son capital social autorisé en un nombre illimité d’actions ordinaires (actions ordinaires), et
ils ont été modifiés de nouveau en 1981 de fagon a autoriser un nombre illimité d’actions privilégiées pouvant étre émises en
séries et comportant les droits, privileges, restrictions et conditions pouvant étre établis par les administrateurs de CAE.

Le 9 juin 1995, les statuts de CAE ont été modifiés de fagon a autoriser les administrateurs & nommer d’autres administrateurs
conformément a la LCSA.

Le siege social de CAE est situé au 8585 Cote-de-Liesse, Saint-Laurent, Québec, Canada H4T 1G6, téléphone : 514 341-6780,
télécopieur : 514 340-5530.

1.2 Liens intersociétés

Les filiales directes et indirectes ainsi que d’autres investissements ou participations de CAE figurent & 'annexe A.

2. APERCU DE LA SOCIETE
2.1 Vue d’ensemble

Chez CAE, nous dotons les personnes occupant des postes critiques de I'expertise et des solutions nécessaires pour rendre le
monde plus sécuritaire. En tant qu’entreprise technologique, nous tirons parti des technologies numériques pour recréer le monde
réel en déployant des solutions logicielles de formation par simulation et de soutien aux opérations critiques. Mais avant tout,
nous permettons aux pilotes, aux membres d’équipage, aux techniciens de maintenance, aux compagnies aériennes, aux
exploitants d’avions d’affaires et aux forces de défense et de sécurité de donner quotidiennement le meilleur d’eux-mémes lorsque
les enjeux sont les plus élevés. Dans le monde entier, nous sommes présents partout ou les clients ont besoin de nous, avec
environ 13 000 employés répartis dans plus de 240 emplacements et centres de formation dans plus de 40 pays. CAE s'appuie
sur plus de 75 ans d’innovations dans la conception de simulateurs de vol et de missions de la plus haute fidélité possible, ainsi
que de programmes de formation assistés par des technologies numériques. Nous intégrons le développement durable dans tout
ce que nous faisons. Aujourd’hui comme demain, hous nous assurerons que nos clients sont préts lors des moments qui comptent
le plus.

Les actions ordinaires de CAE sont cotées a la Bourse de Toronto et a la Bourse de New York (TSX/NYSE), sous le symbole
CAE.





2.2 Produits des activités ordinaires par secteur géographique, produits des activités ordinaires par secteur
d’activité et emplacements

Les produits des activités ordinaires consolidés de CAE se sont établis a 4,3 milliards de dollars pour I'exercice 2024 et a
4,0 milliards de dollars pour I'exercice 2023. lls sont répartis comme suit :

Produits des activités Répartition géographique des produits des
ordinaires par secteur activités ordinaires (%)
d’activité (%) (selon I'emplacement des clients)
EX2024 EX2023 EX2024 EX2023
Aviation civile 57 54 Canada 11 9
Défense et sécurité 43 46 Etats-Unis 49 52
100 100 Royaume-Uni 6 6
Reste des 2 2
Amériques
Europe 15 14
Asie 13 15
Océanie et 4 2
Afrique
100 100

Pour obtenir de I'information concernant les produits des activités ordinaires de CAE par secteur isolable, il y a lieu de se reporter
a la section 6 « Résultats par secteur » du rapport de gestion de 2024 de la Société, laquelle section est intégrée dans la présente
notice annuelle par renvoi.

L'annexe B présente, par secteur d'activité, les emplacements des sites importants des principales filiales et divisions de CAE a
la date de la présente notice annuelle.
2.3 Notre mission

Etre & I'avant-plan de limmersion numérique grace a des solutions de formation et de soutien opérationnel de haut niveau
technologique qui rendent le monde plus sécuritaire.

24 Notre vision

Etre le partenaire mondial de choix dans les domaines de I'aviation civile et de la défense et sécurité en révolutionnant la formation
et les opérations critiques de nos clients grace a des solutions numériques immersives qui améliorent la sécurité, I'efficacité et la
préparation.

3. DEVELOPPEMENT GENERAL DES ACTIVITES

3.1 Faits nouveaux importants des trois derniers exercices

Faits saillants de I'exercice 2022

Changements sur le plan de la direction

— Avec prise d'effet le 3 mai 2021, Mary Lou Maher a été nommée au conseil d’administration de CAE (conseil).





— Le 30 ao(t 2021, Carter Copeland a été nommé vice-président principal, Stratégie mondiale, un nouveau poste de direction,
et Andrew Arnovitz a été nommeé vice-président principal, Relations avec les investisseurs et Gestion du risque d’entreprise.

— Le 28 octobre 2021, Pascal Grenier a été nommé au poste de vice-président principal, Services de I'aviation et opérations
mondiales.

— Avec prise d'effet le 30 mars 2022, Héléne V. Gagnon a été nommée cheffe de la direction du développement durable et
vice-présidente principale, Engagement des parties prenantes, un nouveau poste.

Regroupements d’entreprises

— Le 1®ravril 2021, nous avons acquis la participation restante de 79 % dans RB Group, un important fournisseur de solutions
entierement intégrées qui modernisent la fagcon dont les compagnies aériennes et les exploitants d'avions d'affaires
interagissent avec leur équipage. Cette acquisition est venue appuyer I'expansion de CAE dans la gestion numérique de
I'’équipage de conduite dans le cadre de son objectif d'accroitre les services logiciels destinés a I'aviation civile.

— Le 10juin 2021, nous avons fait l'acquisition de GlobalJet Services, un fournisseur de formation en maintenance
aéronautique reconnu dans le monde entier pour ses services destinés a l'aviation commerciale et aux hélicoptéres. Cette
acquisition a permis d’accroitre les plateformes d’aéronefs que nous pouvons exploiter sur le marché de la formation en
maintenance grace a des programmes de formation de calibre mondial approuvés par la réglementation.

— Le 2juillet 2021, nous avons acquis les activités de L3H MT, qui comprennent Link Simulation & Training, Doss Aviation et
AMI, pour une contrepartie en espéces de 1 337,7 millions de dollars. Link Simulation & Training était I'un des plus importants
fournisseurs de solutions de formation militaire aux Etats-Unis; Doss Aviation, le fournisseur de I'entrainement initial au vol &
la United States Air Force; et AMI, un établissement de conception et de fabrication du matériel destiné aux simulateurs.
L’acquisition a élargi notre position en tant qu'intégrateur de systémes de formation, indépendants des plateformes, en
diversifiant notre position de chef de file en formation et simulation dans le domaine aérien, complétant ainsi nos solutions
de formation terrestre et maritime, et améliorant nos capacités de simulation et de formation dans les domaines spatial et
cyber.

— Le 28 février 2022, nous avons conclu I'acquisition d’AirCentre, une gamme de solutions d’optimisation et de gestion de
I'équipage de conduite, pour une contrepartie en trésorerie (déduction faite de la trésorerie acquise) de 498,9 millions de
dollars. La transaction nous a dotés du portefeuille de produits AirCentre, des technologies et des droits de propriété
intellectuelle connexes ainsi que de ses employés hautement qualifiés. L'acquisition a élargi davantage notre portée auprées
de notre vaste clientéle au-dela de la formation des pilotes et positionne CAE comme chef de file technologique dans le
marché croissant des solutions numériques de gestion des vols et des équipages en téte de l'industrie.

Autres

— Enjuillet 2021, au moment de la conclusion de I'acquisition de L3H MT, 22 400 000 recus de souscription en circulation ont
été convertis en actions ordinaires de CAE, a raison de un pour un.

— Enjuillet 2021, nous avons conclu des contrats d’emprunt a terme non garantis d’un montant total de 300,0 millions de dollars
US pour financer une partie du prix d’acquisition de L3H MT.

— Enjuillet 2021, nous avons été inclus a I'indice S&P/TSX 60, qui regroupe les 60 chefs de file des principaux secteurs au
Canada.

— Enseptembre 2021, nous avons prorogé I'échéance de notre facilité de crédit renouvelable non garantie de 850,0 millions de
dollars US jusqu’au 29 septembre 2026.

— En septembre 2021, nous avons conclu de nouveaux accords de participation financiere avec le gouvernement du Canada
et le gouvernement du Québec, qui investiront jusqu’a 190,0 millions de dollars et 150,0 millions de dollars, respectivement,
sous forme de préts partiellement remboursables pour des dépenses admissibles liées a des projets de R-D. Les





investissements financeront le Projet Résilience, un plan d’investissement de 1 milliard de dollars dans les innovations en R-
D pendant une période de cing ans.

Faits saillants de I'exercice 2023
Changements sur le plan de la direction
—  Le ler avril 2022, Patrick M. Shanahan s’est joint au conseil.

— Le 10 ao(t 2022, Elise Eberwein et Ayman Antoun ont été nommeés au conseil. En outre, Alan N. MacGibbon a succédé a
I'honorable John Manley a titre de président du conseil. M. Manley a quitté le conseil conformément & la politique sur la limite
de la durée du mandat de CAE.

— Le 20juin 2022, Heidi R. Wood a quitté ses fonctions de vice-présidente directrice, Développement des affaires et Initiatives
de croissance et de présidente, CAE Santé.

— Le 6 septembre 2022, Abha Dogra a été nommeée cheffe de la stratégie numérique et de la technologie dans le cadre d’'un
nouveau poste de direction. M™® Dogra est devenue cheffe de la Technologie et des Produits lorsqu’elle a pris en charge la
fonction de gestion des produits, tout en continuant d’assumer ses responsabilités liées au numérique et a la technologie.

Autres

— Le 16 ao(t 2022, nous avons annoncé la signature d’'un accord de partenariat de 15 ans avec le groupe Qantas pour
concevoir et exploiter un nouveau centre de formation au pilotage a Sydney, en Australie.

— Enoctobre 2022, nous avons madifié notre facilité de crédit renouvelable non garantie de 850,0 millions de dollars américains
afin d’en porter la capacité totale a 1 milliard de dollars américains, et avons prolongé I'échéance de un an, soit jusqu’en
septembre 2027. En outre, nous avons résilié notre facilité de crédit renouvelable non garantie de 300,0 M$ de Sidecar, qui
n'avait aucun emprunt et arrivait a échéance en avril 2023.

— Le 30 mars 2023, nous avons annonce la création d’'une coentreprise pour établir le premier centre de formation avancée au
pilotage a Athénes, en Grece. Ce nouveau centre devrait commencer a former des pilotes et des membres d’équipage d'ici
la fin de 'année 2023 et sera notre premier centre de formation en Europe du Sud-Est.

Faits saillants de I'exercice 2024
Changements sur le plan de la direction

— Avec prise d'effet le 1er mai 2023, Bob Lockett a été nommé chef du capital humain, succédant a Dan Sharkey, qui a pris sa
retraite le 30 juin 2023, a titre de vice-président principal, Ressources humaines mondiales.

— Le 9 aolt 2023, Sophie Brochu a été élue au conseil.
Cessions d’entreprises

— Le 16 février 2024, nous avons annoncé la cl6ture de la vente de notre division Santé & Madison Industries pour une valeur
d’entreprise de 311 M$ CA. La contrepartie totale, aprés les ajustements préliminaires du fonds de roulement et du prix de
vente, s'est élevée a 293,4 M$ et est assujettie a d’autres ajustements postérieurs a la cloture. Cette opération permet a CAE
de répartir plus efficacement ses capitaux et ses ressources afin de saisir les occasions de croissance qui se profilent a
I'horizon, dans nos principaux marchés de simulation et de formation qui sont beaucoup plus vastes : Aviation civile et
Défense et sécurité.





Autres

— Le 4 avril 2023, nous avons inauguré notre plus récent centre de formation pour I'aviation d’'affaires et notre premier sur la
cote ouest des Etats-Unis, situé a Las Vegas, prés de 'aéroport international Harry Reid, avec une superficie de 50 000 pieds
carrés et une capacité de huit simulateurs de vol complets.

— Le 30 mai 2023, nous avons annoncé l'obtention d'un contrat auprés de General Dynamics Information Technology (GDIT)
pour soutenir les services de soutien a I'entrainement des écoles de pilotage (FSTSS) a Fort Novosel (anciennement Fort
Rucker), en Alabama. Ce contrat, d’'une valeur de 455 M$, s'inscrit dans le cadre de I'attribution récente a GDIT du Program
Executive Office for Simulation, Training and Instrumentation de la U.S. Army, pour les capacités dans le domaine de la
simulation et les services de soutien a la formation, afin de préparer I'entrainement en vol (niveau débutant et diplomé) sur
aéronef & voilure rotative & Fort Novosel.

— Le 12 juin 2023, nous avons annoncé la cléture de notre placement privé de billets de premier rang non garantis de série 1
d’un capital global de 400 M$, portant intérét au taux de 5,541 %, échéant le 12 juin 2028. Dans le cadre du placement, nous
avons obtenu une notation de crédit pour les billets. Se reporter aux sections 7.4 « Billets de premier rang non garantis »
et 7.5 « Notes de crédit ».

— Le 19juin 2023, nous avons annonceé la signature d'un accord avec Boeing aux termes duquel CAE deviendra un fournisseur
de formation agréé de Boeing et le premier a offrir le programme de formation et d’évaluation axées sur les compétences
(CBTA) de Boeing.

— Le 30 aolt 2023, nous avons annoncé I'expansion de notre coentreprise de longue date avec Embraer, afin d'y inclure la
formation des pilotes et du personnel de cabine pour la gamme d’avions commerciaux E-Jets E2 d’Embraer. Embraer-CAE
Training Services (ECTS) a lancé un nouveau programme de formation des pilotes et a déployé un premier simulateur de
vol E-Jet E2 au centre de formation au pilotage de CAE a Singapour, ou la formation a débuté en janvier 2024.

— Le 16 février 2024, paralleélement a la vente de notre secteur Santé, nous avons annonce la poursuite de la rationalisation de
notre modéle d’exploitation et de notre portefeuille, ainsi que la poursuite de I'optimisation de notre structure de codts et
d’une efficacité accrue.

— Le 18 mars 2024, nous avons annoncé la signature d'un contrat d’'une durée de 15 ans avec Akasa Air, la compagnie
aérienne indienne dont la croissance est la plus rapide, afin d’assurer la formation des pilotes de Boeing 737MAX dans nos
installations en Inde.

Exercice 2025 a ce jour

— Apres la fin de I'exercice 2024, avec prise d’effet le 4 avril 2024, Jason Goodfriend a été nommé président de groupe par
intérim, Défense et sécurité, succédant a Dan Gelston. Depuis, il est devenu président et chef de I'exploitation par intérim,
Défense et sécurité, Etats-Unis.

— Le 16 mai 2024, Patrick Decostre s’est joint au conseil.

— Le 21 mai 2024, nous avons annoncé une refonte des bases de notre secteur Défense et sécurité, ainsi que des pertes de
valeur et des ajustements défavorables liés a huit anciens contrats a prix fixe (les « anciens contrats ») préalablement
déterminés. Au quatrieme trimestre de I'exercice 2024, nous avons comptabilisé une perte de valeur hors trésorerie du
goodwill lié au secteur Défense et sécurité de 568,0 M$ et des ajustements défavorables des profits sur contrats de 90,3 M$
en raison de la constatation accélérée des risques liés aux anciens contrats. Nous avons également comptabilisé une perte
de valeur de 35,7 M$ au titre des technologies connexes et d’autres actifs non financiers qui sont principalement liés aux
anciens contrats.

— Le 21 mai 2024, Nick Leontidis a été nommé chef de I'exploitation dans le cadre d'une restructuration de la haute direction
afin de renforcer davantage les capacités d’exécution de CAE et de procurer des synergies additionnelles entre le secteur
Défense et sécurité et son secteur Aviation civile. A ce titre, il a la responsabilité globale des secteurs Aviation civile et





Défense et sécurité.

Le 27 mai 2024, nous avons annonceé le rétablissement de notre offre publique de rachat dans le cours normal des activités
(OPRCA) visant le rachat d’'un maximum de 15 932 187 de nos actions ordinaires. L'OPRCA a débuté le 30 mai 2024 et
prendra fin le 29 mai 2025 ou avant cette date si nous effectuons des rachats ou choisissons de mettre fin a TOPRCA.
Veuillez vous reporter a la section 6.2 « Rachat et annulation d’actions ordinaires » pour de plus amples renseignements
concernant 'TOPRCA.

Le 29 mai 2024, nous avons annoncé que SkyAlyne Canada Limited Partnership (SkyAlyne), partenariat entre CAE et KF
Aerospace, a obtenu du gouvernement du Canada un contrat de 11,2 G$ d'une durée de 25 ans visant la gestion du
programme de formation du personnel navigant de I'avenir de I'Aviation royale canadienne (ARC). Dans le cadre de ce
programme, SkyAlyne, en collaboration avec 'ARC, concevra, développera et offrira un systeme complet de formation et de
soutien, comprenant des vols réels, des simulations, une formation au sol et un ensemble de fonctions de soutien en service
afin de former les pilotes militaires canadiens, les officiers des systemes de combat aérien et les opérateurs de capteurs
€électroniques aéroportés.





4. DESCRIPTION DES ACTIVITES

4.1 Notre stratégie

Les quatre piliers stratégiques de CAE

Notre stratégie et notre thése d’investissement reposent sur quatre piliers fondamentaux :

- Croissance efficiente;

- Leadership en matiere technologique et commerciale;
- Révolution de la formation et des opérations critiques;
- Compétences et culture.

Croissance efficiente

Notre entreprise est caractérisée par un niveau €levé de produits récurrents en raison des caractéristiques sous-jacentes de nos
solutions technologiques et des exigences réglementaires applicables a nos marchés. Nous cherchons a maximiser les avantages
de notre solide position concurrentielle afin d’assurer une croissance solide et d’améliorer notre rentabilité en privilégiant la rigueur
opérationnelle, I'optimisation des codts, 'efficience du capital et une approche disciplinée de la croissance interne et externe.

Leadership en matiére de technologie et de marché

Nous avons une longue et riche tradition de primauté du client, d'innovation et d’offre de solutions technologiques de pointe qui
définissent l'avant-garde des industries dans lesquelles nous exergons nos activités. Par conséquent, nous recherchons
constamment de nouveaux moyens d’améliorer les performances de nos clients en encourageant une culture d’amélioration et
d’'innovation continues. Cette approche favorise le leadership technologique, I'approfondissement des partenariats avec les clients
et I'acquisition de nouveaux clients, ce qui nous permet de tirer parti de la marge de manceuvre considérable dont nous disposons
dans nos vastes marchés cibles en croissance.

Révolutionner la formation et les opérations critiques

Nous sommes un chef de file mondial dans la mise en pratique de la formation, de 'immersion numérique, des opérations critiques
et des technologies de modélisation et de simulation. Nous cherchons a utiliser des applications basées sur des données et des
analyses avancées pour produire des résultats mesurables et ayant fait leurs preuves sur nos marchés. L'efficacité de nos
solutions technologiques permet des offres personnalisées et collaboratives qui couvrent plusieurs domaines. En outre, nos
technologies sont déployées dans le souci de favoriser le développement durable.

Compétences et culture

L'innovation, I'intégrité, le pouvoir d'agir, I'excellence et « Un CAE » sont nos valeurs fondamentales. Nous appliquons ces valeurs
au sein d'une équipe diversifiée a I'échelle mondiale afin d'avoir un impact social unique. Nous cherchons a créer un
environnement et une expérience employé qui valorisent le travail d’équipe, le développement professionnel et I'engagement.
C’est pourquoi nos employés du monde entier partagent la méme passion : préparer nos clients a vivre les moments qui comptent.

De plus amples renseignements concernant la stratégie de CAE se trouvent dans le rapport de gestion de 2024 de CAE sous la
section 3.4 « Notre stratégie » qui est intégrée par renvoi aux présentes.

4.2 Nos activités

Nos activités sont réparties en deux secteurs :
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Aviation civile

Nous fournissons une gamme compléte de solutions de formation de I'équipage de conduite, du personnel de cabine, du
personnel de maintenance et du personnel au sol de I'aviation commerciale, d'affaires et d’hélicoptéres, un éventail exhaustif de
dispositifs de formation fondée sur la simulation, des services de formation initiale des pilotes et de placement de membres
d’'équipage, ainsi que des solutions pour I'exploitation d’aéronefs. Le marché de I'aviation civile comprend les grandes compagnies
aériennes, les transporteurs régionaux, les exploitants d’avions d’affaires et d’hélicopteres civils, les constructeurs d’aéronefs, les
centres de formation exploités par des tiers, les organismes de formation au pilotage, les organismes d’entretien, de réparation
et de révision, et les entreprises spécialisées dans la location-financement d’appareils.

De plus amples renseignements concernant le secteur Aviation civile de CAE (Aviation civile), y compris les facteurs
déterminants du marché et les facteurs de rentabilité se trouvent a la rubrique intitulée « MARCHE DE L'AVIATION CIVILE »
sous la section 3.5 « Nos activités » du rapport de gestion de 2024 de CAE, qui est intégrée par renvoi aux présentes.

Défense et sécurité

Nous fournissons des services de formation et de simulation a I'’échelle mondiale, a I'aide de nos solutions évolutives et
indépendantes des plateformes qui permettent d’améliorer la préparation et la sécurité des forces. Le marché de la défense et de
la sécurité englobe les forces de défense, les fabricants OEM, les organismes gouvernementaux et les organismes de sécurité
publigue du monde entier.

De plus amples renseignements concernant le secteur Défense et sécurité de CAE (Défense et sécurité), y compris les facteurs
déterminants du marché et les facteurs de rentabilité, se trouvent a la rubrique intitulée « MARCHE DE LA DEFENSE ET DE LA
SECURITE » sous la section 3.5 « Nos activités » du rapport de gestion de 2024 de CAE, qui est intégrée par renvoi aux
présentes.

4.3 Vue d’ensemble et tendances de I'industrie

Les secteurs Aviation civile et Défense de CAE sont tous tributaires de facteurs propres a chaque marché. Toutefois, dans tous
nos marchés, nous voyons un potentiel de croissance a long terme, alimentée par de multiples facteurs a long terme, notamment
limportance de la sécurité, la nature critique des opérations que nous soutenons ainsi que la transformation numérique et la
virtualisation du monde physique. Les capacités de base de CAE cadrent trés bien avec ces occasions de croissance futures et,
a l'avenir, nous verrons des occasions importantes de tirer parti de notre expertise commerciale et technologique en tant que
société CAE qui sera plus grande, plus forte et plus rentable.

CAE estime que le marché de l'aviation civile est trés sensible au produit intérieur brut mondial, qui, a son tour, a une incidence
sur les voyages aériens mesurés en fonction des passagers-kilométres payants (PKP). Une tendance positive de la fonction PKP
se traduit généralement par un besoin accru d’avions, de pilotes, d'équipages et de solutions modernisées pour les opérations
de vol. D'autres facteurs influent sur le secteur Aviation civile, notamment la nature, la taille et la composition des flottes
d'aéronefs, les calendriers de livraison d’aéronefs, la démographie des pilotes, les exigences de certification, la demande du
marché pour le trafic aérien commercial et d’affaires et le transport par hélicoptére; ces deux derniers facteurs étant eux-mémes
modulés par les bénéfices de société et les activités du secteur pétrolier et gazier. La section 3.5 « Nos activités » du rapport de
gestion de 2024 de CAE offre plus de renseignements sur les tendances et la perspective du marché de l'aviation civile.

CAE estime que le marché de la défense et sécurité est particulierement sensible a I'effet conjugué des dépenses de défense et
de la nature des activités militaires. La demande pour les produits et services du secteur Défense et sécurité de CAE dépend
aussi de la mesure dans laquelle les gouvernements a I'échelle mondiale favorisent I'impartition de fonctions au secteur privé.
Nous continuons de subir des retards dans I'attribution de nouveaux contrats en raison de la réduction de I'amplitude au sein des
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organismes d’approvisionnement gouvernementaux, ce qui a une incidence sur les nouvelles prises de commandes ajustées’
Nos activités de notre secteur Défense et sécurité sont affectées par la mesure dans laquelle les solutions de formation
synthétique et de répétition de mission sont acceptées par le marché en tant que complément ou alternative a la formation en
direct, comme le pilotage d'un avion réel. La section 3.5 « Nos activités » du rapport de gestion de 2024 de CAE offre plus de
renseignements sur les tendances et la perspective du marché de la défense.

4.4 Innovation et recherche et développement
Vue d’ensemble

CAE s’appuie sur plus de 75 ans d’innovations dans la conception de simulateurs de vol et de missions de la plus haute fidélité
possible et de programmes de formation assistés par des technologies numériques. Nous investissons temps et ressources dans
la création de la prochaine génération de solutions de formation et d’opérations critiques immersives et numériques de pointe.

En tant qu’entreprise technologique, nous tirons parti des technologies numériques pour recréer le monde réel en déployant des
solutions logicielles de formation fondées sur la simulation et de soutien opérationnel critique aux marchés de 'aviation civile et
de la défense et sécurité a I'échelle mondiale. Nous nous appuyons sur la puissance des données pour permettre aux instructeurs
de former des pilotes afin qu'ils améliorent leurs compétences. Notre gamme compléte de solutions nous aide a fournir des
produits, des solutions et des services plus immersifs et efficaces et permettent aux pilotes, aux compagnies aériennes et aux
forces de défense et de sécurité de donner le meilleur d’eux-mémes chaque jour dans les moments les plus importants.

Les quatre piliers de la stratégie de CAE reposent sur deux éléments fondamentaux : le leadership technologique et la profonde
culture d’'innovation.

Tendances technologiques sectorielles

Les tendances évolutives du secteur aérospatial restent constantes, soit la transformation numérique des activités, la
décarbonisation de l'industrie, ainsi que I'évolution des plateformes de mobilité futures, lesquelles demeurent toutes les priorités
du secteur. L'un des principaux besoins du secteur de l'aérospatiale est la formation efficace des pilotes pour répondre a la
demande croissante et non satisfaite. La modernisation des systémes de formation est attendue pour la nouvelle génération
d’apprenants, en s’appuyant sur I'analyse des données et des évaluations objectives, afin de fournir une formation de la plus
haute qualité. De nouveaux venus dans les secteurs de la logistique et du transport développent des plateformes destinées a la
mobilité aérienne urbaine et lancent I'utilisation de drones pour des applications commerciales, une tendance qui contribue a
I'accélération des cycles de développement et qui est soutenue par des investissements importants dans ce secteur prometteur.
La propulsion électrique, les aéronefs alimentés a I'hydrogéne et les carburants durables se retrouvent aussi sur les planches a
dessin de plusieurs démonstrateurs technologiques et dans les plans stratégiques du secteur aérospatial portant sur la
décarbonisation des vols.

Les menaces de quasi-pairs soulignent 'importance des tendances technologiques de la défense, comme la formation conjointe,
le besoin de grands ensembles de données opérationnelles et de formation traités, intégrés et disponibles en temps réel. Des
vues opérationnelles communes aux cing domaines (air, terre, mer, espace et cyber) sont en cours d'intégration dans des
systemes de formation interopérables a grande échelle. Les questions de pénurie de pilotes et de cycles de formation des pilotes
demeurent une priorité dans le contexte des défis que posent les plateformes complexes des avions de chasse de cinquiéme
génération.

Programmes d’innovation et de R-D
Depuis longtemps, CAE méne des programmes de R-D de grande envergure dans les domaines de la modélisation et de la
simulation des produits et services de formation dans le secteur aérospatial. CAE se classe constamment parmi les 20 plus

! Les nouvelles commandes ajustées sont une mesure financiére supplémentaire qui représente la valeur prévue des commandes que nous
avons regues; pour le secteur Défense et sécurité, nous considérons qu’un élément fait partie des prises de commandes ajustées des l'instant ou
nous avons avec le client une entente commerciale ayant force obligatoire définissant de fagon suffisamment précise les obligations respectives
des parties pour constituer les bases d'un contrat. Les contrats du secteur Défense et sécurité sont habituellement exécutés sur une longue
période, mais certains d’entre eux doivent étre renouvelés chaque année. Pour ce secteur, nous n'inscrivons un contrat dans les prises de
commandes ajustées que lorsque le client a autorisé le contrat et qu'il a recu un financement pour celui-ci.
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grandes sociétés canadiennes pour ce qui est des investissements en R-D, y compris au deuxiéme rang dans I'aérospatiale et la
défense des 100 plus grandes sociétés canadiennes pour ce qui est des dépenses en R-D en 2023, et au 18° rang dans
I'ensemble des secteurs. Nous continuons de concentrer d'importantes ressources dans des domaines tels que 'analyse des
données, l'intelligence artificielle (IA), les environnements immersifs et d’autres domaines qui sont tous axés sur lI'immersion
numeérique qui aidera nos clients a atteindre leur meilleur rendement dans les moments importants.

Au cours de I'exercice 2024, CAE a lancé un projet visant & développer des outils de surveillance afin de détecter et caractériser
les biais introduits dans les systemes industriels pendant les opérations, afin d’accroitre la fiabilité et la robustesse de ces
systemes. CAE réalise ce projet avec des partenaires industriels des secteurs des télécommunications et de Il'intelligence
artificielle, respectivement, et avec un centre de recherche public sous I'égide de Confiance.ia, le consortium industriel du Québec
pour le développement de lintelligence artificielle durable, éthique, sécuritaire et responsable. De plus, au cours de
I'exercice 2024, CAE a lancé le projet Eco-Envol en collaboration avec deux autres entreprises aérospatiales québécoises. Le
projet vise a soutenir des approches durables de conformité au réglement européen REACH qui régit I'utilisation des produits
chimiques dans les produits, a aider les PME a développer leur conformité environnementale afin de promouvoir plus efficacement
l'aviation durable, et a collaborer avec les fournisseurs de CAE afin de surveiller et de remplacer les substances tres
préoccupantes dans nos produits, améliorant ainsi le rendement et la durabilité de notre écosystéme aérospatial. Le projet Eco-
Envol s'inscrit dans la stratégie de développement durable de CAE, qui vise a réduire notre empreinte environnementale et a
faciliter la transition vers une économie a faibles émissions de carbone. Grace a des partenariats avec d'autres intervenants du
secteur de 'aérospatiale, CAE démontre son statut de chef de file et son dévouement a I'égard de 'innovation et de la gérance
environnementale. Au cours de I'exercice 2024, CAE a également annoncé une vaste collaboration a long terme avec le Conseil
national de recherches du Canada (CNRC) afin de soutenir les progres de la recherche en technologie dans le domaine de la
mobilité aérienne avancée (MAA), des technologies propres, du changement climatique et plus encore. L'objectif est de renforcer
le statut de chef de file de CAE dans le développement des industries du transport aérien. Dans le cadre du premier effort conjoint,
CAE travaille en étroite collaboration avec le CNRC sur la technologie des aéronefs électriques.

Au cours de I'exercice 2024, CAE a achevé un projet collaboratif en R-D lancé au cours de I'exercice 2021 pour le développement
de I'« aéronef pour la mobilité numérique et durable de demain ». Dans le cadre de cette initiative, CAE et ses partenaires ont
accéléré le développement technologique, la transformation numérique et la connaissance destinés a I'avancement des futures
technologies d'aéronef, comme I'aéronef électrique et la propulsion hybride, ainsi que I'avancement du développement des
infrastructures et services connexes.

Au cours de I'exercice 2023, CAE a terminé ses investissements dans I'un de ses principaux projets d'innovation lancé en 2019,
dans le cadre duquel elle a annoncé qu’elle investirait pour demeurer a I'avant-garde du secteur mondial de la formation. CAE
améliore constamment ses produits et services en tirant parti des technologies numériques, allant des mégadonnées a I'lA, en
passant par l'infonuagique, les plateformes, la cybersécurité, la réalité virtuelle (RV) et la réalité mixte (RM). Cette initiative a
permis a CAE de mettre au point des solutions de formation de nouvelle génération pour les secteurs Aviation civile et Défense
et sécurité. Tirant parti de son vaste réseau de formation et de son robuste écosysteme de données, CAE a renforcé le caractere
distinct de sa présence mondiale. Ce développement stratégique souligne I'engagement de CAE en faveur de I'innovation et son
role central dans I'élaboration de I'avenir des technologies de formation. Grace a ce projet, CAE continue de maintenir de solides
partenariats avec I'écosysteme de I'innovation, dont les fabricants OEM, les petites et moyennes entreprises et les partenaires
de collaboration, comme les universités, les colleges et les centres de recherche qui contribuent au succés de CAE.

En juillet 2021, CAE a lancé un important programme d’investissement quinquennal en R-D qui renforce sa position de chef de
file mondial en matiére de technologies, crée des emplois et des collaborations de grande valeur et contribue a un monde plus
vert, plus sécuritaire et plus inclusif. Nous consacrons 1 milliard de dollars & un projet de transformation pour développer les
technologies de I'avenir, y compris les solutions numériques immersives utilisant les écosystemes de données et I'lA dans
l'aviation civile et la défense et sécurité. Dans le cadre de ce projet, CAE développe une technologie dédiée de bout en bout, un
soutien opérationnel et des solutions de formation congus pour la MAA, ainsi que des technologies vertes pour les aéronefs
Iégers. Nous travaillons également en partenariat avec les gouvernements du Canada et du Québec pour ouvrir leurs marchés
respectifs a CAE. CAE collaborera et co-développera des solutions technologiques avec des petites et moyennes entreprises et
travaillera avec des établissements postsecondaires, des centres de recherche et des établissements STIM (sciences,
technologies, ingénierie et mathématiques) afin de créer des occasions d’apprentissage intégrées au travail pour les étudiants
ainsi que des postes de boursier.
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Points forts de I'innovation a I’échelle des secteurs d’activité de CAE

La transformation numérique de CAE, qui a débuté au cours de I'exercice 2019, s'est poursuivie a un rythme accéléré avec
I'orientation stratégique claire d’atteindre les principaux objectifs en matiére de transformation numérique dans I'ensemble des
activités de CAE. Nous possédons tous les éléments nécessaires afin de devenir un fournisseur unique de services de formation
de premier ordre dans les secteurs de I'aérospatiale et de la défense, en tirant parti d’'un vaste bassin de données fiables et de
pratiques d’ingénierie de la sécurité « dés la conception ».

L'IA révolutionne I'industrie aérospatiale, ce qui incite CAE a explorer le potentiel transformateur d’un environnement de données
complet et du déploiement de I'lA afin d'accroitre la productivité et de stimuler la croissance des produits. Nous sommes
convaincus que I'lA peut accélérer les occasions d’améliorer I'efficacité des processus et de maximiser I'utilisation des actifs et
des ressources, ce qui permet d’accroitre les ventes de formation et de générer des économies. L'lA devrait avoir une incidence
sur I'ensemble de nos activités, y compris les services de formation, les ventes de matériel, les solutions d’opérations aériennes
pour les compagnies aériennes, la réalisation de projets et les services généraux. Notre engagement en faveur de la sécurité
demeure primordial, et nous sommes déterminés a utiliser cette technologie de facon tracable, sécuritaire et éthique.

L'IA et les mégadonnées, aux fins des services de formation fournis par CAE et découlant de ceux-ci, demeurent des sujets de
transformation stratégique hautement prioritaires du plan technologique de R-D de CAE. Le développement d’algorithmes de I'lA
a partir de données générées durant le long parcours de formation des pilotes est au coeur de la formation aérospatiale future
marquée par un changement de paradigme vers les observations et les éléments probants axés sur les données. La plateforme
d’lA et d’analytique de CAE (CAE RiseV€) a été enrichie par de nouveaux algorithmes d’lA offrant plus de 20 points de vue
distincts. Cela lui permet de servir de copilote aux instructeurs de vol, d’accroitre I'efficacité de la formation et d'aider les
superviseurs des centres de formation a calibrer objectivement I'efficacité des instructeurs en exploitant les données télémétriques
et biométriques. CAE fagonne I'avenir de la formation au moyen d’innovations apportées par les produits CAE RiseM® qui
améliorent la qualité, I'objectivité et I'efficacité de la formation en intégrant des connaissances inexploitées, axées sur les données
au parcours de formation des professionnels de I'aviation.

Au cours de I'exercice 2024, CAE a mis au point sa nouvelle plateforme numérique CAE Connect et continuera de la faire croitre
en tant que plateforme omni-numérique visant a relier tous les services et les produits utilisés par I'ensemble des utilisateurs, qu'il
s'agisse des employés des centres de formation de CAE (comme les instructeurs, les représentants des ventes et les
gestionnaires de centres de formation), des clients ou des pilotes, en vue d'offrir une expérience homogene entre nos clients et
nos activités. La stratégie s'appuiera sur l'intégralité des données recueillies sur diverses plateformes, ce qui permettra aux
utilisateurs d'avoir un acces personnalisé aux renseignements pertinents. Cette approche vise a améliorer I'utilisation des actifs,
a simplifier les interactions et & améliorer I'efficacité opérationnelle, ce qui, en fin de compte, favorise I'engagement et la
fidélisation de la clientele. Elle nous donne également des bases solides afin d’occuper une position unique sur le marché de la
formation parmi les compagnies aériennes, les fabricants OEM et les fournisseurs de formation.

A l'avenir, entre CAE RiseM® et CAE Connect, nous serons en mesure d'offrir un fil numérique complet de données de formation,
de la formation & la biométrie et aux données de vol, selon le contexte du client et I'environnement réglementaire.

Au cours de I'exercice 2022, CAE a annoncé CAE ProdigyM®, un ambitieux programme pluriannuel visant a développer une
nouvelle génération de générateurs d'images alimentés par des technologies de jeu pour ses marchés des secteurs Aviation
civile et Défense et sécurité. L'objectif était d’augmenter considérablement les repéres immersifs offerts aux pilotes et aux
opérateurs, d’améliorer la densité de I'environnement synthétique et le réalisme de I'environnement de formation, tout en traitant
le contenu numérique a partir de formats standard de l'industrie. Au cours de I'exercice 2024, CAE est devenue le premier
organisme de simulation et de formation de vol a intégrer sans défaut un moteur de jeu dans le systéme visuel de son simulateur
de vol, et a obtenu une certification de niveau D, la plus prestigieuse dans le domaine de la simulation. Cette étape représente
une avancée déterminante, alors que nous nous efforcons d’améliorer ses fonctionnalités afin de répondre aux exigences du
marché du secteur Défense et sécurité.

Au cours de I'exercice 2024, CAE a vendu et livré plusieurs systémes de formation de la CAE TRAX Academy, un continuum de
formation avancée congu pour améliorer I'efficacité de la formation des pilotes militaires. Ce systeme intégre le simulateur en
réalité virtuelle (RV) Sprint de CAE, qui utilise des technologies de pointe en matiére de réalité mixte et CAE RiseV® a des fins
d’'entrainement synthétique fondé sur I'lA. Le systeme de formation favorise I'apprentissage au rythme de chacun dans un

14





environnement virtuel, immersif et haute-fidélité. D’autres dispositifs ont été déployés aupres des clients et des essais collaboratifs
sont en cours afin d’améliorer I'expérience d'apprentissage et de formation. Nous appliguons également les principes
fondamentaux de ce systéeme de formation au marché en plein essor de la formation aux avions électriques a décollage et
atterrissage vertical (eVTOL), ce qui se traduit par des synergies et des gains d’efficacité dans les efforts de développement et
d'ingénierie.

Toujours au cours de I'exercice 2024, CAE a entamé la phase Il du prototypage rapide de '’Armée américaine pour le programme
d’entraineur virtuel du soldat (Soldier Virtual Trainer, SVT). Ce projet de 20 mois permettra d'affiner le prototype de
développement des compétences en matiére d’armement, le systeme SVT Core et le tuteur intelligent. Aprés deux ans de
sélection concurrentielle, le prototype SVT, qui fait partie de I'environnement d’entrainement synthétique, permettra d’améliorer
'entrainement des soldats. Le programme SVT, qui reléve du Program Executive Office for Simulation, Training and
Instrumentation, est destiné a remplacer les systémes d’entrainement obsolétes, a combler les lacunes en matiére d’entrainement
et a préparer les soldats a des opérations multidomaines. Le secteur Défense et sécurité de CAE accorde la priorité a ces solutions
agiles afin de répondre aux besoins des clients et afin que ceux-ci puissent atteindre leurs objectifs de modernisation a I'échelle
mondiale.

CAE a également effectué un essai pour la Force aérienne d’autodéfense japonaise (JASDF) au cours de I'exercice 2024. L'essai
a mesuré I'efficacité de la formation et la performance humaine des éléves-pilotes s’exergant aux manceuvres de décollage et
d’atterrissage sur les dispositifs de simulation en réalité virtuelle Sprint de CAE. L’essai mené aupres de 30 cadets de la JASDF
a mis a profit 'entrainement en IA et la rétroaction en temps réel sur les manceuvres afin de démontrer 'amélioration des
compétences des étudiants. CAE s’est associée au Royal Netherlands Aerospace Centre (NLR) afin d’évaluer les résultats et la
méthodologie appliquée de I'essai. Le NLR a évalué la compétence mesurée en fonction de l'utilisation de I'analyse biométrique
et du retour d’information lors de I'essai. Cette évaluation a démontré les avantages de I'évaluation automatisée en temps réel de
la performance du pilote en situation, telle qu'elle est fournie par CAE RiseVC, et elle orientera les futurs efforts de recherche en
permettant de repérer les opportunités et les améliorations potentielles.

Innovation dans I'ensemble des activités de CAE

Au cours de I'exercice 2024, CAE a poursuivi d'importants projets de transformation afin de préparer le terrain pour une activité
future beaucoup plus importante et de transformer notre secteur grace a I'innovation en matiére de technologie numérique et au
leadership éclairé. Nous poursuivons plusieurs projets dans le but d'optimiser notre modéle d’exploitation, de numériser
davantage nos processus et de générer des économies d’échelle importantes et récurrentes. CAE a mis en place des technologies
de pointe au sein de nos processus et de nos activités qui incluent la transformation numérique et I'optimisation de nos activités
de fabrication et d’approvisionnement, et de linfrastructure TI connexe. CAE et ses partenaires de projet travaillent en
collaboration en vue de développer des capacités pour réduire la durée du cycle de production, réduire au minimum les stocks et
améliorer le délai de commercialisation des produits.

CAE s’appuie sur I'lA afin de rationaliser ses activités et d’enrichir I'expérience utilisateur. Citons notamment I’Adjoint d’intelligence
artificielle aux soumissions et aux propositions, qui a été lancé afin de reproduire le flux de travail des rédacteurs d’équipes de
soumission, et améliore leur productivité en générant des extraits pertinents de propositions a partir d'une base de données de
soumissions antérieures, réduisant les efforts de 20 %. Au sein du service financier, I'introduction des services cognitifs appliqués
aux comptes fournisseurs a non seulement amélioré I'efficacité, mais a également augmenté de facon significative la satisfaction
des employés.

Pour I'exercice 2025, CAE a jeté des bases solides en matiere d’applications futures d’lA, comprenant les robots de conversation
d’'entreprise, les assistants de génération de contenu pour les didacticiels et les outils avancés de génération augmentée
d'information contextuelle. De plus, CAE a renforcé son infrastructure d’apprentissage machine afin de créer, de déployer et
d'alimenter des modéles d'lA sophistiqués. Cela comprend un modéle prédictif actuellement utilisé dans le domaine de la
formation pour l'aviation d’affaires afin de déterminer la probabilité d’annulation des clients, et d’autres modeles sont en cours
d’élaboration afin de prévoir les besoins en formation et d’améliorer la gestion des ressources.
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4.5 Fabrication et services

CAE fournit une gamme compléete de solutions comportant des produits et services pour outiller les gens ayant un réle critique en
leur offrant des connaissances et des solutions permettant de rendre plus sécuritaire le monde dans lequel nous vivons. En tant
gu’entreprise technologique, nous tirons parti des technologies numériques pour recréer le monde réel en déployant des solutions
de formation par simulation et de soutien aux opérations critiques.

Fabrication

Les installations de fabrication et d’assemblage de CAE sont situées & Montréal (Canada), & Arlington et Tampa (Etats-Unis) et
a Stolberg (Allemagne).

La majeure partie des activités de fabrication et d’'intégration pour les secteurs Aviation civile et Défense et sécurité est menée
aux installations de CAE a Montréal et a Arlington, et certains travaux connexes d’intégration et de mise a niveau sont également
réalisés aux installations de Tampa et de Stolberg. Les installations d’Arlington et de Tampa effectuent I'intégration des systemes
militaires et des essais de I'équipement de simulation destiné aux contrats liés aux forces armées américaines.

Les investissements notamment dans de I'équipement d’automatisation de la fabrication, dans des outils logistiques en soutien a
la chaine d’approvisionnement et en IA continuent d’améliorer I'efficience et I'agilit¢ de CAE au chapitre de la fabrication et
d’augmenter la précision des décisions visant la chaine d’approvisionnement.

Services

Les centres de formation et de services de CAE se trouvent a différents endroits dans le monde. Bien que son siége social se
trouve a Montréal (Canada), CAE compte plus de 240 emplacements et installations de formation dans plus de 40 pays.

Ces installations incluent des organismes de formation a la qualification de type offrant la formation de pilotes, de techniciens de
maintenance et de personnel de cabine aux exploitants d’avions d’affaires et commerciaux, des centres de formation initiale
fournissant de la formation a la licence de pilote professionnel a de futurs pilotes, des centres de formation pour le secteur de la
Défense et sécurité offrant une formation en classe, sur simulateur et en vol dans le but de former des membres d'équipage
d’'aéronefs militaires compétents et de nombreux établissements a partir desquels CAE offre des services de soutien technique
aux centres de formation aéronautique.

CAE propose un éventail de services de soutien technique aux exploitants de simulateurs des secteurs Aviation civile et Défense
et sécurité, notamment des pieces de rechange et de réparation ainsi que des services d’installation, de déménagement, de mise
a niveau et de formation technique. Des clients ont recours aux services techniques de CAE pour trouver des réponses a leurs
questions, pour étre dépannés ou pour obtenir des conseils. Les services s'étendent aux visites d’ingénieurs de CAE chez les
clients, afin d’aider ces derniers a assurer leurs activités de maintenance et de réparation. Les services de mise a niveau des
secteurs Aviation civile et Défense et sécurité ne sont pas limités aux produits de CAE, puisque CAE est en mesure de mettre a
niveau la plupart des simulateurs d’autres fabricants. Les services de CAE sont offerts avec la vente de simulateurs ou par
l'intermédiaire de contrats de maintenance ou de commandes individuelles. CAE estime que ses activités de service créent des
occasions d'influer sur la mise a niveau de simulateurs de vol installés, tout en fournissant de précieuses indications sur les
besoins de formation des clients.

Notre secteur Solutions pour les opérations de vol offre un large portefeuille de produits logiciels pour les opérations de vol de
I'aviation commerciale et d'affaires, qui couvre le contr6le des opérations, la gestion des équipages et des aéroports, la régulation
des vols et la planification des repas et des boissons, aidant les compagnies aériennes et les opérateurs de I'aviation d'affaires a
prendre des décisions optimales basées sur des données pour I'ensemble de leurs opérations de vol.

Le secteur Défense et sécurité de CAE fournit une gamme de services de soutien a la formation, comme le soutien logistique aux

entrepreneurs, des services de maintenance et des services d'instruction en classe et d’entrainement sur simulateur dans plus
de 145 établissements dans le monde.
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CAE offre aussi des services d’analyse et d’ingénierie qui tirent parti de la modélisation et de la simulation, ainsi que d'autres
technologies avancées, afin de développer des solutions innovatrices pour relever les défis les plus complexes des clients. Elle
propose aux clients une série de services et de spécialisations dans des domaines tels que l'intégration des facteurs humains et
des systemes humains, la planification fondée sur les capacités, les environnements synthétiques évolués, la cybersécurité,
lingénierie des systemes et des logiciels pour les systtmes de commandement, de contrble, de communication, de
renseignement, de surveillance, de reconnaissance et informatiques ainsi que les systéemes de guerre électronique, les systemes
et services de formation, les environnements intégrés d’'information et le soutien en service pour la maintenance et I'exploitation
de la flotte.

4.6 Compétences et connaissances spécialisées

CAE emploie surtout des dipldmés en génie et en développement de logiciels, ainsi que des pilotes, des instructeurs, des
spécialistes de la formation au pilotage, des experts en régulation des vols et des spécialistes de I'exploitation des compagnies
aériennes. A titre de chef de file de l'industrie, CAE est en mesure de former son personnel aux technologies et aux logiciels
nécessaires a I'équipement de bord et la mise en ceuvre des logiciels d’aviation de simulation. Les instructeurs de vol sont
généralement d’anciens pilotes de ligne ou des forces armées. Reconnaissant I'importance capitale du talent technique et du
développement logiciel pour la capacité d'innovation de CAE, CAE a déployé un cheminement de carriére qui vise a perfectionner
le talent au sein de la communauté technologique de CAE.

Les instructeurs de vol constituent le deuxiéme groupe d’employés en importance de CAE aprés les ingénieurs et représentent
la Société aupres des clients. lls constituent également I'élément clé pour faire en sorte que nous maintenions notre position en
tant que modéle d’excellence en formation dans le secteur. Nous avons mis en ceuvre un certain nombre d'initiatives visant a
améliorer les compétences de nos instructeurs dans le cadre de notre nouvelle structure de formation. Etre le leader mondial en
stratégie de formation améliore notre proposition de valeur en formation pour I'aviation et encourage les instructeurs a réaliser
notre vision. Notre stratégie a été élaborée pour favoriser le recrutement, le perfectionnement et le maintien en fonction des
meilleurs instructeurs et elle comprend la détermination des qualités propres aux instructeurs de premier plan et I'établissement
de la norme sectorielle en matiere de gestion du rendement des instructeurs afin d’améliorer notre avantage concurrentiel. Cette
initiative servira a rehausser le profil de nos instructeurs tant a l'interne qu’'a I'externe. Elle nous aide également a établir
l'infrastructure de ressources humaines appropriée par rapport aux instructeurs et a leur offrir les outils dont ils ont besoin pour
exceller.

Afin d’optimiser son leadership en formation, CAE investit dans plusieurs secteurs clés :

— L'amélioration du rendement des instructeurs, ce qui permet a CAE de renforcer son infrastructure de soutien aux
instructeurs, y compris les nouvelles fonctions, nouveaux procédés et nouveaux outils de soutien technique;

— L'amélioration de I'offre en formation au moyen de l'investissement dans le développement de didacticiels et d'outils de
soutien aux services de formation;

— CAE continue d'investir dans la R-D afin de renouveler son offre de services de formation et met a profit son organisation
d’ingénierie et ses capacités en ingénierie pour soutenir les solutions de formation stratégiques;

— Le perfectionnement et les cours d’appoint & l'intention de sa main-d'ceuvre, particulierement nécessaires lorsque des
technologies émergentes et de rupture sont adoptées et mises en ceuvre dans les processus, les produits et les services de

CAE; et

— La création d'occasions d’'apprentissage significatives intégrées au travail en soutien aux futures générations, aux futurs
talents et & la future main-d’ceuvre de CAE.

4.7 Concurrence

Les marchés internationaux ou nous vendons nos produits de simulation et proposons nos services de formation et nos solutions
logicielles sont hautement compétitifs, et nous estimons que cette concurrence s'intensifiera a I'avenir. La section 10.1 « Risques
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stratégiques » du rapport de gestion de 2024 de CAE présente de plus amples renseignements au sujet de la concurrence a titre
de facteur de risque pour CAE.

4.8 Composantes

CAE traite avec une variété de fournisseurs de biens et de services dans ses divers secteurs d'activité. Nous obtenons des
données, des piéces, de I'équipement et bien d’autres intrants auprés d’'un grand nombre de fabricants OEM, de sous-traitants
et d’autres sources. CAE pourrait perdre son avantage concurrentiel si elle ne parvient pas a prévoir les changements connus et
imprévus de la part des fabricants OEM existants ou nouveaux ou ay réagir de fagon agile. De plus, nous ne sommes pas toujours
en mesure de trouver au moins deux fournisseurs pour les intrants dont nous avons besoin et, dans le cas des simulateurs pour
des appareils particuliers et d’autres dispositifs de formation, des intrants importants ne proviennent que d’'un seul fournisseur.
Nous sommes donc vulnérables au risque lié a I'établissement de prix captif des produits, aux retards dans le calendrier de
livraison, a la situation financiére des fournisseurs unigues et a leur volonté de faire affaire avec nous.

Des changements imprévisibles dans les tendances relatives a I'offre et a la demande a I'échelle mondiale pourraient entrainer
des retards dans la livraison des projets, augmenter leurs coQts et entrainer une baisse du rendement des soumissions. Les
progrés de I'lA, de la numérisation et de I'électrification, conjugués aux pressions géopolitiques, pourraient accentuer les
déséquilibres de la chaine d’approvisionnement mondiale a I'égard de certaines matieres premiéres et de certains produits
électroniques. Dans ce contexte en évolution, les pénuries et les perturbations de la chaine d’approvisionnement peuvent entraver
notre capacité a exécuter les projets en temps voulu, a répondre aux besoins du marché secondaire ou a mener a bien les projets,
autant de facteurs qui pourraient entrainer des pénalités ou se répercuter sur la rentabilité des contrats et avoir un effet négatif
important sur nos activités, notre situation financiére et nos résultats d’exploitation.

Les perturbations de la chaine d’'approvisionnement mondiale des produits électroniques, des puces informatiques et des
composants spécialisés ont été gérées de fagon stratégique avec une diligence ciblée. Ce processus de gouvernance continue,
assorti de nouveaux parametres logistiques sur le regroupement des stocks et des produits, a permis a CAE d’assurer les
livraisons pendant les perturbations & I'échelle mondiale et d'établir des calendriers de livraison futurs.

Des stratégies d’approvisionnement spéciales visant a protéger la chaine d’approvisionnement contre les perturbations imprévues
ont été mises en ceuvre (stocks protégés, deuxiéme source d’approvisionnement, audit des fournisseurs portant sur les plans
d’atténuation).

Pour obtenir de plus amples renseignements sur I'endettement et I'empiétement des fabricants OEM, les perturbations de la
chaine d’approvisionnement, les sous-traitants et la propriété intellectuelle de tiers en tant que facteurs de risque pour CAE, se
reporter aux sections 10.1 « Risques stratégiques », 10.2 « Risques opérationnels » et 10.6 « Risques légaux et réglementaires »
du rapport de gestion de 2024 de CAE.

4.9 Propriété intellectuelle

CAE compte en partie sur ses enregistrements de brevets et de dessins industriels, sur ses secrets commerciaux, sur ses
marques déposées, sur ses droits d’'auteur et sur des restrictions contractuelles, comme des ententes de confidentialité et des
licences, pour établir et protéger ses droits de propriété. CAE détient un portefeuille exhaustif d’enregistrements de brevets et de
dessins industriels qui lui conférent des droits exclusifs sur des inventions et des dessins de grande valeur dans des marchés
stratégiques. Au 31 mars 2024, le portefeuille comptait 268 enregistrements actifs et 83 demandes en cours, a I'exclusion des
actifs transférés a Madison Industries dans le cadre du dessaisissement de notre secteur Sante.

Bien que de nombreux actifs de propriété intellectuelle soient protégés par des enregistrements de brevets et de dessins
industriels, d'autres sont stratégiquement protégés par le secret commercial, ou autrement par des divulgations défensives afin

d’empécher quiconque de les revendiquer ultérieurement comme étant les siens.

CAE s’appuie sur son portefeuille de marques de commerce afin d’'empécher que des tiers n’érodent sa valeur de marque, un
actif dont la valeur s’est accrue au fil des ans, car CAE a toujours offert I'excellence a ses clients.
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CAE a signé des contrats incluant des clauses de non-divulgation et de confidentialité avec des tiers et a prévu des dispositions
similaires dans les contrats de travail de son personnel afin de protéger ses renseignements exclusifs, y compris ses secrets
commerciaux. CAE a également des politiques internes concernant I'éthique et la propriété intellectuelle qui encadrent le
personnel confronté aux enjeux de propriété intellectuelle de CAE et de tiers.

Pour obtenir de plus amples renseignements sur les risques liés a la cybersécurité, a la propriété intellectuelle et aux TI, se
reporter aux sections 10.3 « Risques liés a la cybersécurité », 10.6 « Risques Iégaux et réglementaires » et 10.9 « Risques
technologiques » du rapport de gestion de 2024 de CAE.

4.10 Cycles

Dans le secteur Défense et sécurité, le volume des commandes peut varier grandement d’'un trimestre a l'autre, en raison de
I'échelonnement irrégulier des commandes gouvernementales et des processus d’approvisionnement.

Les ventes d’équipement a des transporteurs aériens par le secteur Aviation civile sont assujetties aux cycles d’expansion et de
contraction de I'ensemble de l'industrie du transport aérien commercial, ainsi qu'a la disponibilité du crédit et a la conjoncture
économique. La demande pour les services de formation est également touchée, dans une moindre mesure, par les cycles plus
longs de l'industrie du transport aérien commercial. Le secteur Aviation civile est également fortement touché par le caractéere
saisonnier des activités : durant la haute saison de voyage (vacances d'été, fétes de fin d'année, etc.), les pilotes de I'aviation
commerciale et de 'aviation d’'affaires sont souvent trop occupés a piloter pour suivre des séances de formation.

Outre I'ensemble de ce qui précéde, les risques commerciaux liés a nos activités et a notre stratégie d’entreprise, a nos marchés,
a I'envergure internationale de nos activités et de nos secteurs et a la conjoncture macroéconomique, dont il est traité de fagcon
détaillée a la section 10 « Risques et incertitudes liés a nos activités » du rapport de gestion de 2024 de CAE, ajoutent chacun
leurs propres éléments d'incertitude liés aux cycles commerciaux de la Société.

4.11 Personnel

Pour soutenir ses stratégies de croissance, ses objectifs et ses activités normales, CAE doit maintenir une main-d’ceuvre
suffisante, qualifiée et engagée.

CAE compte environ 13 000 employés, dont environ 2 300 sont représentés par des syndicats et visés par 54 conventions
collectives au 31 mars 2024. Ces conventions collectives ont des durées et des dates d’échéance variées. La Société entretient
des relations constructives avec ses syndicats et s’efforce d'établir des conditions mutuellement avantageuses tout en préservant
la compétitivité de ses colts.

CAE s'efforce de mettre en place des pratiques qui stimulent le développement et la mobilisation du personnel par le biais de
communications avec les employés, de processus comme son processus d’évaluation annuelle des talents et du leadership, un
accent sur la diversité, I'équité et 'inclusion et I'évaluation et les plans d’évaluation et de perfectionnement connexes pour les
leaders actuels et futurs et un engagement global envers le bien-étre physique et mental des membres du personnel. La Société
investit dans ses employés au moyen de formations techniques, de formations au leadership ainsi que des projets et des
cheminements de carriére axés sur I'expérience de travail globale et 'avancement professionnel de 'employé.

Notre situation financiére, la réputation de notre marque mondiale et notre capacité a atteindre nos objectifs stratégiques peuvent
étre affectées négativement par une incapacité a gérer I'attrition, & conserver et a intégrer le personnel clé, a maintenir une main-
d’'ceuvre de taille appropriée pour répondre aux besoins des contrats et a assurer la transition des employés des projets terminés
vers de nouveaux projets ou entre les groupes d’affaires internes.

Pour obtenir plus de détails sur les risques liés aux talents et a la main-d’ceuvre en tant que facteurs de risque pour CAE, se
reporter & la section 10.4 « Risques liés aux talents » du rapport de gestion 2024 de CAE.
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4.12 Développement durable

Chez CAE, le développement durable fait partie intégrante de qui nous sommes en tant qu’entreprise et de la facon dont nous
exercons une influence en rendant le monde plus s(r. Le développement durable fait partie intégrante de notre culture et de notre
modele d’affaires, de nos décisions et de nos actions. Notre priorité est de garantir la sécurité et le bien-étre de nos employés et
de nos clients, ainsi que de créer de la valeur a long terme pour toutes nos parties prenantes la ou nous sommes implantés. Le
conseil d’administration est chargé d’examiner et d’approuver le rapport mondial annuel sur les activités et la durabilité, y compris
la feuille de route sous-jacente en matiere de développement durable, ses objectifs et ses progres, ainsi que les données sur le
rendement.

Le noble objectif de CAE, qui est de rendre le monde plus s(r, rend compte de la fagon dont elle exerce une influence dans le
monde et guide ses décisions et ses actions. Améliorer la sécurité de I'aviation civile et soutenir la paix et la démocratie grace a
I'état de préparation des forces alliées sont deux objectifs ancrés dans nos principes de développement durable.

Au cours de I'exercice 2024, bon nombre de nos projets ont eu un impact important en matiere de développement durable. Au
nombre de ces projets figurent les suivants :

— Nous avons soumis a I'approbation de l'initiative Science Based Targets (SBTi) nos cibles de réduction a court terme (10 ans)
alignées sur les connaissances scientifiques, ce qui place CAE sur une trajectoire de zéro émissions nettes. Ces cibles
ambitieuses guideront notre démarche de décarbonisation et nous aideront a passer de la neutralité carbone a zéro émissions
nettes d'ici 2050. Pour atteindre ces cibles, nous avons mis en ceuvre une stratégie globale de décarbonisation comportant
quatre volets : l'aviation, I'approvisionnement, les produits et services et les batiments. Nous avons réalisé des progrés
importants dans chacun de ces domaines, comme I'électrification de notre flotte, I'application des principes de I'économie
circulaire, I'optimisation de nos produits visant I'efficacité énergétique, I'intégration de technologies a faibles émissions de
carbone et I'application de normes de construction durable. Nous nous sommes également engagés aupres de nos clients,
fournisseurs, partenaires et pairs de l'industrie a collaborer concernant les solutions et les pratiques exemplaires qui
favorisent la décarbonisation du secteur aérospatial. En tant que membre de I'International Aerospace Environmental Group,
nous continuons d'agir en faveur du changement et de collaborer avec nos pairs afin d’accélérer la décarbonisation de
I'industrie de 'aérospatiale et de la défense.

— Notre stratégie en matiere de développement durable repose également sur notre engagement a créer de la valeur sociale
et a favoriser une culture inclusive et diversifiée. Au cours de I'exercice 2024, nous avons augmenté la représentation des
femmes et des personnes de couleur parmi nos hauts dirigeants, nos membres de la haute direction et notre conseil
d’administration (38 % des membres du conseil d’administration de CAE étaient des femmes a la fin de I'exercice 2024), et
nous avons recgu plusieurs prix et distinctions pour nos efforts en matiére de diversité, d’équité et d'inclusion. Nous avons
publié notre premier rapport sur I'égalité des sexes, créé un conseil consultatif autochtone, lancé plusieurs bourses d’études
et programmes visant a attirer et perfectionner les talents de groupes sous-représentés et appuyé diverses initiatives et
causes communautaires. Nos efforts pour renforcer nos relations avec les Autochtones au Canada et dans le monde entier
ont été récompensés par notre premiere certification en tant que société de niveau bronze dans les Relations progressistes
avec les Autochtones.

— Nous avons également intégré le développement durable a nos processus opérationnels de base et a notre processus
décisionnel, en veillant a ce que le développement durable ne soit pas seulement un complément, mais un aspect
fondamental que nous plagons a la racine de notre mode de fonctionnement et de croissance. Nous intégrons
progressivement des critéres de développement durable a nos processus d'appels d'offres, de fusions et acquisitions, de
dépenses en immobilisations et d'investissements en recherche et développement. Nous avons également renforcé notre
cadre de gouvernance, nos politiques et nos pratiques de communication de I'information en matiere de développement
durable, et nous avons effectué une évaluation externe de I'état de préparation de nos données d’émissions de portée 1 et 2,
a des fins de certification externe et de conformité a I'obligation de divulgation des données sur le développement durable
dans le cadre de I'information financiére, qui s’appliquera prochainement.

— En plus d'intégrer le développement durable dans nos processus opérationnels et notre processus décisionnel, nous avons

amélioré notre processus de gestion des risques liés au développement durable dans le cadre élargi de notre gestion des risques
d’entreprise, qui nous permet de surveiller et de publier régulierement notre profil de risque et notre rendement en matiere de

20





développement durable, ainsi que de veiller a I'alignement et a I'intégration du développement durable a nos secteurs et a nos
fonctions. Nous avons également effectué notre premiere analyse quantitative des risques liés aux changements climatiques,
au moyen d'une analyse des scénarios fondés sur les indications du Groupe de travail sur I'information financiere relative aux
changements climatiques (GIFCC). Cette analyse nous a permis d'identifier et d’évaluer I'importance des risques et des
occasions physiques et transitoires potentiels qui sont associés aux différents scénarios climatiques, ainsi que leur incidence
sur nos activités, notre stratégie et notre planification financiere. Les résultats préliminaires de cette analyse nous permettront
également de concevoir notre plan de conformité a I'obligation de divulgation des données climatiques, qui s'appliquera
prochainement au Canada et dans les autres territoires ou nous exergons nos activités.

Nous continuons d’aider nos clients a réduire leur propre empreinte carbone en remplacgant la formation en vol réel par des
simulateurs de vol. Dans un contexte de pénurie de pilotes et de développement de la mobilité aérienne avancée, nous les aidons
également a constituer leur réserve de pilotes en contribuant a redéfinir les acteurs de I'aviation. CAE profite de cette occasion
pour attirer vers I'aviation des femmes et des groupes sous-représentés grace a des bourses ou a des dons.

L’engagement de CAE envers le Pacte mondial des Nations Unies et les Principes d’autonomisation des femmes des Nations
Unies ainsi que I'importance que CAE accorde aux facteurs de développement durable se traduisent dans ses codes et ses
politiques, y compris les suivants, qui peuvent étre consultés sur le site Web de CAE :

— Politique en matiere de lutte contre la corruption;

— Code d'éthique professionnelle;

— Politique relative aux minerais de conflit;

— Politique sur les dons de charité et les commandites;

— Politique sur la diversité, I'équité et I'inclusion en milieu de travail;

— Politique sur I'environnement, la santé et la sécurité;

— Politique sur les cadeaux, les divertissements et les marques de courtoisie;
— Politigue en matiére de droits de la personne;

— Politique sur le lobbying et les contributions politiques;

— Procédures internes de signalement et politique de dénonciation; et
— Code d'éthique a l'intention des fournisseurs.

Le rapport a été rédigé en conformité avec les normes de développement durable de la Global Reporting Initiative (GRI). La GRI
est un organisme indépendant qui fournit un cadre reconnu mondialement pour la production de rapports sur le développement
durable a I'échelle des entreprises et des industries. CAE reléve également du Sustainability Accounting Standards Board selon
deux normes propres au secteur, et du Carbon Disclosure Project. Nous présentons également I'information du GIFCC dans notre
rapport mondial annuel sur les activités et le développement durable. A mesure que les obligations d’information des organismes
de réglementation évoluent, nous nous préparons a la présentation de l'information financiére relative aux risques liés aux
changements climatiques. CAE respecte les principes du Pacte mondial des Nations Unies. Nous continuons de présenter des
rapports sur les objectifs de développement durable (ODD) des Nations Unies, a savoir les cinq objectifs indiqués ci-dessous sur
lesquels notre stratégie d’entreprise et notre modéle d’affaires sont les plus alignés, en établissant une correspondance entre ces
objectifs et nos principaux enjeux en matiere de développement durable. Nous avons l'intention de poursuivre le processus
d'intégration des objectifs de développement durable et de communiquer nos progrés en conséquence :

Bonne santé et Education de Egalité entre
bien-étre qualité les sexes

Travail décent et
croissance
économique

Mesures relatives a la lutte contre
les changements climatiques

De plus amples renseignements sur la stratégie et les initiatives de CAE en matiére d’environnement, de responsabilité sociale
et de gouvernance se trouvent dans notre rapport annuel mondial sur les activités et le développement durable disponible en
ligne au https://www.cae.com/fr/developpement-durable/.
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4.13 Monnaies étrangeres

Nous exercons nos activités a I'échelle mondiale, et environ 90 % de nos produits des activités ordinaires provenant d’exportations
et d’'activités internationales sont généralement réalisés en monnaies étrangéres, principalement en dollars américains, en euros
et en livres sterling. Nos produits des activités ordinaires sont générés a raison d’environ 50 % aux Etats-Unis, le reste provenant
de I'Europe et du reste du monde. Les sections 8.3 « Instruments financiers » et 10.5 « Risques financiers » du rapport de gestion
de 2024 de CAE contiennent de plus amples renseignements au sujet des monnaies étrangeres en tant que facteur de risque
pour CAE.

4.14 Réorganisations

Au cours de I'exercice 2021, nous avons annoncé que nous adopterions des mesures supplémentaires afin de mieux desservir
le marché en optimisant nos actifs et notre présence a I'échelle mondiale et en ajustant nos activités en fonction de la demande
attendue et des gains d'efficacité structurelle permanents. A la suite de ces mesures, nous avons engagé et comptabilisé des
codts de restructuration de 117,1 millions de dollars au cours de I'exercice 2021 et de 54,7 millions de dollars au cours de
I'exercice 2022. Ces colts sont principalement composés de frais immobiliers, de relocalisations d'actifs et d’'autres co(ts
directement liés a I'optimisation de notre présence opérationnelle, de méme que d’'indemnités de cessation d’emploi, qui ont été
engagés au cours de I'exercice 2021 et de I'exercice 2022.

En février 2024, parallelement a la vente de notre secteur Santé, nous avons annoncé la poursuite de la rationalisation de notre
modele d’exploitation et de notre portefeuille, de I'optimisation de notre structure de codts et de la génération de gains d’efficacité.
Pour I'exercice clos le 31 mars 2024, les codts liés a ce programme de restructuration se sont élevés a 39,3 M$, comprenant
15,8 M$ d’indemnités de départ et autres codts liés au personnel et 16,8 M$ de dépréciations d'immobilisations incorporelles liées
a I'abandon de certaines gammes de produits du secteur Aviation civile. Nous prévoyons de comptabiliser des codts de
restructuration additionnels d’environ 10 M$ au cours des deux prochains trimestres.

Pour de plus amples renseignements sur les colts de restructuration, d’intégration et d’acquisition, se reporter a la section 5.3
« Colts de restructuration, d’'intégration et d’acquisition » du rapport de gestion de 2024 de CAE.
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5. RISQUES ET INCERTITUDES LIES A NOS ACTIVITES

Pour obtenir une description des facteurs de risque liés a CAE et a ses activités, se reporter a la section 10 « Risques et
incertitudes liés a nos activités » du rapport de gestion de 2024 de CAE, qui est intégrée par renvoi dans la présente notice
annuelle.

6. DIVIDENDES ET DISTRIBUTIONS

6.1 Dividendes

Le montant de tout dividende et la date & laquelle son versement a lieu sont déterminés au gré de notre conseil d’administration.
Ce dernier revoit annuellement la politique en matiére de dividendes en fonction des besoins de trésorerie de nos activités
d’'exploitation, des besoins de liquidités et de la situation financiére prévue. CAE n'a déclaré ni versé aucun dividende au cours
des exercices 2022, 2023 et 2024.

6.2 Rachat et annulation d’actions ordinaires

Les rachats d’actions dans le cadre de 'OPRCA de la Société ont été suspendus en avril 2020 et, par conséguent, aucune action
ordinaire n'a été rachetée ni annulée dans le cadre de 'TOPRCA au cours des exercices 2022, 2023 et 2024.

Le 27 mai 2024, nous avons annonce le rétablissement de notre OPRCA visant le rachat d’'un maximum de 15 932 187 de nos
actions ordinaires. L'OPRCA a débuté le 30 mai 2024 et prendra fin le 29 mai 2025 ou avant cette date si nous effectuons des
rachats ou choisissons de mettre fin a 'OPRCA. Les rachats aux termes de 'OPRCA seront effectués par I'intermédiaire de la
TSX, conformément aux politiques applicables de la TSX, ou de la NYSE, conformément aux régles et politiques applicables de
la NYSE et aux lois américaines, ou de toute autre maniere autorisée par les regles boursiéres et lois sur les valeurs mobilieres
applicables, y compris par I'intermédiaire de plateformes de négociation alternatives et de rachats de blocs hors bourse négociés
de gré a gré. Le prix que CAE versera pour les actions ordinaires correspond au cours du marché a la date d’acquisition, majoré
des frais de courtage. Dans le cas des rachats de blocs hors bourse, les rachats seront effectués a escompte par rapport au
cours en vigueur, aux termes des modalités de la dispense applicable et sous réserve de celles-ci. Toutes les actions ordinaires
rachetées dans le cadre de 'OPRCA seront annulées.

7. STRUCTURE DU CAPITAL ET MARCHE DES TITRES

7.1 Description du capital social

Le montant de tout dividende et la date & laquelle son versement a lieu sont déterminés au gré de notre conseil d’administration.
Ce dernier revoit annuellement la politique en matiere de dividendes en fonction des besoins de trésorerie de nos activités
d’exploitation, des besoins de liquidités et de la situation financiére prévue. CAE n'a déclaré ni versé aucun dividende au cours
des exercices 2022, 2023 et 2024.

Notre capital autorisé compte un nombre illimité d’actions ordinaires sans valeur nominale et un nombre illimité d'actions
privilégiées sans valeur nominale, pouvant étre émises en séries.

Chaque action ordinaire donne a son porteur le droit de recevoir des dividendes, a mesure que le conseil d'administration en
déclare, le droit & un vote a toutes les assemblées des porteurs d’actions ordinaires et le droit de participer de fagon proportionnelle
avec les autres porteurs d’actions ordinaires a la distribution de nos actifs en cas de liquidation ou de dissolution de la Société,
sous réserve des droits prépondérants des porteurs d’actions de rang supérieur aux actions ordinaires.

A la fermeture des bureaux le 31 mars 2024 et le 14 juin 2024 respectivement, 318 312 233 et 319 266 100 actions ordinaires
étaient émises et en circulation. Il n'y a aucune action privilégiée émise et en circulation.
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7.2 Cours et volume des opérations sur les actions ordinaires

Les actions ordinaires en circulation de CAE sont cotées et négociées a la TSX et a la NYSE sous le symbole CAE.

CAE inc.

Cours de l'action a la TSX — EX2024

Mois Min. Max. Volume total
Avril 2023 30,30 $ 32,68 % 16 198 690
Mai 2023 2745 % 31,05% 19 617 564
Juin 2023 27,45 % 29,74 % 30 728 537
Juillet 2023 2841 % 30,15 % 12 731 694
Aolt 2023 29,25 % 33,06 $ 22 718 475
Septembre 2023 30,77 $ 33,88 % 14 982 326
Octobre 2023 28,12 % 32,12 % 16 538 879
Novembre 2023 25,69 $ 3191 % 33480 292
Décembre 2023 26,85 % 28,90 $ 19 989 823
Janvier 2024 26,54 $ 28,76 $ 18 231721
Février 2024 2475 $ 29,31 % 36 992 201
Mars 2024 25,17 $ 28,14 $ 18 592 315
CAE inc.
Cours de I'action a la NYSE — EX2024
Mois Min. ($ US) Max. ($ US) Volume total
Avril 2023 22,25 % 2432 % 2846 291
Mai 2023 20,19 % 22,89 % 3442712
Juin 2023 20,27 $ 22,47 $ 6 716 880
Juillet 2023 21,46 $ 22,87% 2 312 285
Ao(t 2023 2181% 24,42 $ 5438 097
Septembre 2023 22,76 $ 25,04 $ 3567 636
Octobre 2023 20,39 % 23,62 % 5743 960
Novembre 2023 18,89 $ 2324 % 7902 957
Décembre 2023 19,80 $ 21,83 % 6312 114
Janvier 2024 19,76 $ 2154 % 6162 177
Février 2024 18,26 $ 21,77 % 15589 198
Mars 2024 18,51 % 20,80 $ 11 768 353
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7.3 Ventes antérieures

Pour la période de 12 mois close le 31 mars 2024, la Société a émis des actions ordinaires et des titres pouvant étre convertis,
exercés ou échangés en vue d'obtenir des actions ordinaires comme il est présenté dans le tableau ci-dessous :

Date d’émission Type de titres émis Raison de Nombre de titres Prix d’émission/
I’émission émis d’exercice par titre
31 mars 2023 Actions ordinaires Exercice d’options 405 943 19,34 $ (prix moyen
au 31 mars 2024 pondéré)
31 mars 2023 Options sur actions Attribution d’options 735274 28,66 $ (prix moyen
au 31 mars 2024 pondéré)
31 mars 2023 Droits a la valeur Attribution de DVAR 812 603 28,66 $ (prix moyen
au 31 mars 2024 d’actions liés au pondéré)

rendement (DVAR)

31 mars 2023 Droits a la valeur Attribution de DVNR 304 142 28,66 $ (prix moyen
au 31 mars 2024 d’actions de négociation pondéré)
restreinte (DVNR)

7.4 Billets de premier rang non garantis

En juin 2023, CAE a conclu un placement privé de billets de premier rang non garantis de série 1 d'un capital global de 400 M$,
portant intérét au taux de 5,541 % par année, payables en versements semestriels égaux jusqu'a I'échéance en juin 2028 (les
billets). Le produit net a été affecté au remboursement de certaines dettes impayées aux termes de la facilité de crédit
renouvelable de la Société et aux fins générales de I'entreprise.

Les billets constituent des obligations directes de premier rang non garanties de la Société et ont égalité de rang, quant au droit
de paiement, avec les autres séries de hillets non subordonnés non garantis qui peuvent étre émis aux termes de I'acte de fiducie
entre la Société et Compagnie Trust BNY Canada, a titre de fiduciaire (peu importe leurs séries, leurs dates ou leurs modalités
d’émission réelles), et avec toutes les autres dettes non subordonnées non garanties existantes et futures de la Société. Les
billets sont garantis par certaines filiales de la Société, conjointement et solidairement, sur une base de premier rang non garantie.

Dans le cadre du placement, nous avons obtenu une notation de crédit pour les billets. Se reporter a la rubrique 7.5 « Notations
de crédit ».

7.5 Notations de crédit

Au 14 juin 2024, CAE et les billets sont notés par une agence de notation, S&P Global Ratings (S&P). Nos notations de crédit a
cette date sont les suivantes :

S&P GLOBAL RATINGS

Notation Perspective
Notation de crédit de BBB- Stable
I'émetteur
Billets BBB- Stable
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S&P attribue & nos notations de crédit les caractéristiques de crédit suivantes, qui sont fondées sur les renseignements gu’elle
met a la disposition du public.

—  S&P compte 9 notations de crédit d’émetteur a long terme et 10 notations de crédit de dette a long terme, chacune allant de
AAA a D, et ajoute un signe plus (+) ou moins (-) dans les catégories AA a CCC pour indiquer la position relative au sein des
catégories de notation. L'absence d’un signe plus (+) ou moins (-) indique que la notation se situe au milieu de la catégorie.

— L’échelle de notation de crédit d’émetteur a long terme de S&P donne un avis prospectif sur la solvabilité globale d’un
émetteur. Elle met I'accent sur la capacité et la volonté de I'émetteur de respecter ses engagements financiers a leur
échéance et ne s’applique a aucune obligation financiére en particulier. La notation de crédit d'émetteur BBB- que S&P nous
a attribuée indique que nous nous classons au quatrieme rang des 9 catégories de notation de crédit d’émetteur de S&P. Un
émetteur qui obtient une notation de catégorie BBB de S&P est considéré comme ayant la capacité adéquate de respecter
ses engagements financiers. Toutefois, une conjoncture économique défavorable ou des changements de circonstances
sont plus susceptibles d’affaiblir la capacité de I'émetteur a respecter ses engagements financiers.

— L’échelle de notation de crédit de dette a long terme de S&P donne un avis prospectif sur la solvabilité d’'un émetteur a I'égard
d’une obligation financiére, d’'une catégorie d'obligation financiére ou d'un programme financier en particulier. Elle tient
compte de la probabilité de paiement, c’est-a-dire de la capacité et de la volonté de I'émetteur de respecter ses engagements
financiers a I'égard d’'une obligation aux termes des modalités de celle-ci, entre autres facteurs. La notation de crédit de dette
a long terme BBB- que S&P a attribuée aux billets indique que ceux-ci se classent au quatrieme rang des 10 catégories de
notation de crédit de dette a long terme de S&P. Un instrument d’emprunt auquel S&P attribue la notation BBB est considéré
comme présentant des parameétres de protection adéquats. Toutefois, une conjoncture économique défavorable ou des
changements de circonstances sont plus susceptibles d’affaiblir la capacité de I'émetteur a respecter ses engagements
financiers a I'égard de I'instrument d’emprunt.

— S&P utilise des « perspectives de notation » afin d'indiquer son évaluation de I'orientation éventuelle a moyen terme d’'une
notation de crédit a long terme, qui est généralement d’au plus deux ans pour les émetteurs de qualité supérieure et les titres
de créance. Les perspectives de notation se répartissent en quatre catégories: Positive, négative, stable et en
développement. Pour établir la perspective d’'une notation, tout changement de conjoncture économique ou commerciale
fondamentale est pris en compte.

Ces notations offrent aux investisseurs une mesure indépendante de la qualité du crédit de CAE et des billets. Toutefois, elles ne
constituent pas une recommandation d'acheter, de vendre ou de détenir des titres de CAE, et S&P peut les modifier ou les retirer
a tout moment. S&P attribue les notes en fonction de critéres qu’elle établit a 'occasion, et elle ne fait aucun commentaire sur le
cours du marché ou la convenance pour un investisseur en particulier. Les notations de crédit attribuées par S&P peuvent ne pas
refléter I'incidence éventuelle de tous les risques liés a CAE et aux billets ou a la valeur des billets. De plus, les modifications
réelles ou prévues des notations de crédit qui nous sont attribuées ou qui sont attribuées a nos titres auront généralement une
incidence sur la valeur marchande des billets.

Conformément a la pratique courante, S&P nous a facturé ses services de notation, qui comprennent des frais de surveillance
annuels pour la surveillance de la Société et la mise a jour des notations, en plus des frais de notation non récurrents au moment
de I'émission des billets. Nous nous attendons raisonnablement & continuer d’effectuer ces paiements au titre des services de
notation a I'avenir. Aucun paiement supplémentaire n'a été effectué a S&P pour d'autres services fournis au cours des deux
derniers exercices.

8. ADMINISTRATEURS ET MEMBRES DE LA HAUTE DIRECTION

Les administrateurs de CAE sont élus a I'assemblée annuelle des actionnaires et leur mandat se poursuit jusqu'a I'assemblée
annuelle suivante des actionnaires ou jusqu’a I'élection ou la nomination de leur successeur. Le nom et le lieu de résidence des
administrateurs et des membres de la haute direction de CAE a la date des présentes, leur poste au sein de CAE, leurs fonctions
principales au cours des cing derniéres années et I'année ou ils sont devenus administrateur sont présentés ci-apres.

On trouvera d’autres renseignements sur les candidats aux postes d’administrateur de CAE dans la circulaire de sollicitation de
procurations datée du 14 juin 2024 relativement a notre assemblée générale annuelle des actionnaires qui se tiendra
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le 14 ao(t 2024 (assemblée). Tous les membres actuels du conseil (sauf Andrew J. Stevens) ainsi qu’une autre personne sont
des candidats aux postes d’administrateur a 'assemblée.

En plus de se conformer aux lois applicables, le conseil supervise et révise : (i) les plans stratégiques, les plans d’exploitation,
les budgets et le rendement réel par rapport a ceux-ci; (ii) les principaux risques et la pertinence des systemes et des procédés
utilisés pour gérer ces risques; (iii) la surveillance du systéeme de gouvernance d’'entreprise; (iv) l'intégrité et la qualité des
contréles internes et des systemes d'information de gestion; (v) la conformité de CAE aux exigences légales et réglementaires;
(vi) le perfectionnement des dirigeants et la planification de la reléve et de la retraite; (vii) la nomination et la rémunération des
membres de la haute direction et les politiques en matiére de rémunération et d’avantages sociaux; (viii) les questions en matiere
de diversité, d’équité et d’'inclusion, de protection des données et de protection des renseignements personnels, de santé et de
sécurité (notamment la sécurité aérienne), d’environnement et de changements climatiques, d'éthique et de lutte contre la
corruption, de droits de la personne (notamment I'esclavage moderne) et de responsabilité sociale d’entreprise; (ix) les
compétences, les aptitudes et les qualités personnelles requises pour les nouveaux administrateurs; (x) les initiatives d’expansion
commerciale; (xi) les activités et les politiques en matiére de communication, y compris la communication avec les actionnaires;
et (xii) le rendement et I'efficacité de chaque administrateur, ainsi que du président et du chef de la direction.

Le conseil compte un comité d’audit, un comité de gouvernance et un comité des ressources humaines.
8.1 Nom et fonctions principales

ADMINISTRATEURS ACTUELS

Nom, lieu de résidence et
année d’entrée en fonction a Fonctions principales
titre d’administrateur

AYMAN ANTOUN M. Antoun est administrateur de société. Il a été directeur général, Amériques, chez
Ontario, Canada IBM jusqu’a récemment, ce qui comprend le Canada, les Etats-Unis et I’Amérique
(2022) latine. Il a également été membre de I'équipe de performance d’'IBM, qui se compose

des 50 principaux dirigeants d’'IBM a I'’échelle mondiale. Avant d'occuper ce poste en
2020, M. Antoun a été président d'IBM Canada et, avant d'occuper ce poste en 2018,
il a occupé divers postes de haute direction des ventes au Canada et aux Etats-Unis,
notamment au sein du groupe des services technologiques mondiaux, des systémes
et de la technologie, de l'industrie de I'éducation, des partenaires d'affaires et de la
transformation mondiale des ventes (1988 a 2018).

M. Antoun est titulaire d'un baccalauréat és sciences en génie électrique de
I'Université de Waterloo et est diplémé du programme de la haute direction en analyse
financiére, gestion des affaires et planification stratégique de la Harvard Business
School.

M. Antoun est membre du comité d’audit et du comité des ressources humaines.

MARGARET S. (PEG) BILLSON M™e Billson est une dirigeante chevronnée du domaine de I'aviation, comptant plus

Nouveau-Mexique, de 35 ans d’expérience dans la direction d’entreprises axées sur la technologie et le
E.-U. secteur de l'ingénierie, notamment en tant que présidente et cheffe de la direction,
(2015) Aftermarket Services (2013 a 2016) et présidente, Legacy Support (2009 a 2012),

une division de BBA Aviation plc., présidente et directrice générale de la division
Avion (2005 & 2008) d’Eclipse Aviation et vice-présidente et directrice générale de la
division Airframe Systems (2004 a 2005) de Honeywell International Inc.

M™Me Billson est titulaire d’'un baccalauréat es sciences en ingénierie aéronautique de
'Embry-Riddle Aeronautical University et d'une malitrise €s sciences en ingénierie
aérospatiale de l'université d’Etat de Californie & Long Beach. En guise de
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Nom, lieu de résidence et
année d’entrée en fonction a
titre d’administrateur

Fonctions principales

reconnaissance de ses réalisations au sein de I'industrie, M™¢ Billson a été intronisée
au « temple de la renommée » de 'Embry-Riddle Aeronautical University. Elle est
également pilote titulaire d’'une qualification de vol aux instruments.

M™e Billson est présidente du comité de gouvernance et membre du comité des
ressources humaines.

SOPHIE BROCHU
Québec, Canada
(2023)

Mme Brochu est administratrice de société. Elle a été présidente et cheffe de la
direction d’'Hydro-Québec de 2020 a avril 2023. Elle a été la premiere femme de
I'histoire de la société d’Etat & occuper ce poste de fagon permanente. Mme Brochu
compte plus de 30 ans d’expérience dans le secteur de I'énergie. Elle a débuté sa
carriere en 1987 a titre d’'analyste financiére de la Société québécoise d'initiatives
pétrolieres (SOQUIP), une société gouvernementale québécoise responsable du
développement du réseau gazier dans la province. Elle s'est jointe a Energir
(auparavant Gaz Métro) en 1997 et a été nommée présidente et cheffe de la direction
en 2007, poste qu’elle a occupé jusqu’en 2019.

Mme Brochu est titulaire d’'un baccalauréat es arts en économie de I'Université Laval.
Elle a recu des doctorats honorifiques de I'Université de Montréal (HEC Montréal), de
I'Université Bishop’s et de I'Université Laval. Elle est membre de I'Ordre du Canada
et officier de I'Ordre national du Québec.

Mme Brochu est membre du comité d’audit et du comité des ressources humaines.

PATRICK DECOSTRE
Québec, Canada
(2024)

Patrick Decostre est président et chef de la direction de Boralex Inc. depuis
décembre 2020. Il a occupé le poste de vice-président et chef de I'exploitation entre
juillet 2019 et novembre 2020. Auparavant, il a passé preés de 18 ans a établir pour
Boralex des bases solides en Europe, ou il a amorcé le développement de I'énergie
éolienne et dirigé toutes les activités des filiales européennes de Boralex. M. Decostre
a d’abord occupé en 2001 le poste de directeur de Boralex S.A., une filiale de Boralex,
et a été promu quelques années plus tard au poste de directeur général. Avant de se
joindre & Boralex, M. Decostre a occupé différents postes chez Electricité de France
pendant 6 ans. M. Decostre est un ingénieur physicien diplémé de I'Ecole
polytechnique de Bruxelles, et titulaire d'un dipldme en administration des affaires de
la Solvay Business School de Bruxelles.

ELISE EBERWEIN
Arizona, Etats-Unis.
(2022)

M™Me Eberwein est administratrice de sociétés et a été vice-présidente directrice,
Personnel et communications (2013 a 2022) d’American Airlines, Inc. Avant d’occuper
ce poste, elle a été vice-présidente directrice, Personnel, Communications et
Relations publiques (2005 a 2013) de US Airways et vice-présidente,
Communications d’entreprise (2003 & 2005) d’America West Airlines. M™® Eberwein
a également occupé des postes de direction clés chez Frontier Airlines et Western
Pacific Airlines. Elle a commencé sa carriere dans l'aviation en tant gu’hétesse de
l'air.

M™e Eberwein est titulaire d’'un baccalauréat s arts en communications de masse de
la Lindenwood University et d’'un MBA pour cadres de l'université d’Etat du Colorado.

Mme Eberwein est membre du comité d’audit et du comité des ressources humaines.
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Nom, lieu de résidence et
année d’entrée en fonction a
titre d’administrateur

Fonctions principales

MARIANNE HARRISON
Massachusetts, Etats-Unis.
(2019)

M™e Harrison est administratrice de société. Jusqu'a récemment, elle a été présidente
et cheffe de la direction de John Hancock Life Insurance Company, division
américaine de la Société Financiére Manuvie établie a Toronto. Elle a également été
membre de I'équipe de haute direction de Manuvie. Avant d’occuper ce poste en
2017, M™Me Harrison a agi comme présidente et chef de la direction de Manuvie
Canada, division canadienne de Manuvie. Avant d’assumer ces fonctions en 2013,
elle a occupé plusieurs postes de direction a I'échelle de I'entreprise, dont celui de
présidente et directrice générale de John Hancock Long-Term Care Insurance et celui
de vice-présidente directrice et de contrbleuse de Manuvie. Avant de se joindre a
Manuvie, M™® Harrison a été cheffe des finances, Gestion de patrimoine chez Groupe
Banque TD, apres avoir occupé plusieurs postes au sein de ce groupe (1998 a 2003)
et cadre de direction chez PwC apres y avoir occupé de nombreux autres postes
(1986 & 1998). Mme Harrison siege également au conseil d’administration du Boston
Medical Center.

M™e Harrison est titulaire d’'un baccalauréat en littérature anglaise de I'Université
Western Ontario et d'un dipldbme en comptabilité de I'Université Wilfrid-Laurier. Elle

est comptable agréée et, en 2016, elle a été élue Fellow.

Elle est présidente du comité d'audit et membre du comité de gouvernance.

ALAN N. MACGIBBON, CPA, CA
Ontario, Canada
(2015)

M. MacGibbon est administrateur de société et président du conseil. Il a été avocat-
conseil principal de Deloitte S.E.N.C.R.L., s.rl. Canada de juin2012 a
décembre 2013. Auparavant, il a été associé directeur et chef de la direction (2004 a
2012) de Deloitte S.E.N.C.R.L., s.r.l. Canada et a siégé au conseil d’administration
mondial de Deloitte Touche Tohmatsu Limited pendant cette période. M. MacGibbon
a également été directeur général mondial, Qualité, stratégie et communications de
Deloitte Touche Tohmatsu Limited (2011 a 2012).

M. MacGibbon est titulaire d'un dipléme universitaire en administration des affaires et
d’'un doctorat honorifique de I'Université du Nouveau-Brunswick. M. MacGibbon est
comptable professionnel agréé, comptable agréé et Fellow de [IlInstitut des
comptables professionnels agréés de I'Ontario.

M. MacGibbon est président du conseil d’administration. En qualité de président du
conseil, M. MacGibbon assiste aux réunions de tous les comités.

MARY LOU MAHER
Ontario, Canada
(2021)

M™e Maher a été associée directrice canadienne, Qualité et gestion des risques chez
KPMG Canada (2017 a 2021). Elle a aussi été cheffe mondiale, Inclusion et diversité
de KPMG International pendant la méme période. Elle a occupé divers postes de
direction et de gouvernance chez KPMG Canada, y compris cheffe des services
financiers, cheffe de l'inclusion et de la diversité et cheffe des ressources humaines
(1983 & 2017). Au cours de ses nombreuses années au sein de KPMG Canada,
M™e Maher a créé et mis sur pied le tout premier conseil national de promotion de la
diversité de KPMG Canada et a parrainé le réseau pride@kpmg.

M™e Maher est titulaire d'un baccalauréat en commerce de I'Université McMaster et
porte le titre de Fellow de I'Ordre des comptables professionnels agréés de I'Ontario.

Mme Maher est présidente du comité des ressources humaines et membre du comité
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d’audit.

FRANCOIS OLIVIER
Québec, Canada
(2017)

M. Oliver est un administrateur de société. Il a pris sa retraite de Transcontinental inc.
en décembre 2021, ou il était président et chef de la direction depuis 2008. Apres
s’étre joint au secteur de I'impression de Transcontinental Inc. en 1993, M. Olivier a
gravi les échelons et a accédé a la présidence du secteur de I'impression des produits
d’'information, puis il est devenu chef de I'exploitation en 2007. Au fil des ans,
M. Olivier a consolidé le secteur de l'impression au Canada et il a transformé
I'entreprise en diversifiant ses actifs en emballages souples au moyen d’acquisitions
stratégiques. Sous sa direction, Transcontinental Inc. est devenue le plus important
imprimeur au Canada, un chef de file en emballage souple en Amérique du Nord et
un leader canadien dans ses activités de médias spécialisés. Avant de se joindre a
Transcontinental Inc., M. Olivier était directeur général de la société Canada Packers
(1988 a 1993).

Il est titulaire d’'un baccalauréat en sciences de I'Université McGill et diplomé du
Program for Management Development de la Harvard Business School.

M. Olivier est membre du comité d’audit et du comité de gouvernance.

MARC PARENT, C.M.
Québec, Canada
(2008)

M. Parent est président et chef de la direction de CAE inc. depuis octobre 2009. Il est
entré au service de la Société en février 2005 en tant que président de groupe,
Produits de simulation, avant d'étre nommé président de groupe, Produits de
simulation et Formation militaire et services associés en mai 2006 et, par la suite,
vice-président exécultif et chef de I'exploitation en novembre 2008. M. Parent possede
plus de 35 ans d’expérience dans 'industrie aérospatiale. Avant de se joindre a CAE,
M. Parent a occupé divers postes auprés de Canadair et de Bombardier
Aéronautique, au Canada et aux Etats-Unis. M. Parent est un ancien président du
conseil d’administration de I'’Association des industries aérospatiales du Canada et
d’Aéro Montréal (grappe aérospatiale du Québec).

M. Parent est diplémé en ingénierie mécanique de I'Ecole polytechnique de Montréal
et du programme de gestion avancée (Advanced Management Program) de la
Harvard Business School. Il a également obtenu un doctorat honorifique de I'Ecole
Polytechnique. M. Parent est un pilote qualifié détenant une licence de pilote de ligne
délivrée par Transports Canada.

GENERAL DAVID G. PERKINS,
USA (RET.)

New Hampshire, Etats-Unis

(2020)

Le général Perkins, USA (ret) a servi pendant plus de 40 ans dans l'armée
américaine, occupant ultimement la fonction de commandant de la United States
Army Training and Doctrine Command (TRADOC) (2014 a 2018), laquelle est
responsable de la conception, de I'acquisition, de la construction et de I'amélioration
continue au sein de I'armée américaine, I'une des plus importantes et complexes
organisations au monde comptant plus de 1,2 million de membres. Sous sa direction,
TRADOC a élaboré le concept d’opérations multidomaines, qui est devenu un moteur
pour les changements futurs dans les opérations et la formation, non seulement dans
I'armée américaine, mais partout dans le monde. Le général Perkins a rejoint 'armée
américaine en 1980 et a notamment occupé les fonctions de commandant du
Combined Arms Center et du Command and General Staff College (2011 a 2014) et
de commandant de la 4¢ division d’infanterie (2009 a 2011).

Le général Perkins est titulaire d’'un baccalauréat en sciences de la United States
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Nom, lieu de résidence et
année d’entrée en fonction a
titre d’administrateur

Fonctions principales

Military Academy, d’'une maitrise en génie mécanique de I'Université du Michigan et
d’'une maitrise en sécurité nationale et stratégie du Naval War College.

Le général Perkins est membre du comité de gouvernance et du comité¢ des ressources
humaines.

PATRICK M. SHANAHAN
Washington, Etats-Unis
(2022)

M. Shanahan est président et chef de la direction de Spirit AeroSystems Inc. depuis
septembre 2023. Auparavant, il a été le 33¢ secrétaire-adjoint a la Défense des Etats-
Unis. Il a également agi a titre de secrétaire par intérim a la Défense des Etats-Unis
(2019). Apres s’étre joint au département de la Défense (DoD), M. Shanahan a aidé
a diriger I'élaboration de plusieurs politiques et de stratégies clés du DoD.
Auparavant, M. Shanahan a  été  vice-président  principal,  Chaine
d’approvisionnement et exploitation (2016 & 2017) chez The Boeing Company. Il a
précédemment été vice-président principal responsable des programmes des avions
commerciaux (2008 a 2016), gérant les profits et pertes des programmes 737, 747,
767, 777 et 787 et les activités des principales usines de fabrication de Boeing;
vice-président et directeur général de la division du 787 Dreamliner (2007 a 2008),
dirigeant le programme pendant une période de développement critique;
vice-président et directeur général des systemes de défense antimissiles de Boeing
(2004 a 2007), supervisant le systeme de défense terrestre de mi-parcours, le laser
aéroporté et le laser tactique avancé; vice-président et directeur général des
systemes d'aéronefs a voilure tournante (2002 a 2004), chargé de superviser les
activités entourant I'’Apache, le Chinook et I'Osprey. M. Shanahan a consacré plus de
trois décennies a The Boeing Company, qu'il a rejointe en 1986.

M. Shanahan est membre de la National Academy of Engineering des Etats-Unis,
membre de la Royal Aeronautical Society du Royaume-Uni, membre de la Society of
Manufacturing Engineers des Etats-Unis et membre associé de I’American Institute
of Aeronautics and Astronautics. Il a été régent & I'Université de Washington pendant
plus de cing ans.

M. Shanahan est titulaire d’'un baccalauréat és sciences en génie mécanique de

I'Université de Washington, ainsi que d’une maitrise &s sciences et d’'une maitrise en
administration des affaires du Massachusetts Institute of Technology.

M. Shanahan est membre du comité d’audit et du comité de gouvernance.

ANDREW J. STEVENS
Gloucestershire,
Royaume-Uni

(2013)

M. Stevens a de I'expérience dans les secteurs de 'aérospatiale et de la défense a
I'échelle mondiale. Il a travaillé pour Dowty Group, un important fabricant anglais
d’'équipements de bord (1976 a 1994); Bowthorpe plc (1994 a 1996); Messier-Dowty,
comme directeur général puis directeur de I'exploitation (1996 a 2000); Rolls-Royce,
comme directeur général de la défense aérospatiale (2001 a 2003); et Cobham plc,
comme membre du conseil d’administration, ou il a occupé plusieurs postes,
notamment ceux de directeur général du groupe Systémes aérospatiaux, de chef de
I'exploitation et de chef de la direction (2003 & 2012).

M. Stevens est ingénieur agréé, titulaire d’'un dipldbme spécialisé en ingénierie de
production (mention trés bien) de I'Université Aston de Birmingham, en Angleterre. Il
est Fellow de la Royal Aeronautical Society et Fellow de I'Institution of Electrical
Engineers et a aussi re¢u un doctorat honorifique en sciences de I'Université Aston
en 2013.

M. Stevens est membre du comité de gouvernance et du comité des ressources
humaines.
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MEMBRES DE LA HAUTE DIRECTION

Outre Marc Parent, président et chef de la direction, les autres membres de la haute direction de la Société sont :

Nom et lieu de résidence

Poste occupé au sein de la Société et antécédents professionnels

ANDREW ARNOVITZ
Québec, Canada

Vice-président principal, Relations avec les investisseurs et gestion des risques
d’entreprise depuis le 30 aodt 2021, chez CAE depuis 2001; auparavant, vice-président
principal, Stratégie et relations avec les investisseurs.

SONYA BRANCO
Québec, Canada

Vice-présidente directrice, Finances et chef de la direction financiére depuis mai 2016,
au service de CAE depuis 2008; auparavant, vice présidente, Finances et contréleuse
(2011 a 2016) et directrice, Planification et prévisions (2008 a 2011). M™® Branco est
comptable professionnelle agréée.

CARTER QOPELAND
Géorgie, Etats-Unis

Vice-président principal, Stratégie mondiale depuis ao(t 2021, chez CAE depuis 2021;
auparavant, président et cofondateur de Melius Research (2017 a 2021). M. Copeland
est analyste financier agrée.

ABHA DOGRA
Massachusetts, Etats-Unis

Cheffe de la Technologie et des Produits depuis avril 2023, au service de CAE depuis
septembre 2022; auparavant, cheffe de la Stratégie numérique et de la technologie (2022
a 2023). Auparavant, cheffe des technologies de Iinformation et vice-présidente
principale, Technologies numériqgues mondiales, Amérique du Nord (2021 & 2022) et
cheffe des produits, Produits numériques (2019 a 2021) chez Schneider Electric; et
également vice-présidente de division, Développement de produits mondiaux chez PTC
(2018 a 2019), cheffe de la technologie et vice-présidente, Ingénierie chez
Akamai Technologies (2016 a 2018) et cheffe de la technologie chez Iron Mountain (2013
a 2016).

HELENE V. GAGNON
Québec, Canada

Cheffe de la direction du développement durable et vice-présidente principale,
Engagement des parties prenantes depuis mars 2022, chez CAE depuis 2015, et
auparavant, vice-présidente, Relations publiques, communications, responsabilité
sociale de l'entreprise et programme « Atteindre I'excellence » chez Bombardier
Aéronautique (2006 a 2014).

JASON GOODFRIEND
Virginie, Etats-Unis

Président et chef de I'exploitation par intérim, Défense et sécurit¢, Etats-Unis depuis
avril 2024; auparavant, chef de I'exploitation, Défense et sécurité (2023 a 2024).
Auparavant, directeur général de trois sociétés en exploitation d’Akima, LLC (2020 a
2023) et président d’llluminate Mission Solutions (2018 & 2020). M. Goodfriend a
également servi dans l'armée américaine de 2000 & 2005 en tant qu'officier de
renseignement militaire.

PASCAL GRENIER
Québec, Canada

Président de division, Solutions de vol et activités mondiales depuis mai 2024; chez CAE
depuis 1996, il a occupé plusieurs fonctions; auparavant, vice-président principal,
Solutions de vol et activitts mondiales (2021 a 2024), vice-président principal,
Exploitation, Technologies et Innovation mondiales (2017 a 2021), vice-président,
Ingénierie mondiale (2016 & 2017) et directeur, Services aprés livraison (2013 & 2016).

MARK HOUNSELL
Québec, Canada

Chef des affaires juridiques et de la conformité, et secrétaire, au service de CAE depuis
février 2016; auparavant, chef des affaires juridiques et secrétaire général d’Aimia Inc.
(2006 a 2016).

NICK LEONTIDIS
Québec, Canada

Chef de I'exploitation depuis mai 2024; auparavant, président de groupe, Aviation civile
(2013 a 2024), vice-président directeur, Stratégie et développement des affaires (2009 a
2013), vice-président directeur, Ventes, marketing et développement des affaires,
Formation et services associés — Civil (2005 a 2009).
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Nom et lieu de résidence Poste occupé au sein de la Société et antécédents professionnels

BOB LOCKETT Chef du capital humain depuis mai 2023; auparavant, chef mondial de la diversité et des
New Jersey, Etats-Unis talents (2020 a 2023), chef des talents (2019 a 2020) et vice-président de division,

Ressources humaines (2016 a 2019) d’ADP. M. Lockett a également occupé des postes
de direction chez Harland Clarke Holdings, First Data, USAA, Limited Brands, Harrah's
Entertainment, Frito Lay et The Lucas Group (1995 a 2016). M. Lockett a également servi
dans lI'armée américaine de 1986 a 1995 en tant qu’'officier d’artillerie de campagne et
analyste en recherche opérationnelle/systemes.

Au 14 juin 2024, I'ensemble des administrateurs et des membres de la haute direction (23 personnes) avaient la propriété
véritable ou exergaient un contréle, directement ou indirectement, a I'égard de 623 272 actions ordinaires, soit 0,20 % de cette
catégorie d’'actions.

8.2

Interdictions d’opérations, faillites, amendes ou sanctions

Selon l'information qui nous a été fournie, aucun administrateur ni aucun membre de la haute direction de CAE n’est, a la date
de la présente notice annuelle, ou n'a été, au cours des dix années précédant cette date, administrateur, chef de la direction ou
chef des finances ou, a I'égard de I'alinéa iii) ci-dessous, membre de la direction d’'une société qui, pendant que cette personne
exercait cette fonction :

i)

9.

a fait I'objet d’'une interdiction d’opérations ou d’une ordonnance semblable ou une ordonnance refusant a la société
en question le droit de se prévaloir d’'une dispense prévue par la Iégislation en valeurs mobilieres, qui a été en
vigueur pendant plus de 30 jours consécultifs;

a fait I'objet, aprés que la personne a cessé d’exercer les fonctions d’administrateur, de chef de la direction ou de
chef des finances, d’une interdiction d’opérations ou d’'une ordonnance semblable ou une ordonnance refusant a la
société en question le droit de se prévaloir d’'une dispense prévue par la Iégislation en valeurs mobiliéres, qui a été
en vigueur pendant plus de 30 jours consécutifs par suite d’'un événement survenu pendant qu'il exercait ces
fonctions;

n'a, au cours de l'année suivant la cessation des fonctions de cette personne, fait faillite, fait une proposition
concordataire en vertu de la législation sur la faillite ou l'insolvabilité, été poursuivi par ses créanciers, conclu un
concordat ou un compromis avec eux, intenté des poursuites contre eux, pris des dispositions ou fait des démarches
en vue de conclure un concordat ou un compromis avec eux, ou un séquestre, un séquestre-gérant ou un syndicat
de faillite nommé pour détenir ses biens.

AGENT DES TRANSFERTS ET AGENT CHARGE DE LA TENUE DES REGISTRES

L'agent des transferts et agent chargé de la tenue des registres de nos actions ordinaires aux Etats-Unis est Computershare
Trust Company, N.A. & ses bureaux principaux a Canton, au Massachusetts et, au Canada, la Société de fiducie Computershare
du Canada a ses bureaux principaux situés dans la ville de Toronto, en Ontario.

10.

10.1

COMITE D’AUDIT

Charte

La charte du comité d’audit de CAE est présentée a I'annexe C.

10.2

Membres

Les membres du comité d’audit de CAE sont :

M™Me Marianne Harrison (présidente)
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- M. Ayman Antoun
- M™e Sophie Brochu
- M™e Elise Eberwein
- M™e Mary Lou Maher
- M. Francois Olivier
- M. Patrick M. Shanahan
Chacun de ces membres est indépendant et possede des compétences financieres.

Marianne Harrison, présidente du comité d'audit, est comptable agréée, posséde une vaste expertise financiére et cumule de
nombreuses années d'expérience dans les postes de direction de diverses institutions financieres. Jusqu'a récemment,
M™Me Harrison a été présidente et cheffe de la direction de John Hancock Life Insurance Company. Elle a également été membre
de I'équipe de haute direction de la Société Financiere Manuvie. Auparavant, elle était présidente et cheffe de la direction de
Manuvie Canada, division canadienne de Manuvie, et cheffe des finances de Gestion de patrimoine du Groupe Banque TD.
M™e Harrison a été élue Fellow, la plus haute distinction de réussite professionnelle accordée par I'Institut des comptables
professionnels agréés de I'Ontario.

Ayman Antoun posséde une vaste expérience en leadership et en gestion stratégiques acquise au cours de ses 35 années chez
IBM, ou il a occupé divers postes de direction, notamment celui de président d'IBM Amériques, couvrant les douze principaux
secteurs d’activité dans quatorze pays. M. Antoun est titulaire d’'un baccalauréat és sciences en génie électrique avec mineure
en informatique de I'Université de Waterloo.

Sophie Brochu a été présidente et chef de la direction de deux grandes sociétés énergétiques, Hydro-Québec et Energir
(anciennement Gaz Métro), et a acquis une vaste expérience en leadership et en gestion ainsi qu’'une expertise en relations
gouvernementales et en développement durable tout au long de sa carriere. Auparavant, elle a occupé le poste de vice-
présidente, développement des affaires et d’autres postes de direction chez Energir de 1997 & 2007. Mme Brochu est titulaire
d’'un baccalauréat és arts en économie de I'Université Laval.

Elise Eberwein a acquis une vaste expérience en matiére de stratégie et de leadership a titre de vice-présidente directrice,
Personnel et communications d’American Airlines, Inc., vice-présidente directrice, Personnel, Communications et Relations
publiques de US Airways et vice-présidente, Communications d’entreprise d’America West Airlines. M™® Eberwein a également
occupé des postes de direction clés chez Frontier Airlines et Western Pacific Airlines. M™® Eberwein est titulaire d’'un baccalauréat
s arts en communications de masse de la Lindenwood University et d’'un MBA pour cadres de I'université d’Etat du Colorado.

Mary Lou Maher posséde de solides connaissances d’affaires et expertise financiére dans diverses industries. Pendant sa carriére
de 38 ans chez KPMG, elle a acquis une vaste expérience et une compréhension du réle du conseil grace a sa participation
directe au sein du conseil et du travail gu’elle a accompli en tant qu’'associée d’audit. Plus récemment, elle a agi a titre d’associée
directrice canadienne, Qualité et gestion des risques, chez KPMG Canada, et de cheffe mondiale, Inclusion et diversité chez
KPMG International. Elle a également occupé plusieurs postes de haute direction et de gouvernance, notamment celui de cheffe
des finances, cheffe de l'inclusion et de la diversité et de cheffe des ressources humaines. Elle est Fellow de I'Institut des
comptables professionnels agréés de I'Ontario.

Francois Olivier posséde une grande expérience en croissance rentable d’entreprise au moyen de fusions et d’acquisitions et en
gestion d'activités de fabrication a grande échelle, acquise surtout a titre de président et chef de la direction de Transcontinental
inc., une société ouverte, de 2008 a 2021. Il est titulaire d’'un baccalauréat en sciences de I'Université McGill et diplomé du
Program for Management Development de la Harvard Business School.
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Patrick M. Shanahan a été le 33¢ secrétaire-adjoint & la Défense et secrétaire par intérim a la Défense des Etats-Unis.
M. Shanahan compte plus de trois décennies d’expérience dans la gestion des profits et des pertes pour divers programmes et
activités de The Boeing Company. M. Shanahan est titulaire d'un baccalauréat es sciences en génie mécanique de I'Université
de Washington, ainsi que d’'une maitrise és sciences et d'une maitrise en administration des affaires du Massachusetts Institute
of Technology.

10.3 Approbation des services

Le comité d’audit est responsable de la nomination et de la rémunération de I'auditeur indépendant de CAE ainsi que du maintien
des services de ce dernier et de la supervision de son travail. Le comité d’audit doit préapprouver tous les services liés a I'audit
ou les services autres que I'audit effectués par PricewaterhouseCoopers s.r.l./s.e.n.c.r.l. (PwC) ou I'entente relative a ces services
doit étre conclue conformément aux politiques et procédures établies par le comité. Conformément a ces politiques, le comité
d’audit autorise CAE et les membres de son groupe a faire appel chaque année a I'auditeur pour assurer des services fiscaux,
des services-conseils financiers ainsi que d'autres services liés a I'audit autorisés, moyennant des honoraires qui ne doivent pas
dépasser les montants précisés. Apres réflexion, le comité d’audit est arrivé a la conclusion que la prestation de ces services par
PwC est compatible avec le maintien de I'indépendance de PwC. La politique du comité d’audit précise aussi les services qu'il
est interdit a PwC de fournir a CAE. Afin de soutenir davantage I'indépendance de PwC, le comité d’audit a établi une politique
concernant 'embauche par CAE d’associés et d’employés de PwC, anciens et actuels, qui ont travaillé sur le dossier de CAE au
cours des derniéres années.

Honoraires payés par CAE a PwC pendant I’exercice 2024

Le tableau ci-aprées indique tous les honoraires versés par CAE et ses filiales a PwC au cours du dernier exercice et de I'exercice
précédent, par catégorie de services (description générale seulement).

CATEGORIE 2024 2023
D’HONORAIRES

(en millions de | (en millions de

dollars) dollars)

1. Services d’audit 6,7 6,5

2. Services liés a l'audit 0,6 0,2

3. Services fiscaux 0,4 0,4

Total 7,7 7.1

Les honoraires d'audit comprennent les honoraires facturés pour des services professionnels d'audit des états financiers
consolidés annuels de CAE et des services qui sont normalement rendus par PwC dans le cadre des dép6ts prévus par la loi ou
la réglementation, y compris I'audit des contréles internes a I'égard de 'information financiére exigée par la Iégislation Sarbanes-
Oxley.

Les honoraires pour services liés a l'audit comprennent ceux qui sont liés aux travaux exécutés dans le cadre
d'acquisitions/dessaisissements, de financements/prospectus, de services de traduction et d'autres services divers liés a la
comptabilité de CAE.

Les honoraires pour services fiscaux sont principalement liés a la conformité fiscale, & la planification fiscale et aux conseils
fiscaux.
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11. INTERETS DES EXPERTS

L'auditeur de la Société est PricewaterhouseCoopers, s.r.l./s.e.n.c.r.l., un cabinet de comptables professionnels agréés, situé au
1250, boulevard René-Lévesque Ouest, bureau 2500, Montréal, Québec, Canada H3B 4Y1. PwC est indépendant de la Société
au sens du Code de déontologie des comptables professionnels agréés (Québec). PwC est un cabinet d’experts-comptables
inscrit auprés du Public Company Accounting Oversight Board des Etats-Unis (PCAOB), qui doit étre indépendant en ce qui a
trait a la Société conformément aux lois fédérales américaines sur les valeurs mobiliéres et les regles et reglements applicables
de la SEC et du PCAOB.

12. RENSEIGNEMENTS SUPPLEMENTAIRES

Des renseignements supplémentaires, notamment des renseignements sur la rémunération des administrateurs et des dirigeants,
sur les préts consentis a ces derniers, sur les principaux porteurs de titres de CAE, sur les options d’achat de titres et sur les
intéréts des initiés dans des opérations importantes, s'il y a lieu, sont présentés dans la circulaire de sollicitation de procurations
en date du 14 juin 2024 relative a I'assemblée générale annuelle des actionnaires de CAE qui se tiendra le 14 ao(t 2024.

Des renseignements financiers supplémentaires, y compris les états financiers audités consolidés comparatifs et le rapport de
gestion, sont fournis dans le rapport financier annuel de CAE a l'intention des actionnaires pour I'exercice clos le 31 mars 2024.
On peut obtenir un exemplaire de ces documents en s'adressant au vice-président, Relations publiques et communications
mondiales ou au chef des affaires juridiques et de la conformité, et secrétaire de CAE, ou bien en visitant le site Web de SEDAR+
au www.sedarplus.ca ou celui de CAE au www.cae.com.

En outre, CAE remettra a quiconque en fait la demande au vice-président, Relations publiques et communications mondiales ou
au chef des affaires juridiques et de la conformité, et secrétaire de CAE, les documents indiqués ci-apres :

a) Lorsque les titres de CAE font I'objet d’un placement conformément a un prospectus simplifié provisoire ou a un prospectus
simplifié :
i) un exemplaire de la présente notice annuelle ainsi qu’'un exemplaire des documents ou des pages pertinentes des

documents intégrés par renvoi;

i) un exemplaire des états financiers comparatifs de CAE pour notre dernier exercice complet avec le rapport de I'auditeur
y afférent, ainsi qu'un exemplaire des états financiers intermédiaires les plus récents de CAE visant une période
postérieure a notre dernier exercice complet;

iii) un exemplaire de la circulaire de sollicitation de procurations relative & la derniére assemblée annuelle des actionnaires
au cours de laquelle les administrateurs ont été élus; et

iv) un exemplaire des autres documents qui sont intégrés par renvoi a un prospectus simplifié et qui ne sont pas exigés
aux termes des sous-alinéas i) a iii) ci-dessus; ou

b) A tout autre moment, un exemplaire des autres documents mentionnés aux sous-alinéas i), ii) et iii) de l'alinéa a) ci-

dessus; cependant, CAE peut exiger le paiement de frais raisonnables si la demande est présentée par une personne
ou une société qui n’est pas porteuse de titres de CAE.

36





GLOSSAIRE

Dans la présente notice annuelle, les termes « nous », « NOS », « notre », « notre », « Société » et « CAE » signifient
CAE inc. et, selon le cas, ses filiales. Les autres termes clés ont le sens qui leur est donné ci-apres :

« $ US » signifie dollars américains

« actions ordinaires » signifie les actions ordinaires de CAE

« AirCentre » signifie le portefeuille d’opérations aériennes AirCentre de Sabre

« ARC » signifie I'’Aviation royale canadienne

« assemblée » signifie 'assemblée annuelle des actionnaires de CAE devant étre tenue le 14 ao(t 2024
« Aviation civile » signifie le secteur Aviation civile de CAE

« billets » signifie les billets de premier rang non garantis de série 1 de la Société émis en juin 2023, portant intérét au
taux de 5,541 % par année, payables en versements semestriels égaux jusqu’a I'échéance en juin 2028

« CAE RiseM® » signifie CAE Real-time Insights and Standardized Evaluations, la plateforme d’lA et d'analytique de CAE
« CAE » signifie CAE inc. et, selon le cas, ses filiales

« CNRC » signifie le Conseil national de recherches du Canada

« conseil » signifie le conseil d’administration de CAE inc.

« anciens contrats » réféere & huit anciens contrats a prix fixe préalablement déterminés, et décrits plus amplement a
la section 6.2 « Défense et sécurité » du rapport de gestion figurant dans le rapport financier pour I'exercice clos le
31 mars 2024

« Défense et sécurité » signifie le secteur Défense et sécurité de CAE

« DoD » signifie le département de la Défense des Etats-Unis

« DVAR » signifie les droits a la valeur d’actions liés au rendement

« DVNR » signifie les droits a la valeur d'actions de négociation restreinte

« ESG » signifie les facteurs environnementaux, sociaux et de gouvernance

« états financiers consolidés » signifie les états financiers consolidés pour I'exercice clos le 31 mars 2024 et les
notes y afférentes

« EX2021 » signifie I'exercice 2021, la période allant du 1" avril 2020 au 31 mars 2021
« EX2022 » signifie I'exercice 2022, la période allant du 1°" avril 2021 au 31 mars 2022
« EX2023 » signifie I'exercice 2023, la période allant du 1°" avril 2022 au 31 mars 2023
« EX2024 » signifie I'exercice 2024, la période allant du 1°" avril 2023 au 31 mars 2024
« GIFCC » signifie le Groupe de travail sur I'information financiére relative aux changements climatiques

« GRI » signifie la Global Reporting Initiative

37





« |A » signifie intelligence artificielle

« JASDF » signifie la Force aérienne d’autodéfense japonaise

« L3H MT » signifie les activités de formation militaire de L3Harris Technologies
« LCSA » signifie la Loi canadienne sur les sociétés par actions

« MAA » signifie mobilité aérienne avancée

« membres de la haute direction » signifie les membres de la haute direction de CAE
« NLR » signifie le Royal Netherlands Aerospace Centre

« notice annuelle » signifie la notice annuelle

« NYSE » signifie la bourse de New York

« ODD » signifie les objectifs de développement durable des Nations Unies

« OEM » signifie le fabricant d’équipement d’origine

« OPRCA » signifie offre publique de rachat dans le cours normal des activités
« PCAOB » signifie le Public Company Accounting Oversight Board (Etats-Unis)
« PKP » signifie les passagers-kilométres payants

« PwC » signifie PricewaterhouseCoopers s.r.l./s.e.n.c.r.l.

« rapport de gestion » signifie le rapport de gestion de CAE

« rapport financier annuel » signifie le rapport financier annuel & l'intention des actionnaires pour I'exercice clos
le 31 mars 2024

« R-D » signifie recherche et développement

« RM » signifie réalité mixte

« RV » signifie réalité virtuelle

« S&P » signifie S&P Global Ratings

« Santé » signifie I'ancien secteur Santé de CAE

« SkyAlyne » signifie SkyAlyne Canada Limited Partnership

« Société » signifie CAE inc. et, selon le cas, ses filiales

« SVT » signifie I'entraineur virtuel du soldat (Soldier Virtual Trainer)

« Tl » signifie les technologies de I'information

« TRADOC » signifie United States Army Training and Doctrine Command

« TSX » signifie la Bourse de Toronto
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ANNEXE A — FILIALES ET AUTRES INVESTISSEMENTS

Le tableau suivant présente les filiales directes et indirectes et les autres investissements de CAE au 31 mars 2024.

Toutes les sociétés sont détenues en propriété exclusive, sauf indication contraire.

Dénomination sociale des filiales ou des autres investissements Territoire de constitution

Canada

9595058 Canada Inc.

Canada

CAE BC ULC Colombie-Britannique
CAE Digital Inc. Canada
CAE International Holdings Limited Canada
CAE Military Aviation Training Inc. Canada
Les services simulateurs CAE inc. Québec
CAE TSP Inc. Canada

Pelesys Aviation Maintenance Training Inc.
Pelesys Learning Systems Inc.

Colombie-Britannique
Colombie-Britannique

Presagis Canada Inc. Canada
SkyAlyne Canada Inc. (50 %) Canada
SkyAlyne Canada Limited Partnership? (50 %) Ontario
Etats-Unis

CAE (US) Inc. Delaware
CAE Aviation Academy Phoenix LLC. Arizona
CAE Civil Aviation Training Solutions Inc. Floride
CAE Flight Services USA, Inc. Delaware
CAE Flight Solutions USA Inc. Delaware
CAE North East Training Inc. Delaware
CAE SimuFlite Inc. Delaware
CAE US Capital LLC Delaware
CAE US Capital Management LLC Delaware
CAE US Finance GP LLC Delaware
CAE US Finance LP3 Delaware
CAE US Management LLC Delaware
CAE USA Inc. Delaware
Embraer CAE Training Services, LLC (49 %) Delaware
KVDB Flight Training Services, Inc. (49 %) Arizona

2 |l s’agit d'une société de personnes.
%1l s’agit d’une société de personnes.
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Merlot Aero Inc. Delaware
Oxford Airline Training Center Inc. Arizona
Parc U.S. Inc. Delaware
Presagis USA Inc. Californie
PTC Solutions JV, LLC (49 %) Wisconsin
Rotorsim USA LLC (50 %) Delaware
SimCom Holdings, Inc. (50 %) Delaware
SimCom Inc. (50 %) Delaware
SimCom International Inc. (50 %) Floride
SkyWarrior Flight Training LLC (37 %) Floride
Xebec Government Services, LLC (49 %) Delaware
Xebec Government Solutions, LLC (49 %) Delaware
Europe

Aegean CAE Flight Training S.A. (49 %) Gréce
ARGE RME/CAE GmbH (50 %)* Allemagne
ARGE RME/CAE Austria (50%)° Allemagne
Aviation Personnel Support Services Limited Irlande
Aviation Training Northeast Asia B.V. (50 %) Pays-Bas
CAE (UK) plc Royaume-Uni
CAE Academia de Aviacion Espafia S.L. Espagne
CAE Aircrew Training Services plc (76,45 %) Royaume-Uni
CAE Aviation Training B.V. Pays-Bas
CAE Beyss Grundstiicksgesellschaft GmbH Allemagne
CAE Center Amsterdam B.V. Pays-Bas
CAE Center Brussels N.V. Belgique
CAE Centre Copenhagen A.S. Danemark
CAE Centre Oslo AS Norvege
CAE Centre Stockholm AB Suéde
CAE CFT B.V. Pays-Bas
CAE CFT Holdings B.V. Pays-Bas
CAE Crew Solutions B.V. Pays-Bas
CAE Engineering Korlatolt Felelésségli Tarsasag Hongrie
CAE Flight Services Austria GmbH Autriche
CAE Flight Services Poland Sp z.o.0. Pologne
CAE Flight Services Sweden AB Suede
CAE France SAS France
CAE Global Academy Evora, S.A. Portugal
CAE GmbH Allemagne

41l s’agit d’'une société de personnes.
51l s’agit d’une société de personnes.
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CAE Holdings B.V.

CAE Holdings Limited

CAE Icelandair Flight Training ehf (33,35 %)
CAE Investments SARL

CAE Luxembourg Acquisition SARL

CAE Management Hongrie Korlatolt Felel6sségl Tarsasag

CAE Oslo Aviation Academy AS

CAE Oxford Aviation Academy Amsterdam B.V.
CAE Parc Aviation Jersey Limited

CAE Services GmbH

CAE Services ltalia, S.r.l.

CAE Servicios Globales de Instruccion de Vuelo (Espafia) S.L.

CAE STS Limited

CAE Training & Services Brussels NV

CAE Training & Services UK Ltd.

CAE Training Norway A.S.

CAE Verwaltungsgesellschaft mbH

CVS Leasing Limited (13,39 %)

Embraer CAE Training Services (NL) B.V. (49 %)
Embraer CAE Training Services (U.K.) Limited (49 %)
ETOPS (SA) UK Limited

ETOPS SAS

Flight Training Alliance GmbH (50 %)

GCAT Flight Academy Allemagne GmbH

GCAT Flight Academy Malta Limited

Helicopter Training Media International GmbH (50 %)
HFTS Helicopter Flight Training Services GmbH (25 %)
Leonardo CAE Advanced Jet Training S.r.l. (50 %)
Oxford Aviation Academy (Oxford) Limited

Oxford Aviation Academy Europe AB

Oxford Aviation Academy European Holdings AB
Oxford Aviation Academy Finance Limited

Oxford Aviation Academy Ireland Holdings Limited
Oxford Aviation Academy Norway Holdings A.S.
Parc Aviation (UK) Limited

Parc Aviation Engineering Services Limited

Parc Aviation International Limited

Parc Aviation Limited

Parc Aviation Services Limited

Parc Interim Limited

Parc Selection Limited

Pays-Bas
Royaume-Uni
Islande
Luxembourg
Luxembourg
Hongrie
Norvége
Pays-Bas
Jersey
Allemagne
Italie
Espagne
Royaume-Uni
Belgique
Royaume-Uni
Norvege
Allemagne
Royaume-Uni
Pays-Bas
Royaume-Uni
Royaume-Uni
France
Allemagne
Allemagne
Malte
Allemagne
Allemagne
Italie
Royaume-Uni
Suéede
Suede
Irlande
Irlande
Norvege
Royaume-Uni
Irlande
Irlande
Irlande

Tle de Man
Irlande

fle de Man

41





Presagis Europe (S.A.S.) France
Rotorsim s.r.l. (50 %) Italie
Servicios de Instruccion de Vuelo, S.L. (80 %) Espagne
Sim-Industries Production B.V. Pays-Bas
Simubel NV (un centre de formation CAE) Belgique
SIV Ops Training, S.L. (80 %) Espagne
Autres

CAE Aircraft Maintenance Pty Ltd. (50 %) Australie

CAE Arabia LLC (50 %)

CAE Australia Pty Ltd

CAE Aviation Services Pte Ltd.

CAE Aviation Training Australia Pty Ltd.

CAE Aviation Training Chile Limitada®

CAE Auviation Training International Ltd.

CAE Aviation Training Peru S.A.

CAE Bangkok Co., Limited

CAE Brunei Multi-Purpose Training Center SDN BHD (60 %)
CAE Centre Hong Kong Limited

CAE CFT Korea Ltd.

CAE Colombia Flight Training S.A.S.

CAE Defence Solutions Middle East LLC (50 %)
CAE El Salvador Flight Training S.A. de C.V.

CAE Flight & Simulator Services Sdn. Bhd.

CAE Flight and Simulator Services Korea Ltd. (50 %)
CAE Flight Services New Zealand Limited

CAE Flight Services Uruguay S.A.

CAE Flight Training (India) Private Limited

CAE Flight Training Center Mexico, S.A. de C.V.
CAE Kuala Lumpur Sdn. Bhd.

CAE India Private Limited

CAE Integrated Enterprise Solutions Australia Pty Ltd.
CAE Japan Flight Training Inc.

CAE Maritime Middle East L.L.C. (49 %)

CAE Melbourne Flight Training Pty Ltd. (50 %)

CAE Middle East L.L.C. (49 %)

CAE Middle East Holdings Limited

CAE Middle East Pilot Services L.L.C. (49 %)

51 s’agit d’une société de personnes.

Arabie Saoudite
Australie
Singapour
Australie

Chili

Maurice

Pérou
Thailande
Brunei

Hong Kong, Chine
Corée
Colombie

Qatar

El Salvador
Malaisie

Corée
Nouvelle-Zélande
Uruguay

Inde

Mexique
Malaisie

Inde

Australie

Japon

EAU

Australie

EAU

EAU

EAU
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CAE New Zealand Pty Limited

CAE Shanghai Company, Limited

CAE Simulation Technologies Private Limited

CAE Simulation Training Private Limited (50 %)

CAE Singapore (S.E.A.) Pte Ltd.

CAE South America Flight Training do Brasil Ltda

CAE Vietnam Limited Liability Company

CAE-GAH Aviation Technology Services Co. Ltd. (80 %)
CAE-LIDER Training Do Brasil Ltda. (50 %)

China Southern West Australia Flying College Pty Ltd (14,26 %)
Emirates-CAE Flight Training LLC (49 %)

ETOPS Aviation Services Malaysia Sdn Bhd

Flight Training Device (Mauritius) Limited

HATSOFF Helicopter Training Private Limited (50 %)
International Flight School (Mauritius) Ltd.

JAL CAE Flight Training Co. Ltd. (50 %)

Merlot Aero International Limited

National Flying Training Institute Private Limited (51 %)
Oxford Aviation Academy (Australia) Pty Ltd. (50 %)
Oxford Aviation Academy Holdings Pty Ltd. (50 %)

Parc Aviation Japan Limited

Pegasus Ucgus Egitim Merkezi A.S. (50 %)

Philippine Academy for Aviation Training, Inc. (40)

RB Aero Development Services India Private Limited
Sabena Flight Academy — Africa, SA avec CA (34 %)
SCFT Malaysia SDN. BHD. (50 %)

SIM-Industries Brasil Administragdo de Centros de Treinamento Ltda
Simulator Servicios Mexico, S.A. de C.V.

Singapore CAE Flight Training Pte Ltd. (50 %)

INACTIF

Dénomination sociale des filiales ou des autres investissements

Nouvelle-Zélande
Shanghai
Inde

Inde
Singapour
Brésil
Vietnam
Chine
Brésil
Australie
Dubai
Malaisie
Maurice
Inde
Maurice
Japon
Nouvelle-Zélande
Inde
Australie
Australie
Japon
Turquie
Philippines
Inde
Cameroun
Malaisie
Brésil
Mexique

Singapour

Territoire de constitution

CAE Crewing Services Limited
CAE Screenplates SA
Invertron Simulators plc

Parc Aviation Training Limited

Irlande
France
Royaume-Uni

Irlande
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ANNEXE B - EMPLACEMENTS DES SITES IMPORTANTS

Le tableau suivant présente, par secteur d'activité, les emplacements des principales filiales et des sites importants
des divisions de CAE a la date de la présente notice annuelle”:

Défense et

Emplacement Aviation civile s
sécurité

Canada

Cold Lake, Alberta

Comox, Colombie-Britannique
Gagetown, Nouveau-Brunswick
Greenwood, Nouvelle-Ecosse
Halifax, Nouvelle-Ecosse
Mirabel, Québec

Montréal, Québec N
Moose Jaw, Saskatchewan

North Saanich, Colombie-Britannique
Ottawa, Ontario

Petawawa, Ontario

Saint John’s, Terre-Neuve

Toronto, Ontario

Trenton, Ontario v
\Vancouver, Colombie-Britannique N
\Winnipeg, Manitoba N

<l2f2lll2|2f2|2]|=2[=2 2]

<[ <]

Etats-Unis

Altus, Oklahoma

IArlington, Texas

lAvon, Connecticut
Binghamton, New York
Chantilly, Virginie
Cheyenne, Wyoming
Chicopee, Massachusetts
China Lake, Californie
Colorado Springs, Colorado
Corpus Christi, Texas
Dallas/Fort Worth, Texas N
Dothan, Alabama

Edwards AFB, Californie
Eglin AFB, Floride

Elmendorf AFB, Alaska
Fairchild AFB, Washington
Fort Liberty, Caroline du Nord

< | 2]

< | 2]

Pl P P - e P P P P P P P =

7 La liste présente les principaux bureaux de CAE, ses activités, ses centres de formation ainsi que I'emplacement des principales
bases militaires ot nous fournissons des services de soutien a la formation partout dans le monde. Sont exclus de cette liste les sites
comptant un nombre restreint d’employés et les sites ol nous exploitons des programmes de sécurité de niveau supérieur.
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Emplacement

Aviation civile

Défense et
sécurité

Fort Novosel, Alabama

Fowler, Colorado

Glendale, Arizona

Goldsboro, Caroline du Nord

Grand Forks, North Dakota

Hickam AFB, Hawaii

Hill AFB, Utah

Pl P P P P P .

Honolulu, Hawaii

Irving, Texas

Las Vegas, Nevada

< | 2] <]

Little Rock, Arkansas

MacDill AFB, Floride

March ARB, Californie

Marietta, Géorgie

Mesa, Arizona

Milwaukee, Wisconsin

Pl P P P P .

Minneapolis, Minnesota

Morristown, New Jersey

< | 2]

Nellis AFB, Nevada

Oklahoma City, Oklahoma

Orlando, Floride

< | <]

Pensacola, Floride

2|22 <]

Phoenix, Arizona

Pueblo, Colorado

Swanton, Ohio

Tampa, Floride

Tucson, Arizona

Tulsa, Oklahoma

\Valparaiso, Floride

\Washington, D.C.

2]l 2]=2]

Royaume-Uni

Benson, Royaume-Uni

Burgess Hill, Royaume-Uni

< | 2]

Gatwick, Royaume-Uni

< | <2

Helston, Royaume-Uni

Moray, Royaume-Uni

< | <]

Oxford, Royaume-Uni

Reste des Amériques

Bogota, Colombie

Lima, Pérou

Montevideo, Uruguay

Santiago, Chili

<] 2] =2 (<]
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Emplacement

Aviation civile

Défense et
sécurité

Sao Paulo, Brésil

Toluca, Mexique

< | 2]

Europe

IAmsterdam, Pays-Bas

Barcelone, Espagne

Bordeaux, France

2| <] <]

Bréme, Allemagne

Bruxelles, Belgique

Biichel, Allemagne

Buckeburg, Allemagne

Budapest, Hongrie

Cazaux, France

Cognac, France

<222 <]

Copenhague, Danemark

Den Helder, Pays-Bas

Dublin, Irlande

Eindhoven, Pays-Bas

Francfort, Allemagne

Geilenkirchen, Allemagne

Gilze-Rijen, Pays-Bas

Ingolstadt, Allemagne

Jagel, Allemagne

Cracovie, Pologne

2L 2l )2]|=2

Malaga, Espagne

Madrid, Espagne

Pl P g

Manching, Allemagne

< | <]

Milan, Italie

Nordholz, Allemagne

Oslo, Norvege

Prague, République tcheque

Reykjavik, Islande

Rome, Italie

Sesto Calende, ltalie

Shannon, Irlande

Stockholm, Suede

2]l f2]=2]=2

Stolberg, Allemagne

\Varese, ltalie

< | <]

\Vienne, Autriche

< | <]

\Varsovie, Pologne

Asie

IAbu Dhabi, Emirats arabes unis

Beijing, Chine

Chongquing, Chine

< | <] <]
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Emplacement

Aviation civile

Défense et
sécurité

Bangalore, Inde

Bandar Seri Begawan, Brunei

< | 2]

Bangkok, Thailande

Doha, Qatar

Dubai, Emirats arabes unis

< | <]

Gondia, Inde

Ho Chi Minh, Vietnam

Hong Kong, Hong Kong

Jakarta, Indonésie

Kuala Lumpur, Malaisie

Manille/Clark, Philippines

New Delhi, Inde

Pune, Inde

Pl P P Pl P P B -l - P P N

Riyad, Arabie Saoudite

Séoul, Corée du Sud

Shanghai, Chine

Singapour, Singapour

Tokyo, Japon

< | 2] =2 |<]

Océanie et Afrique

IAmberley, Australie

lAuckland, Nouvelle-Zélande

Brisbane, Australie

Homebush, Australie (Sydney)

2 <) 2] <]

Johannesburg, Afriqgue du Sud

Kingsford, Australie

<]

Melbourne, Australie

Nowra Hill, Australie

Oakey, Australie

Perth, Australie

Richmond, Australie

Pl B P p .
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11

1.2

13

1.4

15

21

ANNEXE C — CHARTE DU COMITE D’AUDIT
CAE INC.
COMPOSITION ET RESPONSABILITES DU

COMITE D’AUDIT DU CONSEIL D’ADMINISTRATION

RESPONSABILITES GENERALES
Le comité d'audit (le « comité ») reléve du conseil d’administration.

Le comité se compose de trois a sept administrateurs (dont I'un agit a titre de président). Tous les membres
du comité doivent étre des administrateurs indépendants. Le conseil d’administration détermine si les
membres du comité sont indépendants en fonction des lois, réglements et autres exigences et lignes
directrices réglementaires applicables. Chaque membre doit réaffirmer annuellement son indépendance
face a CAE inc. (« CAE » ou la « Société »), conformément aux normes d'indépendance fixées par les
organismes de réglementation, les bourses et les autres lois, réglements et exigences applicables. Chaque
membre doit étre en mesure de lire et de comprendre les états financiers (état de la situation financiere,
état des résultats, état des flux de trésorerie) qui présentent des questions comptables d’'une ampleur et
d’'un degré de complexité comparables, dans I'ensemble, a celles dont on peut raisonnablement croire
gu’elles seront soulevées lors de la lecture des états financiers consolidés de CAE, ou doit étre en mesure
de les lire et de les comprendre dans un délai raisonnable aprés son entrée au comité. Au moins un
membre doit pouvoir étre considéré comme « expert financier » (au sens de la réglementation applicable)
du fait qu’il a occupé un emploi en finance, en comptabilité ou dans tout autre domaine lui donnant une
expertise financiére. La composition du comité, y compris les compétences de ses membres, doit étre
conforme aux exigences des organismes de réglementation, des bourses et des lois, reglements et
exigences applicables, dans leur version éventuellement modifiée.

Le président et les membres du comité sont élus annuellement par le conseil d’administration sur la
recommandation du comité de gouvernance et du président du conseil d'administration. Si le président du
comité désigné n'est pas en mesure de participer a une réunion du comité, les membres présents élisent
un remplagant qui présidera la réunion.

Le quorum est constitué par une majorité des membres du comité.

Le comité se doit de travailler en étroite collaboration avec les dirigeants et les employés de CAE, ses
auditeurs et/ou ses autres conseillers compétents et disposer de I'acces a I'information que le comité juge
nécessaire ou utile pour s’acquitter des taches et des responsabilités qui lui ont été attribuées par le conseil
d’administration et ci-apres décrites.

EXAMEN DES ETATS FINANCIERS AUDITES

Examiner les états financiers annuels consolidés et audités et faire des recommandations particulieres au
conseil d’administration. Dans le cadre de ce processus, le comité doit :

a) examiner la pertinence des états financiers consolidés et de tout changement apporté aux principes
et pratiques comptables sous-jacents;

b) examiner la pertinence des évaluations, des décisions et du niveau de prudence exercé dans les
choix comptables;

c) examiner trimestriellement les risques informatiques et de cybersécurité et les éléments ayant une
incidence sur les controles;

d) examiner annuellement, de concert avec la direction et les auditeurs internes et externes la stratégie

de détermination, d'évaluation et d’atténuation des risques financiers, ainsi que les données sur
I'évaluation des risques intégrée dans le cycle de planification des audits annuels et les mises a jour
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3.1

3.2

4.1

4.2

4.3

4.4

trimestrielles ultérieures du chef de la direction financiere en cas de changements importants apportés
a I'évaluation des risques financiers;

e) surveiller I'examen effectué par le service d’audit interne de I'existence et de I'efficacité du cadre
stratégique de gestion des risques de I'entreprise de CAE;

f)  examiner annuellement les états financiers audités et rapports d’évaluation actuarielle pour le régime
de retraite complémentaire, le régime de retraite des hauts dirigeants désignés, le régime de retraite
des employés, le régime de retraite des employés de CAE MAT Inc. et tout autre régime de retraite
important au Canada;

g) examiner annuellement les états financiers audités pour les régimes d'épargne retraite 401(K) en
vigueur aux Etats-Unis ainsi que d’autres régimes de retraite américains importants de la Société et
de ses filiales; et

h) recevoir le résumé des rapports actuariels annuels portant sur les régimes de retraite a prestations
définies a des fins d’information compte tenu de sa nature financiére.

MISSION DE L’AUDITEUR EXTERNE
Recommander au conseil d’administration la nomination des auditeurs externes indépendants.

Examiner et approuver la lettre de mission. Dans le cadre de cet examen, le comité revoit et recommande
au conseil d’administration, aux fins d’approbation, les honoraires des auditeurs pour leur travail d’audit
annuel. Le comité se doit de faire ce qui suit :

a) superviser le travail fait par les auditeurs de la Société dans le cadre de la publication du rapport
d’audit annuel et des rapports d’examen trimestriels;

b) approuver la mission des auditeurs externes pour les besoins de I'audit, de tout service lié a I'audit,
de tout conseil relatif a la fiscalité et de tout autre service autorisé et il doit également approuver les
honoraires pour de tels services. Déterminer I'enveloppe pour les services préapprouvés des
auditeurs quant au type de travail et au seuil monétaire. Approuver de fagon ponctuelle les services
qui n'entrent pas dans la catégorie des services préapprouvés, le cas échéant;

c) réception des auditeurs externes, au moins une fois par année, d’'un rapport écrit décrivant toutes les
relations entre les auditeurs et CAE susceptibles d'influer sur I'objectivité et I'indépendance des
auditeurs;

d) examiner avec le conseil d’administration, chaque année, I'indépendance des auditeurs externes et
soit confirmer au conseil d’administration I'indépendance de ces derniers, soit recommander au
conseil d’administration de prendre les mesures appropriées pour s'assurer de leur indépendance; et

e) examiner périodiquement (au moins tous les deux ans) et approuver les politiques de CAE en ce qui
a trait a 'embauche d’'anciens ou actuels associés et employés d'anciens ou actuels auditeurs
externes de CAE.

EXAMEN ET DISCUSSION AVEC LES AUDITEURS EXTERNES

Examiner, avec les auditeurs externes et la direction, les plans et objectifs annuels d’audit externe, y
compris les objectifs, la portée, les risques, I'échéancier, 'importance relative et les honoraires de I'audit.

Demander et examiner un rapport annuel rédigé par les auditeurs externes, faisant état de toute
recommandation visant a améliorer les contrbles internes sur les procédures de communication de
l'information et répertoriant les mesures prises par la direction pour suivre ces recommandations.

En ce qui concerne les procédures de controle de qualité interne des auditeurs, examiner, s'ily a lieu, les
guestions importantes soulevées par la plus récente révision de contrdle de qualité interne effectuée par
les auditeurs ou soulevées par toute demande ou enquéte de la part des autorités gouvernementales ou
professionnelles, au cours des cing années précédentes, a propos d'un ou de plusieurs audits effectués
par les auditeurs, et faisant état des mesures prises pour apporter des réponses a ces questions.

Discuter en temps opportun avec les auditeurs externes i) des politiques et pratiques comptables
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4.5

4.6

4.7

4.8

4.9

51

5.2

5.3

5.4

55

5.6

essentielles, y compris les futures réglementations et normes comptables, ii) des autres fagons de traiter
l'information financieére conformément aux principes comptables généralement reconnus quant aux
éléments importants ayant fait I'objet de discussions avec la direction, de leurs ramifications et du
traitement privilégié par les auditeurs externes, et iii) des autres échanges écrits importants entre les
auditeurs externes et la direction, y compris la lettre et le tableau de la direction portant sur les différences
non ajustées.

Rencontrer les auditeurs externes afin d’examiner les états financiers annuels consolidés audités et les
états financiers trimestriels consolidés, y compris les déclarations dans le rapport de gestion, et d’en
discuter.

Rencontrer les auditeurs externes séparément tous les trimestres (y compris I'associé responsable de la
mission).

Poser des questions précises et spécifiques sur le travail fait par les auditeurs externes en ce qui
concerne ce qui suit :

a) le travail des dirigeants chargés de I'établissement des états financiers consolidés;
b) toute restriction sur I'étendue du travail d’audit;

¢) le niveau de collaboration a 'audit;

d) [lefficacité du travail d’audit interne;

e) toute divergence d'opinions ou tout conflit important non résolu entre la direction et les auditeurs
externes;

f)  toute transaction ou activité pouvant étre illégale ou contraire a I'éthique; et

g) lindépendance des auditeurs externes, y compris la nature et les honoraires pour services non liés a
I'audit rendus par la firme d’audit externe et les membres de son groupe.

Procéder a des évaluations et fournir régulierement de la rétroaction aux auditeurs externes.

Effectuer une évaluation annuelle de la performance des auditeurs externes.

EXAMEN ET DISCUSSION AVEC LES AUDITEURS INTERNES

Examiner et approuver le plan d’audit interne annuel, y compris I'évaluation du risque de l'audit, les
activités planifiées, le niveau et la nature de I'information présentée, les ressources/I'organisation d’audit
et tout changement important au cours de I'année.

Examiner le budget annuel du service d’audit interne.

Examiner périodiquement la pertinence et I'efficacité des controles et procédures de communication de
l'information, notamment financiere, de la Société, y compris tout probleme ou changement important
touchant les contrdles internes.

Fixer et communiquer des attentes élevées au directeur de I'audit interne et lui donner, ainsi qu'a son

service, la responsabilité de les satisfaire. Offrir des conseils sur les lacunes administratives déja signalées
et faire le suivi des recommandations et de leur mise en application.

Rencontrer séparément et périodiquement le directeur de 'audit interne.

Poser des questions précises et spécifiques sur le travail fait par les auditeurs internes en ce qui concerne
ce qui suit :

a) toute recommandation importante visant a améliorer les contréles internes des finances, de

I'exploitation et de la conformité, et les mesures prises par la direction pour suivre ces
recommandations;
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b) le degré d’'indépendance de I'audit interne; et

c) tout désaccord important avec la direction sur la portée de la mission ou les obstacles rencontrés
dans son exécution.

Parallelement a 'examen du plan d’audit interne annuel, discuter des objectifs, évaluer le rendement et
examiner la rémunération du directeur de I'audit interne.

Superviser au moins une fois tous les cing ans un examen externe de la fonction d’'audit interne et un
programme annuel d’auto-évaluation de la qualité interne de la fonction.

EXAMEN ET DISCUSSION AVEC LA DIRECTION

Examiner et évaluer la pertinence et la qualité de l'organisation, de la dotation en personnel et de la
planification de la reléve pour les responsabilités en matiére de comptabilité et de finance (y compris I'audit
interne).

Examiner les analyses faites par la direction établissant les questions importantes en matiére d’information
financiére et les hypothéses retenues par la direction dans I'établissement des états financiers consolidés,
y compris les analyses de I'effet sur les états financiers consolidés de méthodes de rechange conformes
aux PCGR. Cet examen doit également comprendre ce qui suit :

a) I'examen avec la direction de l'incidence des initiatives réglementaires et comptables, ainsi que des
structures hors bilan, sur les états financiers consolidés de la Société; et

b) Il'examen et I'approbation de toutes les opérations entre apparentés avec des organisations
déterminées comme liées a partir d'associations avec administrateurs et des dirigeants.

Discuter avec la direction des états financiers audités consolidés annuels, des états financiers trimestriels
consolidés et de I'auditeur indépendant, y compris de I'information communiquée par CAE dans le rapport
de gestion.

Examiner trimestriellement avec la direction la mesure des indicateurs de qualité de I'audit et évaluer la
pertinence de I'utilité des indicateurs établis.

Examiner et assumer la responsabilité d’une surveillance précise des éléments de CAE suivants :

a) le cadre stratégique de gestion des risques de I'entreprise;

b) les activités de gestion des risques pour I'intégration des fusions et acquisitions et exécution du
programme;

c) la couverture d'assurance globale (y compris le régime d’assurance des administrateurs et
dirigeants).

Examiner au moins une fois par année avec la direction :
a) la pertinence et I'efficacité de la structure du capital et de la trésorerie; et
b) la conformité fiscale.

Superviser la mise en place et le maintien par la direction d’'un systeme de processus et de controles visant
a garantir l'intégrité, I'exactitude et la fiabilité des informations ESG a inclure dans les rapports financiers.

EXAMEN ET DISCUSSION AVEC LE COMITE DES RESSOURCES HUMAINES

Sur demande, fournir du soutien au comité des ressources humaines (« comité des RH ») du conseil

d’administration a propos des mesures d'intéressement de la direction et des questions connexes (y
compris la rémunération et I'utilisation adéquate des actifs de I'entreprise).

Apporter son soutien au comité des RH pour I'évaluation de la structure incitative afin de déterminer si
celle-ci contribue a augmenter la fraude ou les autres risques.
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EXAMEN DES DOCUMENTS D’INFORMATION PUBLICS

Examiner tous les documents publics importants liés au rendement financier de CAE, a sa situation
financiére ou aux analyses qui s’y rapportent, y compris les états financiers consolidés, le rapport de
gestion, les communiqués sur les résultats annuels et intermédiaires et la notice annuelle, avant leur
publication.

Examiner et contréler les pratiques et méthodes adoptées par la Société pour assurer leur conformité aux
exigences des bourses, lois, réglements et autres régles applicables, et s'il y a lieu, faire des
recommandations ou présenter des rapports a ce sujet au conseil d’administration.

Commenter I'information financiére et les projections sur le bénéfice de CAE communiquées aux analystes
et agences de notation.

Examiner les questions importantes concernant les principes comptables et la présentation des rapports
financiers, y compris les changements importants aux principes comptables a respecter dans
I'établissement des comptes de la Société et de ses filiales, ou dans leur application, les questions
importantes portant sur les contréles internes de la Société et toute mesure d’audit particuliere adoptée en
raison de lacunes importantes dans le contréle.

Etablir/fexaminer les rapports du comité que les autorités compétentes en valeurs mobiliéres peuvent
exiger d’inclure dans la circulaire de sollicitation de procurations et les autres documents d’information de
la Société.

Examiner et approuver les méthodes définies dans la Politique de divulgation de la Société et vérifier

annuellement que des méthodes adéquates sont en place pour I'examen de la divulgation de 'information
financiére issue des états financiers consolidés.

QUESTIONS JURIDIQUES ET DE CONFORMITE

Examiner, avec le chef des affaires juridiques de la Société, les questions juridiques et de conformité qui
pourraient avoir une incidence importante sur les états financiers consolidés de la Société.

TRAITEMENT DES PLAINTES

Maintenir des procédures de réception, de conservation et de traitement des plaintes regues par la Société
en matiere de comptabilité, de contréles comptables internes et de pratiques d'audit, et de signalement
anonyme et confidentiel, par les employés, des pratiques comptables ou d’audit discutables.

EXAMEN ANNUEL

Examiner et évaluer annuellement la pertinence du mandat du comité, en rendre compte au conseil
d’administration et soumettre a son approbation toute proposition de changement.

Effectuer une évaluation annuelle du rendement du comité et en rendre compte au président du comité de
gouvernance du conseil d’administration de CAE.

ORIENTATION ET FORMATION CONTINUE
Au besoin, trouver des lectures portant sur les comités d’audit et participer a des activités sur le sujet.
AUTRES RESPONSABILITES

Le conseil d’administration peut confier a I'occasion au comité I'étude de toute autre question concernant
les affaires financieres ou la gestion des risques de la Société, selon ce qu'il juge a propos.

REUNIONS

Le comité se réunit aux moments que lui-méme ou le conseil d’administration juge opportuns et rend
régulierement compte au conseil d’administration.

52





15. RECOURS A DES EXPERTS-CONSEILS

151 Le comité a I'autorisation de faire appel a des consultants indépendants ou a d’autres conseillers, selon

ses besoins, pour mener a bien ses fonctions. La Société assurera le financement nécessaire déterminé
par le comité pour I'obtention de tels services.

Derniére mise a jour le 13 février 2024
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Press Release

CAE announces re-baselining of its Defense business, Defense impairments,
accelerated risk recognition on Legacy Contracts and appointment of Nick
Leontidis as COO

- Defense records $568.0 million goodwill impairment, $90.3 million unfavourable contract adjustments,
and $35.7 million impairment of related intangible assets

* Preliminary unaudited fiscal fourth quarter and full fiscal 2024 results and initial fiscal 2025 outlook
provided

* Board approves NCIB for the repurchase of up to 5% of CAE’s common shares

* Fourth quarter and full year fiscal 2024 results to be disclosed after market hours on May 27

+ Management to discuss financial results and outlook on May 28 earnings call

Montreal, Canada, May 21, 2024 - (NYSE: CAE; TSX: CAE) - CAE Inc. (CAE or the Company) today announced
a re-baselining of its Defense business along with Defense impairments and unfavourable contract adjustments
related to eight previously identified fixed-price legacy contracts (the Legacy Contracts).

CAE also announced the appointment of Nick Leontidis to the new position of Chief Operating Officer (COQ) as
part of a senior leadership reorganization to further strengthen its execution capabilities and drive additional
synergies between CAE’s Defense & Security business and its Civil Aviation business. Mr. Leontidis was previously
CAE’s Group President, Civil Aviation. As COO, he will have overall responsibility for both of CAE’s Civil and
Defense business segments.

In the fourth quarter of fiscal 2024, CAE has recorded a $568.0 million non-cash impairment of Defense goodwill
and $90.3 million in unfavourable Defense contract profit adjustments as a result of accelerated risk recognition on
the Legacy Contracts. It also recorded a $35.7 million impairment of related technology and other non-financial
assets which are principally related to the Legacy Contracts.

“Because our Defense performance has fallen well short of our expectations, we have taken measures to re-
baseline the business, including a leadership reorganization and further targeted operational changes at the
segment and corporate executive management levels,” said Marc Parent, CAE’s President and Chief Executive
Officer. “The impairments and the accelerated risk recognition on the Legacy Contracts are a disappointing but
necessary step to account for the programmatic risks we previously identified and provide a clearer path to margin
improvement amid compelling secular trends for Defense.”

To provide context for the impairments and accelerated risk recognition, CAE is disclosing preliminary summary
tables of selected unaudited fiscal 2024 results for the fourth quarter and full year for Civil Aviation, for Defense &
Security and on a consolidated basis, as well as a preliminary outlook for fiscal 2025. Civil, the larger of CAE’s two
businesses, generated a record 27.3 percent adjusted segment operating income margin in the fourth quarter and
13 percent adjusted segment operating income(™ growth for the year. CAE also had record Civil adjusted order
intake(™ of $3.0 billion, including the sale of 64 full-flight simulators.

At the consolidated level, CAE generated over $400 million of free cash flow(") for a 1.5 times cash conversion rate("
of net income and further solidified its financial position. Net debt-to-adjusted EBITDA(") was 3.17 times at the end
of the quarter and net debt-to-adjusted EBITDA excluding Legacy Contracts(") was 2.89 times at the end of the
same period. CAE expects improved results going forward, supported by continued growth in Civil and from the
structural and organizational improvements in Defense and a growing backlog of high-quality, profitable programs.
CAE will provide more detail with its full results to be disclosed on May 27 after market hours, and on the earnings
conference call on May 28.





Senior leadership reorganization
CAE'’s senior leadership reorganization takes advantage of the strength of the talent pool within the Company’s
senior leadership ranks. As COO, Nick Leontidis will have overall responsibility for both of CAE’s business segments
and will work closely with all five CAE P&L leaders, namely:

» Jason Goodfriend, Interim President and Chief Operating Officer, Defense and Security, USA,
Marc-Olivier Sabourin, Division President of Defense and Security, International,
Michel Azar-Hmouda, Division President, Commercial Aviation,
Alexandre Prévost, Division President, Business Aviation,
Pascal Grenier, Division President, Flight Solutions and Global Operations

Mr. Leontidis, a 36-year CAE veteran, has a proven track record of performance and headed both Civil and Defense
programs during his career. As Civil group president over the last decade, he has led CAE’s Civil Aviation Training
Solutions business to record heights, nearly tripling adjusted segment operating income over the period, to become
the world’s largest aviation training solutions provider. Under Mr. Leontidis’s tenure, Civil has achieved operational
excellence across a broad global enterprise, and consistently delivered CAE’s highest returns on investment
through disciplined capital deployment in lockstep with customer demand.

Defense transformation

CAE’s Defense segment is in the process of an ongoing multi-year transformation which is expected to yield a
substantially bigger and more profitable business and to provide an additional source of stable and predictable free
cash flows with which to fuel attractive growth investments in CAE’s aviation training network. The secular growth
backdrop for Defense remains compelling and this has translated into an approximate 20% adjusted Defense
backlog growth over the last two years, which portends well for the future.

Additional information pertaining to Defense Legacy Contracts

Within Defense, there are a number of fixed-price contracts which offer certain potential advantages and efficiencies
but can also be negatively impacted by adverse changes to general economic conditions, including unforeseen
supply chain disruptions, inflationary pressures, availability of labour; all contributing to execution difficulties. These
risks can result in cost overruns and reduced profit margins or losses. While these risks can often be managed or
mitigated, there are eight distinct legacy contracts entered into prior to the COVID-19 pandemic that are firm fixed
price in structure, with little to no provision for cost escalation, and that have been more significantly impacted by
these risks (the Legacy Contracts disclosed in the third quarter of fiscal 2024). Although only a small humber of
contracts, they have disproportionately impacted overall Defense profitability. The Legacy Contracts include one
that was inherited with CAE’s 2021 acquisition of L3Harris Technologies’ Military Training business and have
completion dates mainly within the Company’s next two fiscal years.

The impairments and accelerated risk recognition on Legacy Contracts resulting in unfavourable contract
adjustments are expected to allow CAE to develop a new baseline for future profitability. In addition to the
aforementioned senior leadership changes at the business unit and corporate levels, CAE has continued to
implement measures to further enhance risk management and execution over the past few years, including an
increasingly disciplined and rigorous approach to the selection of bids and proposals and an enhanced focus on
higher quality program pursuits.





Summary of Civil Aviation preliminary unaudited results

(amounts in millions) FY2024 FY2023 Q4-2024 Q4-2023
Revenue $ 2,435.8 2,166.4 700.8 661.4
Operating income $ 442.0 430.3 147.0 149.3
Adjusted segment operating income™ $ 548.9 485.3 191.4 162.9
As a % of revenue(" % 22.5 22.4 27.3 24.6
Adijusted order intake(" $ 3,025.5 2,827.1 832.1 841.5
Adjusted backlog™ $ 6,440.4 5,730.8 6,440.4 5,730.8

() This press release includes non-IFRS financial measures, non-IFRS ratios, capital management measures and supplementary financial measures. These
measures are not standardized financial measures prescribed under IFRS and therefore should not be confused with, or used as an alternative for, performance
measures calculated according to IFRS. Furthermore, these measures should not be compared with similarly titted measures provided or used by other issuers.
Refer to the Non-IFRS and other financial measures section of this press release for the definitions and a reconciliation of these measures to the most directly

comparable measure under IFRS.

Summary of Defense and Security preliminary unaudited results

(amounts in millions) FY2024 FY2023 Q4-2024 Q4-2023
Revenue $ 1,847.0 1,844.2 425.5 536.0
Operating (loss) income $ (627.4) 35.7 (680.0) 29.0
Adjusted segment operating income (loss) $ 0.8 53.1 (65.7) 30.5
As a % of revenue % — 2.9 — 5.7
Adijusted segment operating income excluding Legacy Contracts("*  $ 91.1 53.1 24.6 30.5
As a % of revenue* % 4.8 2.9 5.1 5.7
Adjusted order intake $ 1,911.9 2,029.3 718.4 564.7
Adijusted backlog $ 5,743.5 5,065.6 5,743.5 5,065.6

() This press release includes non-IFRS financial measures, non-IFRS ratios, capital management measures and supplementary financial measures. These
measures are not standardized financial measures prescribed under IFRS and therefore should not be confused with, or used as an alternative for, performance
measures calculated according to IFRS. Furthermore, these measures should not be compared with similarly titted measures provided or used by other issuers.
Refer to the Non-IFRS and other financial measures section of this press release for the definitions and a reconciliation of these measures to the most directly

comparable measure under IFRS.

* The adjusted segment operating income excluding Legacy Contracts reflects the overall impact of the accelerated risk recognition on Legacy Contracts of
$90.3 million, consisting of a reduction in revenue of $54.3 million and cost of sales of $36.0 million recorded in the fourth quarter of fiscal 2024.





Summary of preliminary consolidated fourth quarter and full-year fiscal 2024 unaudited results

(amounts in millions, except per share amounts) FY2024 FY2023 Q4-2024 Q4-2023
Revenue $ 4,282.8 4,010.6 1,126.3 1,197.4
Operating (loss) income $ (185.4) 466.0 (533.0) 178.3
Adjusted segment operating income $ 549.7 5384 125.7 193.4
As a % of revenue % 12.8 13.4 11.2 16.2
Adjusted segment operating income excluding Legacy Contracts $ 640.0 5384 216.0 193.4
As a % of revenue % 14.9 13.4 19.2 16.2
Net (loss) income attributable to equity holders of the Company $ (325.3) 220.6 (504.7) 93.6
(Loss) earnings per share (EPS) $ (1.02) 0.69 (1.58) 0.29
Adijusted EPS(" $ 0.87 0.87 0.12 0.33
Adijusted EPS excluding Legacy Contracts(") $ 1.12 0.87 0.37 0.33
Free cash flow(" $ 418.2 333.1 191.1 147.6
Cash conversion rate(" % 151 121

Adjusted order intake $ 49374 4,856.4 1,550.5 1,406.2
Adijusted backlog $ 12,183.9 10,796.4

Net debt-to-adjusted EBITDA 3.17 3.49

Net debt-to-adjusted EBITDA excluding Legacy Contracts 2.89 3.49

() This press release includes non-IFRS financial measures, non-IFRS ratios, capital management measures and supplementary financial measures. These
measures are not standardized financial measures prescribed under IFRS and therefore should not be confused with, or used as an alternative for, performance
measures calculated according to IFRS. Furthermore, these measures should not be compared with similarly titted measures provided or used by other issuers.
Refer to the Non-IFRS and other financial measures section of this press release for the definitions and a reconciliation of these measures to the most directly
comparable measure under IFRS.

Comparative figures have been reclassified to reflect discontinued operations.

Preliminary management outlook highlights for fiscal year 2025

Civil

The secular demand picture for aviation training solutions remains compelling and management expects low
double-digit percentage Civil annual adjusted segment operating income growth in fiscal 2025 and continued margin
strengthening, with an annual adjusted segment operating income margin (aSOIl) of approximately 23%. The
expected increase in Civil margins reflects the ongoing ramp up of newer training centres and recently deployed
full-flight simulators, partially offset by the SaaS conversion underway in its Flight Operations Solutions software
business. As in previous years, management expects annual Civil performance to be more heavily weighted to the
second half.

Defense

Having re-baselined the Defense business and substantially accounted for the previously identified programmatic
risk, management expects Defense annual revenue growth in the low- to mid-single-digit percentage range and
annual Defense aSOI margin to increase to the 6- to 7-percent range in fiscal 2025. Similarly, management expects
annual Defense performance to be more heavily weighted to the second half. Management also expects significant
Defense backlog growth in the fiscal year with the addition of large multiyear programs currently in negotiations.

Taking management’s current preliminary expectations for the fiscal year into account, the previously indicated
three-year EPS growth target of mid-20% compound annual growth has been adjusted to the low- to mid-teens-
percentage range.

Finance expense and tax expense

Management expects annual finance expense to be similar to fiscal 2024 on lower interest expense on debt, offset
by higher lease expense related to recently deployed training centres in its global training network in support of
growth. The annual effective income tax rate is expected to be approximately 25%, considering the income expected
from various jurisdictions and the implementation of global minimum tax policies.

Balanced capital allocation priorities, accretive growth investments
Commensurate with CAE’s ongoing success to capture market opportunities in training, the Company expects total
CAPEX in fiscal 2025 to be $50 to $100 million higher than fiscal 2024, which totaled $329.8 million. Approximately





three-quarters of this relates to organic growth investments in simulator capacity to be deployed to CAE’s global
network of primarily Civil Aviation training centres and backed by multiyear customer contracts.

Solid financial position

Atenet of CAE’s capital management priorities includes the maintenance of a solid financial position, and it expects
to continue to bolster its balance sheet through ongoing deleveraging, commensurate with its investment grade
profile.

Current returns to shareholders

Given CAE’s progress in strengthening its financial position, CAE today announced that its Board of Directors
approved, subject to the approval of the Toronto Stock Exchange (TSX), the re-establishment of a normal course
issuer bid (NCIB). The NCIB is expected to commence shortly after regulatory approvals are obtained. The common
shares that may be repurchased under such program over a period of approximately one year will represent up to
5 percent of the issued and outstanding common shares of CAE. The establishment of the program and the timing
and amount of any purchases under the program is subject to regulatory approvals. CAE will pay the market price
for the common shares at the time of acquisition and all common shares purchased pursuant to the NCIB will be
cancelled. The NCIB will be established as part of CAE's capital management strategy and is currently intended to
be used opportunistically over time with excess free cash flow. Given the current preliminary outlook and cash
generative nature of CAE’s highly recurring business, CAE’s Board of Directors will also continue to evaluate the
possibility of reintroducing a shareholder dividend.

Outlook for fiscal 2024

The Company has updated its fiscal 2024 outlook to reflect preliminary unaudited financial results, the timing of
Civil FFS deliveries, and the re-baselining of its Defense business. The previous outlook for Civil included an
expectation for mid- to high-teens percentage annual adjusted segment operating income growth, and management
currently expects 13% growth, mainly because some of the planned full-flight simulator (FFS) deliveries moved into
fiscal 2025. In fiscal 2024, Civil delivered 47 FFSs instead of the approximately 50 it had expected. This timing
difference is due to customer requests to postpone deliveries because their facilities were not yet ready to receive
the FFSs as originally planned. Management’s expectations for a record annual and fourth quarter Civil adjusted
segment operating margin remains consistent with its previous outlook. For Defense, management previously
expected that it would accelerate the retirement of risks associated with the Legacy Contracts and substantially
retire them over a period of six to eight quarters. The expected Legacy Contract retirement period remains
unchanged; however, the recognition of risks associated with them have been accelerated by virtue of the
associated profit adjustments and asset impairments that have been recorded in the fourth quarter.

Caution concerning outlook

Management’s preliminary outlook for fiscal 2025 and the above targets and expectations constitute forward-looking
statements within the meaning of applicable securities laws, and are based on a number of assumptions, including
in relation to prevailing market conditions, macroeconomic and geopolitical factors, supply chains and labor
markets. Expectations are also subject to a number of risks and uncertainties and based on assumptions about
customer receptivity to CAE’s training solutions and operational support solutions as well as material assumptions
contained in this press release, CAE’s MD&A for the fiscal year ended March 31, 2023 and MD&A for the three and
nine months ended December 31, 2023, all available on our website (www.cae.com), SEDAR+
(www.SEDARplus.ca) and EDGAR (www.sec.gov). Please see the sections below entitled: “Caution concerning
forward-looking statements”, “Material assumptions” and “Material risks”.

Fourth quarter and full year fiscal 2024 financial results and conference call

CAE will release its fiscal year 2024 fourth quarter and full fiscal year financial results after market hours on Monday,
May 27, 2024. A conference call will be held on Tuesday, May 28 at 8 a.m. Eastern Time (ET) to provide analysts
and institutional investors with a review of CAE’s performance and outlook. Marc Parent, CAE’s President and Chief
Executive Officer, Nick Leontidis, CAE’s Chief Operating Officer, Sonya Branco, CAE’s Executive Vice President,
Finance and Chief Financial Officer, and Andrew Arnovitz, CAE’s Senior Vice President, Investor Relations and
Enterprise Risk Management, will participate in this call intended for financial analysts, institutional investors and
the media. Please note that the media will have the opportunity to ask questions immediately following the analysts’
question period. The meeting will be webcast live on CAE's site at www.cae.com. The webcast will be archived
following the event.





Caution concerning limitations of preliminary summary earnings press release

This summary preliminary earnings press release contains limited information meant to assist the reader in
assessing CAE’s performance, but it is not a suitable source of information for readers who are unfamiliar with CAE
and is not in any way a substitute for the Company’s financial statements, notes to the financial statements, and
MD&A reports.

The preliminary financial results and other measures for the fourth quarter and year ended March 31, 2024 are
unaudited, reflect information available to the Company as of the date of this press release, and are subject to
revision. Actual results may differ from these preliminary results due to the completion of year end accounting
procedures and adjustments, and the completion of the preparation and audit of the Company’s financial statements
for the fourth quarter and year ended March 31, 2024, which are anticipated to be finalized and released on May
27, 2024.

About CAE

At CAE, we equip people in critical roles with the expertise and solutions to create a safer world. As a technology
company, we digitalize the physical world, deploying software-based simulation training and critical operations
support solutions. Above all else, we empower pilots, cabin crew, maintenance technicians, airlines, business
aviation operators and defence and security forces to perform at their best every day and when the stakes are the
highest. Around the globe, we’re everywhere customers need us to be with approximately 13,000 employees in
more than 240 sites and training locations in over 40 countries. CAE represents more than 75 years of industry
firsts—the highest-fidelity flight and mission simulators as well as training programs powered by digital technologies.
We embed sustainability in everything we do. Today and tomorrow, we’ll make sure our customers are ready for the
moments that matter.

Caution concerning forward-looking statements

This press release includes forward-looking statements about our activities, events and developments that we
expect to or anticipate may occur in the future including, for example, statements about our vision, strategies, market
trends and outlook, future revenues, earnings, cash flow growth, profit trends, growth capital spending, expansions
and new initiatives, including initiatives that pertain to environmental, social and governance (ESG) matters,
financial obligations, available liquidities, expected sales, general economic and political outlook, inflation trends,
prospects and trends of an industry, expected annual recurring cost savings from operational excellence programs,
our management of the supply chain, estimated addressable markets, demands for CAE’s products and services,
our access to capital resources, our financial position, the expected accretion in various financial metrics, the
expected capital returns to shareholders, our business outlook, business opportunities, objectives, development,
plans, growth strategies and other strategic priorities, and our competitive and leadership position in our markets,
the expansion of our market shares, CAE's ability and preparedness to respond to demand for new technologies,
the sustainability of our operations, our ability to retire the Legacy Contracts as expected and to manage and
mitigate the risks associated therewith, the impact of the retirement of the Legacy Contracts and other statements
that are not historical facts.

Since forward-looking statements and information relate to future events or future performance and reflect current
expectations or beliefs regarding future events, they are typically identified by words such as “anticipate”, “believe”,
‘could”, “estimate”, “expect”, “intend”, “likely”, “may”, “plan”, “seek”, “should”, “will’, “strategy”, “future” or the
negative thereof or other variations thereon suggesting future outcomes or statements regarding an outlook. All
such statements constitute "forward-looking statements" within the meaning of applicable Canadian securities
legislation and “forward-looking statements” within the meaning of the “safe harbor” provisions of the United States

Private Securities Litigation Reform Act of 1995.

By their nature, forward-looking statements require us to make assumptions and are subject to inherent risks and
uncertainties associated with our business which may cause actual results in future periods to differ materially from
results indicated in forward-looking statements. While these statements are based on management’s expectations
and assumptions regarding historical trends, current conditions and expected future developments, as well as other
factors that we believe are reasonable and appropriate in the circumstances, readers are cautioned not to place
undue reliance on these forward-looking statements as there is a risk that they may not be accurate. The forward-
looking statements contained in this press release describe our expectations as of May 21, 2024 and, accordingly,
are subject to change after such date. Except as required by law, we disclaim any intention or obligation to update
or revise any forward-looking statements whether as a result of new information, future events or otherwise. The
forward-looking information and statements contained in this press release are expressly qualified by this cautionary





statement. In addition, statements that “we believe” and similar statements reflect our beliefs and opinions on the
relevant subject. These statements are based on information available to us as of the date of this press release.
While we believe that information provides a reasonable basis for these statements, that information may be limited
or incomplete. Our statements should not be read to indicate that we have conducted an exhaustive inquiry into, or
review of, all relevant information. These statements are inherently uncertain, and investors are cautioned not to
unduly rely on these statements. Except as otherwise indicated by CAE, forward-looking statements do not reflect
the potential impact of any special items or of any dispositions, monetizations, mergers, acquisitions, other business
combinations or other transactions that may occur after May 21, 2024.The financial impact of these transactions
and special items can be complex and depends on the facts particular to each of them. We therefore cannot
describe the expected impact in a meaningful way or in the same way we present known risks affecting our
business. Forward-looking statements are presented in this press release for the purpose of assisting investors and
others in understanding certain key elements of our expected fiscal 2025 financial results and in obtaining a better
understanding of our anticipated operating environment. Readers are cautioned that such information may not be
appropriate for other purposes.

Material assumptions

The forward-looking statements set out in this press release are based on certain assumptions including, without
limitation: the prevailing market conditions, geopolitical instability, the customer receptivity to our training and
operational support solutions, the accuracy of our estimates of addressable markets and market opportunity, the
realization of anticipated annual recurring cost savings and other intended benefits from restructuring initiatives and
operational excellence programs, the ability to respond to anticipated inflationary pressures and our ability to pass
along rising costs through increased prices, the actual impact to supply, production levels, and costs from global
supply chain logistics challenges, the stability of foreign exchange rates, the ability to hedge exposures to
fluctuations in interest rates and foreign exchange rates, the availability of borrowings to be drawn down under, and
the utilization, of one or more of our senior credit agreements, our available liquidity from cash and cash equivalents,
undrawn amounts on our revolving credit facility, the balance available under our receivable purchase facility, the
assumption that our cash flows from operations and continued access to debt funding will be sufficient to meet
financial requirements in the foreseeable future, access to expected capital resources within anticipated timeframes,
no material financial, operational or competitive consequences from changes in regulations affecting our business,
our ability to retain and attract new business, our ability to effectively execute and retire the Legacy Contracts while
managing the risks associated therewith and our ability to complete the integration of the AirCentre business and
the separation of the CAE Healthcare business within the anticipated time periods and at the expected cost levels.
Air travel is a major driver for CAE's business and management relies on analysis from the International Air
Transport Association (IATA) to inform its assumptions about the rate and profile of recovery in its key civil aviation
market. Accordingly, the assumptions outlined in this press release and, consequently, the forward-looking
statements based on such assumptions, may turn out to be inaccurate.

Material risks

Important risks that could cause actual results or events to differ materially from those expressed in or implied by
our forward-looking statements are set out in CAE’s MD&A for the fiscal year ended March 31, 2023 and MD&A for
the three and nine months ended December 31, 2023, available on our website (www.cae.com), SEDAR+
(www.SEDARplus.ca) and EDGAR (www.sec.gov). Readers are cautioned that any of the disclosed risks could
have a material adverse effect on our forward-looking statements. We caution that the disclosed list of risk factors
is not exhaustive and other factors could also adversely affect our results.

Non-IFRS and other financial measures

This press release includes non-IFRS financial measures, non-IFRS ratios, capital management measures and
supplementary financial measures. These measures are not standardized financial measures prescribed under
IFRS and therefore should not be confused with, or used as an alternative for, performance measures calculated
according to IFRS. Furthermore, these measures should not be compared with similarly titted measures provided
or used by other issuers. Management believes that these measures provide additional insight into our operating
performance and trends and facilitate comparisons across reporting periods.

Certain non-IFRS and other financial measures are provided on a consolidated basis and separately for each of
our segments (Civil Aviation and Defense and Security) since we analyze their results and performance separately.

Reconciliations and calculations of non-IFRS measures to the most directly comparable measures under IFRS are
also set forth below in the section Reconciliations and Calculations of this press release.





Performance measures

Adjusted segment operating income or loss

Adjusted segment operating income or loss is a non-IFRS financial measure that gives us an indication of the profitability of
each segment because it does not include the impact of any items not specifically related to the segment’s performance. We
calculate adjusted segment operating income by taking operating income and adjusting for restructuring, integration and
acquisition costs, and impairments and other gains and losses arising from significant strategic transactions or specific events.
Impairments and other gains and losses arising from significant strategic transactions or specific events consist of the impairment
of goodwill, impairment of technology and other non-financial assets, impairment reversal of non-financial assets following their
repurposing and optimization and cloud computing transition adjustment. We track adjusted segment operating income because
we believe it provides an enhanced understanding of our operating performance and facilitates the comparison across reporting
periods. Adjusted segment operating income on a consolidated basis is a total of segments measure since it is the profitability
measure employed by management for making decisions about allocating resources to segments and assessing segment
performance.

Adjusted segment operating income or loss excluding Legacy Contracts further excludes the impact from accelerated risk
recognition on the Legacy Contracts recorded in the fourth quarter of fiscal 2024. No such accelerated risk recognition on Legacy
Contracts was recorded in fiscal 2023. Adjusted segment operating income or loss excluding Legacy Contracts is also useful
because it provides a better understanding of the specific and impact from accelerated risk recognition on the Legacy Contracts
on our performance.

Adjusted segment operating income margin (or adjusted segment operating income as a % of revenue)

Adjusted segment operating income margin is a non-IFRS ratio calculated by dividing our adjusted segment operating income
by revenue for a given period. We track it because we believe it provides an enhanced understanding of our operating
performance and facilitates the comparison across reporting periods.

Adjusted segment operating income margin excluding Legacy Contracts further excludes the impact from accelerated risk
recognition on the Legacy Contracts recorded in the fourth quarter of fiscal 2024. No such accelerated risk recognition on Legacy
Contracts was recorded in fiscal 2023. Adjusted segment operating income margin excluding Legacy Contracts is also useful
because it provides a better understanding of the specific and impact from accelerated risk recognition on the Legacy Contracts
on our performance.

Adjusted net income or loss

Adjusted net income or loss is a non-IFRS financial measure we use as an alternate view of our operating results. We calculate
it by taking our net income attributable to equity holders of the Company from continuing operations and adjusting for
restructuring, integration and acquisition costs, and impairments and other gains and losses arising from significant strategic
transactions or specific events, after tax, as well as significant one-time tax items. Impairments and other gains and losses
arising from significant strategic transactions or specific events consist of the impairment of goodwill, impairment of technology
and other non-financial assets, impairment reversal of non-financial assets following their repurposing and optimization and
cloud computing transition adjustment. We track adjusted netincome because we believe it provides an enhanced understanding
of our operating performance and facilitates the comparison across reporting periods.

Adjusted earnings or loss per share (EPS)

Adjusted earnings or loss per share is a non-IFRS ratio calculated by dividing adjusted net income or loss by the weighted
average number of diluted shares. We track it because we believe it provides an enhanced understanding of our operating
performance on a per share basis and facilitates the comparison across reporting periods.

Adjusted EPS excluding Legacy Contracts further excludes the impact from accelerated risk recognition on the Legacy Contracts
recorded in the fourth quarter of fiscal 2024. No such accelerated risk recognition on Legacy Contracts was recorded in fiscal
2023. Adjusted EPS excluding Legacy Contracts is also useful because it provides a better understanding of the specific and
impact from accelerated risk recognition on the Legacy Contracts on our performance.

EBITDA and Adjusted EBITDA

EBITDA is a non-IFRS financial measure which comprises net income or loss from continuing operations before income taxes,
finance expense — net, depreciation and amortization. Adjusted EBITDA further adjusts for restructuring, integration and
acquisition costs, and impairments and other gains and losses arising from significant strategic transactions or specific events.
Impairments and other gains and losses arising from significant strategic transactions or specific events consist of the impairment
of goodwill, impairment of technology and other non-financial assets, impairment reversal of non-financial assets following their
repurposing and optimization and cloud computing transition adjustment. We use EBITDA and adjusted EBITDA to evaluate our
operating performance, by eliminating the impact of non-operational or non-cash items.

Adjusted EBITDA excluding Legacy Contracts further excludes the impact from accelerated risk recognition on the Legacy
Contracts recorded in the fourth quarter of fiscal 2024. No such accelerated risk recognition on Legacy Contracts was recorded
in fiscal 2023. Adjusted EBITDA excluding Legacy Contracts is also useful because it provides a better understanding of the
specific and impact from accelerated risk recognition on the Legacy Contracts on our performance.





Free cash flow

Free cash flow is a non-IFRS financial measure that shows us how much cash we have available to invest in growth
opportunities, repay debt and meet ongoing financial obligations. We use it as an indicator of our financial strength and liquidity.
We calculate it by taking the net cash generated by our continuing operating activities, subtracting maintenance capital
expenditures, intangible assets expenditures excluding capitalized development costs, other investing activities not related to
growth and dividends paid and adding proceeds from the disposal of property, plant and equipment, dividends received from
equity accounted investees and proceeds, net of payments, from equity accounted investees.

Cash conversion rate
Cash conversion rate is a non-IFRS ratio calculated by dividing free cash flow by adjusted net income. We use it to assess our
performance in cash flow generation and as a basis for evaluating our capitalization structure.

Liquidity and Capital Structure measures

Net debt

Net debt is a capital management measure we use to monitor how much debt we have after taking into account cash and cash
equivalents. We use it as an indicator of our overall financial position, and calculate it by taking our total long-term debt, including
the current portion of long-term debt, and subtracting cash and cash equivalents.

Net debt-to-adjusted EBITDA
Net debt-to-adjusted EBITDA is a non-IFRS ratio calculated as net debt divided by the last twelve months adjusted EBITDA. We
use it because it reflects our ability to service our debt obligations.

Net debt-to-adjusted EBITDA excluding Legacy Contracts further excludes the impact from accelerated risk recognition on the
Legacy Contracts recorded in the fourth quarter of fiscal 2024. No such accelerated risk recognition on Legacy Contracts was
recorded in fiscal 2023. Net debt-to-adjusted EBITDA excluding Legacy Contracts is also useful because it provides a better
understanding of the specific and impact from accelerated risk recognition on the Legacy Contracts on our ability to service our
debt obligations.

Growth measures
Adjusted order intake
Adjusted order intake is a supplementary financial measure that represents the expected value of orders we have received:

—  For the Civil Aviation segment, we consider an item part of our adjusted order intake when we have a legally binding
commercial agreement with a client that includes enough detail about each party’s obligations to form the basis for a
contract. Additionally, expected future revenues from customers under short-term and long-term training contracts are
included when these customers commit to pay us training fees, or when we reasonably expect the revenue to be
generated;

—  For the Defense and Security segment, we consider an item part of our adjusted order intake when we have a legally
binding commercial agreement with a client that includes enough detail about each party’s obligations to form the basis
for a contract. Defense and Security contracts are usually executed over a long-term period but some of them must be
renewed each year. For this segment, we only include a contract item in adjusted order intake when the customer has
authorized the contract item and has received funding for it.

Adjusted backlog
Adjusted backlog is a supplementary financial measure that represents expected future revenues and includes obligated
backlog, joint venture backlog and unfunded backlog and options:

— Obligated backlog represents the value of our adjusted order intake not yet executed and is calculated by adding the
adjusted order intake of the current period to the balance of the obligated backlog at the end of the previous fiscal year,
subtracting the revenue recognized in the current period and adding or subtracting backlog adjustments. If the amount
of an order already recognized in a previous fiscal year is modified, the backlog is revised through adjustments;

— Joint venture backlog is obligated backlog that represents the expected value of our share of orders that our joint
ventures have received but have not yet executed. Joint venture backlog is determined on the same basis as obligated
backlog described above;

— Unfunded backlog represents legally binding Defense and Security orders with the U.S. government that we have
received but have not yet executed and for which funding authorization has not yet been obtained. The uncertainty
relates to the timing of the funding authorization, which is influenced by the government’s budget cycle, based on a
September year-end. Options are included in adjusted backlog when there is a high probability of being exercised,
which we define as at least 80% probable, but multi-award indefinite-delivery/indefinite-quantity (ID/IQ) contracts are
excluded. When an option is exercised, it is considered adjusted order intake in that period, and it is removed from
unfunded backlog and options.





Reconciliations and Calculations (unaudited figures)
Reconciliation of adjusted segment operating income

Defense
(amounts in millions) Civil Aviation and Security Total
Three months ended March 31 2024 2023 2024 2023 2024 2023
Operating income (loss) $ 147.0 $§ 1493 (680.0) § 29.0 $ (533.0)0 % 178.3
Restructuring, integration and acquisition costs 44.4 13.6 10.6 1.5 55.0 15.1
Impairments and other gains and losses arising from
significant strategic transactions or specific events:
Impairment of goodwill — — 568.0 — 568.0 —
Impairment of technology and other non-financial assets — — 35.7 — 35.7 —
Adjusted segment operating income (loss) $ 1914 $§ 1629 (65.7)$ 305 $ 1257 $ 1934
Defense
(amounts in millions) Civil Aviation and Security Total
Three months ended March 31 2024 2023 2024 2023 2024 2023
Adjusted segment operating income (loss) $ 1914 $ 1629 (65.7)$ 305 $ 1257 $§ 1934
Impact from accelerated risk recognition on the Legacy Contracts — — 90.3 — 90.3 —
Adjusted segment operating income excluding Legacy Contracts $ 191.4 $ 162.9 246 $§ 305 $ 2160 $ 1934
Defense
(amounts in millions) Civil Aviation and Security Total
Years ended March 31 2024 2023 2024 2023 2024 2023
Operating income (loss) $ 4420 $ 4303 $ (6274)$ 357 $ (1854)$ 466.0
Restructuring, integration and acquisition costs 106.9 52.0 24.5 10.6 131.4 62.6
Impairments and other gains and losses arising from
significant strategic transactions or specific events:
Impairment of goodwill — — 568.0 — 568.0 —
Impairment of technology and other non-financial assets — — 35.7 — 35.7 —
Impairment reversal of non-financial assets
following their repurposing and optimization — 3.0 — 6.8 — 9.8
Adjusted segment operating income $ 548.9 $§ 4853 08 $§ 531 $ 549.7 $ 5384
Defense
(amounts in millions) Civil Aviation and Security Total
Years ended March 31 2024 2023 2024 2023 2024 2023
Adjusted segment operating income $ 5489 $ 4853 $ 08 $ 531 $ 5497 $§ 5384
Impact from accelerated risk recognition on the Legacy Contracts — — 90.3 — 90.3 —
Adjusted segment operating income excluding Legacy Contracts $ 5489 $ 4853 $ 911 $§ 531 $ 640.0 $ 5384






Reconciliation of adjusted net income and adjusted EPS

Three months ended

Years ended

March 31 March 31
(amounts in millions, except per share amounts) 2024 2023 2024 2023
Net (loss) income attributable to equity holders of the Company $ (484.2) $ 984 $ (304.0) $ 2227
Net income from discontinued operations (20.5) (4.8) (21.3) (2.1)
Restructuring, integration and acquisition costs, after tax 42.3 12.5 101.0 48.2
Impairments and other gains and losses arising from
significant strategic transactions or specific events:
Impairment of goodwill, after tax 473.7 — 473.7 —
Impairment of technology and other non-financial assets, after tax 27.4 — 27.4 —
Impairment reversal of non-financial assets
following their repurposing and optimization, after tax — — — 7.1
Adjusted net income $ 38.7 $ 1061 $ 2768 $ 2759
Average number of shares outstanding (diluted) 318.3 318.7 318.2 318.4
Adjusted EPS $ 012 $ 033 $ 087 $ 0.87
Three months ended Years ended
March 31 March 31
(amounts in millions, except per share amounts) 2024 2023 2024 2023
Adjusted net income $ 38.7 $ 1061 $ 2768 $ 2759
Impact from accelerated risk recognition on the
Legacy Contract, after tax 78.5 — 78.5 —
Adjusted net income excluding Legacy Contracts $ 172 § 1061 $ 3553 $ 2759
Adjusted EPS excluding Legacy Contracts $ 037 $ 033 $ 112 $ 0.87
Reconciliation of free cash flow
Three months ended Years ended
March 31 March 31
(amounts in millions) 2024 2023 2024 2023
Cash provided by operating activities* $ 467 $ 1585 $ 4388 $ 5229
Changes in non-cash working capital 168.5 22.1 128.1 (114.5)
Net cash provided by operating activities $ 2152 § 1806 $ 5669 $ 4084
Maintenance capital expenditures (23.2) (14.8) (102.5) (62.8)
Intangible assets expenditures excluding capitalized development costs (7.6) (13.7) (33.4) (39.3)
Proceeds from the disposal of property, plant and equipment 0.3 0.9 4.0 5.7
Net payments to equity accounted investees (3.4) (0.4) (43.9) (10.9)
Dividends received from equity accounted investees 6.8 20.6 371 40.9
Other investing activities not related to growth (0.8) (1.2) (10.2) (6.3)
Impact of discontinued operations 3.8 (24.4) 0.2 (2.6)
Free cash flow $ 1911 §$ 1476 $ 4182 $  333.1

* before changes in non-cash working capital





Reconciliation of EBITDA, adjusted EBITDA, net debt-to-EBITDA and net debt-to-adjusted EBITDA

Last twelve months ended

March 31
(amounts in millions, except net debt-to-EBITDA ratios) 2024 2023
Operating (loss) income $ (185.4) $  466.0
Depreciation and amortization 368.7 330.2
EBITDA $ 1833 $ 796.2
Restructuring, integration and acquisition costs 131.4 62.6
Impairments and other gains and losses arising from
significant strategic transactions or specific events:
Impairment of goodwill 568.0 —
Impairment of technology and other non-financial assets 35.7 —
Impairment reversal of non-financial assets following their repurposing and optimization — 9.8
Adjusted EBITDA $ 9184 §$ 868.6
Net debt $ 29142 §$ 30325
Net debt-to-EBITDA 15.90 3.81
Net debt-to-adjusted EBITDA 3.17 3.49

Last twelve months ended

March 31
(amounts in millions, except net debt-to-EBITDA ratios) 2024 2023
Adjusted EBITDA $ 9184 $ 868.6
Impact from accelerated risk recognition on the Legacy Contracts 90.3 —
Adjusted EBITDA excluding Legacy Contracts $ 1,0087 $ 868.6
Net debt-to-adjusted EBITDA excluding Legacy Contracts 2.89 3.49
Contacts
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Communiqué

CAE publie ses résultats du quatriéme trimestre et de I’exercice 2024
Les réesultats financiers demeurent inchangés par rapport aux résultats préliminaires
publiés précédemment

Montréal (Canada), le 27 mai 2024 — (NYSE : CAE; TSX : CAE) — CAE inc. (« CAE » ou la « Société ») annonce
aujourd’hui la publication de son rapport financier de I'exercice clos le 31 mars 2024. Les résultats financiers
demeurent inchangés par rapport aux données préliminaires publiées par CAE le 21 mai 2024, notamment en ce
qui concerne la redéfinition du secteur Défense et Sécurité, les pertes de valeur dans le secteur Défense et Sécurité
et les ajustements défavorables de la marge sur contrat a I'égard de huit anciens contrats a prix fixe identifiés au
préalable (les anciens contrats). Les données financiéres sont exprimées en dollars canadiens.

« La semaine derniére, nous avons agi de maniére décisive et avons pris les mesures nécessaires en vue
d’améliorer la marge de notre secteur Défense, soutenue par des tendances a long terme intéressantes pour ce
secteur », a déclaré Marc Parent, président et chef de la direction de CAE. « En raison des changements que nous
avons apportés, notre profil de risque sera plus équilibré a I'avenir, et la nomination de Nick Leontidis en tant que
nouveau chef de I'exploitation nous place en bonne position afin de renforcer davantage nos capacités d’exécution
et de procurer des synergies additionnelles entre nos secteurs Civil et Défense. »

Comme nous I'avons annoncé précédemment, les marges et les commandes records du secteur Civil, le plus
important des deux secteurs de CAE, positionnent bien la Société pour I'exercice 2025, et on s’attend a une
croissance du résultat opérationnel sectoriel ajusté annuel du secteur Civil Iégérement au-dessus de 10 % et a une
amélioration continue au niveau de la marge avec une marge opérationnelle sectorielle ajustée annuelle d’environ
23 %. Dans le secteur Défense, CAE s’attend toujours a une croissance des produits des activités ordinaires se
situant dans la fourchette inférieure du pourcentage a un chiffre et a une marge opérationnelle sectorielle ajustée
entre 6 % et 7 % pour le secteur Défense pour I'exercice 2025.

Nous avons également annoncé séparément aujourd’hui que la Bourse de Toronto avait approuvé le rétablissement
de l'offre publique de rachat dans le cours normal des activités (I'offre publique de rachat) de CAE. L'offre publique
de rachat commencera le 30 mai 2024 et prendra fin le 29 mai 2025. La décision du conseil d’administration de
rétablir 'offre publique de rachat reflete les perspectives actuelles de CAE et la capacité de ses activités
productrices de revenus hautement récurrents a générer de la trésorerie. Le conseil d’administration de CAE
continuera également d’évaluer la possibilité de réinstaurer un dividende a l'intention des actionnaires.





Résultats consolidés

Au quatriéme trimestre de I'exercice 2024, les produits des activités ordinaires se sont établis a 1 126,3 millions $,
par rapport a 1 197,4 millions $ pour la période correspondante de I'exercice précédent. Le RPA des activités
poursuivies s’est établi @ un montant négatif de 1,58 $ au quatrieme trimestre, comparativement a 0,29 $ pour la
période correspondante de I'exercice précédent. Le RPA ajusté(!) s’est établi 4 0,12 $ (0,37 $, abstraction faite des
anciens contrats), comparativement a 0,33 $ pour la période correspondante de I'exercice précédent.

La perte opérationnelle du trimestre s’est établie a 533,0 millions $, comparativement a un bénéfice opérationnel
de 178,3 millions $ (14,9 % des produits des activités ordinaires™) pour la période correspondante de I'exercice
précédent. Au quatriéme trimestre, le résultat opérationnel sectoriel ajusté" s’est fixé a 125,7 millions $ (11,2 %
des produits des activités ordinaires”) (216,0 millions $, abstraction faite des anciens contrats(", soit 19,2 % des
produits des activités ordinaires™"), par rapport a 193,4 millions $ (16,2 % des produits des activités ordinaires) pour
la période correspondante de I'exercice précédent.

Pour l'exercice 2024, les produits des activités ordinaires se sont établis a 4,3 milliards $, par rapport a
4,0 milliards $ pour I'exercice précédent. Le RPA des activités poursuivies annuel s’est établi @ un montant négatif
de 1,02 $, comparativement a 0,69 $ pour I'exercice 2023. Le RPA ajusté annuel s’est établi a 0,87 $ pour I'exercice
considéré (1,12 $, abstraction faite des anciens contrats), comparativement a 0,87 $ pour I'exercice précédent.

La perte opérationnelle annuelle s’est établie a 185,4 millions $, comparativement a un bénéfice opérationnel de
466,0 millions $ (11,6 % des produits des activités ordinaires) pour I'exercice précédent. Le résultat opérationnel
sectoriel ajusté s’est établi a 549,7 millions $ (12,8 % des produits des activités ordinaires) (640,0 millions $,
abstraction faite des anciens contrats, soit 14,9 % des produits des activités ordinaires), par rapport a
538,4 millions $ (13,4 % des produits des activités ordinaires) pour I'exercice précédent.





Sommaire des résultats consolidés

(montants en millions, sauf les montants

par action et les ratios de la dette nette Exercice  Exercice  Variation Variation

sur le BAIIA) 2024 2023 en % T4-2024 T4-2023 en %
Produits des activités ordinaires 42828 $ 40106 $ 7 % 11263 $ 11974 $ (6) %
Résultat opérationnel (185,4) $  466,0 $ (140) % (533,0) $ 1783 $ (399) %
Résultat opérationnel sectoriel ajuste™ 549,7 $ 5384 $ 2 % 1257 $ 1934 $ (35) %
En pourcentage des produits

des activités ordinaires 12,8 % 13,4 % 11,2 % 16,2 %
Résultat opérationnel sectoriel ajusté,

abstraction faite des anciens contrats(" 640,0 $ 5384 $ 19 % 216,0 $ 1934 $ 12 %
En pourcentage des produits

des activités ordinaires 149 % 13,4 % 19,2 % 16,2 %

Résultat net attribuable aux détenteurs
de titres de capitaux propres

de la Société (3253) $ 2206 $  (247) % (504,7) $ 936 $ (639 %
Résultat par action (RPA) (1,02)$ 069 $ (2489 % (1,58)$ 029 $ (645 %
RPA ajusté® 087 $ 087 % — % 012% 033 % (64) %
RPA ajusté, abstraction faite

des anciens contrats(" 112 $ 0,87 $ 29 % 0,37 $ 0,33 % 12 %
Flux de trésorerie disponibles(" 4182 $ 3331 % 26 % 1911 $ 1476 $ 29 %
Taux de conversion de la trésorerie" 151 % 121 %
Prises de commandes ajustées(" 49374 $ 48564 $ 2 % 1550,5 $ 14062 $ 10 %
Carnet de commandes ajusté" 12183,9 $ 107964 $ 13 %
Ratio de la dette nette

sur le BAIIA ajusté™ 3,17 3,49

Ratio de la dette nette
sur le BAIIA ajusté, abstraction faite
des anciens contrats!" 2,89 3,49

() Le présent communiqué de presse comprend des mesures financiéres non conformes aux IFRS, des ratios non conformes aux IFRS, des mesures de gestion du
capital et des mesures financiéres supplémentaires. Ces mesures ne sont pas des mesures financiéres normalisées en vertu des IFRS; le lecteur doit donc se
garder de les confondre avec les mesures du rendement établies conformément aux IFRS ou de les substituer a celles-ci. En outre, il doit éviter de comparer ces
mesures aux mesures portant un nom similaire que fournissent ou utilisent d’autres émetteurs. Veuillez vous reporter a la section « Mesures non conformes aux
IFRS et autres mesures financiéres » du présent communiqué de presse pour une définition de ces mesures et leur rapprochement avec la mesure conforme aux
IFRS la plus directement comparable.

Les chiffres comparatifs ont été reclassés afin de tenir compte des activités abandonnées.

Résultats du secteur Aviation civile (Civil)

Le secteur Civil a obtenu ce trimestre des contrats pour des solutions de formation et de soutien opérationnel d’'une
valeur de 832,1 millions $, dont la vente de 7 simulateurs de vol (FFS) et des contrats de services de formation et
de services aériens numériques a long terme. Pour I'exercice, le secteur Civil a obtenu des contrats d’'un montant
record de 3,0 milliards $, dont la vente de 64 FFS (par rapport a 62 pour I'exercice précédent) et des accords de
formation a long terme complets avec des clients du monde entier.

Le ratio valeur comptable des commandes/ventes du secteur Civil s’est établi a 1,19 pour le trimestre et a 1,24
pour les 12 derniers mois. Le carnet de commandes ajusté du secteur Civil totalisait un montant record de
6,4 milliards $ a la fin de I'exercice, ce qui représente une hausse de 12 % par rapport a I'exercice précédent.





Sommaire des résultats — Aviation civile

Exercice Exercice Variation Variation
(montants en millions) 2024 2023 en % T4-2024 T4-2023 en %
Produits des activités ordinaires 24358 § 21664 $ 12 % 700,8 $ 6614 $ 6 %
Résultat opérationnel 4420 $ 430,3 $ 3 % 147,0 $ 149,3 $ (2) %
Résultat opérationnel sectoriel ajusté 5489 $ 485,3 $ 13 % 1914 $ 1629 $ 17 %
En pourcentage des produits

des activités ordinaires 22,5 % 22,4 % 27,3 % 24,6 %

Prises de commandes ajustées 30255 ¢ 28271 % 7 % 8321 $ 8415 $ (1) %
Carnet de commandes ajusté 64404 $ 57308 $ 12 % 64404 $ 5730,8 $ 12 %

Renseignements non financiers supplémentaires

Nombre équivalent de simulateurs 272 257 6 % 279 265 5 %
FFS dans le réseau de CAE 343 324 6 % 343 324 6 %
FFS livrés 47 46 2 % 17 17 — %
Taux d'utilisation 76 % 72 % 78 % 78 %

Résultats du secteur Défense et Sécurité (Défense)

Le secteur Défense a obtenu des commandes d’une valeur de 718,4 millions $ au cours du trimestre, portant le
total pour I'exercice a un montant de 1,9 milliard $. Le ratio valeur comptable des commandes/ventes du secteur
Défense s’est établi a 1,69 pour le trimestre et a 1,04 pour les 12 derniers mois. Le carnet de commandes ajusté
du secteur Défense totalisait 5,7 milliards $ a la fin de I'exercice. En outre, le bassin d’occasions d’affaires du
secteur Défense s’est solidifié, des soumissions et propositions d’une valeur de quelque 9,6 milliards $ étant en
attente de la décision des clients.

Sommaire des résultats — Défense et Sécurité

Exercice Exercice Variation Variation

(montants en millions) 2024 2023 en % T4-2024 T4-2023 en %
Produits des activités ordinaires 18470 $ 18442 $ — % 4255 $ 536,0 $ (21) %
Résultat opérationnel (627,4) $ 357 % (1857) % (680,0)% 290 $ (2445 %
Résultat opérationnel sectoriel ajusté 08 $ 53,1 § (98) %  (65,7) $ 30,5 % (315) %
En pourcentage des produits

des activités ordinaires — 29 % — 57 %
Résultat opérationnel sectoriel ajuste,

abstraction faite

des anciens contrats* 911 $ 531 $ 72 % 246 $ 30,5 % (19) %
En pourcentage des produits

des activités ordinaires™ 4,8 % 2,9 % 51 % 57 %
Prises de commandes ajustées 19119 $ 20293 § (6) % 718,4 $ 564,7 $ 27 %
Carnet de commandes ajusté 57435 $ 50656 $ 13 % 5743,5 $ 50656 $ 13 %

* Le résultat opérationnel sectoriel ajusté, abstraction faite des anciens contrats, refléte I'incidence globale de la constatation accélérée des risques liés aux anciens
contrats de 90,3 millions $, se composant d’'une réduction des produits des activités ordinaires de 54,3 millions $ et de colts des ventes de 36,0 millions $
comptabilisés au quatriéme trimestre de 2024.





Renseighements supplémentaires concernant les anciens contrats du secteur Défense

Comme nous I'avons annoncé précédemment, au sein du secteur Défense, il y a certains contrats a prix fixe qui
offrent certains avantages et gains d’efficacité potentiels, mais qui peuvent également étre marqués par I'évolution
défavorable des conditions économiques, y compris les perturbations inattendues de Ila chaine
d’approvisionnement, les pressions inflationnistes et la disponibilité de la main-d’ceuvre; tous ces facteurs
contribuant aux difficultés d’exécution. Ces risques peuvent entrainer des dépassements de codts et une réduction
des marges bénéficiaires ou des pertes. Bien que ces risques puissent souvent étre gérés ou atténués, il y a huit
anciens contrats distincts qui ont été conclus avant la pandémie de COVID-19 ayant une structure de contrat a prix
fixe, avec peu ou pas de disposition pour les hausses des colts, et qui ont été plus lourdement touchés par ces
risques (les anciens contrats divulgués au troisi€me trimestre de I'exercice 2024). Bien qu'ils ne représentent qu’un
petit nombre de contrats, ils ont eu des incidences disproportionnées sur la rentabilité globale du secteur Défense.
Les anciens contrats comprennent un contrat hérité lors de I'acquisition a I'exercice 2022 par CAE de la division
Formation militaire de L3Harris Technologies et ont des dates d’achévement tombant principalement au cours des
deux prochains exercices de la Société (https://www.cae.com/fr/nouvelles-et-evenements/communique-de-
presse/cae-redefinition-secteur-defense-pertes-valeur-constatation-acceleree-risques-anciens-contrats-
nomination-nick-leontidis-chef-exploitation/).

Les pertes de valeur et la constatation accélérée des risques a I'égard des anciens contrats qui ont donné lieu a
des ajustement défavorables de la marge sur contrat devraient permettre a CAE d’établir une nouvelle base de
référence pour la rentabilité future. En plus d’effectuer des changements au sein de la haute direction touchant ses
secteurs d’activité et 'ensemble de I'entreprise, la Société a poursuivi la mise en ceuvre de mesures visant a
améliorer la gestion des risques et I'exécution au cours des derniéres années, notamment en faisant preuve d’'une
discipline et d’'une rigueur croissantes dans la sélection des soumissions et des propositions et en se concentrant
davantage sur les programmes de meilleure qualité.

Informations financiéres supplémentaires

CAE a engagé des coUts de restructuration, d’intégration et d’acquisition de 55,0 millions $ au quatriéme trimestre
de I'exercice 2024, dans le cadre de I'annonce précédente d’un programme de restructuration se rapportant a des
mesures d’optimisation du portefeuille, y compris la vente de la division Santé, de méme que de la poursuite de
l'intégration de la division AirCentre de Sabre axée sur les opérations aériennes (AirCentre), acquise a
I'exercice 2022.

Le programme de restructuration se rapporte a des mesures d’optimisation du portefeuille et vise la rationalisation
du modeéle d’exploitation et du catalogue de CAE, I'optimisation de sa structure de codts et la création de gains
d’efficacité. Le total des colts de restructuration, d’intégration et d’acquisition engagés depuis le début de ce
programme de restructuration s’établissait a 39,3 millions $ a la fin du trimestre, surtout au titre d’indemnités de
départ et d’autres codts liés au personnel ainsi que de la perte de valeur d'immobilisations incorporelles liée a I'arrét
de certains produits offerts dans le secteur Aviation civile. CAE s’attend a comptabiliser des charges de
restructuration supplémentaires d’environ 10 millions $ au cours des deux prochains trimestres, a la lumiére des
changements organisationnels et opérationnels annoncés le 21 mai 2024, afin de redéfinir le secteur Défense, de
renforcer davantage ses capacités d’exécution et d’accroitre les synergies entre les secteurs Défense et Aviation
civile de CAE.

Pour le trimestre considéré, le montant net des charges financiéres s’est établi a 52,4 millions $, comparativement
a 52,4 millions $ au trimestre précédent et a 50,4 millions $ au quatriéme trimestre de I'exercice précédent.

Le recouvrement d’'impdt s’est établi a 80,6 millions $ pour le trimestre, ce qui correspond a un taux d’imposition
effectif de 14 %, comparativement a un taux d’'imposition effectif de 24 % au quatrieme trimestre de I'exercice
précédent. Le taux d’'imposition effectif ajusté(’), qui s’entend du taux d'imposition utilisé pour calculer le résultat net
ajusté et le RPA ajusté, s’est établi a 47 % pour le trimestre, comparativement a 23 % pour le quatrieme trimestre





de I'exercice précédent. Laugmentation du taux d’imposition effectif ajusté s’explique en grande partie par la
décomptabilisation d’actifs d’impot précédemment comptabilisés en Europe, neutralisée en partie par un
changement dans la composition des revenus provenant de différentes juridictions.

Le résultat net des activités abandonnées s’est établi a 20,5 millions $ pour le trimestre, par rapport a 4,8 millions $
pour le quatriéme trimestre de I'exercice 2023. La hausse en regard du quatrieme trimestre de I'exercice 2023
s’explique principalement par un profit aprés impét de 16,5 millions $ a la cession d’activités abandonnées en lien
avec la vente de la division Santé.

Sommaire des résultats — Activités abandonnées

Exercice Exercice
2024 2023 T4-2024  T4-2023

Produits des activités ordinaires 131,7 $ 192,7 $ 14,8 $ 591 §$
Charges 132,7 184,7 20,0 50,8
Résultat opérationnel (1,0) $ 80 $ (5,2) $ 83 $
Charges financiéres 3,6 4.1 0,6 1,0
Résultat avant imp6t sur le résultat (4,6) $ 39 % (5,8) $ 73 %
(Recouvrement) charge d’'impdt sur le résultat (9,4) 1,8 (9,8) 25
Résultat net des activités abandonnées avant le profit

aprés imp6t a la cession 48 $ 21 $ 4,0 % 48 §$
Profit aprés imp6t a la cession

d’activités abandonnées 16,5 — 16,5 —
Résultat net des activités abandonnées 21,3 $ 21 $ 20,5 $ 48 §$

Les entrées nettes de trésorerie provenant des activités opérationnelles se sont établies a 215,2 millions $ pour le
trimestre, comparativement a 180,6 millions $ au quatriéme trimestre de I'exercice précédent. Les flux de trésorerie
disponibles se sont fixés a 191,1 milions$ ce trimestre, comparativement a 147,6 millions$ au
quatrieme trimestre de I'exercice précédent. Pour I'exercice, les entrées nettes de trésorerie provenant des activités
opérationnelles ont totalisé 566,9 millions $, comparativement a 408,4 millions $ I'an dernier, et les flux de trésorerie
disponibles se sont établis a 418,2 millions $, comparativement a 333,1 millions $ pour I'exercice précédent.
Le taux de conversion de la trésorerieV s’est établi a 151 % pour I'exercice 2024.

Les dépenses d'investissement en immobilisations liées a la croissance et a la maintenance" ont totalisé
91,7 millions $ pour le trimestre et 329,8 millions $ pour I'exercice, principalement afin de soutenir les occasions de
croissance rentables du réseau mondial de formation aéronautique du secteur Civil.

A la fin de I'exercice, la dette nette(") était de 2 914,2 millions $ et le ratio de la dette nette sur le BAIIA ajusté(" était
de 3,17 (2,89, abstraction faite des anciens contrats). A la fin du trimestre précédent, la dette nette était de
3 085,4 millions $ et le ratio de la dette nette sur le BAIIA ajusté était de 3,16.

Le rendement du capital utilisé (RCU)(") ajusté s’est établi a4 5,9 % pour le trimestre, comparativement a 7,0 % au
trimestre précédent et a 5,8 % au quatrieme trimestre de I'exercice précédent. Le RCU ajusté tient compte de
l'incidence de 90,3 millions $ d’ajustements défavorables de la marge sur contrat dans le secteur Défense.

() Le présent communiqué de presse comprend des mesures financiéres non conformes aux IFRS, des ratios non conformes aux IFRS, des mesures de gestion du
capital et des mesures financiéres supplémentaires. Ces mesures ne sont pas des mesures financiéres normalisées en vertu des IFRS; le lecteur doit donc se
garder de les confondre avec les mesures du rendement établies conformément aux IFRS ou de les substituer a celles-ci. En outre, il doit éviter de comparer ces
mesures aux mesures portant un nom similaire que fournissent ou utilisent d’autres émetteurs. Veuillez vous reporter a la section « Mesures non conformes aux
IFRS et autres mesures financiéres » du présent communiqué de presse pour une définition de ces mesures et leur rapprochement avec la mesure conforme aux
IFRS la plus directement comparable.





Développement durable

Ce trimestre, CAE a soumis des cibles de réduction a court terme (10 ans) fondées sur la science pour validation
par la SBTi, une réalisation qui place CAE sur la trajectoire « zéro émission nette ». Une fois approuvées, ces cibles
ambitieuses guideront notre parcours de décarbonation structuré autour de quatre sources de valeur : l'aviation,
l'approvisionnement, les produits et services, ainsi que les batiments, ce qui nous aidera a passer de la
carboneutralité a zéro émission nette. Un tel objectif nécessite la mobilisation de toute notre chaine de valeur, c’est
pourquoi nous avons lancé notre nouveau programme de gestion de la chaine d’approvisionnement, CAE Résilients
ensemble, congu pour renforcer mutuellement, avec nos partenaires, I'excellence opérationnelle et le
développement durable. Notre approche en ce qui a trait au carbone s’étend a la planification stratégique et a la
prise de décisions, car nous savons que le développement durable est un facteur primordial de valeur a long terme.
Nous avons également contribué a la sensibilisation au rdle crucial du carburant d’aviation durable par
l'intermédiaire de I'application CAE Crew Training, destinée a tous les pilotes d’aviation d’affaires qui effectuent leur
formation auprées de nous. En outre, nous restons fermement engagés a créer de la valeur sociale et a favoriser
une culture inclusive et diversifiée. Nos efforts pour renforcer les relations avec les peuples autochtones au Canada
et partout dans le monde ont été reconnus, et nous avons obtenu notre premiére certification comme société
certifiée Bronze du programme Relations progressistes avec les Autochtones.

Pour en savoir plus sur la feuille de route et les réalisations de CAE en matiére de développement durable,
consultez le rapport, au www.cae.com/fr/responsabilite-sociale/.

Perspectives de la direction pour I’exercice 2025

CAE confirme ses prévisions pour 2025, publiées le 21 mai 2024, y compris en ce qui a trait aux secteurs Civil et
Défense, aux charges financiéres et a la charge d’'imp6t, de méme qu’aux priorités équilibrées en matiere de
répartition du capital et aux investissements de croissance relutifs. CAE réitére qu’un des principes de ses priorités
en matiere de gestion du capital est le maintien d’une situation financiere solide, et la Société s’attend a continuer
de renforcer son bilan grace au désendettement continu, a la mesure de son profil de placement de qualité.

Les perspectives de la direction pour I'exercice 2025 et les cibles mentionnées dans le communiqué publié le
21 mars 2024 (https://www.cae.com/news-events/press-releases/cae-announces-re-baselining-of-its-defense-
business-defense-impairments-accelerated-risk-recognition-on-legacy-contracts-and-appointment-of-nick-
leontidis-as-coo) et les attentes constituent des énoncés prospectifs au sens des lois sur les valeurs mobilieéres
applicables et sont fondés sur un certain nombre d’hypothéses, notamment en ce qui concerne les conditions de
marché en vigueur, les facteurs macroéconomiques et géopolitiques, les chaines d’approvisionnement et les
marchés du travail. Pour établir ses perspectives pour I'exercice 2025, la direction suppose qu’il n’y aura pas
d’autres perturbations de I'économie mondiale, du trafic aérien, des activités de CAE et de sa capacité a fournir
des produits et des services. Les attentes sont également assujetties a nombre de risques et d’incertitudes et sont
fondées sur des hypothéses concernant la réceptivité des clients aux solutions de formation et de soutien
opérationnel de CAE, ainsi que sur les hypothéses importantes formulées dans ce communiqué, dans le rapport
de gestion trimestriel et dans le rapport de gestion de I'exercice 2024 de CAE, qui sont tous disponibles sur notre
site Web (www.cae.com), sur SEDAR+ (www.SEDARplus.ca) et sur EDGAR (www.sec.gov). Veuillez consulter les
sections intitulées « Mise en garde concernant les énoncés prospectifs », « Hypothéses importantes » et « Risques
importants », plus loin.

Information détaillée

Nous recommandons fortement aux lecteurs de consulter le rapport de gestion ainsi que les états financiers
consolidés de CAE pour I'exercice clos le 31 mars 2024, qui sont disponibles sur notre site Web (www.cae.com),
sur SEDAR+ (www.SEDARplus.ca) et sur EDGAR (www.sec.gov), pour obtenir une analyse plus détaillée de nos
résultats sectoriels. Les détenteurs de titres de CAE peuvent également obtenir un exemplaire imprimé des





états financiers consolidés et du rapport de gestion de la Société, sans frais, en communiquant avec le service de
Relations avec les investisseurs (investisseurs@cae.com).

Conférence téléphonique sur les résultats du T4 et de I’exercice 2024

Marc Parent, président et chef de la direction de CAE; Sonya Branco, vice-présidente exécutive, Finances, et chef
de la direction financiére; Nick Leontidis, chef de I'exploitation; et Andrew Arnovitz, vice-président principal,
Relations avec les investisseurs et Gestion du risque d’entreprise, tiendront une conférence téléphonique qui sera
axée sur les résultats demain a 8 h (HE). La conférence est destinée aux analystes, aux investisseurs institutionnels
et aux médias. Le numéro a composer pour entendre cette téléconférence est le +1-844-763-8274 ou le +1-647-
484-8814. Une diffusion audio en direct sera accessible sur le site Web de CAE a www.cae.com.

A propos de CAE

CAE fournit aux personnes occupant des fonctions critiques le savoir-faire et les solutions nécessaires afin de
rendre le monde plus sécuritaire. En tant qu’entreprise technologique, nous tirons parti des technologies
numériques pour recréer le monde réel en déployant des solutions logicielles de formation fondées sur la simulation
et de soutien opérationnel critique. Par-dessus tout, nous permettons aux pilotes, aux membres d’équipage,
aux techniciens de maintenance, aux compagnies aériennes, aux exploitants d’avions d’affaires de méme qu’aux
forces de défense et de sécurité de donner le meilleur d’eux-mémes, chaque jour et lorsque les enjeux sont les
plus élevés. Dans le monde entier, nous sommes présents partout ou les clients ont besoin de nous, avec quelque
13 000 employés répartis dans plus de 240 emplacements et centres de formation dans plus de 40 pays. CAE
s’appuie sur plus de 75 ans d’innovations dans la conception de simulateurs de vol et de missions de la plus haute
fidélité possible ainsi que des programmes de formation alimentés par les technologies numériques. Nous intégrons
le développement durable dans tout ce que nous faisons. Aujourd’hui comme demain, nous nous assurerons que
nos clients sont préts lors des moments qui comptent le plus.

Mise en garde concernant les contraintes liées au communiqué sommaire des résultats

Ce communiqué sommaire des résultats renferme des renseignements limités qui visent a aider le lecteur a évaluer
le rendement de CAE, mais ces renseignements ne devraient pas étre utilisés par les lecteurs qui ne connaissent
pas CAE et ne devraient en aucun cas remplacer les états financiers, les notes annexes aux états financiers et le
rapport de gestion de CAE.

Mise en garde concernant les énoncés prospectifs

Le présent communiqué contient des énoncés de nature prospective concernant nos activités, les événements et
les faits nouveaux qui pourraient selon nous avoir lieu dans I'avenir. Il s’agit par exemple d’énoncés concernant
notre vision, nos stratégies, les tendances et perspectives commerciales, nos produits des activités ordinaires
futurs, notre bénéfice, la croissance de nos flux de trésorerie, les tendances du bénéfice, nos dépenses
d’'investissement en immobilisations liées a la croissance et nos expansions et initiatives nouvelles, y compris les
initiatives ayant trait aux questions environnementales, sociales et de gouvernance (ESG), nos obligations
financieres, nos liquidités disponibles, nos ventes futures, la conjoncture économique et politique en général,
les tendances inflationnistes, les perspectives et tendances d'un secteur d’activité, les économies de codts
récurrentes annuelles prévues qui découleront des programmes d’excellence opérationnelle, notre gestion de la
chaine d’approvisionnement, les marchés potentiels estimés, la demande pour les produits et les services de CAE,
notre accés aux ressources en capital, notre situation financiére, I'accroissement prévu de divers parameétres
financiers, les remboursements de capital prévus pour les actionnaires, nos perspectives commerciales,
nos occasions d’affaires, nos objectifs, notre développement, nos plans, nos stratégies de croissance et autres
priorités stratégiques, et notre position concurrentielle et de chef de file dans nos marchés, I'accroissement de nos
parts de marché, la capacité de CAE de répondre a la demande pour les nouvelles technologies et son degré de
préparation pour ce faire, la durabilité de nos activités, notre capacité a retirer les anciens contrats comme prévu





et a gérer et atténuer les risques qui y sont associés, I'incidence du retrait des anciens contrats, les résultats
attendus de la redéfinition du secteur Défense, les perspectives de la direction pour I'exercice 2025, I'établissement
d’'un programme d’offre publique de rachat dans le cours normal des activités, la réinstauration d’un dividende aux
actionnaires, ainsi que d’autres énoncés qui ne concernent pas des faits historiques.

Etant donné que les énoncés et les renseignements prospectifs se rapportent & des événements futurs ou au
rendement futur et reflétent les attentes ou les croyances actuelles concernant des événements futurs, ils sont
habituellement identifiés par 'emploi de termes comme « prévoir », « croire », « pouvoir », « estimer », « s’attendre
a », « avoir I'intention de », « planifier », « chercher a », « devoir », « probable », « stratégie », « futur » ou la forme
négative de ces termes ou d’autres variations de ceux-ci laissant entendre la possibilité de résultats futurs ou
indiquant des énoncés concernant des perspectives. Tous ces énoncés constituent des « énoncés prospectifs » au
sens des lois canadiennes sur les valeurs mobiliéres applicables et des « énoncés prospectifs » au sens des
dispositions d’exonération de la loi américaine Private Securities Litigation Reform Act of 1995.

De par leur nature, les énoncés prospectifs nous obligent a poser des hypothéses et sont assujettis a des risques
et incertitudes inhérents liés a notre activité, lesquels pourraient faire en sorte que les résultats réels different
sensiblement des résultats escomptés dans les énoncés prospectifs. Bien que ces énoncés soient fondés sur les
attentes et les hypothéses de la direction concernant les tendances historiques, les conditions actuelles et les faits
attendus dans l'avenir, ainsi que sur d’autres facteurs que nous jugeons raisonnables et appropriés dans les
circonstances, nous avisons le lecteur de ne pas se fier outre mesure aux énoncés prospectifs, puisqu’ils risquent
de ne pas étre exacts. Les énoncés prospectifs contenus dans le présent communiqué représentent nos attentes
en date du 27 mai 2024 et, par conséquent, peuvent changer aprés cette date. Sauf dans la mesure prévue par la
loi, nous rejetons toute intention ou obligation d’actualiser ou de réviser I'un ou I'autre des énoncés prospectifs, que
ce soit a la lumiére de nouveaux renseignements, d’événements futurs ou d’autres facteurs. L'information et les
énoncés prospectifs contenus dans le présent communiqué sont expressément visés par la présente mise en
garde. De plus, les énoncés comportant « a notre avis » ou d’autres expressions semblables reflétent nos opinions
sur un sujet donné. Ces énoncés sont fondés sur linformation dont nous disposions en date du présent
communiqué. Bien que nous soyons d’avis que cette information constitue un fondement raisonnable a ces
énonces, elle peut étre limitée ou incompléte. Nos énoncés ne doivent pas étre interprétés comme le reflet d’'une
enquéte exhaustive sur la totalit¢ de linformation pertinente ou d'un examen de toute cette information.
Ces énoncés sont intrinséquement incertains, et les investisseurs sont priés de ne pas s’y fier indiment. Sauf
indication contraire de CAE, les énoncés prospectifs ne tiennent pas compte de l'incidence potentielle d’éventuels
éléments exceptionnels ni des cessions, monétisations, fusions, acquisitions, autres regroupements d’entreprises
ou autres transactions qui pourraient étre annoncés ou survenir aprés le 27 mai 2024. Les répercussions
financiéres de ces transactions et de ces éléments exceptionnels peuvent étre complexes et dépendent des faits
propres a chacun d’eux. Nous ne pouvons donc pas décrire les répercussions prévues de fagon significative ou de
la méme fagon que nous présentons les risques connus qui touchent notre entreprise. Les énoncés prospectifs
sont présentés dans le présent communiqué dans le but d’aider les investisseurs et d’autres parties a comprendre
certains éléments clés de nos résultats financiers attendus pour I'exercice 2025 et a mieux comprendre
I'environnement dans lequel nous prévoyons exercer nos activités. Les lecteurs sont avisés que cette information
peut ne pas convenir a d’autres fins.





Hypothéses importantes

Les énonceés prospectifs dans le présent communiqué sont basés sur certaines hypothéses, y compris, sans s’y
limiter : la conjoncture de marché, l'instabilité géopolitique, la réceptivité des clients envers nos solutions de
formation et de soutien opérationnel, 'exactitude de nos estimations des marchés potentiels et des occasions sur
les marchés, la réalisation des économies de colts récurrentes annuelles prévues et des autres avantages
escomptés des initiatives de restructuration et des programmes d’excellence opérationnelle, la capacité de
répondre aux pressions inflationnistes prévues et la capacité de compenser les hausses des colts au moyen de
hausses des prix, I'incidence réelle des perturbations logistiques de la chaine d’approvisionnement mondiale sur
I'cffre, les niveaux de production et les colts, la stabilité des taux de change, la capacité a couvrir les risques liés
aux fluctuations des taux d’intérét et des taux de change, la disponibilité d’emprunts sur lesquels effectuer des
prélévements et I'utilisation d’'une ou de plusieurs de nos conventions de crédit de premier rang, les liquidités
disponibles provenant de notre trésorerie et de nos équivalents de trésorerie, des montants non utilisés sur notre
facilité de crédit renouvelable, du solde disponible dans le cadre de notre facilité d’achat de créances, I'hypothése
que nos flux de trésorerie provenant des activités opérationnelles et 'accés continu au financement par emprunt
suffiront pour répondre aux besoins financiers dans un avenir prévisible, 'accés aux ressources en capital
attendues dans les délais prévus, I'absence de répercussions importantes d’ordre financier, opérationnel ou
concurrentiel découlant de modifications de la réglementation touchant nos activités, notre capacité a conserver
nos contrats et a en obtenir de nouveaux, notre capacité a achever et a retirer de maniere efficace les anciens
contrats tout en gérant les risques qui y sont associés et notre capacité a réaliser I'intégration des activités AirCentre
et la séparation des activités de CAE Santé dans les délais prévus et selon les colts prévus. Le transport aérien
est un moteur important de I'activité de CAE et la direction s’appuie sur les analyses de I'Association du transport
aérien international (IATA) pour étayer ses hypothéses sur le rythme et le profil de la reprise dans son principal
marché de [l'aviation civile. Les hypothéses énoncées dans le présent communiqué et, conséquemment,
les énoncés prospectifs fondés sur ces hypothéses pourraient donc étre inexacts. Pour de plus amples
renseignements, y compris a I'égard des autres hypothéses sous-jacentes aux énoncés prospectifs formulés dans
le présent communiqué de presse, veuillez vous reporter a la section pertinente du rapport de gestion de CAE pour
I'exercice clos le 31 mars 2024, qui est disponible sur notre site Web (www.cae.com), sur celui de SEDAR+
(www.SEDARplus.ca) et sur celui ’EDGAR (www.sec.gov).

Risques importants

Les risques importants, qui pourraient faire en sorte que les résultats ou événements actuels différent
considérablement de ceux exprimés ou sous-tendus dans nos énoncés prospectifs, sont mentionnés dans le
rapport de gestion de CAE pour I'exercice clos le 31 mars 2024, disponible sur notre site Web (www.cae.com), sur
SEDAR+ (www.SEDARplus.ca) et sur EDGAR (www.sec.gov). Les lecteurs sont avisés que les risques énonceés
pourraient avoir des effets nuisibles importants sur nos énoncés prospectifs. Nous devons souligner le fait que la
liste des facteurs de risque n’est pas exhaustive et que d’autres facteurs pourraient également avoir des
répercussions défavorables sur nos résultats.





Mesures non conformes aux IFRS et autres mesures financiéres

Le présent communiqué de presse comprend des mesures financieres non conformes aux IFRS, des ratios
non conformes aux IFRS, des mesures de gestion du capital et des mesures financiéres supplémentaires.
Ces mesures ne sont pas des mesures financieres normalisées en vertu des IFRS; le lecteur doit donc se garder
de les confondre avec les mesures du rendement établies conformément aux IFRS ou de les substituer a celles-ci.
En outre, il doit éviter de comparer ces mesures aux mesures portant un nom similaire que fournissent ou utilisent
d’autres émetteurs. La direction estime que ces mesures sont des indicateurs supplémentaires de notre rendement
opérationnel et des tendances en la matiére, et qu’elles facilitent la comparaison entre les périodes.

Certaines mesures non conformes aux IFRS et autres mesures financieres sont fournies a la fois sur une base
consolidée et séparément pour chacun de nos secteurs (Aviation civile et Défense et Sécurité), car nous analysons
leurs résultats et leur rendement séparément.

Les calculs des mesures non conformes aux IFRS et les rapprochements avec les mesures les plus directement
comparables selon les IFRS sont également présentés ci-aprés a la section « Calculs et rapprochements » du
présent communiqué.

Mesures du rendement

Marge opérationnelle (résultat opérationnel en pourcentage des produits des activités ordinaires)

La marge opérationnelle est une mesure financiére supplémentaire qui correspond au résultat opérationnel divisé par les
produits des activités ordinaires pour une période donnée. Nous en suivons I'évolution, car nous trouvons qu’elle rehausse la
compréhension de notre performance opérationnelle et qu’elle facilite la comparaison entre les périodes.

Résultat opérationnel sectoriel ajusté

Le résultat opérationnel sectoriel ajusté est une mesure financiere non conforme aux IFRS qui donne une indication de la
rentabilité individuelle des secteurs puisqu’il exclut I'incidence des éléments qui ne se rapportent pas directement a leur
rendement. Le résultat opérationnel sectoriel ajusté correspond au résultat opérationnel, ajusté par les colts de restructuration,
d’intégration et d’acquisition, ainsi que les pertes de valeur et les autres profits et pertes découlant de transactions stratégiques
importantes ou d’événements particuliers. Les pertes de valeur et les autres profits et pertes découlant de transactions
stratégiques importantes ou d’événements particuliers sont constitués de la perte de valeur du goodwill (tel qu’il est décrit
a la note 14 de nos états financiers consolidés pour I'exercice clos le 31 mars 2024), de la perte de valeur d’actifs technologiques
et d'autres actifs non financiers (tel qu’il est décrit ala note 5 de nos états financiers consolidés pour I'exercice clos le
31 mars 2024), de la reprise de la perte de valeur d’actifs non financiers par suite de leur réaffectation et optimisation (tel qu'il
est décrit a la note 5 de nos états financiers consolidés pour I'exercice clos le 31 mars 2023) et de 'ajustement transitoire lié a
linfonuagique (tel qu’il est décrit ala note 5 de nos états financiers consolidés pour I'exercice clos le 31 mars 2022).
Nous suivons I'évolution du résultat opérationnel sectoriel ajusté, car nous trouvons qu’il rehausse la compréhension de notre
performance opérationnelle et qu'il facilite la comparaison entre les périodes. Le résultat opérationnel sectoriel ajusté sur une
base consolidée est un total des mesures sectorielles, puisqu’il s’agit de la mesure de rentabilité qu’utilise la direction pour
prendre des décisions sur 'attribution des ressources aux secteurs et évaluer la performance sectorielle.

Le résultat opérationnel sectoriel ajusté, abstraction faite des anciens contrats, exclut également I'incidence de la constatation
accélérée des risques a I'égard des anciens contrats enregistrée au quatri€me trimestre de I'exercice 2024. Aucune constatation
accélérée des risques a I'égard des anciens contrats de la sorte n’a été enregistrée a I'exercice 2023. Le résultat opérationnel
sectoriel ajusté, abstraction faite des anciens contrats, est également pertinent pour mieux comprendre les détails et I'incidence
de la constatation accélérée des risques a I'égard des anciens contrats sur notre rendement.

Marge opérationnelle sectorielle ajustée (résultat opérationnel sectoriel ajusté en pourcentage des produits des activités
ordinaires)

La marge opérationnelle sectorielle ajustée est un ratio non conforme aux IFRS qui correspond au résultat opérationnel sectoriel
ajusté divisé par les produits des activités ordinaires pour une période donnée. Nous en suivons I'évolution, car nous trouvons
qu’elle rehausse la compréhension de notre performance opérationnelle et qu’elle facilite la comparaison entre les périodes.





La marge opérationnelle sectorielle ajustée, abstraction faite des anciens contrats, exclut également lincidence de la
constatation accélérée des risques a I'égard des anciens contrats enregistrée au quatrieme trimestre de I'exercice 2024. Aucune
constatation accélérée des risques a I'égard des anciens contrats de la sorte n’a été enregistrée a I'exercice 2023. La marge
opérationnelle sectorielle ajustée, abstraction faite des anciens contrats, est également pertinente pour mieux comprendre les
détails et I'incidence de la constatation accélérée des risques a I'égard des anciens contrats sur notre rendement.

Taux d’imposition effectif ajusté

Le taux d’imposition effectif ajusté est une mesure financiére supplémentaire qui s’entend du taux d’imposition effectif sur le
résultat net ajusté. Il correspond a la charge d'imp6ét sur le résultat, divisée par le résultat avant impét sur le résultat, ajusté en
fonction des mémes éléments utilisés dans le calcul du résultat net ajusté. Nous en suivons I'évolution, car nous trouvons qu'il
rehausse la compréhension de l'incidence des fluctuations des taux d’imposition et de la composition des revenus sur notre
performance opérationnelle et qu’il facilite la comparaison entre les périodes.

Résultat net ajusté

Le résultat net ajusté est une mesure financiére non conforme aux IFRS que nous utilisons comme mesure additionnelle de nos
résultats opérationnels. Il correspond au résultat net attribuable aux détenteurs d’instruments de capitaux propres de la Société
au titre des activités poursuivies, ajusté par les colts de restructuration, d’intégration et d’acquisition, ainsi que les pertes de
valeur et les autres profits et pertes découlant de transactions stratégiques importantes ou d’événements particuliers, aprés
imp6t, de méme que les éléments fiscaux non récurrents importants. Les pertes de valeur et les autres profits et pertes découlant
de transactions stratégiques importantes ou d’événements particuliers sont constitués de la perte de valeur du goodwill (tel qu'il
est décrit a la note 14 de nos états financiers consolidés pour I'exercice clos le 31 mars 2024), de la perte de valeur d’actifs
technologiques et d’autres actifs non financiers (tel qu’il est décrit a la note 5 de nos états financiers consolidés pour I'exercice
clos le 31 mars 2024), de la reprise de la perte de valeur d’actifs non financiers par suite de leur réaffectation et optimisation
(tel qu'il est décrit ala note 5 de nos états financiers consolidés pour I'exercice clos le 31 mars 2023) et de I'ajustement
transitoire lié a linfonuagique (tel qu'il est décrit alanote 5 de nos états financiers consolidés pour I'exercice clos le
31 mars 2022). Nous suivons I'évolution du résultat net ajusté, car nous trouvons qu'il rehausse la compréhension de notre
performance opérationnelle et qu’il facilite la comparaison entre les périodes.

Résultat par action (RPA) ajusté

Le résultat par action ajusté est un ratio non conforme aux IFRS qui correspond au résultat net ajusté divisé par le nombre
moyen pondéré dilué d’actions. Nous calculons ce ratio parce que nous estimons qu’il rehausse la compréhension de notre
performance opérationnelle par action et qu'’il facilite la comparaison entre les périodes.

Le RPA ajusté, abstraction faite des anciens contrats, exclut également 'incidence de la constatation accélérée des risques a
I'égard des anciens contrats enregistrée au quatriéme trimestre de I'exercice 2024. Aucune constatation accélérée des risques
a I'égard des anciens contrats de la sorte n’a été enregistrée a I'exercice 2023. Le RPA ajusté, abstraction faite des anciens
contrats, est également pertinent pour mieux comprendre les détails et I'incidence de la constatation accélérée des risques a
I’égard des anciens contrats sur notre rendement.

BAIIA et BAIIA ajusté

Le BAIIA est une mesure financiére non conforme aux IFRS qui correspond au résultat net des activités poursuivies avant I'imp6t
sur le résultat, les charges financiéres nettes et la dotation aux amortissements. En outre, le BAIIA ajusté est ajusté par les colts
de restructuration, d’intégration et d’acquisition, ainsi que les pertes de valeur et les autres profits et pertes découlant de
transactions stratégiques importantes ou d’événements particuliers. Les pertes de valeur et les autres profits et pertes découlant
de transactions stratégiques importantes ou d’événements particuliers sont constitués de la perte de valeur du goodwill (tel qu'il
est décrit a la note 14 de nos états financiers consolidés pour I'exercice clos le 31 mars 2024), de la perte de valeur d’actifs
technologiques et d’autres actifs non financiers (tel qu’il est décrit a la note 5 de nos états financiers consolidés pour I'exercice
clos le 31 mars 2024), de la reprise de la perte de valeur d’actifs non financiers par suite de leur réaffectation et optimisation
(tel qu’il est décrit alanote 5 de nos états financiers consolidés pour I'exercice clos le 31 mars 2023) et de I'ajustement
transitoire lié a I'infonuagique (tel qu’il est décrit alanote 5 de nos états financiers consolidés pour I'exercice clos le
31 mars 2022). Nous utilisons le BAIIA et le BAIIA ajusté pour évaluer notre performance opérationnelle en éliminant I'incidence
des éléments hors exploitation ou hors trésorerie.





Le BAIIA ajusté, abstraction faite des anciens contrats, exclut également I'incidence de la constatation accélérée des risques a
I'égard des anciens contrats enregistrée au quatrieme trimestre de I'exercice 2024. Aucune constatation accélérée des risques
a I'égard des anciens contrats de la sorte n’a été enregistrée a I'exercice 2023. Le BAIIA ajusté, abstraction faite des anciens
contrats, est également pertinent pour mieux comprendre les détails et I'incidence de la constatation accélérée des risques a
I'égard des anciens contrats sur notre rendement.

Flux de trésorerie disponibles

Les flux de trésorerie disponibles sont une mesure financiere non conforme aux IFRS qui nous indique les sommes dont nous
disposons pour investir dans les occasions de croissance, rembourser notre dette et nous acquitter de nos obligations
financiéres courantes. C’est un indicateur de notre santé financiére et de notre liquidité qui correspond aux flux de trésorerie
nets liés aux activités opérationnelles poursuivies, dont sont soustraits les dépenses d’investissement en immobilisations liées
a la maintenance, les dépenses d’investissement en immobilisations incorporelles, abstraction faite des frais de développement
inscrits a 'actif, les autres activités d’investissement sans lien avec la croissance, ainsi que les dividendes versés et auxquels
sont ajoutés le produit de la cession d'immobilisations corporelles, les dividendes recus des participations mises en équivalence
et le produit des participations mises en équivalence, déduction faite des paiements.

Taux de conversion de la trésorerie
Le taux de conversion de la trésorerie est un ratio non conforme aux IFRS calculé en divisant les flux de trésorerie disponibles
par le bénéfice net ajusté. Nous utilisons ce taux pour évaluer nos entrées de trésorerie et notre capitalisation.

Mesures de la liquidité et de la structure du capital

Rendement du capital utilisé (RCU) ajusté

Le RCU ajusté est un ratio non conforme aux IFRS calculé sur une période de quatre trimestres consécutifs en divisant le
résultat net des activités poursuivies attribuable aux détenteurs d’instruments de capitaux propres de la Société, ajusté par les
charges financiéres nettes, aprés imp6t, les colts de restructuration, d’intégration et d’acquisition, ainsi que les pertes de valeur
et les autres profits et pertes découlant de transactions stratégiques importantes ou d’événements particuliers, par le montant
moyen du capital utilisé des activités poursuivies. Les pertes de valeur et les autres profits et pertes découlant de transactions
stratégiques importantes ou d’événements particuliers sont constitués de la perte de valeur du goodwill (tel qu’il est décrit
a la note 14 de nos états financiers consolidés pour I'exercice clos le 31 mars 2024), de la perte de valeur d’actifs technologiques
et d'autres actifs non financiers (tel qu’il est décrit ala note 5 de nos états financiers consolidés pour I'exercice clos le
31 mars 2024), de la reprise de la perte de valeur d’actifs non financiers par suite de leur réaffectation et optimisation (tel qu'il
est décrit a la note 5 de nos états financiers consolidés pour I'exercice clos le 31 mars 2023) et de I'ajustement transitoire lié a
linfonuagique (tel qu’il est décrit alanote 5 de nos états financiers consolidés pour I'exercice clos le 31 mars 2022).
Nous utilisons le RCU ajusté pour évaluer la rentabilité de notre capital investi.

Dette nette

La dette nette est une mesure de gestion du capital qui nous indique a combien se monte notre dette une fois pris en compte la
trésorerie et les équivalents de trésorerie. Elle nous indique quelle est globalement notre situation financiére. Elle correspond a
la différence entre le montant de la dette a long terme totale, partie courante comprise, et le montant de la trésorerie et des
équivalents de trésorerie.

Ratio de la dette nette sur le BAIIA ajusté

Le ratio de la dette nette sur le BAIIA ajusté est un ratio non conforme aux IFRS qui correspond a la dette nette divisée par le
BAIIA ajusté des douze derniers mois. Nous l'utilisons parce qu'’il refléte notre capacité a respecter nos obligations en matiére
de dette.

Le ratio de la dette nette sur le BAIIA ajusté, abstraction faite des anciens contrats, exclut également l'incidence de la
constatation accélérée des risques a I'égard des anciens contrats enregistrée au quatrieme trimestre de I'exercice 2024. Aucune
constatation accélérée des risques a I'égard des anciens contrats de la sorte n’a été enregistrée a I'exercice 2023. Le ratio de
la dette nette sur le BAIIA ajusté, abstraction faite des anciens contrats, est également pertinent pour mieux comprendre les
détails et I'incidence de la constatation accélérée des risques a I'égard des anciens contrats sur notre capacité a respecter nos
obligations en matiére de dette.





Dépenses d’investissement en immobilisations liées a la croissance et a la maintenance

Les dépenses d’investissement en immobilisations liées a la maintenance sont une mesure financiere supplémentaire que nous
utilisons pour calculer les investissements devant étre réalisés pour maintenir les niveaux courants d’activité économique.
Les dépenses d’investissement en immobilisations liées a la croissance sont une mesure financiere supplémentaire que nous
utilisons pour calculer les investissements devant étre réalisés pour accroitre les niveaux courants d’activité économique.
La somme des dépenses d’investissement en immobilisations liées a la maintenance et a la croissance représente le total de
nos dépenses en immobilisations corporelles.

Mesures de la croissance

Prises de commandes ajustées

Les prises de commandes ajustées sont une mesure financiére supplémentaire qui nous indique combien valent en principe les
commandes que Nous avons regues :

— Pour le secteur Aviation civile, nous considérons qu’'un élément fait partie des prises de commandes ajustées dés
linstant ou nous avons avec le client une entente commerciale ayant force obligatoire définissant de fagon
suffisamment précise les obligations respectives des parties pour constituer les bases d’'un contrat. Par ailleurs,
les produits des activités ordinaires attendus provenant des clients avec des contrats de formation a court terme et a
long terme sont inclus dés que nous avons de la part de ces clients leur engagement a nous payer les honoraires de
formation, ou lorsque nous pouvons raisonnablement compter sur la génération des produits des activités ordinaires;

—  Pour le secteur Défense et Sécurité, nous considérons qu’un élément fait partie des prises de commandes ajustées
dés linstant ou nous avons avec le client une entente commerciale ayant force obligatoire définissant de fagon
suffisamment précise les obligations respectives des parties pour constituer les bases d’un contrat. Les contrats du
secteur Défense et Sécurité sont généralement réalisés sur une longue période, mais certains d’entre eux doivent étre
renouvelés chaque année. Pour ce secteur, nous n’inscrivons un élément d’'un contrat dans les prises de commandes
ajustées que lorsque le client en a obtenu I'autorisation et le financement.

Carnet de commandes ajusté
Le carnet de commandes ajusté est une mesure financiére supplémentaire qui représente les produits des activités ordinaires
attendus et comprend les commandes engagées, le carnet de commandes des coentreprises de méme que les commandes
non financées et les options :

— Les commandes engagées nous indiquent a combien se montent les commandes ajustées que nous avons regues,
mais que nous n’avons pas encore executées. Elles correspondent a la somme des prises de commandes ajustées de
la période et du solde des commandes engagées a la fin de I'exercice précédent, moins les produits des activités
ordinaires comptabilisés pour la période, plus ou moins les ajustements du carnet de commandes. Si le montant d'une
commande déja comptabilisé pour un exercice antérieur est modifié, le carnet de commandes est ajusté;

— Le carnet de commandes des coentreprises se compose de commandes engagées qui représentent la valeur prévue
de notre quote-part des commandes qu’ont regues les coentreprises, mais qu’elles n’ont pas encore exécutées.
Le carnet de commandes des coentreprises est établi sur la méme base que pour les commandes engagées telle
qu’elle est décrite ci-dessus;

— Les commandes non financées s’entendent des commandes ayant force obligatoire du secteur Défense et Sécurité
que nous avons regues du gouvernement des Etats-Unis, mais que nous n’avons pas encore exécutées et pour
lesquelles l'autorisation de financement n'a pas encore été obtenue. Lincertitude découle du calendrier des
autorisations de financement, qui dépend du cycle budgétaire du gouvernement, lequel est fondé sur une fin d’exercice
en septembre. Le carnet de commandes ajusté tient compte des options dont la probabilité d’exercice est élevée, que
nous définissons comme étant au moins 80 % probable, mais pas des contrats a exécution indéterminée et a quantité
indéterminée (ID/IQ) a plusieurs soumissionnaires. Lorsqu’une option est exercée, elle est inscrite dans les prises de
commandes ajustées de la période et est sortie des commandes non financées et des options.

Ratio valeur comptable des commandes/ventes

Le ratio valeur comptable des commandes/ventes est une mesure financiére supplémentaire qui correspond aux prises de
commandes ajustées divisées par les produits des activités ordinaires pour une période donnée. Nous I'utilisons pour surveiller
le niveau de croissance future de I'entreprise au fil du temps.





Définition des renseignements non financiers supplémentaires

Simulateurs de vol (FFS) dans le réseau de CAE

Un FFS est une reproduction en taille réelle d’un cockpit d’avion d’'une marque, d’'un modele et d’une série donnés, qui comprend
un systéme de mouvement. Habituellement, le nombre de FFS dans le réseau n’inclut que les FFS haute fidélité et exclut les
dispositifs de formation fixes et les autres dispositifs de niveau inférieur, car de tels dispositifs sont généralement utilisés en plus
des FFS dans le cadre des mémes programmes de formation autorisés.

Nombre équivalent de simulateurs (NES)

Le NES est une mesure qui nous indique le nombre moyen total de simulateurs de vol qui étaient en état de dégager des
résultats au cours de la période. Dans le cas d'un centre de formation exploité en coentreprise a 50/50, nous ne prenons en
compte dans le NES que la moitié des simulateurs de vol dans ce centre. Lorsqu’un simulateur de vol est retiré du service pour
étre déménagé, il n’est pris en compte qu’une fois réinstallé et en état de dégager des résultats.

Taux d'utilisation

Le taux d’utilisation est une mesure que nous utilisons pour évaluer la performance de notre réseau de simulateurs du secteur
Aviation civile. Bien que ce taux n’ait pas de corrélation exacte avec les produits des activités ordinaires comptabilisés, nous
I'utilisons, parallélement a d’autres mesures, puisque nous sommes d’avis qu'il s’agit d’'un indicateur de notre rendement
opérationnel. Il correspond au nombre d’heures de formation vendues sur nos simulateurs pour la période, divisé par la capacité
de formation pratique disponible pour cette méme période.





Calculs et rapprochements

Rapprochement du résultat opérationnel sectoriel ajusté

(montants en millions)
Trimestres clos les 31 mars

Aviation civile
2024 2023

Défense et Sécurité
2024 2023

Total
2024 2023

Résultat opérationnel
Codts de restructuration, d’'intégration
et d’acquisition
Pertes de valeur et autres profits et pertes découlant

de transactions stratégiques importantes
ou d’événements particuliers

Perte de valeur du goodwill

Perte de valeur d’actifs technologiques et d’autres
actifs non financiers

147,0 $ 149,3

44,4 13,6

(680,0) $ 29,0

10,6 1,5

568,0 —

35,7 —

(533,00  178,3

55,0 15,1

568,0 —

35,7 —

Résultat opérationnel sectoriel ajusté

1914 $ 162,9

(65,7) $ 30,5

125,7 $ 193,4

(montants en millions)
Trimestres clos les 31 mars

Aviation civile
2024 2023

Défense et Sécurité
2024 2023

Total
2024 2023

Résultat opérationnel sectoriel ajusté

Incidence de la constatation accélérée des risques
a I'égard des anciens contrats

1914 $ 162,9

(65,7) $ 30,5

90,3 —

125,7 $ 193,4

90,3 —

Résultat opérationnel sectoriel ajusté,
abstraction faite des anciens contrats

1914 $ 162,9

246 $ 30,5

216,0 $ 193,4

(montants en millions)
Exercices clos les 31 mars

Auviation civile
2024 2023

Défense et Sécurité
2024 2023

Total
2024 2023

Résultat opérationnel
Codts de restructuration, d’intégration
et d’acquisition
Pertes de valeur et autres profits et pertes découlant

de transactions stratégiques importantes
ou d’événements particuliers

Perte de valeur du goodwill

Perte de valeur d’actifs technologiques
et d’autres actifs non financiers

Reprise de la perte de valeur d’actifs non financiers
par suite de leur réaffectation et optimisation

442,0 $ 430,3

106,9 52,0

— 3,0

(627,4) $ 35,7

24,5 10,6

568,0 —
35,7 —

— 6,8

(185,4) $  466,0

131,4 62,6

568,0 —
35,7 —

— 9,8

Résultat opérationnel sectoriel ajusté

548,9 $ 485,3

08 $ 53,1

549,7 $ 538,4

(montants en millions)
Exercices clos les 31 mars

Aviation civile
2024 2023

Défense et Sécurité

Total
2024 2023

Résultat opérationnel sectoriel ajusté

Incidence de la constatation accélérée des risques
a I'égard des anciens contrats

548,9 $ 485,3

549,7 $ 538,4

90,3 —

Résultat opérationnel sectoriel ajusteé,
abstraction faite des anciens contrats

548,9 $ 485,3

2024 2023
08 $ 53,1

90,3 —

91,1 $ 53,1 §

640,0 $ 538,4






Rapprochement du résultat net ajusté et du RPA ajusté

Trimestres clos les

Exercices clos les

31 mars 31 mars

(montants en millions, sauf les montants par action) 2024 2023 2024 2023
Résultat net attribuable aux détenteurs d’instruments de capitaux propres

de la Société (484,2) $ 98,4 $ (304,0) $ 2227 $
Résultat net des activités abandonnées (20,5) (4,8) (21,3) (2,1)
Codts de restructuration, d’'intégration et d’acquisition, apres impot 42,3 12,5 101,0 48,2
Pertes de valeur et autres profits et pertes découlant de transactions stratégiques

importantes ou d’événements particuliers

Perte de valeur du goodwill, aprés imp6t 473,7 — 473,7 —

Perte d’actifs technologiques et d’autres actifs non financiers, aprés imp6t 27,4 — 27,4 —

Reprise de la perte de valeur d’actifs non financiers par suite

de leur réaffectation et optimisation, apres impot — — — 71

Résultat net ajusté 38,7 % 106,1 $ 276,8 $ 2759 $
Nombre moyen d’actions en circulation (dilué) 318,3 318,7 318,2 318,4
RPA ajusté 0,12 $ 0,33 $ 0,87 $ 0,87 $

Trimestres clos les

Exercices clos les

31 mars 31 mars
(montants en millions, sauf les montants par action) 2024 2023 2024 2023
Résultat net ajusté 38,7 $ 106,1 $ 276,8 $ 2759 $
Incidence de la constatation accélérée des risques a I'égard des anciens contrats,
apres impot 78,5 — 78,5 —
Résultat net ajusté, abstraction faite des anciens contrats 17,2 $ 106,1 $ 3553 $ 2759 $
RPA ajusté, abstraction faite des anciens contrats 0,37 $ 0,33 % 1,12 $ 0,87 $

Rapprochement des flux de trésorerie disponibles

Trimestres clos les

Exercices clos les

31 mars 31 mars
(montants en millions) 2024 2023 2024 2023
Flux de trésorerie liés aux activités opérationnelles* 46,7 $ 158,5 $ 438,8 $ 5229 $
Variation du fonds de roulement hors trésorerie 168,5 22,1 128,1 (114,5)
Flux de trésorerie nets liés aux activités opérationnelles 2152 $ 180,6 $ 566,9 $ 4084 $
Dépenses d’investissement en immobilisations liées a la maintenance (23,2) (14,8) (102,5) (62,8)
Dépenses d’investissement en immobilisations incorporelles,
abstraction faite des frais de développement inscrits a I'actif (7,6) (13,7) (33,4) (39,3)
Produit de la cession d’'immobilisations corporelles 0,3 0,9 4,0 5,7
Paiements nets versés aux participations mises en équivalence (3,4) (0,4) (43,9) (10,9)
Dividendes regus des participations mises en équivalence 6,8 20,6 37,1 40,9
Autres activités d’investissement sans lien avec la croissance (0,8) (1,2) (10,2) (6,3)
Incidence des activités abandonnées 3,8 (24,4) 0,2 (2,6)
Flux de trésorerie disponibles 1911 $ 1476 $ 418,2 $ 3331 $

* avant variation du fonds de roulement hors trésorerie





Rapprochement du BAIIA, du BAIIA ajusté, du ratio de la dette nette sur le BAIIA et du ratio de la dette nette

sur le BAIIA ajusté

Périodes de douze mois
closes les 31 mars

(montants en millions, sauf les ratios de la dette nette sur le BAIIA) 2024 2023
Résultat opérationnel (185,4) $ 466,0
Dotation aux amortissements 368,7 330,2
BAIIA 183,3 $ 796,2
Colts de restructuration, d’'intégration et d’acquisition 131,4 62,6
Pertes de valeur et autres profits et pertes découlant de transactions stratégiques importantes

ou d’événements particuliers

Perte de valeur du goodwill 568,0 —

Perte de valeur d’actifs technologiques et d’autres actifs non financiers 35,7 —

Reprise de la perte de valeur d’actifs non financiers par suite de leur réaffectation et optimisation — 9,8

BAIIA ajusté

9184 $ 868,6

Dette nette

29142 $ 30325

Ratio de la dette nette sur le BAIIA
Ratio de la dette nette sur le BAIIA ajusté

15,90 3,81
3,17 3,49

Périodes de douze mois
closes les 31 mars

(montants en millions, sauf les ratios de la dette nette sur le BAIIA) 2024 2023
BAIIA ajusté 918,4 $ 868,6
Incidence de la constatation accélérée des risques a I'égard des anciens contrats 90,3 —

BAIIA ajusté, abstraction faite des anciens contrats

1008,7 $ 868,6

Ratio de la dette nette sur le BAIIA ajusté, abstraction faite des anciens contrats

2,89 3,49






Rapprochement du capital utilisé et de la dette nette

31 mars 31 mars
(montants en millions) 2024 2023
Utilisation du capital :
Actifs courants 2006,5 $ 22350 $
Déduire : trésorerie et équivalents de trésorerie (160,1) (217,6)
Passifs courants (2 358,4) (2246,7)
Déduire : partie courante de la dette a long terme 308,9 2146
Fonds de roulement hors trésorerie (203,1) $ 14,7 $
Immobilisations corporelles 2 515,6 2 3871
Immobilisations incorporelles 3271,9 4 050,8
Autres actifs non courants 20401 1763,6
Autres passifs non courants (407,7) (565,4)
Capital utilisé 7216,8 $ 76214 $
Provenance du capital :
Partie courante de la dette a long terme 3089 $ 2146 $
Dette a long terme 2765,4 3035,5
Déduire : trésorerie et équivalents de trésorerie (160,1) (217,6)
Dette nette 29142 $ 30325 $
Capitaux propres attribuables aux détenteurs d’instruments de capitaux propres de la Société 42249 4507,7
Participations ne donnant pas le contréle 77,7 81,2
Capital utilisé 7216,8 $ 76214 $

Pour les mesures non conformes aux IFRS et autres mesures financiéres surveillées par CAE, et pour un
rapprochement de telles mesures et des mesures définies par les IFRS les plus directement comparables, veuillez
vous reporter a la section 12 du rapport de gestion de CAE pour I'exercice clos le 31 mars 2024 (intégré par renvoi
dans le présent communiqué) qui est disponible sur notre site Web (www.cae.com), sur celui de SEDAR+
(www.SEDARplus.ca) et sur celui d’'EDGAR (www.sec.gov).





Etat consolidé du résultat net

Trimestres clos les

Exercices de douze
mois clos les

31 mars 31 mars
(montants en millions de dollars canadiens, sauf les montants par action) 2024 2023 2024 2023
Reclassé Reclassé

Activités poursuivies
Produits des activités ordinaires

1126,3 $ 11974

42828 $ 4010,6

Codt des ventes 844,8 860,6 3128,3 2 927,1
Marge brute 2815 $ 336,8 11545 $ 1083,5
Frais de recherche et de développement aM,7 37,8 149,8 129,0
Frais de vente, généraux et d'administration 138,1 134,2 535,0 501,5
Autres (profits) et pertes 36,3 (9,3) 27,9 (22,4)
Quote-part du résultat net apres impdt des participations mises en équivalence (24,6) (19,3) (72,2) (53,2)
Co0ts de restructuration, d’intégration et d’acquisition 55,0 15,1 131,4 62,6
Perte de valeur du goodwill 568,0 — 568,0 —
Résultat opérationnel (533,0) $ 178,3 (185,4) $ 466,0
Charges financiéres — montant net 52,4 50,4 205,0 173,6
Résultat avant imp6t sur le résultat (585,4) $ 127,9 (390,4) $ 292,4
(Recouvrement) charge d’'imp6t sur le résultat (80,6) 30,8 (72,8) 62,6
Résultat net des activités poursuivies (504,8) $ 97,1 (317,6) $ 229,8
Résultat net des activités abandonnées 20,5 4.8 21,3 2.1
Résultat net (484,3) $ 101,9 (296,3) $ 231,9
Attribuable aux :
Détenteurs d’'instruments de capitaux propres de la Société (484,2) $ 98,4 (304,0) $ 2227
Participations ne donnant pas le controle (0,1) 3,5 7,7 9,2
Résultat par action attribuable aux détenteurs d’instruments de capitaux

propres de la Société
De base et dilué — activités poursuivies (1,58) $ 0,29 (1,02) $ 0,69
De base et dilué — activités abandonnées 0,06 0,02 0,07 0,01






Etat consolidé du résultat global

Trimestres clos les

Exercices de douze
mois clos les

31 mars 31 mars
(montants en millions de dollars canadiens) 2024 2023 2024 2023
Reclassé Reclassé
Résultat net des activités poursuivies (504,8) $ 971 $ (317,6) $ 2298 $
Eléments pouvant étre reclassés en résultat net
Ecarts de conversion liés aux établissements & I'étranger 100,6 $ 20,7 $ 47s$ 3253 $
(Perte) gain sur les couvertures d’investissements nets dans des établissements
a I'étranger — montant net (46.6) 0.4 8.0 (112.6)
Reclassement au résultat net du gain sur les écarts de conversion (1,4) (0,2) (1,6) (6,4)
Perte sur les couvertures de flux de trésorerie — montant net (19,3) (3,8) (11,9) (14,0)
Reclassement au résultat net de la perte (gain) sur les couvertures
de flux de trésorerie 01 6.0 50 (5.5)
Imp6t sur le résultat 8,5 (2,3) (1,0) 9,9
419 § 20,8 $ (6,2) $ 196,7 $
Eléments qui ne seront jamais reclassés en résultat net
Réévaluation des obligations au titre des régimes de retraite a prestations définies 385 $ 185 $ 16,0 $ 742§
Imp6t sur le résultat (10,2) (4,8) (4,2) (19,7)
28,3 $ 13,7 § 11,8 § 545 $
Autres éléments du résultat global 70,2 $ 345 $ 56 $ 2512 $
Résultat net des activités abandonnées 20,5 $ 48 $ 213 $ 21 $
Autres éléments du résultat global des activités abandonnées (5,3) (0,1) (7,0) 5,8
Total du résultat global (419,4) $ 136,3 $ (297,7) $ 488,9 $
Attribuable aux :
Détenteurs d’instruments de capitaux propres de la Société (420,3) $ 1325 $ (305,4) $ 4756 $
Participations ne donnant pas le controle 0,9 3,8 7,7 13,3






Etat consolidé de la situation financiére

Aux 31 mars
(montants en millions de dollars canadiens) 2024 2023
Actif
Trésorerie et équivalents de trésorerie 160,1 $ 2176 $
Créances clients 624,7 615,7
Actifs sur contrat 537,6 693,8
Stocks 573,6 583,4
Acomptes 68,0 64,1
Impdt sur le résultat a recouvrer 35,3 48,3
Actifs financiers dérivés 7,2 12,1
Total de I’actif courant 2006,5 $ 22350 %
Immobilisations corporelles 2 515,6 2 387,1
Actifs au titre des droits d’utilisation 545,8 426,9
Immobilisations incorporelles 32719 4 050,8
Investissement dans les participations mises en équivalence 588,8 530,7
Actifs au titre des avantages du personnel 65,7 51,1
Actifs d'impét différé 233,3 125,1
Actifs financiers dérivés 4,2 9,2
Autres actifs non courants 602,3 620,6
Total de I’actif 98341 $ 10436,5 $
Passif et capitaux propres
Dettes fournisseurs et charges a payer 10353 $ 1036,7 $
Provisions 42,6 26,7
Imp6t sur le résultat a payer 31,1 21,1
Passifs sur contrat 911,7 905,7
Partie courante de la dette a long terme 308,9 214,6
Passifs financiers dérivés 28,8 41,9
Total du passif courant 23584 $ 22467 $
Provisions 14,0 20,1
Dette a long terme 27654 3035,5
Obligations au titre des redevances 74,4 119,4
Obligations au titre des avantages du personnel 98,7 91,9
Passifs d'impot différé 36,6 129,3
Passifs financiers dérivés 2,9 6,5
Autres passifs non courants 181,1 198,2
Total du passif 5531,5 $ 58476 $
Capitaux propres
Capital-actions 22529 $ 22436 $
Surplus d’apport 55,4 421
Cumul des autres éléments du résultat global 154,0 167,2
Résultats non distribués 1762,6 2 054,8
Capitaux propres attribuables aux détenteurs d’'instruments

de capitaux propres de la Société 42249 $ 45077 $
Participations ne donnant pas le contréle 77,7 81,2
Total des capitaux propres 43026 $ 45889 $
Total du passif et des capitaux propres 98341 $ 10436,5 $






Etat consolidé des variations des capitaux propres

Attribuable aux détenteurs d’instruments de capitaux propres de la Société

Actions ordinaires Cumul des Participations

autres ne donnant Total des
(montants en millions de dollars canadiens, Nombre Valeur Surplus éléments du Résultats non pas le capitaux
sauf les nombres d’actions) d'actions attribuée d’apport  résultat global distribués Total controle propres
Soldes au 31 mars 2022 317 024 123 222477 $ 386 $ (31,2) $ 17776 $ 4009,7 $ 76,9 $ 4086,6 $
Résultat net — — 3 — — 3 2227 $ 2227 $ 92 § 2319 $
Autres éléments du résultat global — — — 198,4 54,5 2529 4,1 257,0
Total du résultat global — — $ — $ 1984 $ 2772 $ 4756 $ 133 $ 4889 $
Exercice d’options sur actions 882 167 18,9 (2,6) — — 16,3 — 16,3
Charge liée aux paiements fondés sur des actions — — 6,1 — — 6,1 — 6,1
Transactions avec les participations ne donnant pas le contrdle — — — — — — (9,0) (9,0)
Soldes au 31 mars 2023 317 906 290 22436 $ 42,1 $ 167,2 $ 20548 $ 4507,7 $ 812 $ 4588,9 $
Résultat net — — 5 — 3 — $ (304,0) $ (304,0) $ 77 % (296,3) $
Autres éléments du résultat global — — — (13,2 11,8 (1,4) — (1,4)
Total du résultat global — — $ — $ (13,2) $ (292,2) $ (305,4) $ 77 % (297,7) $
Exercice d’options sur actions 405 943 9,3 (1,5) — — 7.8 — 7,8
Charge liée aux paiements fondés sur des actions — — 14,8 — — 14,8 — 14,8
Transactions avec les participations ne donnant pas le contrdle — — — — — — (11,2) (11,2)
Soldes au 31 mars 2024 318 312 233 22529 $ 55,4 $ 154,0 $ 17626 $ 42249 $ 77,7 $ 4302,6 $






Tableau consolidé des flux de trésorerie

Exercices clos les 31 mars

(montants en millions de dollars canadiens) 2024 2023
Activités opérationnelles
Résultat net (296,3) $ 2319 $
Ajustements pour :
Dotation aux amortissements 374,8 3422
Perte de valeur du goodwiill 568,0 —
Dépréciation (reprise) d’actifs non financiers — montant net 57,3 (2,4)
Quote-part du résultat net aprés impdt des participations mises en équivalence (72,2) (53,2)
Imp6t sur le résultat différé (166,5) 10,4
Crédits d’impét a I'investissement (14,8) (54)
Charge liée aux paiements fondés sur des actions 14,8 6,1
Régimes de retraite a prestations définies 8,3 4.8
Autres passifs non courants (9,7) (15,9)
Actifs et passifs financiers dérivés — montant net (12,7) (3,7)
Gain aprés impo6t a la cession d’activités abandonnées (16,5) —
Autres 4,3 8,1
Variation du fonds de roulement hors trésorerie 128,1 (114,5)
Flux de trésorerie nets liés aux activités opérationnelles 566,9 $ 4084 $
Activités d’investissement
Regroupements d’entreprises, nets de la trésorerie acquise — 3 6,4) %
Net proceeds from disposal of interests in investment 275,3 —
Dépenses en immobilisations corporelles (329,8) (268,8)
Produit de la cession d’immobilisations corporelles 4,0 5,7
Avances versées sur immobilisations corporelles — (30,1)
Dépenses en immobilisations incorporelles (147,9) (126,4)
Paiements nets versés aux participations mises en équivalence (43,9) (10,9)
Dividendes regus des participations mises en équivalence 371 40,9
Autres (10,2) (4.7)
Flux de trésorerie nets liés aux activités d’investissement (215,4) $ (400,7) $
Activités de financement
Produit net tiré des prélévements aux termes des facilités de crédit renouvelables (396,7) $ 445 $
Produit tiré de la dette a long terme 433,5 31,2
Remboursement sur la dette a long terme (370,4) (161,0)
Remboursement sur les obligations locatives (69,5) (83,4)
Produit net de I'émission d’actions ordinaires 7,8 16,3
Autres — (0,2)
Flux de trésorerie nets liés aux activités de financement (395,3) $ (152,6) $
Incidence des écarts de conversion sur la trésorerie et les équivalents de trésorerie (13.n $ 164 $
Diminution nette de la trésorerie et des équivalents de trésorerie (57,5) $ (128,5) $
Trésorerie et équivalents de trésorerie a I’ouverture de I’exercice 217,6 346,1
Trésorerie et équivalents de trésorerie a la cléture de I'exercice 160,1 $ 2176 $

Personnes-ressources

Relations avec les investisseurs :
Andrew Arnovitz, vice-président principal, Relations avec les investisseurs et Gestion du risque d’entreprise,
+1-514-734-5760, andrew.arnovitz@cae.com

Médias :
Samantha Golinski, vice-présidente, Affaires publiques et Communications mondiales, +1-438-805-5856,
samantha.golinski@cae.com
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Margins in focus as CAE clarifies “inflection point”

Investment Recommendation

CAE reported December Q3 results this morning with revenue above but adjusted SOI
below our estimates driven by lower-than-expected margins in civil aviation. On the
civil side, revenue was above our forecast on higher FFS deliveries (13 units vs. our

10 units) and utilization rate was above our estimate. Adjusted SOI underperformed
our estimates on lower margin (20.0% vs. our 23.5%). On the defence side, adjusted
SOI of $20.9M also missed our $21.8M and consensus $21.9M on lower revenue, while
margins were more in-line with our number. Management provided more colour on
defence this quarter, noting that eight legacy “drag” contracts had a 2 percentage point
impact on margins this quarter with the firm expected to work through the backlog over
the next two fiscal years. Management maintained its F24 civil guidance, expecting
high-teen SOI growth, which now will be more Q4 weighted. We also noted a slight
change in defence guidance, with management expecting the margin inflection point in
defence will be in the “back half of F25” as opposed to last quarter’s “in F25".

Q3 outperforms on revenue but underperforms on adjusted SOI

¢ Revenue: Revenue was $1,094.5M (CGe $1,062.4 M). Book to bill was 1.16x in the
quarter, which was higher than last quarter on higher adjusted order intake.

* Segment Operating Income (SOI) and EPS: SOI on a normalized basis was
$145.1M (CGe $157.7M; Street $149.4M), which has declined by 7% y/y. Adjusted
EPS was $0.24 (CGe $0.26; Street $0.25).

Segmented Performance:

¢ Civil Aviation - Revenue was $622.1M (CGe $578.2M; Street $588.6M) with
normalized SOI coming in at $124.2M (CGe $135.9M; Street $126.1M). TTM book/bill
was 1.27x. The company delivered 13 FFS units in Q3 (vs. our 10 units). Simulator
utilization was 76% in Q3 (73% in Q3/23), above our 74%. Civil continued to benefit
from the industry tailwind this quarter. SOI margin at 20% was below our 23.5% and
last year’s 25.4%, partially due to a higher revenue contribution from FFS sales and
flight services activity.

¢ Defence and Security — Revenue was $472.4M (CGe $484.2M; Street $474.3M),
while SOI was $20.9M (CGe $21.8M; Street $21.9M). TTM book/bill was 0.90x.
Legacy contracts had a negative 2 percentage points impact on the Defence margin
(4.4%) this quarter. Management noted that these “drag” contracts will be completed
within the next two fiscal years.

Balance sheet: CAE generated Q3 FCF of $190.1M, up from $147.5M in Q2/24, largely
due to a working capital benefit. The company ended December with $3.1B in net debt
(from $3.2B as of September). On a pro forma basis, leverage ratio was 3.16x.

Conference call at 2:00pm (EST): Dial 1-877-586-3392.
Valuation

Our target remains at C$36.00, which is based on 11.5x EBITDA on NTM+1 estimates.
CAE currently trades at 10.7x EV/NTM EBITDA, which is below defence and training
peers.

Canaccord Genuity is the global capital markets group of Canaccord Genuity Group Inc. (CF : TSX)
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Appendix: Important Disclosures

Analyst Certification

Each authoring analyst of Canaccord Genuity whose name appears on the front page of this research hereby certifies that (i) the
recommendations and opinions expressed in this research accurately reflect the authoring analyst’s personal, independent and
objective views about any and all of the designated investments or relevant issuers discussed herein that are within such authoring
analyst’s coverage universe and (ii) no part of the authoring analyst’s compensation was, is, or will be, directly or indirectly, related
to the specific recommendations or views expressed by the authoring analyst in the research, and (iii) to the best of the authoring
analyst’s knowledge, she/he is not in receipt of material non-public information about the issuer.

Analysts employed outside the US are not registered as research analysts with FINRA. These analysts may not be associated
persons of Canaccord Genuity LLC and therefore may not be subject to the FINRA Rule 2241 and NYSE Rule 472 restrictions on
communications with a subject company, public appearances and trading securities held by a research analyst account.

Sector Coverage

Individuals identified as “Sector Coverage” cover a subject company’s industry in the identified jurisdiction, but are not authoring
analysts of the report.

Investment Recommendation

Date and time of first dissemination: February 14, 2024, 10:29 ET
Date and time of production: February 14, 2024, 10:29 ET
Target Price / Valuation Methodology:

CAE Inc. - CAE

Our target translates into an 11.5x EV/NTM+1 EBITDA multiple.
Risks to achieving Target Price / Valuation:

CAE Inc. - CAE

Emerging competition, competitive bidding process, economic risk, level & timing of defence spending, government-funded programs,
civil aviation industry, regulatory, evolving standards & technologies, R&D activities, fixed price & LT supply contracts, strategic
partnerships & LT contracts, procurement & OEM leverage, product integration & program mgmt., protection of IP, protection of brand
reputation, third-party intellectual property, liability risks, warranty or other claims, integration of acquired businesses, ability to
penetrate new markets, US FOIC mitigation measures, length of sale cycle, geopolitical risk, political instability.

Distribution of Ratings:
Global Stock Ratings (as of 02/14/24)

Rating Coverage Universe IB Clients
# % %
Buy 598 65.28% 22.58%
Hold 138 15.07% 10.14%
Sell 13 1.42% 7.69%
Speculative Buy 157 17.14% 49.68%
916* 100.0%

*Total includes stocks that are Under Review

Canaccord Genuity Ratings System
BUY: The stock is expected to generate returns greater than 10% during the next 12 months.

HOLD: The stock is expected to generate returns from -10% to 10% during the next 12 months.
SELL: The stock is expected to generate returns less than -10% during the next 12 months.

NOT RATED: Canaccord Genuity does not provide research coverage of the relevant issuer.

Given the inherent volatility of some stocks under coverage, price targets for some stocks may imply target returns that vary
temporarily from the ratings criteria above.

*As of January 1, 2024, the Ratings History Chart will reflect the new Canaccord Genuity Ratings System as defined above.

Risk Qualifier

SPECULATIVE: The stock bears significantly above-average risk and volatility. Investments in the stock may result in material loss.
12-Month Recommendation History (as of date same as the Global Stock Ratings table)

Page 2 de 115

Buy Target Price C$36.00 | 14 February 2024 Airlines and Aerospace 2





CAE Inc.
Flash Update

A list of all the recommendations on any issuer under coverage that was disseminated during the preceding 12-month period
may be obtained at the following website (provided as a hyperlink if this report is being read electronically) http://disclosures-
mar.canaccordgenuity.com/EN/Pages/default.aspx

Required Company-Specific Disclosures (as of date of this publication)

Canaccord Genuity or one or more of its affiliated companies intend to seek or expect to receive compensation for Investment
Banking services from CAE Inc. in the next three months.

CAE Inc. Rating History as of 02/13/2024
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(

( Buy (B); Speculative Buy (SB); Sell (S); Hold (H); Suspended (SU); Under Review (UR); Restricted (RE); Not Rated (NR) )

Closing Price Price Target )

Past performance

In line with Article 44(4)(b), MIFID II Delegated Regulation, we disclose price performance for the preceding five years or the
whole period for which the financial instrument has been offered or investment service provided where less than five years. Please
note price history refers to actual past performance, and that past performance is not a reliable indicator of future price and/or
performance.

Online Disclosures

Up-to-date disclosures may be obtained at the following website (provided as a hyperlink if this report is being read electronically)
http://disclosures.canaccordgenuity.com/EN/Pages/default.aspx; or by sending a request to Canaccord Genuity Corp. Research, Attn:
Disclosures, P.O. Box 10337 Pacific Centre, 2200-609 Granville Street, Vancouver, BC, Canada V7Y 1H2; or by sending a request

by email to disclosures@cgf.com. The reader may also obtain a copy of Canaccord Genuity’s policies and procedures regarding the
dissemination of research by following the steps outlined above.

General Disclaimers

See “Required Company-Specific Disclosures” above for any of the following disclosures required as to companies referred to in

this report: manager or co-manager roles; 1% or other ownership; compensation for certain services; types of client relationships;
research analyst conflicts; managed/co-managed public offerings in prior periods; directorships; market making in equity securities
and related derivatives. For reports identified above as compendium reports, the foregoing required company-specific disclosures

can be found in a hyperlink located in the section labeled, "Compendium Reports.” *Canaccord Genuity” is the business hame used
by certain wholly owned subsidiaries of Canaccord Genuity Group Inc., including Canaccord Genuity LLC, Canaccord Genuity Limited,
Canaccord Genuity Corp., and Canaccord Genuity (Australia) Limited, an affiliated company that is 80%-owned by Canaccord Genuity
Group Inc.

The authoring analysts who are responsible for the preparation of this research are employed by Canaccord Genuity Corp. a Canadian
broker-dealer with principal offices located in Vancouver, Calgary, Toronto, Montreal, or Canaccord Genuity LLC, a US broker-dealer
with principal offices located in New York, Boston, San Francisco and Houston, or Canaccord Genuity Limited., a UK broker-dealer with
principal offices located in London (UK) and Dublin (Ireland), or Canaccord Genuity (Australia) Limited, an Australian broker-dealer
with principal offices located in Sydney and Melbourne.

The authoring analysts who are responsible for the preparation of this research have received (or will receive) compensation

based upon (among other factors) the Investment Banking revenues and general profits of Canaccord Genuity. However, such
authoring analysts have not received, and will not receive, compensation that is directly based upon or linked to one or more specific
Investment Banking activities, or to recommendations contained in the research.

Some regulators require that a firm must establish, implement and make available a policy for managing conflicts of interest arising
as a result of publication or distribution of research. This research has been prepared in accordance with Canaccord Genuity’s policy
on managing conflicts of interest, and information barriers or firewalls have been used where appropriate. Canaccord Genuity’s policy
is available upon request.
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The information contained in this research has been compiled by Canaccord Genuity from sources believed to be reliable, but (with
the exception of the information about Canaccord Genuity) no representation or warranty, express or implied, is made by Canaccord
Genuity, its affiliated companies or any other person as to its fairness, accuracy, completeness or correctness. Canaccord Genuity
has not independently verified the facts, assumptions, and estimates contained herein. All estimates, opinions and other information
contained in this research constitute Canaccord Genuity’s judgement as of the date of this research, are subject to change without
notice and are provided in good faith but without legal responsibility or liability.

From time to time, Canaccord Genuity salespeople, traders, and other professionals provide oral or written market commentary or
trading strategies to our clients and our principal trading desk that reflect opinions that are contrary to the opinions expressed in this
research. Canaccord Genuity’s affiliates, principal trading desk, and investing businesses also from time to time make investment
decisions that are inconsistent with the recommendations or views expressed in this research.

This research is provided for information purposes only and does not constitute an offer or solicitation to buy or sell any designated
investments discussed herein in any jurisdiction where such offer or solicitation would be prohibited. As a result, the designated
investments discussed in this research may not be eligible for sale in some jurisdictions. This research is not, and under no
circumstances should be construed as, a solicitation to act as a securities broker or dealer in any jurisdiction by any person or
company that is not legally permitted to carry on the business of a securities broker or dealer in that jurisdiction. This material is
prepared for general circulation to clients and does not have regard to the investment objectives, financial situation or particular
needs of any particular person. Investors should obtain advice based on their own individual circumstances before making an
investment decision. To the fullest extent permitted by law, none of Canaccord Genuity, its affiliated companies or any other person
accepts any liability whatsoever for any direct or consequential loss arising from or relating to any use of the information contained in
this research.

Research Distribution Policy

Canaccord Genuity research is posted on the Canaccord Genuity Research Portal and will be available simultaneously for access by
all of Canaccord Genuity’s customers who are entitled to receive the firm's research. In addition research may be distributed by the
firm’s sales and trading personnel via email, instant message or other electronic means. Customers entitled to receive research may
also receive it via third party vendors. Until such time as research is made available to Canaccord Genuity’s customers as described
above, Authoring Analysts will not discuss the contents of their research with Sales and Trading or Investment Banking employees
without prior compliance consent.

For further information about the proprietary model(s) associated with the covered issuer(s) in this research report, clients should
contact their local sales representative.

Short-Term Trade Ideas

Research Analysts may, from time to time, discuss “short-term trade ideas” in research reports. A short-term trade idea offers a
near-term view on how a security may trade, based on market and trading events or catalysts, and the resulting trading opportunity
that may be available. Any such trading strategies are distinct from and do not affect the analysts' fundamental equity rating for
such stocks. A short-term trade idea may differ from the price targets and recommendations in our published research reports that
reflect the research analyst's views of the longer-term (i.e. one-year or greater) prospects of the subject company, as a result of the
differing time horizons, methodologies and/or other factors. It is possible, for example, that a subject company's common equity that
is considered a long-term ‘Hold' or 'Sell' might present a short-term buying opportunity as a result of temporary selling pressure in
the market or for other reasons described in the research report; conversely, a subject company's stock rated a long-term 'Buy' or
“Speculative Buy’ could be considered susceptible to a downward price correction, or other factors may exist that lead the research
analyst to suggest a sale over the short-term. Short-term trade ideas are not ratings, nor are they part of any ratings system, and
the firm does not intend, and does not undertake any obligation, to maintain or update short-term trade ideas. Short-term trade
ideas are not suitable for all investors and are not tailored to individual investor circumstances and objectives, and investors should
make their own independent decisions regarding any securities or strategies discussed herein. Please contact your salesperson for
more information regarding Canaccord Genuity’s research.

For Canadian Residents:

This research has been approved by Canaccord Genuity Corp., which accepts sole responsibility for this research and its dissemination
in Canada. Canaccord Genuity Corp. is registered and regulated by the Canadian Investment Regulatory Organization (CIRO) and

is a Member of the Canadian Investor Protection Fund. Canadian clients wishing to effect transactions in any designated investment
discussed should do so through a qualified salesperson of Canaccord Genuity Corp. in their particular province or territory.

For United States Persons:

Canaccord Genuity LLC, a US registered broker-dealer, accepts responsibility for this research and its dissemination in the United
States. This research is intended for distribution in the United States only to certain US institutional investors. US clients wishing to
effect transactions in any designated investment discussed should do so through a qualified salesperson of Canaccord Genuity LLC.
Analysts employed outside the US, as specifically indicated elsewhere in this report, are not registered as research analysts with
FINRA. These analysts may not be associated persons of Canaccord Genuity LLC and therefore may not be subject to the FINRA Rule
2241 and NYSE Rule 472 restrictions on communications with a subject company, public appearances and trading securities held by a
research analyst account.

For United Kingdom and European Residents:

This research is distributed in the United Kingdom and elsewhere Europe, as third party research by Canaccord Genuity Limited,
which is authorized and regulated by the Financial Conduct Authority. This research is for distribution only to persons who are Eligible
Counterparties or Professional Clients only and is exempt from the general restrictions in section 21 of the Financial fagiees @dadl15
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Markets Act 2000 on the communication of invitations or inducements to engage in investment activity on the grounds that it is being
distributed in the United Kingdom only to persons of a kind described in Article 19(5) (Investment Professionals) and 49(2) (High Net
Worth companies, unincorporated associations etc) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005
(as amended). It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons. This material is
not for distribution in the United Kingdom or elsewhere in Europe to retail clients, as defined under the rules of the Financial Conduct
Authority.

For Jersey, Guernsey and Isle of Man Residents:

This research is sent to you by Canaccord Genuity Wealth (International) Limited (CGWI) for information purposes and is not to

be construed as a solicitation or an offer to purchase or sell investments or related financial instruments. This research has been
produced by an affiliate of CGWI for circulation to its institutional clients and also CGWI. Its contents have been approved by CGWI
and we are providing it to you on the basis that we believe it to be of interest to you. This statement should be read in conjunction
with your client agreement, CGWI's current terms of business and the other disclosures and disclaimers contained within this
research. If you are in any doubt, you should consult your financial adviser.

CGWI is licensed and regulated by the Guernsey Financial Services Commission, the Jersey Financial Services Commission and the
Isle of Man Financial Supervision Commission. CGWI is registered in Guernsey and is a wholly owned subsidiary of Canaccord Genuity
Group Inc.

For Australian Residents:

This research is distributed in Australia by Canaccord Genuity (Australia) Limited ABN 19 075 071 466 holder of AFS Licence No
234666. To the extent that this research contains any advice, this is limited to general advice only. Recipients should take into
account their own personal circumstances before making an investment decision. Clients wishing to effect any transactions in any
financial products discussed in the research should do so through a qualified representative of Canaccord Genuity (Australia) Limited
or its Wealth Management affiliated company, Canaccord Genuity Financial Limited ABN 69 008 896 311 holder of AFS Licence No
239052. This report should be read in conjunction with the Financial Services Guide available here - Financial Services Guide.

For Hong Kong Residents:

This research is distributed in Hong Kong by Canaccord Genuity (Hong Kong) Limited which is licensed by the Securities and Futures
Commission. This research is only intended for persons who fall within the definition of professional investor as defined in the
Securities and Futures Ordinance. It is not intended to be distributed or passed on, directly or indirectly, to any other class of
persons. Recipients of this report can contact Canaccord Genuity (Hong Kong) Limited. (Contact Tel: +852 3919 2561) in respect of
any matters arising from, or in connection with, this research.

Additional information is available on request.
Copyright © Canaccord Genuity Corp. 2024 - Member CIRO/Canadian Investor Protection Fund

Copyright © Canaccord Genuity Limited. 2024 - Member LSE, authorized and regulated by the Financial Conduct Authority.
Copyright © Canaccord Genuity LLC 2024 - Member FINRA/SIPC

Copyright © Canaccord Genuity (Australia) Limited. 2024 - Participant of ASX Group, Cboe Australia and of the NSX. Authorized and
regulated by ASIC.

All rights reserved. All material presented in this document, unless specifically indicated otherwise, is under copyright to Canaccord
Genuity Corp., Canaccord Genuity Limited, Canaccord Genuity LLC or Canaccord Genuity Group Inc. None of the material, nor its
content, nor any copy of it, may be altered in any way, or transmitted to or distributed to any other party, without the prior express
written permission of the entities listed above.

None of the material, nor its content, nor any copy of it, may be altered in any way, reproduced, or distributed to any
other party including by way of any form of social media, without the prior express written permission of the entities
listed above.
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Canadian Equity Research
14 February 2024

Rating Price Target Matthew Lee, CFA | Analyst | Canaccord Genuity Corp. (Canada) | mlee@cgf.com | 1.416.687.5363

BUY C$34.00) Betty Yang | Associate | Canaccord Genuity Corp. (Canada) | byang@cgf.com | 1.437.993.5762

unchanged from C$36.00

CAE-TSX Pice. Defense improvements remain elusive but selloff

likely overdone

Market Data Investment Recommendation

52-Week Range (C$) : 24.75 - 33.87

Avg Daily Vol (000s) : 628 CAE reported Q3/24 results with revenue above estimates but EBITDA below our

Market Cap (C$M) : 8,187.7 expectations. On the civil side, we expect weaker profitability was largely timing and

Shares Out. (M) : 319.1 revenue-mix related, which should correct in Q4. Management continues to expect

Dividend /Shr (C$) : 0.00 . . . R

Dividend Yield (%) : 0.0 mid-to high-teen growth for civil SOI, giving us some comfort around our forecasts

Total Return to Target (%) : 325 (~15%). The real question, at this point, is on Defence where SOI margin weakness

Net Debt (Cash) (C$M) : 3,164.9 (4.4%) was accompanied by a slight guidance change, now suggesting an inflection

Enterprise Value : 11,352.6 starting in the back half of F25 (from prior expectation of mid-F25), later than we

Last Reported Quarter: Q3/24A would have expected. Given that this is the second time in two quarters that the

Website: hitp://www.cae.com inflection has been pushed, we understand why there may be some concerns around

FYE Mar 2023A 2024E 2025E visibility in_the seg_ment. We have _shifted om_Jr_defence forecasts downwards post-

Sales (CsM) 4,203 25880 27873 guarter wh_lle leaving our expectations for civil fundamenta_lly gnchanged. Th_e result

R ) 4,701 4,847 is a reduction of our target to $34.00 from $36.00. We maintain our BUY rating

EBITDA Adj ss0.5 L 025 based on an 11.5x multiple. In our view, CAE’s current trading multiple gives the firm

(C5M) ' 025¢ 1,105¢ diminutive value for its defence business, which should revalue as margins begin to

Previous - 1,042 1,163 improve next year (Exhibit 3).

EBIT (C$M) 474.0 578.01 715.61

rs. adoi ' oree 7739 Investment Highlights

(C$) ! 0.88 1.18 1.284 * December Q3 outperformed on revenue but underperformed on SOI. CAE’s

Previous - - 1.44 Q3 revenue was $1,094.5M (CGe $1,062.4M) while SOI on a normalized basis was

;ﬁfg{;?r c 1.05 1.264 1.824 $145.1M (CGe $157.7M; Street $149.4M), which has declined by 7% y/y. See our
=Pt (& previous note summarizing the quarter.

Previous = 1.56 1.97

EV/Sales (x) 5.7 2.5 5.4 ¢ Civil performance not necessarily an area of concern. Global utilization rate

EV/EBITDA (x) in the quarter was 76% (73% in Q3/23), which was a solid improvement both g/q

Adj 12.9 11 103 and y/y, supported by the significant training tailwinds. Revenue was bolstered by
P/E (x) Adj&Dil 20.2 21.8 20.0 FFS deliveries but management maintained its F24 guidance, which is essentially in
B/FCF (x) line with our forecasts. Looking into F25, we expect many of the training tailwinds
Adj&Dil 254 20 il to persist driving CAE’s expanding footprint and increasing unit sales. However, we

35 note that the opening of new facilities throughout the year may have a slight negative

20 impact to both utilization and margin against F24.

33 ¢ CAE provides details on legacy contracts holding back margins. Additional

3 disclosure provided with the quarter suggests that CAE is currently servicing eight

discreet fixed-revenue legacy contracts that we expect are generating negative

317 margins for the firm. Management noted that each of the contracts is expected to

307 be completed over the next two years, with impacts moderating throughout F25. We

297 have adjusted our forecasts to reflect a slower ramp-up with our new expectation

28+ that double-digit margins will not be delivered until at least F27.

277 ¢ Estimates tweaked post-quarter. We now forecast F2024 EBITDA and EBITDA

26 margin of $1,025.4M and 22.3% (from $1,042.2M and 22.2%; Street $1,034.2M),

DR B e e e e and F2025 EBITDA and EBITDA margin of $1,104.9M and 23.1% (from $1,162.6M

q % E TR e Ie N IR and 24.0%; Street $1,148.8M) largely on lower defence estimates.
—eae Valuation
S&P/TSX Composite Index (rebased) With shares down ~10% post-earnings, we believe the current price presents an

Source: FactSet opportunity for investors to enter a high-quality civil business while paying a steep

Priced as of close of business 14 February 2024 discount for the beleaguered defence segment. If we assume a ~12x EV/NTM EBITDA

CAE is a leading provider of training products and multiple for civil (in line with historical levels), the defence business is currently trading
services for the civil aviation, defence and security, at 1.8x EBITDA on trough profitability. Our target of $34.00 is based on 11.5x EBITDA
and healthcare sectors. on NTM+1 estimates.

Canaccord Genuity is the global capital markets group of Canaccord Genuity Group Inc. (CF : TSX) Page 6 de 115
The recommendations and opinions expressed in this research report accurately reflect the research analyst's personal, independent and objective
views about any and all the companies and securities that are the subject of this report discussed herein.

For important information, please see the Important Disclosures beginning on page 5 of this document.
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CAE Inc.

Lowering Target Price

Figure 1: Estimate revisions

Q4/24E F2024E F2025E
(C$ Millions) New Previous New Previous New Previous
Revenue 1,350.7 1,446.5 4,588.1 4,701.2 4,786.6 4,847.2
Adjusted EBITDA 318.1 318.0 1,025.4 1,042.2 1,104.9 1,162.6
EBITDA margin (%) 23.5% 22.0% 22.3% 22.2% 23.1% 24.0%
Adjusted EPS 0.43 0.41 1.18 1.18 1.28 1.44

Source: FactSet, Company Reports, Canaccord Genuity estimates

Figure 2: CAE comps (key comps highlighted)

Market EV/Sales EV/EBITDA P/E

Ticker Currency Price cap NTM FY1 FY2 NTM FY1 FY2 NTM FY1 FY2
Name
Airbus AIR-FR EUR $150.26 118,997 1.6x 1.6x 1.4x 11.5x 11.7x 9.8x 21.7x 22.4x 17.9x
Boeing BA-US uUsD $202.77 123,588 1.8x 1.6x 1.5x 22.8x 16.1x 12.8x 50.7x 25.2x 18.6x
Bombardier BBD.B-CA CAD $ 49.36 4,857 0.9x 0.9x 0.8x 5.8x 5.0x 4.7x 8.5x 5.6x 4.6x
CACI International CACI-US uUsD $360.26 8,072 1.3x 1.3x 1.3x 12.4x 12.1x 11.4x 16.5x 15.8x 14.4x
Dassault Systemes DSY-FR EUR $ 42.86 57,280 8.7x 8.1x 7.4x 24.7x 22.6x 20.8x 32.5x 30.0x 26.9x
Embraer (ADR) ERJ-US usb $ 18.00 3,306 0.7x 0.8x 0.7x 7.0x 7.2x 6.0x 15.0x 15.9x 10.9x
General Dynamics GD-US UsD $265.99 73,387 1.8x 1.7x 1.7x 13.7x 12.8x 12.4x 17.9x 16.3x 15.1x
L3Harris Technologies LHX-US uUsD $208.64 39,767 2.5x 2.4x 2.3x 13.2x 12.4x 11.5x 16.2x 14.9x 13.3x
Leidos LDOS-US uUsbD $120.24 16,593 1.3x 1.3%x 1.2x 12.2x 11.6x 11.1x 15.3x 13.9x 12.6x
Leonardo LDO-IT EUR $ 18.29 10,522 0.9x 0.9x 0.8x 7.3x 7.4x 6.8x 12.7x 12.9x 11.4x
Lockheed Martin LMT-US uUsD $418.26 102,934 1.7x 1.7x 1.6x 12.3x 12.1x 11.6x 15.9x 15.1x 14.4x
Northrop Grumman NOC-US uUsD $445.26 67,278 1.9x 1.9%x 1.8x 13.9x 12.9x 12.4x 17.8x 16.1x 15.1x
Raytheon RTX-US uUsD $ 91.31 124,337 2.1x 2.0x 1.8x 12.6x 11.7x 11.2x 16.6x 14.8x 13.3x
Rolls-Royce RR-GB GBP $ 3.12 26,153 1.8x 1.8x 1.7x 11.0x 11.2x 9.7x 23.6x 24.4x 19.2x
Science Applications International ~ SAIC-US uUsD $132.11 7,041 1.2x 1.2x 1.2x 13.0x 13.0x 12.5x 16.1x 16.2x 14.5x
Smiths Group SMIN-GB GBP $ 15.99 5,715 1.9x 1.8x 1.7x 9.2x 8.9x 8.3x 14.6x 14.0x 13.0x
Textron TXT-US UsD $ 86.17 17,026 1.3x 1.2x 1.2x 11.0x 10.1x 9.6x 13.6x 12.3x 11.4x
Thales HO-FR EUR $137.85 28,925 1.5x 1.5x 1.4x 9.3x 9.4x 8.6x 16.2x 16.4x 14.7x
Civil Aircraft Manufacturers 1.4x 1.3x 1.2x 13.4x 10.2x 10.5x 19.2x 19.4x 15.6x
Defence Prime Contractors 1.6x 1.6x 1.4x 12.1x 11.6x 11.2x 15.9x 14.8x 13.5x
Training Service Providers 1.6x 1.6x 1.5x 12.1x 11.5x 11.0x 16.1x 15.1x 13.8x
Overall 1.5x 1.5x 1.4x 11.6x 10.9x 10.0x 17.1x 16.0x 13.8x

| CAE (Current; CG Estimates) CAE-CA CAD $25.66 8,188 2.3x 2.5x 2.4x 10.0x 11.1x 10.3x 19.8x 21.8x  20.0x |
| CAE (Target; CG Estimates) CAE-CA CAD $34.00 10,849 2.9x 3.1x 2.9x 12.4x  13.7x  12.7x 26.3x _ 28.9x  26.6x |

*Excludes outliers of 2 standard deviations from the average

Source: FactSet, Company Reports, Canaccord Genuity estimates
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Figure 3: SOTP

Current Enterprise Value $11,353
NTM Civil EBITDA $918
Ascribed Civil Multiple 12.0x
Implied Civil EV $11,020
Net Debt post Heatlhcare Sale $2,865
Equity Value $8,156
Shares 319
Value per share $26
Implied Defence EV $332
NTM Defence EBITDA $189
[Current Defence Multiple 1.8x|

Source: Company Reports, Canaccord Genuity estimates

Figure 4: Historical valuation

I

a

X
1

13X A
3Y average

11x 11y average

EV / NTM EBITDA (x)
(o]
X

\‘
X
1

EV/EBITDA - Current: 10.0x; High: 16.4x;
3Y Avg: 12.6x

Low: 10.0x;

3

al
X

Feb 2021

Apr 2021 ~
Jun 2021 A
Aug 2021
Oct 2021
Dec 2021 ~
Feb 2022 -

Source: Company Reports, Canaccord Genuity estimates

Apr 2022 A

Jun 2022 A
Aug 2022 A

Oct 2022 A

Dec 2022 A

Feb 2023

Apr 2023
Jun 2023 A
Aug 2023 A
Oct 2023
Dec 2023 -

Page 8 de 115

Buy unchanged Target Price C$34.00 from C$36.00 | 14 February 2024

Airlines and Aerospace 3





CAE Inc.

Lowering Target Price

Figure 5: Summary income statement

Summary Income Statement

FYE: March 31 F2019A F2020A F2021A F2022A F2023A Q1/24A Q2/24A Q3/24A Q4/24E F2024E F2025E
| D C$MM 31 Mar 19 31 Mar 20 31 Mar 21 31 Mar 22 31 Mar 23 30Jun 23 30 Sep 23 31 Dec 23 31 Mar 24 31 Mar 24 31 Mar 25
Segmented revenue:
Civil aviation 1,875.8 2,167.5 1,412.9 1,617.8 2,166.4 540.3 572.6 622.1 787.9 2,522.9 2,703.1
Defense & security 1,306.7 1,331.2 1,217.1 1,602.1 1,844.2 4717 477.4 472.4 562.8 1,984.3 2,083.5
Healthcare 121.6 124.5 351.9 151.4 192.7 42.4 385 - = 80.9 -
Revenue 3,304.1 3,623.2 2,981.9 3,371.3 4,203.3 1,054.4 14,0885 1,094.5 1,350.7 4,588.1 4,786.6
Consensus revenue (FactSet) 3,363.1 4,1385 1,030.4 1,062.4 1,099.6 1,352.5 4,603.1 4,819.4
Cost of sales 2,362.6 2,539.6 2,216.9 2,415.8 3,037.0 748.5 785.4 791.9 959.0 3,284.8 3,398.5
Gross profit 9415 1,083.6 765.0 955.5 1,166.3 305.9 303.1 302.6 391.7 1,303.3 1,388.1
Gross profit margin (%) 28.5% 29.9% 25.7% 28.3% 27.7% 29.0% 27.8% 27.6% 29.0% 28.4% 29.0%
Operating expenses 460.9 546.5 716.6 6713 692.3 175.8 202.5 181.0 166.0 725.3 6725
Segmented EBITDA:
Civil aviation 501.5 706.1 407.2 538.8 728.7 185.2 179.5 194.9 270.3 829.9 905.3
Defence and security 178.0 163.0 141.3 192.6 139.9 47.9 445 44.2 47.8 184.4 199.6
Healthcare 18.3 (26.6)] 51.6 23.6 217 4.2 5.7 - - 9.9 -
EBITDA 697.8 8425 3679 594.7 816.2 2223 191.8 216.8 3181 949.0 1,104.9
EBITDA margin (%) 21.1% 23.3% 12.3% 17.6% 19.4% 21.1% 17.6% 19.8% 23.5% 20.7% 23.1%
Adjusted EBITDA 697.8 8425 4919 7416 880.5 237.3 229.7 240.3 3181 1,025.4 1,104.9
EBITDA margin (%) 21.1% 23.3% 16.5% 22.0% 20.9% 22.5% 21.1% 22.0% 23.5% 22.3% 23.1%
Consensus EBITDA (FactSet) 711.4 878.2 227.3 224.7 242.4 318.7 1,034.2 1,148.8
Segmented EBIT:
Civil aviation 344.3 473.3 164.3 314.7 485.3 119.0 114.3 124.2 200.9 558.4 608.0
Defence and security 1315 104.8 87.0 119.2 53.1 243 213 20.6 24.8 91.0 107.6
Healthcare 4.8 (41.0)] 29.3 10.6 9.7 1.8 29 - - 4.7 -
EBIT 480.6 537.1 48.4 284.2 474.0 130.1 100.6 121.6 225.7 578.0 715.6
EBIT margin (%) 14.5% 14.8% 1.6% 8.4% 11.3% 12.3% 9.2% 11.1% 16.7% 12.6% 15.0%
Consensus EBIT (FactSet) 434.9 541.4 133.3 130.9 149.4 221.6 666.1 763.9
Finance expense, net 80.9 144.4 135.6 130.6 177.7 54.1 48.0 52.4 46.0 200.5 175.6
EBT 399.7 392.7 (87.2) 153.6 296.3 76.0 52.6 69.2 ey 377.5 540.0
Income tax expense 59.6 73.8 (39.7) 3.6 64.4 8.2 (8.5) 8.2 395 47.4 118.8
Effective tax rate 14.9% 18.8% 45.5% 2.3% 21.7% 10.8% (16.2)% 11.8% 22.0% 12.6% 22.0%
Net Income from continulng operations 340.1 318.9 (47.5)| 150.0 231.9 67.8 611 61.0 140.2 330.1 421.2
Loss from discontinued operations - - - - (1.9) - (1.9)
Net income 340.1 3189 (47.5) 150.0 2319 67.8 61.1 59.1 140.2 328.2 421.2
Net income to equity holders 330.0 3114 (47.2) 1417 2227 65.3 584 56.5 136.0 318.2 408.5
Margin 10.0% 8.6% (1.6)% 4.2% 5.3% 6.2% 5.4% 5.2% 10.1% 6.9% 8.5%
Weighted average shares - basic 266.6 266.0 272.0 317.0 317.9 318.0 318.2 318.3 318.3 318.3 3183
Weighted average shares - diluted 268.0 267.6 272.0 318.9 318.6 318.8 319.2 319.1 319.1 319.1 319.1
EPS - basic 124 117 (0.17)) 0.45 0.70 0.21 0.18 0.18 0.43 0.99 1.28
EPS - diluted 123 1.16 (0.17) 0.44 0.70 020 0.18 0.18 0.43 0.99 1.28
AdJusted EPS 123 116 0.46 0.84 0.88 0.24 0.27 0.24 0.43 118 128
Consensus EPS (FactSet) 0.77 0.86 0.20 0.20 0.25 0.43 1.19 1.43
% of revenue:
Civil aviation 56.8% 59.8% 47.4% 48.0% 51.5% 51.2% 52.6% 56.8% 58.3% 55.0% 56.5%
Defence and security 39.5% 36.7% 40.8% 47.5% 43.9% 44.7% 43.9% 43.2% 41.7% 43.2% 43.5%
Healthcare 3.7% 3.4% 11.8% 4.5% 4.6% 4.0% 3.5% - = 1.8% -
Cost of sales 71.5% 70.1% 74.3% 71.7% 72.3% 71.0% 72.2% 72.4% 71.0% 71.6% 71.0%
Gross profit 28.5% 29.9% 25.7% 28.3% 27.7% 29.0% 27.8% 27.6% 29.0% 28.4% 29.0%
Operating expenses 13.9% 15.1% 24.0% 19.9% 16.5% 16.7% 18.6% 16.5% 12.3% 15.8% 14.0%
EBITDA 21.1% 23.3% 12.3% 17.6% 19.4% 21.1% 17.6% 19.8% 23.5% 20.7% 23.1%
Adjusted EBITDA 21.1% 23.3% 16.5% 22.0% 20.9% 22.5% 21.1% 22.0% 23.5% 22.3% 23.1%
EBIT 14.5% 14.8% 1.6% 8.4% 11.3% 12.3% 9.2% 11.1% 16.7% 12.6% 15.0%
Net income to equity holders 10.0% 8.6% (1.6)% 4.2% 5.3% 6.2% 5.4% 5.2% 10.1% 6.9% 8.5%
Y/Y growth:
Civil aviation 15.1% 15.6% (34.8)% 14.5% 33.9% 12.5% 12.9% 20.2% 19.1% 16.5% 7.1%
Defence and security 20.4% 1.9% (8.6)% 31.6% 15.1% 14.1% 7.9% 4.4% 5.0% 7.6% 5.0%
Healthcare 5.6% 2.4% 182.7% (57.00% 27.3% 7.1% (11.7)% (100.0)% (100.0)% (58.0)% (100.0)%
Revenue 16.8% 9.7% (17.7)% 13.1% 24.7% 13.0% 9.6% 7.3% 7.5% 9.2% 4.3%
Gross profit 7.4% 15.1% (29.4)% 24.9% 22.1% 31.3% 10.8% 1.5% 8.3% 11.7% 6.5%
Operating expenses 10.8% 18.6% 31.1% (6.3)% 3.1% (9.1)% 18.1% 19.0% (5.2)% 4.8% (7.3)%
EBITDA 5.6% 20.7% (56.3)% 61.6% 37.2% 82.2% 4.2% (7.4)% 15.2% 16.3% 16.4%
Adjusted EBITDA 5.6% 20.7% (41.6)% 50.8% 18.7% 65.4% 11.2% 0.5% 9.2% 16.5% 7.8%
EBIT 4.3% 11.8% (91.0)% 487.2% 66.8% 230.2% (1.5)% (16.7)% 20.9% 21.9% 23.8%
EPS - diluted (4.4)% (5.5)% n/a n/a 57.3% 3,733.6% 30.9% (27.8)% 38.0% 41.8% 29.2%

Source: FactSet, Company Reports, Canaccord Genuity estimates
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Appendix: Important Disclosures

Analyst Certification

Each authoring analyst of Canaccord Genuity whose name appears on the front page of this research hereby certifies that (i) the
recommendations and opinions expressed in this research accurately reflect the authoring analyst’s personal, independent and
objective views about any and all of the designated investments or relevant issuers discussed herein that are within such authoring
analyst’s coverage universe and (ii) no part of the authoring analyst’s compensation was, is, or will be, directly or indirectly, related
to the specific recommendations or views expressed by the authoring analyst in the research, and (iii) to the best of the authoring
analyst’s knowledge, she/he is not in receipt of material non-public information about the issuer.

Analysts employed outside the US are not registered as research analysts with FINRA. These analysts may not be associated
persons of Canaccord Genuity LLC and therefore may not be subject to the FINRA Rule 2241 and NYSE Rule 472 restrictions on
communications with a subject company, public appearances and trading securities held by a research analyst account.

Sector Coverage

Individuals identified as “Sector Coverage” cover a subject company’s industry in the identified jurisdiction, but are not authoring
analysts of the report.

Investment Recommendation

Date and time of first dissemination: February 14, 2024, 16:54 ET
Date and time of production: February 14, 2024, 16:54 ET
Target Price / Valuation Methodology:

CAE Inc. - CAE

Our target translates into an 11.5x EV/NTM+1 EBITDA multiple.
Risks to achieving Target Price / Valuation:

CAE Inc. - CAE

Emerging competition, competitive bidding process, economic risk, level & timing of defence spending, government-funded programs,
civil aviation industry, regulatory, evolving standards & technologies, R&D activities, fixed price & LT supply contracts, strategic
partnerships & LT contracts, procurement & OEM leverage, product integration & program mgmt., protection of IP, protection of brand
reputation, third-party intellectual property, liability risks, warranty or other claims, integration of acquired businesses, ability to
penetrate new markets, US FOIC mitigation measures, length of sale cycle, geopolitical risk, political instability.

Distribution of Ratings:
Global Stock Ratings (as of 02/14/24)

Rating Coverage Universe IB Clients
# % %
Buy 598 65.28% 22.58%
Hold 138 15.07% 10.14%
Sell 13 1.42% 7.69%
Speculative Buy 157 17.14% 49.68%
916* 100.0%

*Total includes stocks that are Under Review

Canaccord Genuity Ratings System
BUY: The stock is expected to generate returns greater than 10% during the next 12 months.

HOLD: The stock is expected to generate returns from -10% to 10% during the next 12 months.
SELL: The stock is expected to generate returns less than -10% during the next 12 months.

NOT RATED: Canaccord Genuity does not provide research coverage of the relevant issuer.

Given the inherent volatility of some stocks under coverage, price targets for some stocks may imply target returns that vary
temporarily from the ratings criteria above.

*As of January 1, 2024, the Ratings History Chart will reflect the new Canaccord Genuity Ratings System as defined above.

Risk Qualifier

SPECULATIVE: The stock bears significantly above-average risk and volatility. Investments in the stock may result in material loss.
12-Month Recommendation History (as of date same as the Global Stock Ratings table)
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A list of all the recommendations on any issuer under coverage that was disseminated during the preceding 12-month period
may be obtained at the following website (provided as a hyperlink if this report is being read electronically) http://disclosures-
mar.canaccordgenuity.com/EN/Pages/default.aspx

Required Company-Specific Disclosures (as of date of this publication)

Canaccord Genuity or one or more of its affiliated companies intend to seek or expect to receive compensation for Investment
Banking services from CAE Inc. in the next three months.

CAE Inc. Rating History as of 02/13/2024
|H:C$32.00 ||H:C$34.00 ||H:C$38.00 ||H:C$40.00 ||H:C$36.00 ||H:C$30.00 ||H:C$26.00 ||H:C$30.00 ||H:C$35.00 ||H:C$32.00 |
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(

( Buy (B); Speculative Buy (SB); Sell (S); Hold (H); Suspended (SU); Under Review (UR); Restricted (RE); Not Rated (NR) )

Closing Price Price Target )

Past performance

In line with Article 44(4)(b), MIFID II Delegated Regulation, we disclose price performance for the preceding five years or the
whole period for which the financial instrument has been offered or investment service provided where less than five years. Please
note price history refers to actual past performance, and that past performance is not a reliable indicator of future price and/or
performance.

Online Disclosures

Up-to-date disclosures may be obtained at the following website (provided as a hyperlink if this report is being read electronically)
http://disclosures.canaccordgenuity.com/EN/Pages/default.aspx; or by sending a request to Canaccord Genuity Corp. Research, Attn:
Disclosures, P.O. Box 10337 Pacific Centre, 2200-609 Granville Street, Vancouver, BC, Canada V7Y 1H2; or by sending a request

by email to disclosures@cgf.com. The reader may also obtain a copy of Canaccord Genuity’s policies and procedures regarding the
dissemination of research by following the steps outlined above.

General Disclaimers

See “Required Company-Specific Disclosures” above for any of the following disclosures required as to companies referred to in

this report: manager or co-manager roles; 1% or other ownership; compensation for certain services; types of client relationships;
research analyst conflicts; managed/co-managed public offerings in prior periods; directorships; market making in equity securities
and related derivatives. For reports identified above as compendium reports, the foregoing required company-specific disclosures

can be found in a hyperlink located in the section labeled, "Compendium Reports.” *Canaccord Genuity” is the business hame used
by certain wholly owned subsidiaries of Canaccord Genuity Group Inc., including Canaccord Genuity LLC, Canaccord Genuity Limited,
Canaccord Genuity Corp., and Canaccord Genuity (Australia) Limited, an affiliated company that is 80%-owned by Canaccord Genuity
Group Inc.

The authoring analysts who are responsible for the preparation of this research are employed by Canaccord Genuity Corp. a Canadian
broker-dealer with principal offices located in Vancouver, Calgary, Toronto, Montreal, or Canaccord Genuity LLC, a US broker-dealer
with principal offices located in New York, Boston, San Francisco and Houston, or Canaccord Genuity Limited., a UK broker-dealer with
principal offices located in London (UK) and Dublin (Ireland), or Canaccord Genuity (Australia) Limited, an Australian broker-dealer
with principal offices located in Sydney and Melbourne.

The authoring analysts who are responsible for the preparation of this research have received (or will receive) compensation

based upon (among other factors) the Investment Banking revenues and general profits of Canaccord Genuity. However, such
authoring analysts have not received, and will not receive, compensation that is directly based upon or linked to one or more specific
Investment Banking activities, or to recommendations contained in the research.

Some regulators require that a firm must establish, implement and make available a policy for managing conflicts of interest arising
as a result of publication or distribution of research. This research has been prepared in accordance with Canaccord Genuity’s policy
on managing conflicts of interest, and information barriers or firewalls have been used where appropriate. Canaccord Genuity’s policy
is available upon request.
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The information contained in this research has been compiled by Canaccord Genuity from sources believed to be reliable, but (with
the exception of the information about Canaccord Genuity) no representation or warranty, express or implied, is made by Canaccord
Genuity, its affiliated companies or any other person as to its fairness, accuracy, completeness or correctness. Canaccord Genuity
has not independently verified the facts, assumptions, and estimates contained herein. All estimates, opinions and other information
contained in this research constitute Canaccord Genuity’s judgement as of the date of this research, are subject to change without
notice and are provided in good faith but without legal responsibility or liability.

From time to time, Canaccord Genuity salespeople, traders, and other professionals provide oral or written market commentary or
trading strategies to our clients and our principal trading desk that reflect opinions that are contrary to the opinions expressed in this
research. Canaccord Genuity’s affiliates, principal trading desk, and investing businesses also from time to time make investment
decisions that are inconsistent with the recommendations or views expressed in this research.

This research is provided for information purposes only and does not constitute an offer or solicitation to buy or sell any designated
investments discussed herein in any jurisdiction where such offer or solicitation would be prohibited. As a result, the designated
investments discussed in this research may not be eligible for sale in some jurisdictions. This research is not, and under no
circumstances should be construed as, a solicitation to act as a securities broker or dealer in any jurisdiction by any person or
company that is not legally permitted to carry on the business of a securities broker or dealer in that jurisdiction. This material is
prepared for general circulation to clients and does not have regard to the investment objectives, financial situation or particular
needs of any particular person. Investors should obtain advice based on their own individual circumstances before making an
investment decision. To the fullest extent permitted by law, none of Canaccord Genuity, its affiliated companies or any other person
accepts any liability whatsoever for any direct or consequential loss arising from or relating to any use of the information contained in
this research.

Research Distribution Policy

Canaccord Genuity research is posted on the Canaccord Genuity Research Portal and will be available simultaneously for access by
all of Canaccord Genuity’s customers who are entitled to receive the firm's research. In addition research may be distributed by the
firm’s sales and trading personnel via email, instant message or other electronic means. Customers entitled to receive research may
also receive it via third party vendors. Until such time as research is made available to Canaccord Genuity’s customers as described
above, Authoring Analysts will not discuss the contents of their research with Sales and Trading or Investment Banking employees
without prior compliance consent.

For further information about the proprietary model(s) associated with the covered issuer(s) in this research report, clients should
contact their local sales representative.

Short-Term Trade Ideas

Research Analysts may, from time to time, discuss “short-term trade ideas” in research reports. A short-term trade idea offers a
near-term view on how a security may trade, based on market and trading events or catalysts, and the resulting trading opportunity
that may be available. Any such trading strategies are distinct from and do not affect the analysts' fundamental equity rating for
such stocks. A short-term trade idea may differ from the price targets and recommendations in our published research reports that
reflect the research analyst's views of the longer-term (i.e. one-year or greater) prospects of the subject company, as a result of the
differing time horizons, methodologies and/or other factors. It is possible, for example, that a subject company's common equity that
is considered a long-term ‘Hold' or 'Sell' might present a short-term buying opportunity as a result of temporary selling pressure in
the market or for other reasons described in the research report; conversely, a subject company's stock rated a long-term 'Buy' or
“Speculative Buy’ could be considered susceptible to a downward price correction, or other factors may exist that lead the research
analyst to suggest a sale over the short-term. Short-term trade ideas are not ratings, nor are they part of any ratings system, and
the firm does not intend, and does not undertake any obligation, to maintain or update short-term trade ideas. Short-term trade
ideas are not suitable for all investors and are not tailored to individual investor circumstances and objectives, and investors should
make their own independent decisions regarding any securities or strategies discussed herein. Please contact your salesperson for
more information regarding Canaccord Genuity’s research.

For Canadian Residents:

This research has been approved by Canaccord Genuity Corp., which accepts sole responsibility for this research and its dissemination
in Canada. Canaccord Genuity Corp. is registered and regulated by the Canadian Investment Regulatory Organization (CIRO) and

is a Member of the Canadian Investor Protection Fund. Canadian clients wishing to effect transactions in any designated investment
discussed should do so through a qualified salesperson of Canaccord Genuity Corp. in their particular province or territory.

For United States Persons:

Canaccord Genuity LLC, a US registered broker-dealer, accepts responsibility for this research and its dissemination in the United
States. This research is intended for distribution in the United States only to certain US institutional investors. US clients wishing to
effect transactions in any designated investment discussed should do so through a qualified salesperson of Canaccord Genuity LLC.
Analysts employed outside the US, as specifically indicated elsewhere in this report, are not registered as research analysts with
FINRA. These analysts may not be associated persons of Canaccord Genuity LLC and therefore may not be subject to the FINRA Rule
2241 and NYSE Rule 472 restrictions on communications with a subject company, public appearances and trading securities held by a
research analyst account.

For United Kingdom and European Residents:

This research is distributed in the United Kingdom and elsewhere Europe, as third party research by Canaccord Genuity Limited,
which is authorized and regulated by the Financial Conduct Authority. This research is for distribution only to persons who are Eligible
Counterparties or Professional Clients only and is exempt from the general restrictions in section 21 of the FinancialPageides @adl15
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Markets Act 2000 on the communication of invitations or inducements to engage in investment activity on the grounds that it is being
distributed in the United Kingdom only to persons of a kind described in Article 19(5) (Investment Professionals) and 49(2) (High Net
Worth companies, unincorporated associations etc) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005
(as amended). It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons. This material is
not for distribution in the United Kingdom or elsewhere in Europe to retail clients, as defined under the rules of the Financial Conduct
Authority.

For Jersey, Guernsey and Isle of Man Residents:

This research is sent to you by Canaccord Genuity Wealth (International) Limited (CGWI) for information purposes and is not to

be construed as a solicitation or an offer to purchase or sell investments or related financial instruments. This research has been
produced by an affiliate of CGWI for circulation to its institutional clients and also CGWI. Its contents have been approved by CGWI
and we are providing it to you on the basis that we believe it to be of interest to you. This statement should be read in conjunction
with your client agreement, CGWI's current terms of business and the other disclosures and disclaimers contained within this
research. If you are in any doubt, you should consult your financial adviser.

CGWI is licensed and regulated by the Guernsey Financial Services Commission, the Jersey Financial Services Commission and the
Isle of Man Financial Supervision Commission. CGWI is registered in Guernsey and is a wholly owned subsidiary of Canaccord Genuity
Group Inc.

For Australian Residents:

This research is distributed in Australia by Canaccord Genuity (Australia) Limited ABN 19 075 071 466 holder of AFS Licence No
234666. To the extent that this research contains any advice, this is limited to general advice only. Recipients should take into
account their own personal circumstances before making an investment decision. Clients wishing to effect any transactions in any
financial products discussed in the research should do so through a qualified representative of Canaccord Genuity (Australia) Limited
or its Wealth Management affiliated company, Canaccord Genuity Financial Limited ABN 69 008 896 311 holder of AFS Licence No
239052. This report should be read in conjunction with the Financial Services Guide available here - Financial Services Guide.

For Hong Kong Residents:

This research is distributed in Hong Kong by Canaccord Genuity (Hong Kong) Limited which is licensed by the Securities and Futures
Commission. This research is only intended for persons who fall within the definition of professional investor as defined in the
Securities and Futures Ordinance. It is not intended to be distributed or passed on, directly or indirectly, to any other class of
persons. Recipients of this report can contact Canaccord Genuity (Hong Kong) Limited. (Contact Tel: +852 3919 2561) in respect of
any matters arising from, or in connection with, this research.

Additional information is available on request.
Copyright © Canaccord Genuity Corp. 2024 - Member CIRO/Canadian Investor Protection Fund

Copyright © Canaccord Genuity Limited. 2024 - Member LSE, authorized and regulated by the Financial Conduct Authority.
Copyright © Canaccord Genuity LLC 2024 - Member FINRA/SIPC

Copyright © Canaccord Genuity (Australia) Limited. 2024 - Participant of ASX Group, Cboe Australia and of the NSX. Authorized and
regulated by ASIC.

All rights reserved. All material presented in this document, unless specifically indicated otherwise, is under copyright to Canaccord
Genuity Corp., Canaccord Genuity Limited, Canaccord Genuity LLC or Canaccord Genuity Group Inc. None of the material, nor its
content, nor any copy of it, may be altered in any way, or transmitted to or distributed to any other party, without the prior express
written permission of the entities listed above.

None of the material, nor its content, nor any copy of it, may be altered in any way, reproduced, or distributed to any
other party including by way of any form of social media, without the prior express written permission of the entities
listed above.
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CAE Inc.

Benoit Poirier, CFA e (514) 281-8653 ¢ benoit.poirier@desjardins.com
Michael Kypreos, Associate ® (514) 518-4864 ® michael.kypreos@desjardins.com

Etienne Larochelle, CFA, Associate ¢ (438) 466-4457 ¢ etienne.a.larochelle@desjardins.com

Rating: Buy, Risk: Average, Target: C$35.00
CAE CS$25.18, TSX/CAE USS$S18.50, NYSE

Weaker-than-expected 3Q FY24 results at first glance—new Defence
disclosures and Civil margin underwhelm

The Desjardins Takeaway: Negative

CAE reported weaker-than-expected 3Q results. Consolidated adjusted EBIT of C$145m (13.3% margin)
was slightly below consensus of C$148m and our forecast of C$159m. Revenue of C$1,095m was in
line with consensus of C$1,097m but below our forecast of C$1,126m. Adjusted EPS of C50.24 came in
slightly below consensus of C$0.25 and our forecast of C50.26. We note that the effective tax rate was
15% in the quarter (vs annual guidance of 22%), mainly attributable to the mix of income from various
jurisdictions; this had a ~C$0.02 positive impact on EPS this quarter—normalizing for the guidance, we
derive C$0.22.

Adjusted Civil EBIT margin—a key metric for investors—was 20.0%, below consensus of 21.4%. Revenue
of C$622m was above consensus of C5589m. The year-over-year margin drop from 25.4% was mainly
due to mix, which offset the positive impact of higher utilization. The utilization rate came in at 76% (vs
73% last year; we had forecast 78%) and there were 13 simulator deliveries (vs nine in 3Q FY23). Defence
had yet another tough quarter, the segment generated adjusted EBIT margin of 4.4% vs consensus of
4.6%. For the first time, CAE disclosed that there are eight problematic fixed-price legacy contracts and
that these have completion dates mainly within the next two fiscal years (with the associated risks
expected to be substantially retired within the next 6-8 quarters). For the quarter, CAE disclosed that
the legacy contracts had a negative impact of ~200bps on margin (would have been 6.4%).

The adjusted backlog was relatively flat sequentially at C$11,746m (from C$11,773m), driven by a book-
to-sales ratio of 1.36x in Civil and 0.91x in Defence. FCF from continuing operations was C$190m, above
consensus of C$81m (we had forecast C5141m). Adjusted net debt/EBITDA ended the quarter at 3.2x
(we had expected 3.1x), flat sequentially. In terms of FY24 guidance, the company still expects annual
growth in Civil adjusted EBIT of mid- to high teens in percentage terms (consensus was +15.3% and our
forecast was +17.3%) and to deliver ~50 FFS (implies ~20 in 4Q vs 17 delivered last year).

Overall, we believe investors will be disappointed with the weaker-than-expected Civil margin (a key
focus for investors), the limited new disclosures for the Defence segment (we suspect investors were
expecting more details, eg a potential post-legacy margin target) and the longer tail of risks (6-8
quarters; we and consensus both had Defence margins increasing to more than 8% in FY26). A call is
scheduled for today at 2pm EST (link).

This report was prepared by an analyst(s) employed by Desjardins Capital Markets and who is (are)
not registered as a research analyst(s) under FINRA rules. Please see disclosure section on pages Page 14 de 115
2-4 for company-specific disclosures, analyst certification and legal disclaimers. FEBRUARY 94' 20
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DISCLOSURES

COMPANY-SPECIFIC DISCLOSURES

Desjardins Capital Markets has performed investment banking services for CAE Inc. in the past 12 months.

Desjardins Capital Markets has received compensation for investment banking services from CAE Inc. within the past 12
months.

Desjardins Capital Markets has managed or co-managed a public offering of securities for CAE Inc. in the past 12 months.

Desjardins Capital Markets has received compensation for non-investment banking, non-securities-related services from CAE
Inc. in the past 12 months.

CAE Inc. is/are a client for which a Desjardins Capital Markets company has performed non-investment banking, non-
securities related services in the past 12 months.

CAE Inc. is/are (or was/were) a client of Desjardins Capital Markets or an affiliate within the Desjardins Group within the
past 12 months and received non-securities related services.

ANALYST CERTIFICATION

Each Desjardins Capital Markets research analyst named on the front page of this research publication, or at the beginning of
any subsection hereof, hereby certifies that (i) the recommendations and opinions expressed herein accurately reflect such
research analyst’s personal views about the company and securities that are the subject of this publication and all other
companies and securities mentioned in this publication that are covered by such research analyst, and (ii) no part of the
research analyst’s compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views
expressed by such research analyst in this publication.

STOCK RATING SYSTEM

Top Pick Buy Hold Sell Not Rated
Desjardins’ best investment Stocks that are Stocks that are Stocks that are expected Stock is being
ideas—stocks that offer the expected to expected to perform to underperform their covered exclusively
best risk/reward ratio and that  outperform their in line with their respective peer group* over on an informational
are expected to significantly respective peer group* respective peer group* a 12-month period (includes basis

outperform their respective over a 12-month period over a 12-month period recommendations to tender

peer group* over a 12-month to a takeover offer)

period

RISK QUALIFIERS

Average Risk Above-average Risk Speculative

Risk represented by the stock is in line Risk represented by the stock is greater than ~ High degree of risk represented by the
with its peer group* in terms of volatility,  that of its peer group* in terms of volatility, stock, marked by an exceptionally low
liquidity and earnings predictability liquidity and earnings predictability level of predictability

* Peer group refers to all of the companies that an analyst has under coverage and does not necessarily correspond to what would typically be considered
an industry group. Where an analyst’s coverage universe is such that ‘relative’ performance against a ‘peer group’ is not meaningful, the analyst will
benchmark the rating against the most appropriate market index

Distribution of ratings

Rating Desjardins Desjardins coverage % Desjardins Investment %
category rating universe (# of stocks) distribution Banking (# of stocks) distribution
Buy Buy/Top Pick 121 73 92 71
Hold Hold 42 25 35 27

Sell Sell/Tender 2 1 2 2
Total 165 100 129 100
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Full disclosures for research of all companies covered by Desjardins Capital Markets can be viewed at https://
desjardins.bluematrix.com/sellside/Disclosures.action.

LEGAL DISCLAIMERS

Chart legend: TP: Top Pick, B: Buy, H: Hold, S: Sell, NR: Not Rated, |I: Company initiation, T: Transfer of coverage, S: Coverage
suspended, DC: Coverage dropped

Each Desjardins Capital Markets research analyst named on the front page of this research publication, or at the beginning of
any subsection hereof, hereby certifies that (i) the recommendations and opinions expressed herein accurately reflect such
research analyst’s personal views about the company and securities that are the subject of this publication and all other
companies and securities mentioned in this publication that are covered by such research analyst, and (ii) no part of the
research analyst’s compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views
expressed by such research analyst in this publication.

Desjardins Capital Markets™ is a trademark used by Desjardins Securities Inc., Desjardins Securities International Inc. and
Fédération des caisses Desjardins du Québec, wholly owned subsidiaries of Mouvement des caisses Desjardins.

Dissemination of Research

Desjardins Capital Markets makes all reasonable effort to provide research simultaneously to all eligible clients. Research is
available to our institutional clients via Bloomberg, FactSet, FirstCall Research Direct, Reuters and Thomson ONE. In addition,
sales personnel distribute research to institutional clients via email, fax and regular mail.

Additional Disclosures

Desjardins Capital Markets equity research analysts are compensated from revenues generated by various Desjardins Capital
Markets businesses, including Desjardins Capital Markets’ Investment Banking Department. Desjardins Capital Markets will,
at any given time, have a long or short position or trade as principal in the securities discussed herein, related securities
or options, futures, or other derivative instruments based thereon. The reader should not rely solely on this publication
in evaluating whether or not to buy or sell the securities of the subject company. Desjardins Capital Markets expects to
receive or will seek compensation for investment banking services within the next three months from all issuers covered by
Desjardins Capital Markets Research.

Legal Matters

This publication is issued and approved for distribution in Canada by Desjardins Securities Inc., a member of the Canadian
Investment Regulatory Organization (CIRO) and a member of the Canadian Investor Protection Fund (CIPF). In the US, this
publication is issued via the exemptive relief described in SEC Rule 15a-6, and through reliance on Desjardins Securities
International Inc., a member of FINRA and SIPC.

This publication is provided for informational purposes only, and does not constitute an offer or solicitation to buy or sell any
securities discussed herein in any jurisdiction where such offer or solicitation would be prohibited. The securities mentioned
in this publication may not be suitable for all types of investors; their prices, value and/or income they produce may fluctuate
and/or be adversely affected by exchange rates. This publication does not take into account the investment objectives,
financial situation or specific needs of any particular client of Desjardins Capital Markets. Before making an investment
decision on the basis of any recommendation made in this publication, the recipient should consider whether such
recommendation is appropriate, given the recipient’s particular investment needs, objectives and financial circumstances.
Desjardins Capital Markets suggests that, prior to acting on any of the recommendations herein, you contact one of our client
advisors in your jurisdiction to discuss your particular circumstances. Since the levels and bases of taxation can change, any
reference in this publication to the impact of taxation should not be construed as offering tax advice; as with any transaction
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having potential tax implications, clients should consult with their own tax advisors. Past performance is not a guarantee
of future results.

This publication may contain statistical data cited from third party sources believed to be reliable, but Desjardins Capital
Markets does not represent that any such third party statistical information is accurate or complete, and it should not be
relied upon as such. All estimates, opinions and recommendations expressed herein constitute judgments as of the date of
this publication and are subject to change without notice.

US institutional customers: Desjardins Securities Inc. distributes and accepts responsibility for the contents of this report
subject to the terms and limitations set out above. Securities offered in the United States are offered through Desjardins
Securities International Inc., member of FINRA (www.finra.org) the US Securities and Exchange Commission and the SIPC.
This communication and its contents are for institutional use only. Institutions receiving this report should effect transactions
in securities in the report through Desjardins Securities International Inc.

Although each company issuing this publication is a wholly owned subsidiary of Mouvement des caisses Desjardins, each
is solely responsible for its contractual obligations and commitments, and any securities products offered or recommended
to or purchased or sold in any client accounts (i) will not be insured by the Federal Deposit Insurance Corporation (“FDIC”),
the Canada Deposit Insurance Corporation or other similar deposit insurance, (ii) will not be deposits or other obligations of
Mouvement des caisses Desjardins, (iii) will not be endorsed or guaranteed by Mouvement des caisses Desjardins, and (iv)
will be subject to investment risks, including possible loss of the principal invested.

The Desjardins trademark is used under licence.

© 2024 Desjardins Securities Inc. All rights reserved. Unauthorized use, distribution, duplication or disclosure without the
prior written permission of Desjardins Securities is prohibited by law and may result in prosecution.
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Pertinent Data

Rating Sector Perform
1-Yr. Target C$30.00
CAE-T C$25.60
CAE-N US$18.91
1-Yr. Return 18.4%
Div. (NTM) $0.30
Div. (Curr.) $0.00
Yield (Curr.) 0.0%
Quant Ranking 39

Valuation: 10x EV/EBITDA on C2025E

Pertinent Revisions

New oid
1-Yr. Target C$30.00 C$31.00
Adj EPS24E $1.20 $119

Capitalization

Market Cap. (M) $8,149
Net Debt + Pref. (M) $3,085
Enterprise Value (M) $11,313
Shares O/S (M) 318
Float O/S (M) 318
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Transportation & Aerospace

CAE Inc.

CAE-T: C$25.60
CAE-N: US$18.91

Target: C$30.00V
Old: C$31.00

Rating: Sector Perform

Defense Margin Progress and F2025 Guidance Hold the Key

OUR TAKE: Mixed. CAE delivered a decent quarter, in line with its business plan and

our expectations, while slightly missing consensus even when adjusted for discontinued
operations. Management views, outlook and commitment to reinstate shareholder returns
remained largely intact, pointing to a very strong FQ4 as we have been expecting. Although
the company provided additional disclosures on Defense legacy contracts to help investors
evaluate the long-term upside in margins, we believe the updated number of contracts with
issues, magnitude of margin dilution from them, and the timeline for their roll-off weighed

on investor sentiment. Thus, the stock reacted negatively and remains in the penalty box

for some more time, although we think -10% is a bit of an overreaction, considering CAE

has lagged the recent market rally. We maintain our Sector Perform rating as we continue to
monitor the progress on Defense margin execution and given potential downside risk to CAE’s
three-year EPS CAGR target of mid-20%. We have modestly trimmed our target to $30 (was
$31) on minor tweaks to our EBITDA and net debt forecasts. The stock is trading in line with its
pre-pandemic averages at ~19x P/E / ~10x EV/EBITDA on our C2024E.

KEY POINTS

Civil not showing any cracks. Management noted FQ3 EBIT margin compressed y/y and
remained flat q/q, despite stronger utilization and FFS deliveries, due to less favourable mix
in products and software services. The mix appears to be lumpy in the short term as CAE’s
unchanged FY guidance implies a significant margin in FQ4 - potentially 26% or more, which
would be a new record for this segment. Heading into F2025, the company remains quite
bullish on Civil segment given a solid book-to-sales ratio of 1.3x over the last 12 months,
noting continued strong demand across commercial and business aviation markets, despite
ongoing hiccups in commercial OEM supply chains (e.g, A320 engine and Boeing 737 MAX
airframe quality issues). We are forecasting 17% EBIT growth in F2024 (29% in FQ4) vs.
guidance of mid to high teens, followed by 12% growth in F2025 (guidance awaited).

Defense recovery not linear nor soon. CAE remains confident in a low double-digit margin
over time vs. ~4.5% today. Management disclosed for the first time that execution of eight
legacy contracts (with issues) negatively impacted FQ3 margin by ~200 bp while another
~100 bp margin dilution is coming from under absorption of SG&A and R&D (related to
growth). In other words, normalized Defense margin would’ve been ~7.5% in FQ3. Notably,
CAE is taking initiatives to accelerate the retirement of risks associated with the legacy
contracts, which could create some margin volatility in the short term for a longer-term
benefit (e.g., closing out early or de-scoping some contracts). Its dedicated team continues to
negotiate with customers in order to accelerate margin recovery as the eight legacy contracts
mostly complete by 2025. Further, the company re-iterated that transformational contracts
(larger and more profitable), which account for ~20% of backlog but only low single-digit %
of revenue, will ramp up over time to further improve the mix. Overall, we remain comfortable
with our margin forecasts of 6.0% for F2025, 7.0% for F2026 and 9.0% for F2027.

Qtly Adj EPS (FD) Q1 Q2 Q3 Q4 Year Price/Adj.EPS
2024E $0.24A $0.27A $0.24A $0.44 $1.20 21.4x
2025E $0.30 $0.26 $0.35 $0.50 $1.40 18.3x
2026E $0.33 $0.29 $0.39 $0.56 $1.58 16.2x
2027E $0.38 $0.35 $0.45 $0.62 $1.79 14.3x
(FY-Mar.) 2023A 2024E 2025E 2026E 2027E
Revenues (M) $4,203 $4,558 $4,847 $5,076 $5,237
EBIT (M) $548 $662 $757 $829 $902

Historical price multiple calculations use FYE prices. All values in C$ unless otherwise indicated.
Source: FactSet; company reports; Scotiabank GBM estimates.

Production: February 14, 2024, 19:35 ET. Dissemination: February 14, 2024, 19:39 ET.
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Exhibit 1- FQ3 recap - in line with us but below consensus

Q3/F24E Delta vs.
YE March 31; C$M Q3/F24 Q3/F23* YIY SGBM Street SGBM Street
Revenue $1,095 $970 13% $1,102  $1,100 -1% 0%
Adj. EBITDA $239 $242 -1% $240 $245 0% -2%
EBITDA Margin 21.9%  25.0% -310bp  21.8%  22.3% 10bp  -40bp
Adj. EBIT $145 $157 7% $144 $153 1% -5%
EBIT Margin 13.3% 16.2% -290bp 13.1% 13.9% 20bp -60bp
Adj. Net Income $76.6 $87.1 -12% $73.8 $78.5 4% -2%
Adj. EPS (diluted) $0.24 $0.27 -11% $0.23 $0.25 4% -4%
Civil Aviation
Revenue $622 $517 20% $631 $576 -1% 8%
Adj. EBIT $124 $131 -5% $123 $128 1% -3%
EBIT Margin 200%  25.4%  -540bp  19.5%  22.2% 50bp  -230bp
Defense and Security
Revenue $472 $453 4% $471 $478 0% -1%
Adj. EBIT $20.9 $25.4 -18% $21.2 $22.4 1% 7%
EBIT Margin 4.4% 56%  -120bp  4.5% 4.7% -10bp  -30bp

* Q3/F23 figures have been reclassified to reflect discontinued Healthcare operations.

Source: Company reports; FactSet; Visible Alpha; Scotiabank GBM estimates.

Exhibit 2 - Revised Estimates — minor tweaks to segment assumptions, EBITDA (due largely to D&A

adjustments) and net debt

Q4/F24E F2024E F2025E F2026E F2027E
YE March 31; C$M New Oold New Old New old New Oold New Old
Revenue $1,320  $1,343 | $4,558 $4,588 || $4,847 $4,860 || $5,076  $5,062 1| $5,237 $5222 1
Adj. EBITDA $332 $325 1| $1,038 $1,032 1| $1,160 $1,172 1| $1,254  $1,267 | $1,344 $1,364 |
EBITDA Margin 25.1% 24.2% 1| 22.8% 22.5% t| 23.9% 241% V| 24.7% 25.0% V| 257% 26.1% L
Adj. EBIT $233 $230 T $662 $658 | $757 $757 $829 $828 T $902 $901 T
EBIT Margin 17.7% 171% 1| 14.5% 143% 1| 15.6% 15.6% 16.3% 16.4% | 17.2% 17.3%
Adj. Net Income $141 $141 $321 $338 { $446 $447 13 $504 $506 13 $573 $577 4
Adj. EPS (diluted) $0.44 $0.44 $1.20 $119 | $1.40 $1.40 $1.58 $1.58 $1.79 $1.81 {
Shares O/S 318.3 318.3 318.3 318.3 318.3 318.3 318.3 318.3 318.3 318.3
FCF $94.8 $163 V| $169 $223 V| $344 $354 V| $401 $414 V| $472 $490 {
Net Debt / EBITDA 2.6x 2.6x 2.6x 2.6x 2.3x 2.2x T 2.0x 1.9x T 1.7x 1.6x T
Civil Aviation
Revenue $800 $807 V| $2,535 $2,551 L $2,796 $2,806 | $2,963  $2,946 1| $3,082 $3,064 1
Adj. EBIT $210 $206 1| $568 $562 | $634 $633 T $681 $679 1| $708 $706 t
EBIT Margin 26.3% 255% 1| 22.4% 22.0% | 227% 225% 1| 23.0% 23.0% 23.0% 23.0%
Defense and Security
Revenue $520 $536 | $1,941 $1,956 4| $2,051 $2,053 V| $2,113  $2115 1| $2,155  $2,157 !
Adj. EBIT $22.9 $24.1 { $89 $91 V| 8123 $124 V| $148 $149 V| 8194 $195 {
EBIT Margin 4.4% 45% 1| 46% 4.6% 6.0% 6.0% 7.0% 7.0% 9.0% 9.0%

Source: Scotiabank GBM estimates.
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Exhibit 3 - CAE Inc. - Financial Estimate Summary

Daily Edge | After Close
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CAE Inc. (CAE-T)

Valuation Metrics

Rating: Sector Perform 52-Wk High: $33.87 F2023A* F2024E* F2025E F2026E F2027E
Price Target: $30.00 52-Wk Low: $24.75 PIE 34.9x 21.4x 18.3x 16.2x 14.3x
Last Price: $25.60 Market Cap (M): $8,149 P/B 2.1x 1.7x 1.6x 1.5x 1.3x
Total Potential Return: 18.4% Shares O/S (M): 318 EV/EBITDA 14.4x  10.6x 9.4x 8.5x 7.8x
NTM Dividend Yield: 1.2% NTM Dividend: $0.30 FCF Yield (before dividend) 13% 21% 4.2% 4.9% 5.8%
Valuation: 10x C2025E EV/EBITDA Dividend Yield - - 1.6% 1.6% 1.6%
Key Financials (YE March 31) Jun-23 Sep-23 Dec-23 Mar-24 Jun-24 Sep-24 Dec-24 Mar-25 Mar-23 Mar-24 Mar-25 Mar-26 Mar-27
Q7/F24A* Q2/F24A* Q3/F24 Q4/F24E Q1/F25E Q2/F25E Q3/F25E QA4/F25E F2023A* F2024E* F2025E F2026E F2027E
Revenue Ccsm 1,054 1,089 1,095 1,320 1,136 1,102 1,197 1,412 Revenue 4,203 4,558 4,847 5,076 5,237
EBITDA (adj) Ccsm 237 230 239 332 265 251 289 355 EBITDA (adj) 890 1,038 1,160 1,254 1,344
EBIT (adj) C$M 145 139 145 233 166 151 188 252 EBIT (adj) 548 662 757 829 902
Net Income (adj) C$M 77 87 77 141 95 83 110 158 Net Income (adj) 279 381 446 504 573
EPS, diluted (adj) C$ 0.24 0.27 0.24 0.44 0.30 0.26 0.35 0.50 EPS, diluted (adj) 0.88 1.20 1.40 1.58 1.79
Shares 0/S M 318 318 318 318 318 318 318 318 Shares 0/S 318 318 318 318 318
EBITDA Margin 225% 211%  21.9%  251% | 23.3%  22.8%  242%  251% EBITDA Margin 21.2% 22.8%  239% 247%  257%
EBIT Margin 13.8% 12.7% 13.3% 17.7% 14.6% 13.7% 15.7% 17.8% EBIT Margin 13.0% 14.5% 15.6% 16.3% 17.2%
Revenue Y/Y 13.0% 9.6% 7.3% 5.1% 7.7% 1.2% 9.4% 7.0% Revenue Y/Y 24.7% 8.4% 6.3% 4.7% 3.2%
EBITDA Y/Y 65.4% 11.2% (3.8%) 13.9% 11.5% 9.3% 20.9% 6.9% EBITDA Y/Y 17.9% 16.6% 1.7% 8.2% 71%
EBIT YIY 138% 11.1% (9.7%)  15.6% 14.5% 9.1%  29.7% 7.9% EBIT YIY 23.3%  20.8% 14.4% 9.5% 8.8%
Net Income Y/Y 336% 42.1% (14.1%) 26.8% 23.6% (5.5%) 44.1% 12.6% Net Income Y/Y 6.8% 36.6% 17.0% 12.8% 13.7%
EPS, diluted Y/Y 336% 41.8% (14.3%) 26.7% 23.5% (5.5%) 44.1% 12.6% EPS, diluted Y/Y 4.9% 36.4% 16.9% 12.8% 13.7%
Shares 0/S Y/Y 0.1% 0.1% 0.1% 0.1% 0.1% 0.0% - - Shares 0O/S Y/IY 0.3% 0.1% - - -
Segmented Data
Civil Aviation Civil Aviation
Revenue C$m 540 573 622 800 643 584 684 884 Revenue 2,166 2,535 2,796 2,963 3,082
EBIT (adj) CsMm 119 114 124 210 141 123 157 212 EBIT (adj) 485 568 634 681 708
EBIT Margin 22.0% 20.0% 20.0% 26.3% 22.0% 21.0% 23.0% 24.0% EBIT Margin 22.4% 22.4% 22.7% 23.0% 23.0%
Utilization 7% 71% 76% 78% 78% 72% 76% 78% Utilization 2% 76% 76% 7% 7%
FFS Deliveries 6 1 13 21 8 " 14 21 FFS Deliveries 46 51 54 56 56
Defense and Security Defense and Security
Revenue C$m 472 477 472 520 493 518 513 528 Revenue 1,844 1,941 2,051 2,113 2,155
EBIT (adj) C$M 24 21 21 23 25 28 31 40 EBIT (adj) 53 89 123 148 194
EBIT Margin 5.2% 4.5% 4.4% 4.4% 5.0% 5.5% 6.0% 7.5% EBIT Margin 2.9% 4.6% 6.0% 7.0% 9.0%
Healthcare (discontinued effective Q3/F24) Healthcare (discontinued effective Q3/F24)
Revenue C$M 42 39 - - - - - - Revenue 193 81 - - -
EBIT (adj) c$Mm 1.8 29 - - - - - - EBIT (adj) 9.7 47 - - -
EBIT Margin 4.2% 7.5% - - - - - - EBIT Margin 5.0% 5.8% - - -
Balance Sheet
Cash & Equivalents (o1} 153 182 125 128 2 200 349 435 Cash & Equivalents 218 128 435 269 270
Total Debt Csm 3,319 3,366 3,210 2,870 2,923 2,976 3,028 3,081 Total Debt 3,250 2,870 3,081 2,761 2,538
Net Debt C$M 3,166 3,185 3,085 2,743 2,921 2,775 2,679 2,646 Net Debt 3,033 2,743 2,646 2,492 2,268
Net Debt / EBITDA 3.2x 3.2x 3.1x 2.6x 2.7x 2.6x 2.4x 2.3x Net Debt / EBITDA 3.4x 2.6x 2.3x 2.0x 1.7x
Net Debt / Cap 40.9%  40.3%  39.5%  36.0% 371.2% 35.7% 34.6% 33.7% Net Debt / Cap 39.8% 36.0% 33.7% 308%  27.2%
BVPS C$ 14.40 14.82 14.85 15.31 15.52 15.69 15.94 16.35 BVPS 14.43 15.31 16.35 17.58 19.03
Cash Flows
Operating Cash Flow (o1} (49) 180 221 176 (32) 293 243 180 Operating Cash Flow 408 528 684 751 822
Capex C$M 91 62 86 81 85 85 85 85 Capex 269 320 340 350 350
Free Cash Flow C$Mm (160) 109 125 95 (117) 208 158 95 Free Cash Flow 130 169 344 401 472
FCFish C$ (0.50) 0.34 0.39 0.30 (0.37) 0.65 0.50 0.30 FCFish 0.41 0.53 1.08 1.26 1.48
Dividend CsMm - - - - 32 32 32 32 Dividend - - 127 127 127
DPS [o1] - - - - 0.10 0.10 0.10 0.10 DPS - - 0.40 0.40 0.40

* Periods prior to Q3/F24 are not restated for discontinued Healthcare operations.

Source: Company reports; Scotiabank GBM estimates.
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Company Overview Wednesday, February 14, 2024

Company Description

CAE is a global leader in training for the civil aviation, defense and security, and healthcare markets. With
more than 70 years of industry firsts, the company continues to help define global training standards
with innovative virtual-to-live training solutions to make flying safer, maintain defense force readiness
and enhance patient safety. CAE has the broadest global presence in the industry, with more than 13,000
employees and 250 sites & training locations in over 40 countries. Each year, the company trains more
than 220,000 civil and defense crews, including more than 135,000 pilots, and thousands of healthcare
professionals worldwide.

Investment Thesis

We view CAE as a long-term growth compounder with a strong moat, defensive attributes, dominating
position in almost every segment, and positive secular trends in the civil and defense aviation end-
markets. The company has not only shown stronger resilience in earnings and cash flows relative to other
aviation sub-sectors during the pandemic, but it has also strengthened its dominating market position
through organic and inorganic capital deployment. However, we are neutral on the stock at this time due
to its reasonable valuation and our low visibility into defense segment’s margin recovery in the near term.
We don’t see a strong and sustainable positive catalyst in the near term.

Key Risks

Weak margin execution, economic recession, epidemic diseases, geopolitical tensions, decline in airline
capacity or defense spending, increase in competition.
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Appendix A: Important Disclosures

Company Disclosures (see legend below)*
CAE Inc. G, 1,01,03, U, VS0610, VS0709

I, Konark Gupta, certify that (1) the views expressed in this report in connection with securities or issuers that | analyze accurately reflect my
personal views and (2) no part of my compensation was, is, or will be directly or indirectly, related to the specific recommendations or views
expressed by me in this report.

Analysts employed by non-U.S. affiliates are not registered/qualified as research analysts with FINRA in the U.S. unless otherwise noted
within this report. These analysts may not be associated persons of Scotia Capital (USA) Inc. and therefore may not be subject to the
FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research
analyst account.

This document has been prepared by Research Analysts employed by The Bank of Nova Scotia and/or its affiliates. The Bank of Nova Scotia,
its subsidiaries, branches and affiliates are referred to herein as "Scotiabank." "Scotiabank" together with "Global Banking and Markets"

is the marketing name of the global corporate and investment banking and capital markets business of The Bank of Nova Scotia and its
affiliates. Scotiabank, Global Banking and Markets produces research reports under a single marketing identity referred to as "globally
branded research" under U.S. rules. This research is produced on a single global research platform with one set of rules which meet the
most stringent standards set by regulators in the various jurisdictions in which the research reports are produced. In addition, the Research
Analysts who produce the research reports, regardless of location, are subject to one set of policies designed to meet the most stringent
rules established by regulators in the various jurisdictions where the research reports are produced.

Scotiabank relies on information barriers to control the flow of non-public or proprietary information contained in one or more areas within
Scotiabank into other areas, units, groups or affiliates of Scotiabank. In addition, Scotiabank has implemented procedures to prevent
research independence being compromised by any interactions they may have with other business areas of The Bank of Nova Scotia. The
compensation of the Research Analyst who prepared this document is determined exclusively by Scotiabank Research Management and
senior management (not including investment or corporate banking).

Research Analyst compensation is not based on investment or corporate banking revenues; however, compensation may relate to the
revenues of Scotiabank as a whole, of which investment banking, corporate banking, sales and trading are a part. Scotiabank Research will
initiate, update and cease coverage solely at the discretion of Scotiabank Research Management. Scotiabank Research has independent
supervisory oversight and does not report to the corporate or investment banking functions of Scotiabank.

For Scotiabank, Global Banking and Markets Research Analyst Standards and Disclosure Policies, please visit www.gbm.scotiabank.com/
disclosures.

For additional questions, please contact Scotiabank, Global Banking and Markets Research, 4 King St W, 12th Flr, Toronto, Ontario, M5H 1A1.

Time of dissemination: February 14, 2024, 19:39 ET. Time of production: February 14, 2024, 19:35 ET. Note: Time of dissemination is defined
as the time at which the document was disseminated to clients. Time of production is defined as the time at which the Supervisory Analyst
approved the document.

*Legend

G Scotia Capital (USA) Inc. or its affiliates has managed or co-managed a public offering in the past 12 months.
| Scotia Capital (USA) Inc. or its affiliates has received compensation for investment banking services in the past 12 months.

o1 Scotia Capital Inc. and its affiliates collectively beneficially own in excess of 1% of one or more classes of the issued and outstanding
equity securities of this issuer.

o3 The Bank of Nova Scotia and its affiliates collectively have a net long position in excess of 0.5% of the total issued share capital of
the issuer.

V) Within the last 12 months, Scotia Capital Inc. and/or its affiliates have undertaken an underwriting liability with respect to equity or

debt securities of, or have provided advice for a fee with respect to, this issuer.

VS0610 Research Analyst Konark Gupta visited CAE’s Dothan, Alabama, operations on October 1and 2, 2018. The issuer did not pay for
any of the travel-related expenses incurred by the Research Analyst to visit the site.

VS0709 Research Analyst Konark Gupta visited CAE Inc's Training Centre in Morristown, New Jersey on June 6, 2022. No payment was
received from the issuer for travel-related expenses incurred by the Research Analyst to visit the site.
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Rating and Price Target History

CAE Inc. (CAE-T) as of February 14, 2024 (in CAD)

11-30-2020 02-16-2021 03-03-2021 03-10-2021 08-12-2021 11-12-2021 02-03-2022 04-18-2022 06-08-2022 08-11-2022
Price: 31.42 Price: 31.52 Price: 37.27 Price: 3512 Price: 36.50 Price: 37.35 Price: 31.56 Price: 32.85 Price: 33.09 Price: 26.65
Rating: SO Rating: SO Rating: SO Rating: SO Rating: SO Rating: SO Rating: SO Rating: SO Rating: SO Rating: SO
Target: 38.00 Target: 39.00 Target: 45.00 Target: 44.00 Target: 46.00 Target: 45.00 Target: 44.00 Target: 43.00 Target: 43.50 Target: 37.50
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10-11-2022 11-11-2022 02-15-2023 04-04-2023 11-15-2023 01-22-2024
Price: 22.42 Price: 28.84 Price: 31.31 Price: 31.00 Price: 28.49 Price: 27.24
Rating: SO Rating: SO Rating: SO Rating: SO Rating: SO Rating: SP
Target: 30.00 Target: 35.00 Target: 37.00 Target: 38.00 Target: 36.50 Target: 31.00

*Represents the value(s) that changed.

Ratings Legend: FS=Focus Stock; SO=Sector Outperform; SP=Sector Perform; SU=Sector Underperform; T=Tender; UR=Under Review; CS=Coverage Suspended; DC=Discontinued Coverage
Source: Scotiabank GBM estimates; FactSet.
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Definition of Scotiabank, Global Banking and Markets Equity Research Ratings

Scotiabank has a three-tiered rating system, with ratings of Sector Outperform, Sector Perform, and Sector Underperform. Each Research
Analyst assigns a rating that is relative to his or her coverage universe or an index identified by the Research Analyst that includes, but is not

limited to, stocks covered by the Research Analyst.

The rating assigned to each security covered in this report is based on the Scotiabank, Global Banking and Markets Research Analyst’s 12-
month view on the security. Research Analysts may sometimes express in research reports shorter-term views on these securities that may
impact the price of the equity security in a manner directly counter to the Research Analyst’s 12-month view. These shorter-term views

are based upon catalysts or events that may have a shorter-term impact on the market price of the equity securities discussed in research
reports, including but not limited to the inherent volatility of the marketplace. Any such shorter-term views expressed in research report are
distinct from and do not affect the Research Analyst’s 12-month view and are clearly noted as such.

Ratings

Sector Outperform (SO)

The stock is expected to outperform the average 12-month total
return of the analyst’s coverage universe or an index identified by
the analyst that includes, but is not limited to, stocks covered by the
analyst.

Sector Perform (SP)

The stock is expected to perform approximately in line with the
average 12-month total return of the analyst’s coverage universe or
an index identified by the analyst that includes, but is not limited to,
stocks covered by the analyst.

Sector Underperform (SU)

The stock is expected to underperform the average 12-month total
return of the analyst’s coverage universe or an index identified by
the analyst that includes, but is not limited to, stocks covered by the
analyst.

Focus Stock (FS)

As of April 29, 2019, Scotiabank GBM discontinued the Focus
Stock rating. A stock assigned this rating represented an analyst’s
best idea(s); stocks in this category were expected to significantly
outperform the average 12-month total return of the analyst’s
coverage universe or an index identified by the analyst that
included, but was not limited to, stocks covered by the analyst.

Ratings Distribution
As of January 31, 2024

Companies Rated
in Each Category

Rating Count
Sector Outperform 274
Sector Perform 247
Sector Underperform 20

Other Ratings

Under Review — The rating has been temporarily placed under
review, until sufficient information has been received and assessed
by the analyst.

Tender — As of January 25, 2021, Scotiabank GBM discontinued the
Tender rating.

Risk Ranking

The Speculative risk ranking reflects exceptionally high financial
and/or operational risk, exceptionally low predictability of financial
results, and exceptionally high stock volatility. The Director of
Research and the Supervisory Analyst jointly make the final
determination of the Speculative risk ranking.

Investment Banking Service Provided

in the Last 12 Months
Percentage Count Percentage
51% 58 21%
46% 45 18%
4% 1 5%

For the purposes of the ratings distribution disclosure FINRA requires members who use a ratings system with terms different than
“buy,” “hold/neutral” and “sell,” to equate their own ratings into these categories. Our Sector Outperform, Sector Perform, and Sector
Underperform ratings are based on the criteria above, but for this purpose could be equated to buy, neutral and sell ratings, respectively.
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General Disclosures

This document is for distribution only as may be permitted by law. It is not directed to, or intended for distribution to or use by, any person
or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication,
availability or use would be contrary to law or regulation or would subject Scotiabank to any registration or licensing requirement within
such jurisdiction. It is published solely for information purposes; it is not an advertisement nor is it a solicitation or an offer to buy or sell any
financial instruments or to participate in any particular trading strategy.

No representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the information
contained in this document except with respect to information concerning Bank of Nova Scotia (TSX: BNS; NYSE: BNS). This document is not
intended to be a complete statement or summary of the securities, markets or developments referred to in this document. Scotiabank does

not undertake to update or keep current the information contained herein, nor make any commitment as to the frequency of publication.

If you are affected by EU MiFID or the onshored UK MiFID regime, you must advise us in writing at trade_supervision@scotiabank.com.

Any opinions expressed in this document may change without notice and may differ or be contrary to opinions expressed by other business
areas or groups of Scotiabank. Any statements contained in this document attributed to a third party represent Scotiabank’s interpretation
of the data, information and/or opinions provided by that third party either publicly or through a subscription service, and such use and
interpretation have not been reviewed by the third party. Nothing in this document constitutes a representation that any investment
strategy or recommendation is suitable or appropriate to an investor's individual circumstances or otherwise constitutes a personal
recommendation. Investments involve risks, and investors should exercise prudence and their own independent judgement in making their
investment decisions and carefully consider any risks involved.

The financial instruments that may be described in this document may not be eligible for sale in all jurisdictions or to certain categories of
investors. Instruments such as options, derivative products, and futures are not suitable for all investors, and trading in these instruments

is considered risky. Mortgage and asset-backed securities may involve a high degree of risk and may be highly volatile in response to
fluctuations in interest rates or other market conditions. Foreign currency rates of exchange may adversely affect the value, price, or income
of any security or related instrument referred to in this document. For investment advice, trade execution, or other enquiries, clients should
contact their local sales representative. The value of any investment or income may go down as well as up, and investors may not get back
the full amount invested. Past performance is not necessarily a guide to future performance.

To the full extent permitted by law, neither Scotiabank nor any of its directors, employees or agents accepts any liability whatsoever for
any direct or consequential loss arising from any use of the information or this document. Nothing in this document constitutes financial,
investment, tax, accounting or legal advice. Investors should seek their own legal, financial and tax advice regarding the appropriateness
of investing in any securities or pursuing any strategies discussed in the document. Any prices stated in this document are for information
purposes only and do not represent real-time valuations for individual securities or other financial instruments. There is no representation
that any transaction can or could have been effected at those prices, and any prices do not necessarily reflect Scotiabank's internal books
and records or theoretical model-based valuations and may be based on certain assumptions. Different assumptions by Scotiabank or
any other source may yield substantially different results. All pricing of securities in reports is based on the closing price of the securities'
principal marketplace on the night before the publication date, unless otherwise explicitly stated.

The Research Analyst(s) responsible for the preparation of this document may interact with trading desk personnel, sales personnel and
other parties for the purpose of gathering, applying and interpreting market information.

In the normal course of offering investment and banking products and services to clients, Scotiabank may act in several capacities (including
issuer, market maker, underwriter, distributor, index sponsor, swap counterparty, and calculation agent) simultaneously with respect to

a product, giving rise to conflicts of interest. Scotiabank uses controls such as information barriers to manage conflicts should they arise.
Scotiabank and its affiliates, officers, directors, and employees may have long or short positions (including hedging and trading positions),
trade as principal and buy and sell in instruments or derivatives identified herein; such transactions or positions may be inconsistent with
the opinions expressed in this document.

Recipients of this document should expect that Scotiabank will from time to time perform services (including investment banking or capital
market services) in connection with the services and activities described in this document and that they perform services for and engage in
transactions with other market participants, including the issuers of certain of the investments underlying the transactions herein.

The information in this document has been prepared without taking into account any investor's objectives, financial situation or needs, and
investors should, before acting on the information, conduct independent due diligence when making an investment decision and consider
the appropriateness of the information, having regard to their objectives, financial situation and needs. For further information, please
contact your sales representative.

Scotiabank specifically prohibits the redistribution of this document in whole or in part without Scotiabank's prior written permission, and
Scotiabank accepts no liability whatsoever for the actions of third parties in this respect. Images may depict objects or elements that are
protected by third-party copyright, trademarks and other intellectual property rights.
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Equity research reports published by Scotiabank are initially and simultaneously made available electronically to intended recipients through
its proprietary research website, ScotiaView, e-mail, and through third-party aggregators. The mediums in which research is disseminated

to clients may vary depending on client preference as to the frequency and manner of receiving research reports. Institutional clients with
questions regarding distribution of equity research or who wish to access the proprietary model used to produce this report should contact
Scotiabank at 1-800-208-7666.

Alist of all investment recommendations in an equity security or issuer that have been disseminated during the preceding 12 months is
available at the following location: www.gbm.scotiabank.com/disclosures.

Additional Disclosures

Australia: This report is provided in Australia by the Bank of Nova Scotia, an APRA-regulated Authorised Deposit-Taking Institution (Foreign
Bank ADI) holding an Australian Financial Services License (AFSL).

Canada: Distributed to eligible Canadian persons by Scotia Capital Inc., a registered investment dealer in Canada.
Chile: This report is distributed by Scotia Corredora de Bolsa Chile Limitada, a subsidiary of The Bank of Nova Scotia.

China: The research report may not be offered, sold or delivered, or offered or sold or delivered to any person for reoffering or resale or
redelivery, in any such case directly or indirectly, in Mainland China (excluding Hong Kong, Macau and Taiwan, “China”) in contravention of
any applicable laws.

This research report does not constitute an offer to sell or the solicitation of an offer to buy any securities in Mainland China (excluding Hong
Kong, Macau and Taiwan, "China") to any person to whom it is unlawful to make the offer or solicitation in China.

The issuer does not represent that this research report may be lawfully distributed, or that any securities may be lawfully offered, in
compliance with any applicable registration or other requirements in Mainland China (excluding Hong Kong, Macau and Taiwan, "China"), or
pursuant to an exemption available thereunder, or assume any responsibility for facilitating any such distribution or offering. In particular,
no action has been taken by the issuer which would permit a public offering of any securities or distribution of this document in China.
Accordingly, the securities are not being offered or sold within China by means of this research report or any other document. Neither this
research report nor any advertisement or other offering material may be distributed or published in China, except under circumstances that
will result in compliance with any applicable laws and regulations.

Colombia: This report is distributed in Colombia by The Bank of Nova Scotia (“Scotiabank”) or Scotia Capital Inc. (“SCI”) through the
Representation in Scotiabank Colpatria S.A. and/or Scotia Securities (Colombia) S.A. Sociedad Comisionista de Bolsa authorized by the
Financial Superintendence of Colombia via Resolutions 1377 of 2010, 058 of 2014, 226 of 2015 and 1070 of 2021. This document does not
contain any type of investment advice nor does it aim to provide advice. This report is prepared by analysts employed by Scotiabank and
certain of its affiliates, including SCI. This report is strictly private and confidential and may not be reproduced or used for any other purpose
by the recipient of this report or provided to any person or entity other than the recipient of this report.

Hong Kong: This report is distributed by The Bank of Nova Scotia Hong Kong Branch, which is authorized by the Securities and Future
Commission to conduct Type 1and Type 4 regulated activities and regulated by the Hong Kong Monetary Authority.

Japan: This research report is provided for information purposes only and it is not intended to solicit any orders for securities transactions or
commodities futures contracts. While we believe that the data and information contained in this research report are obtained from reliable
sources, we do not guarantee the accuracy or completeness of the data and information.

Mexico: The information contained in this report is for informational purposes only and is not intended to influence the decision of the
addressee in any way whatsoever with respect to an investment in a certain type of security, financial instrument, commodity, futures
contract, issuer, or market, and is not to be construed as an offer to sell or a solicitation of an offer to buy any securities or commodities
futures contracts. Scotia Inverlat Casa de Bolsa, S.A. de C.V,, Grupo Financiero Scotiabank Inverlat, is not responsible for the outcome of any
investment performed based on the contents of this research report. The analysis contained in this research report reflects exclusively the
point of view of the Analysts responsible for its preparation. The Analysts did not receive any compensation other than from the Financial
Entity or Investment Advisor to which they provide their services or from legal entities that belong to the same Financial Group or Business
Group.

Peru: This report is distributed by Scotiabank Peru SAA, a subsidiary of The Bank of Nova Scotia. This report is prepared by analysts
employed by The Bank of Nova Scotia and certain of its affiliates, including Scotia Capital Inc.

Singapore: For investors in the Republic of Singapore, this document is provided via an arrangement with BNS Asia Limited pursuant to
Regulation 32C of the Financial Advisers Regulations. The material contained in this document is intended solely for accredited, expert or
institutional investors, as defined under the Securities and Futures Act 2001. If there are any matters arising from, or in connection with this
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material, please contact BNS Asia Limited, located at 1 Raffles Quay, #20-01 North Tower, One Raffles Quay, Singapore 048583, telephone:
+65 6305 8388.

This document is intended for general circulation only and any recommendation that may be contained in this document concerning an
investment product does not take into account the specific investment objectives, financial situation, or particular needs of any particular
person, and advice should be sought from a financial adviser based in Singapore regarding the suitability of the investment product, taking
into account the specific investment objectives, financial situation, or particular needs of any person in receipt of the recommendation,
before the person makes a commitment to purchase the investment product.

BNS Asia Limited and/or its affiliates may have in the past done business with or may currently be doing or seeking to do business with
the companies or issuers covered in this report. The information provided or to be provided or actions taken by or to be taken by BNS Asia
Limited and/or its affiliates in such circumstances may be different from or contrary to the discussion set out in this report.

United Kingdom and the rest of Europe: Except as otherwise specified herein, this material is distributed by The Bank of Nova Scotia,
London branch (“BNS London”), Scotiabank Europe plc, or Scotiabank (Ireland) Designated Activity Company to persons who are eligible
counterparties or professional clients. BNS London is authorised by the Prudential Regulation Authority (PRA) and subject to regulation by
the Financial Conduct Authority (FCA) and limited regulation by the PRA. Scotiabank Europe plc is authorised by the PRA and subject to
regulation by the FCA and PRA. Scotiabank (Ireland) Designated Activity Company is authorised and regulated by the Central Bank of Ireland
(CBI).

United States: United States: Distributed to U.S. persons by Scotia Capital (USA) Inc. or by an authorized subsidiary or affiliate of The Bank of
Nova Scotia that is not registered as a U.S. broker-dealer (a ‘non-U.S. affiliate’) to Major US Institutional Investors only. Scotia Capital (USA)
Inc. accepts responsibility for the content of a document prepared by its non-U.S. affiliate (s) when distributed to U.S. persons by Scotia
Capital (USA) Inc. To the extent that a U.S. person wishes to transact in the securities mentioned in this document through Scotiabank, such
transactions must be effected through Scotia Capital (USA) Inc., and not through a non-U.S. affiliate. The information in this document

has not been approved, disapproved, or recommended by the U.S. Securities and Exchange Commission (“SEC”), any state securities
commission in the United States or any other U.S. or non-U.S. regulatory authority. None of these authorities has passed on or endorsed the
merits or the accuracy or adequacy of this document. Any representation to the contrary is a criminal offense in the United States.

™ Trademark of The Bank of Nova Scotia. Used under license, where applicable. Scotiabank, together with "Global Banking and Markets,"
is a marketing name for the global corporate and investment banking and capital markets businesses of The Bank of Nova Scotia and
certain of its affiliates in the countries where they operate, including Scotia Capital Inc., Scotia Capital (USA) Inc., Scotiabank Europe plc,
Scotiabank (Ireland) Designated Activity Company, Scotiabank Inverlat S.A., Institucién de Banca Multiple, Grupo Financiero Scotiabank
Inverlat, Scotia Inverlat Casa de Bolsa S.A. de C.V,, Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Derivados S.A. de CV. —all members
of the Scotiabank Group and authorized users of the mark. The Bank of Nova Scotia is incorporated in Canada with limited liability. Scotia
Capital Inc. is a member of the Canadian Investor Protection Fund and regulated by the Investment Industry Regulatory Organization of
Canada. Scotia Capital (USA) Inc. is a broker-dealer registered with the SEC and is a member of FINRA, NYSE, NFA and SIPC. BNS London
is authorised by the Prudential Regulation Authority (“PRA”) and subject to regulation by the Financial Conduct Authority (“FCA”) and
limited regulation by the PRA. Scotiabank Europe plc is authorised by the PRA and subject to regulation by the FCA and PRA. Scotiabank
(Ireland) Designated Activity Company is authorised and regulated by the CBI. Scotiabank Inverlat, S.A., Institucion de Banca Mdltiple,
Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Casa de Bolsa, S.A. de C\V., Grupo Financiero Scotiabank Inverlat, and Scotia Inverlat
Derivados, S.A. de C.V,, are each authorized and regulated by the Mexican financial authorities.

© The Bank of Nova Scotia 2024

This report and all the information, opinions, and conclusions contained in it are protected by copyright. This report may not be reproduced
in whole or in part, or referred to in any manner whatsoever, nor may the information, opinions, and conclusions contained in it be referred
to without the prior, express consent of Scotiabank, Global Banking and Markets. The Bank of Nova Scotia, Scotiabank, and Global Banking
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Transportation/Aerospace

CAE Inc.

(CAE-T, CAE-N) C$25.60 | US$18.91
Q3/F24; Patience with Defense Required

Published and distributed by TD Securities Inc.

February 15, 2024

Tim James, CFA

416 308 9773
tim.james@tdsecurities.com

Jasroop S Bains, (Associate)
416 307 9422
Jasroop.bains@tdsecurities.com

Event

Yesterday, CAE reported Q3/F24 adjusted EPS of $0.24, compared with TD (excl.
Healthcare)/consensus of $0.22/$0.25. Adjusted EBITDA was $239 million (excl.
Healthcare), compared with TD (excl. Healthcare)/consensus estimate of $235
million/$242 million.

Impact: SLIGHTLY NEGATIVE

We are maintaining our BUY recommendation and reducing our target price to
$34.00 from $36.00. The decrease is due to lower forecast Defense segment
earnings and a bias lower to our Defense segment target EBITDA multiple to 8.0x
from 10.0x, partially offset by a shift forward in our valuation period by one quarter
and slightly lower valuation-period net debt. The lower target Defense multiple is due
to our realization that estimating the timing of the Defense segment margin recovery
is more challenging than previously anticipated and our expectation that it will take a
few quarters for the equity market to regain confidence in the trajectory (and timing)
of Defense margin recovery. We continue to believe that a Defense multiple of 10.0x
and higher is possible for the Defense segment once it has demonstrated its earnings
potential. Our lower Defense EBITDA estimates reflect the carry-forward of Q3/F24
results and the push-out of the anticipated recovery in Defense segment margins.
We continue to believe that the company's target for double-digit Defense segment
EBIT margins is achievable.

We understand the impetus for the strong downward share price response to the
Q3 results and outlook. However, we believe that the extent of the sell-off was an
overreaction to the implications of the quarter for the company's fundamentals and
risk. We had not been expecting the start of a sustainable move higher in Defense
margins until Q1/F25, and have now updated our assumption to Q3/F25. Regardless
of the challenges in forecasting Defense earnings and its contribution to equity value,
we believe it will eventually provide a catalyst for the share price, which, combined
with the cyclical and secular opportunities in the Civil segment, justifies a higher
share price.

TD Investment Conclusion

We believe CAE's valuation pull-back, growth potential, strong global franchise,
2-year 23% Defense backlog growth, and exposure to the commercial air travel
recovery make it an attractive investment for investors.

CAE-T: Price Company Profile

CAE is a leading provider of simulation
and modelling technologies, and integrated
training services for commercial and business
aviation, and defence customers worldwide. The

22 iz company generated $4.2 billion in revenue in
24 " F2023, with operations and training facilities in

. . . . . —» more than 40 countries.
Apr-23  Jun-23  Aug-23  Oct-23  Dec-23  Feb-24

Recommendation: BUY
Risk: MEDIUM
12-Month Target Price: C$34.00 ¥

Prior: C$36.00
12-Month Dividend (Est.): C$0.17
12-Month Total Return: 33.5%

Market Data (C$)
Current Price
52-Week Range

C$25.60
$24.75 - $33.88

Mkt Cap (basic) ($mm) $8,148.5
EV ($mm) $11,233.9
Current Dividend $0.00
Dividend Yield 0.0%
Avg. Daily Trading Vol. 1,213,961

Financial Data (C$)

Fiscal Y-E March
Shares O/S (f.d)(mm) 3191
Shares O/S (basic) (mm) 318.3
Float Shares (mm) 319.1
Net Cash/Shr (basic) $0.00
Net Debt ($mm) $3,085.4
Net Debt/Shr (basic) $9.69

Estimates (C$)

Year 2022A 2023A 2024E 2025E
EBITDA ($mm) 755.0 890.3 1,011.3 1,063.3
EBITDA ($mm) (old) - — 1,027.6 1,105.8
EPS (f.d.) 084 088 117 121
EPS (f.d.) (old) - - - 137

EPS (f.d.) Quarterly Estimates (C$)

Year 2022A 2023A 2024E 2025E
Q1 0.19 0.06 0.24 -
Q2 0.17 0.19 0.27 -
Q3 0.19 0.28 0.24 -
Q4 0.29 0.35 0.42 -

Valuations

Year 2022A 2023A 2024E 2025E
EV/EBITDA 149x 126x 11.1x  10.6x
P/E (f.d.) 30.5x  29.1x  21.9x  21.2x

Diluted EPS is ex-items.
Al figures in C$, unless otherwise specified
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Exhibit 1. Q3/F24 Results

Q3/24 Q3/24
($millions, unless otherwise indicated) Q3/23 Q4/23 Q1/24 Q2/24 Consensus
Revenues
Civil Aviation Training Solutions 517 661 540
Defense and Security 453 536 472 477
Healthcare 50 59 42
Total Revenue 1,020 1,257 1,054 1,089 J s 1,097
Adjusted EBITDA 249 291 237 242
Depreciation and amortization 88 89 92
Adjusted EBIT 161 202 145 148
Civil Aviation Training Solutions 131 163 119
Defense and Security 25 31 24
Healthcare 4 9 2
Other items excluded from Adjusted EBIT 10 - -
Restructuring, integration and acquisition costs 5 15 15
EBIT 146 187 130
Interest On Long-Term Debt 41 39 40
Other Interest Expense (Income) 8 13 14
EBT 97 135 76
Income Taxes 17 33 8
Net Income from continuing operations 80 102 68
Net Income 80 102 68
Basic EPS $0.25 $0.31 $0.21 $0.18
Diluted EPS $0.25 $0.31 $0.20 $0.18
Adjusted EPS (Fully Diluted) $0.28 $0.35 $0.24 $0.27 § ¥ $0.25
Free Cash Flow 141 102 (186)
Free Cash Flow (per share) $0.44 $0.32 ($0.58) $0.26
Free Cash Flow (CAE defn) 238 172 (105) 148 113
Free Cash Flow per share (CAE defn) $0.75 $0.54 ($0.33) $0.46 I k $0.35
Dividend Per Share $0.00 $0.00 $0.00 $0.00
Adjusted Return on Capital Employed (CAE defn) 5.5% 5.7% 6.6% 7.
Return on Invested Capital (TD defn) 6.3% 71% 8.1% 8.1%
Growth
Revenue 20% 32% 13% 10%
Civil Aviation Training Solutions 33% 53% 12% 13%
Defense and Security 6% 14% 14%
Healthcare 57% 12% 7% (12%)
Adjusted EBITDA 29% 30% 65% 11%
Adjusted EBIT 43% 41% 138% 1%
Civil Aviation Training Solutions 58% 69% 37%
Defense and Security (21%) (17%) (215%) 16%
Healthcare (241%) (11%) (140%) 5
Profitability
Adjusted EBITDA 24.4% 23.2% 22.5% 21.1% J . 22.1%
Civil Aviation Training Solutions 37.7% 34.3% 34.3% 31.3%
Defense and Security 10.4% 10.0% 10.2% 9.3%
Healthcare 13.7% 18.1% 9.9% 14.8%
Adjusted EBIT 15.7% 16.1% 13.8% 12.7% k 4 13.5%
Civil Aviation Training Solutions 25.4% 24.6% 22.0% 20.0%
Defense and Security 5.6% 5.7% 5.2% 4.5%
Healthcare 7.5% 14.4% 4.2% 7.5%
Capital expenditures (63) (63) 91) (62)
Net debt to adjusted EBITDA 3.7x 3.4x 3.2x 3.2x
Total Debt to EBITDA 4.0x 3.7x 3.4x 3.3x
Operating Highlights
Simulator Equivalent Units (SEU) 263 265 268 268
growth 6% 8% 7%
Civil orders ($ millions) 713 842 730 618
Defense orders ($ millions) 477 565 238 527
Full flight simulator orders 14 19 22
Full flight simulator deliveries 9 17 6

Assumptions
$US/$C Exchange rate 0.74 0.74 0.74 0.75

1. FCF defined as cash from operations less capital expenditures, deferred development costs and cash for
other investing activities.

2. FCF (CAE methodology) defined as cash from operations less maintenance capital expenditures, cash
required for other assets, proceeds from disposal of PP&E, dividends paid, net proceeds from equity-accounted
investees and dividends received from equity-accounted investees.

3. ROIC (CAE methodology) defined as earnings from continuing operations attributable to equity holders of the
Company excluding after-tax interest expense, divided by non-cash working capital, plus net long-term assets
(less long-term non-debt liabilities).

ROIC (TD methodology) defined as trailing pre-tax EBIT before one-time items, divided by trailing five-quarter
average of long-term debt (before cash) and shareholder's equity.

Source: Company reports, TD Securities Inc.

February 15, 2024
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Details

Civil: Revenue increased 20% y/y to $622 million versus our $607 million forecast. The increase
was due to higher network utilization (76% vs. 71% in Q3/F23), FFS deliveries (13 vs. 9 in
Q3/F23), a more favourable sales mix on training services, and increased volume from recently
deployed simulators. Adjusted EBIT (incl other gains/losses) decreased 5.5% y/y to $124 million
(20.0% margin), compared with our forecast of $120 million (19.8% margin). Civil book-to-bill was
1.36x, and backlog was up 3% sequentially.

Defense: Revenue increased 4.4% y/y to $472 million, versus our $494 million forecast. Adjusted
EBIT (incl other gains/losses) decreased to $20.9 million (4.4% margin), and was below our $25.4
million forecast (5.1% margin). The y/y decrease was due to a gain on the reversal of impairment
of an intangible asset recognized last year and higher net research and development expenses,
partially offset by higher profitability on North American and European programs. Eight Defense
contracts that are generating negative EBIT impacted margin by 200 bps. The Defense backlog
decreased 5% sequentially (0.9x book-to-bill) to $5.6 billion (Q2/F24: $5.9 billion), but remains up
23% over the past two years.

FCF (CAE definition): FCF of $190 million was above our forecast of $148 million. The difference
was due to working capital, partially offset by a change in ERP and other assets, and net payments
to equity-accounted investees. Cash earnings were in-line.

Balance Sheet: Net debt-to-adjusted EBITDA was 3.1x, down slightly from 3.2x in Q2/F24.

Outlook

Company Outlook:
e F2024 guidance unchanged:
o Mid-to-high teens y/y Civil adjusted EBIT growth (TD: 14%)
0 50 FFS deliveries (TD: 51), implying 20 deliveries in Q4/F24 (18% yl/y growth)
o Capex of $319 million (TD: $319 million)
o

Civil adjusted EBIT margin comparable to F2023 (TD: 22.2%), implying a significant step-

up in margins in Q4/F24 (TD: 25.8% vs. 24.6% Q4/F23 margin)

e F2022 through F2025 EPS CAGR in the mid-20% range. The company is expected to
update this guidance with the release of Q4/F24. We currently forecast a 13% CAGR
with the bias lower due to the sale of Healthcare and prolonged Defense segment margin
recovery, partially offset by robust Civil segment earnings. We believe a bias lower to this
guidance should not be entirely surprising to investors if it in fact occurs.

e The company is exploring exiting certain negative margin Defense contracts early, the
impact of which could result in one-time expenses and lead to temporary variability in
short-term Defense EBIT margins. Notwithstanding the potential for early completion,
eight negative margin contracts are expected to be completed over the next 6-8 quarters.
Guidance includes an inflection higher in Defense EBIT margin in H2/F25. We have
adjusted our forecasts accordingly.

e Defense EBIT margin expansion (6.4% in Q3/F24 excluding eight negative margin
contracts) is expected to be driven by the completion of the aforementioned contracts,
revenue from new contracts, and the efficiencies that are expected to come with volume
growth.

¢ Planning to reinstate capital returns to shareholders following the closing of its Healthcare
sale transaction. Our forecast assumes that the company reinstates the dividend in
Q1/F25 at a rate that approximates 50% of pre-pandemic dividend.

TD Outlook:
e We forecast a 6% CAGR in consolidated revenue from F2023 through F2026, based on
8% growth in Civil and 7% growth in Defense.
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Valuation

CAE is trading at 11.0x forward EBITDA (TD forecast), compared with its five-year average of
12.9x and its comp-group five-year average of 11.5x. On EPS, CAE is trading at 23.3x forward
EPS (TD forecast), compared with its five-year average of 23.1x and its comp-group five-year
average of 16.5x.

Exhibit 2. Historical Valuation
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Source: S&P Capital IQ, company reports, TD Securities Inc.
Exhibit 3. Comparables
Backlogto Long-Term  Trailing EBITDA  Return on
Market Trailing Debt to EBITDA CAGR Invested PIE EV/EBITDA FCF Yield
Company Ticker Price Cap Revenue EBITDA Margin 23E-25E Capital® 2023E 2024E 2025E  2023E 2024E 2025E 2023E 2024E 2025E
(mm)
Civil/Defense
Bombardier Inc. (US$) BBD/B $36.92 $3,606 1.8x 3.2x 15% 15% 25% 7.9x 10.1x 5.3x 6.5x 5.9x 4.9x 71% 79% 24.9%
The Boeing Company (US$) BA $203.38  $124,089 6.7x NM 0% NM -5% NM NM 25.0x NM 24.5x  16.0x 2.8% 4.1% 71%
Airbus Group (€) AIR 150.26 € 118,582 € NA 1.5x 13% 18% 23% 27.2x 22.4x  17.8x 13.7x 11.7x 9.9x 3.1% 4.2% 5.4%
Embraer SA (US$) ERJ $18.23 $3,348 3.8x 7.2x 8% 19% 4% 26.1x 15.0x  11.4x 9.6x 7.7x 6.8x 1.4% 2.2% 2.4%
Thales Group (€) HO 137.85€ 28,738 € 2.3x 1.8x 17% 11% 16% 17.6x 16.1x  14.5x 11.0x 9.7x 8.9x 5.4% 5.8% 6.0%
Raytheon Technologies Corp. (US$) RTX $91.39 $121,049 2.8x 3.7x 17% 2% 5% 18.1x 17.0x  15.0x 12.1x 12.1x  11.6x 3.9% 4.7% 5.8%
3.5x 3.5x 12% 13% 11% 19.4x 16.1x  14.9x 10.6x 11.9x 9.7x 4.0% 4.8% 8.6%
Defense
Leidos Holdings, Inc. (US$) LDOS $121.50 $16,707 0.6x 3.0x 10% 6% 13% 17.2x 15.6x  14.0x 12.8x 121x 11.4x 4.1% 5.7% 6.5%
Lockheed Martin Corp. (US$) LMT $418.19  $101,053 2.4x 1.9x 15% 1% 33% 15.0x 16.1x  15.1x 11.9x 12.1x 11.6x 6.2% 6.2% 6.2%
Northrop Grumman Corp. (US$) NOC $446.37 $66,971 2.1x 2.5x 14% 36% 14% 19.2x 18.1x  16.2x 23.2x 13.6x  12.6x 3.1% 3.6% 4.5%
1.7x 2.4x 13% 14% 20% 17.1x 16.6x  15.1x 16.0x 12.6x  11.9x 4.5% 5.2% 5.7%
Average 2.8x 3.1x 12% 14% 14% 18.5x 16.3x 14.9x 12.6x 12.2x 10.4x 4.1% 4.9% 7.6%
Average (excl. outliers) * 2.5x 2.5x 14% 14% 14% 17.4x 16.3x  14.9x 11.8x 11.3x  11.0x 3.7% 4.9% 5.5%
CAE Inc. (C$) CAE $25.60 $8,149 2.6x 3.1x 22% 9% 8% 21.9x 21.2x  16.3x 11.1x 10.6x 9.4x 1.5% 3.3% 4.4%
CAE Inc. (C$) - Consensus 10% 21.7x 18.2x  14.8x 10.9x 9.9x 9.0x 3.6% 5.1% 6.4%

1. CAE EPS is ex-items.

2. Forecast data from S&P Capital IQ and Bloomberg, except for CAE and BBD.B which are TD Cowen estimates.

3. Certain companies have fiscal years that do not correspond to the calendar year. P/E and EV/EBITDA data for these companies is included in the closest calendar year column above.

4. Outliers calculated as the greater of 33% or one standard deviation from the mean.
5. Return on invested capital equals trailing four-quarter EBIT (pre-tax) divided by average total capital (shareholders equity plus total long-term debt).

Source: S&P Capital IQ, company reports, TD Securities Inc.
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Justification of Target Price

Our target price is based on a sum of the parts of CAE’s two operating segments, with multiples
as shown in the exhibit below and with net debt allocated based on capital employed.

Exhibit 4. Target Price Derivation

($millions, unless noted) Old New
Valuation period (fiscal) Q3/F25-Q2/F26] Q4/F25-Q3/F26
Civil Aviation Training Solutions
Valuation period adjusted EBITDA $842 $880
Valuation period net debt $1,738 $1,724
EBITDA multiple 13.0x 13.0x
Equity value $28.91 $30.51
Defense and Security
Valuation period adjusted EBITDA $319 $273
Valuation period net debt $973 $941
EBITDA multiple 10.0x 8.0x
Equity value $6.95 $3.91
Shares outstanding (mm) 318.3 318.3
Sum of equity values $35.87 $34.42
Target (rounded) $34.00

Source: TD Securities Inc.

Key Risks to Target Price

Key risks to our target price include the following: cost overruns resulting in unfavourable contract
profit adjustments to key defence programs; the financial fragility of the aerospace industry;
overall air traffic levels; industry competition; heightened geopolitical risks; sustained increases
in the Canadian dollar; input cost inflation; external shocks to the aerospace industry; defence
spending restraint; successfully obtaining politically influenced U.S. military contracts; and
overall economic conditions.
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F2024E
($millions, unless otherwise indicated) F2018 F2019 F2021 F2022 F2023 F2024E  F2025E  F2026E Cons Guidance Last Updated
Revenues
Civil Aviation Training Solutions 1,625 1,876 2,168 1,413 1,618 2,166 2,485 2,587 2,740
Defense and Security 1,083 1,307 1,331 1,217 1,602 1,844 1,996 2,119 2,238
Healthcare 115 122 125 352 151 193 - - -
Total Revenue 2,824 3,304 3,623 2,982 3,371 4,203 4,481 4,706 4,978 4,592
Adjusted EBITDA 662 698 896 600 755 890 1,011 1,063 1,200 1,029
Depreciation and amortization 200 217 306 320 311 342 367 379 385
Adjusted EBIT 463 481 590 281 445 548 644 684 815 649
Civil Aviation Training Solutions 330 344 479 164 315 485 551 562 608
Defense and Security 124 132 115 87 119 53 93 123 207
Healthcare 9 5 4) 29 1" 10 - - -
Other items excluded from Adjusted EBIT 38 108 13 10 - - -
Restructuring, integration and acquisition costs - - 16 124 147 64 76 - -
EBIT 463 481 537 48 284 474 568 684 815
Interest On Long-Term Debt 91 97 156 149 143 191 217 189 173 200 Q1/F24
Other Interest Expense (Income) (14) (16) (12) (13) (13) (13) (17) (17) an
EBT 386 400 393 (87) 154 296 368 512 659
Income Taxes 31 60 74 (40) 4 64 46 113 145
Net Income from continuing operations 355 340 319 (48) 150 232 322 399 514
NetTncome 355 340 319 (48) 150 232 320 399 514
Basic EPS $1.29 $1.24 $1.17 (80.17) $0.46 $0.70 $0.80 $1.21 $1.57
Diluted EPS $1.28 $1.23 $1.16 (80.17) $0.45 $0.70 $0.79 $1.21 $1.57
Adjusted EPS (Fully Diluted) $1.10 $1.25 $1.34 $0.47 $0.84 $0.88 $1.17 $1.21 $1.57 $1.18
Free Cash Flow 214 (24) 59 205 56 8 119 270 351
Free Cash Flow (per share) $0.80 ($0.09) $0.22 $0.75 $0.18 $0.03 $0.38 $0.86 $1.12
Free Cash Flow (CAE defn) 504 424 462 347 342 336 436 602 713 136% 91% 100% of N.I. Q3/F24
Free Cash Flow per share (CAE def'n) $1.88 $1.60 $1.75 $1.27 $1.09 $1.05 $1.38 $1.91 $2.27
Dividend Per Share $0.34 $0.39 $0.43 $0.00 $0.00 $0.00 $0.00 $0.22 $0.29
Adjusted Return on Capital Employed (CAE defn) 12.7% 12.9% 10.7% 5.0% 6.2% 5.7% 7.4% 6.7% 7.9%
Return on Invested Capital (TD def'n) 13.6% 12.5% 10.7% 3.2% 6.7% 71% 8.2% 8.8% 10.2%
Growth
Revenue 4% 17% 10% (18%) 13% 25% 7% 5% 6%
Civil Aviation Training Solutions 4% 15% 16% (35%) 15% 34% 15% 4% 6%
Defense and Security 4% 21% 2% (9%) 32% 15% 8% 6% 6%
Healthcare 4% 6% 2% 183% (57%) 27% N/A N/A N/A
Adjusted EBITDA 8% 5% 28% (33%) 26% 18% 14% 5% 13%
Adjusted EBIT 16% 4% 23% (52%) 58% 23% 18% 6% 19%
Civil Aviation Training Solutions 21% 4% 39% (66%) 92% 54% 14% 2% 8% mid-to-high teen| Q3/F24
Defense and Security 3% 6% (13%) (24%) 37% (55%) 75% 32% 69%
Healthcare 33% (45%) (173%) (937%) (64%) (8%) N/A N/A N/A
Profitability
Adjusted EBITDA 23.5% 21.1% 24.7% 20.1% 22.4% 21.2% 22.6% 22.6% 24.1% 22%
Civil Aviation Training Solutions 28.7% 26.7% 32.9% 28.8% 33.3% 33.6% 33.2% 32.8% 32.8%
Defense and Security 16.0% 13.6% 13.0% 11.6% 12.0% 7.6% 9.4% 10.2% 13.4%
Healthcare 19.0% 15.0% 9.1% 14.7% 15.6% 11.3% N/A N/A N/A
Adjusted EBIT 16.4% 14.5% 16.3% 9.4% 13.2% 13.0% 14.4% 14.5% 16.4% 14.1%
Civil Aviation Training Solutions 20.3% 18.4% 22.1% 11.6% 19.5% 22.4% 22.2% 21.7% 22.2% 22.4% Q3/F24
Defense and Security 11.4% 10.1% 8.6% 71% 7.4% 2.9% 4.7% 5.8% 9.2% NA
Healthcare 7.6% 3.9% -2.8% 8.3% 7.0% 5.0% N/A N/A N/A
Capital expenditures (174) (252) (283) (108) (272) (269) (319) (289) (322) ($319) Q3/F24
Net debt to adjusted EBITDA 1.0x 2.7x 2.6x 2.4x 3.6x 3.4x 2.7x 2.4x 1.9x
Total Debt to EBITDA 1.9x 3.3x 3.7x 3.9x 4.0x 3.7x 2.8x 2.5x 2.1x
Operating Highlights
Simulator Equivalent Units (SEU) 212 224 250 240 246 265 291 303 322
growth 1% 6% 12% -4% 2% 8% 10% 4% 6%
Civil orders ($ millions) 2,340 2,770 2,472 1,262 2,017 2,827 2,899 2,831 2,982
Defense orders ($ millions) 1,400 1,080 1,226 1,110 1,923 2,029 1,971 2,225 2,325
Full flight simulator orders 50 78 49 1" 48 62 74 61 64
Full flight simulator deliveries 45 58 56 36 30 46 51 57 57 approx. 50 Q3/F24
Assumptions
US$/C$ Exchange rate 0.78 0.76 0.75 0.76 0.80 0.76 0.74 0.75 0.76
1. FCF defined as cash from operations less capital , deferred 1t costs and cash for other investing activities.

2. FCF (CAE def'n) defined as cash from operations less maintenance capital expenditures, cash required for other assets, proceeds from disposal of PP&E,

dividends paid, net proceeds from equity-accounted investees and dividends received from equity-accounted investees.

3. ROIC (CAE methodology) defined as earnings from continuing operations attributable to equity holders of the Company
excluding after-tax interest expense, divided by non-cash working capital, plus net long-term assets (less long-term non-debt liabilities).
ROIC (TD methodology) defined as trailing pre-tax EBIT before one-time items, divided by trailing five-quarter average of long-term debt (before cash) and

shareholder's equity.

Source: Company reports, TD Securities Inc.
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TD Securities Equity Research Disclosures
Company Ticker Disclosures
CAE Inc. CAE-T | CAE-N 2,4,9

1. TD Securities Inc., TD Securities (USA) LLC or an affiliated company has managed or co-managed a public offering of securities within the last 12 months with respect to the subject
company.

2. TD Securities Inc., TD Securities (USA) LLC or an affiliated company has received compensation for investment banking services within the last 12 months with respect to the
subject company.

3. TD Securities Inc., TD Securities (USA) LLC or an affiliated company expects to receive compensation for investment banking services within the next three months with respect to
the subject company.

4. TD Securities Inc., TD Securities (USA) LLC or an affiliated company has provided investment banking services within the last 12 months with respect to the subject company.

5. A long position in the securities of the subject company is held by the research analyst, by a member of the research analyst’s household, or in an account over which the research
analyst has discretion or control.

6. A short position in the securities of the subject company is held by the research analyst, by a member of the research analyst’s household, or in an account over which the research
analyst has discretion or control.

7. Along position in the derivative securities of the subject company is held by the research analyst, by a member of the research analyst’s household, or in an account over which the
research analyst has discretion or control.

8. A short position in the derivative securities of the subject company is held by the research analyst, by a member of the research analyst’s household, or in an account over which
the research analyst has discretion or control.

9. TD Securities Inc. and/or an affiliated company is a market maker, or is associated with the specialist that makes a market, in the securities of the subject company.
10. TD Securities Inc. and/or affiliated companies own 1% or more of the equity securities of the subject company.

11. A partner, director or officer of TD Securities Inc., TD Securities (USA) LLC or an affiliated company, or a research analyst involved in the preparation of this report has, during the
preceding 12 months, provided services to the subject company for remuneration.

12. This security has Subordinate voting shares.
13. This security has Restricted voting shares.
14. This security has Non-voting shares.

15. This security has Variable voting shares.

16. This security has Limited voting shares.

Additional Important Disclosures
Alan N. MacGibbon, Board of Director of CAE Inc. is a member of the board of directors of The Toronto-Dominion Bank. TD Securities Inc. is a wholly owned subsidiary of The Toronto-Dominion Bank.

Price Graphs
Full disclosures for all companies covered by TD Securities can be viewed at https://portal.tdsecurities.com/alpha/important-disclosures by TD Securities' institutional equity clients.

Distribution of Research Ratings* Investment Services Provided*

100%
REDUCE - 0.7%
NOT RATED - 0.3%

75% 73.85%

BUY - 69.1% 50%

HOLD -29.9%

24.62%
25%

0.77% 0.77%
0%
BUY HOLD NOT RATED REDUCE

Current as of: February 15, 2024

A Percentage of subject companies under each rating category: BUY (covering ACTION LIST BUY,
BUY and SPECULATIVE BUY ratings), HOLD, and REDUCE (covering TENDER and REDUCE
ratings) and NOT RATED (covering UNDER REVIEW, SUSPENDED, and NOT RATED).

* Percentage of subject companies within each of the four categories (BUY, HOLD, REDUCE, and
NOT RATED) for which TD Securities Inc. has provided investment banking services within the last
12 months.

Definition of Research Ratings

ACTION LIST BUY: The stock's total return is expected to exceed a minimum of 15% (with higher thresholds for less liquid, more risky securities) over the next 12 months and it is a
top pick in the Analyst's sector.

BUY: The stock's total return is expected to exceed a minimum of 10% (with higher thresholds for less liquid, more risky securities) over the next 12 months.

SPECULATIVE BUY: The stock's total return is expected to exceed a minimum of 30% over the next 12 months (with higher thresholds for less liquid securities); however, there is material
event risk associated with the investment that could result in a significant loss. Page 34 de 115
HOLD: The stock'’s total return is expected to be between 0% and 10%, (with higher thresholds for less liquid, more risky securities) over the next 12 months.
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TENDER: Investors are advised to tender their shares to a specific offer for the company's securities or to support a proposed combination reflecting our view that a superior offer
is not forthcoming.

REDUCE: The stock's total return is expected to be negative over the next 12 months.

SUSPENDED: Due to evolving circumstances, we can no longer generate what we consider a defensible target price and rating at the current time.

UNDER REVIEW: Our rating is under review pending additional information and/or analysis. The prior rating should not be relied on.

NOT RATED: We do not currently produce a recommendation and a target price on this security.

Risk ratings are relative to other companies in the TD Securities Equity Research coverage universe. In order of increasing risk, our risk ratings are LOW, MEDIUM, HIGH, and
SPECULATIVE. These risk ratings are not meant to be compared to ratings on other securities and asset classes outside our Equity Research coverage universe.

Overall Risk Rating in order of increasing risk: Low (6.8% of coverage universe), Medium (40.0%), High (43.4%), Speculative (9.8%)

Research Dissemination Policy

TD Securities makes its research products available in electronic and/or printed formats. If there are any subsequent material changes to the reports it publishes, TD Securities will
as soon as practicable distribute such reports with the relevant changes to its institutional clients who are entitled to receive them. Entitled institutional clients may also receive our
research via third-party platforms including, but not limited to, Bloomberg, FactSet, Refinitiv, and S&P Capital IQ. All research is available by password to entitled institutional clients at
https://portal.tdsecurities.com/alpha TD Securities may also update proprietary models; these models may be obtained by entitled institutional clients by contacting the research analyst
directly. There is no planned frequency of updates to these models.

Analyst Certification
Each analyst of TD Securities Inc. whose name appears on page 1 of this research report hereby certifies that (i) the recommendations and opinions expressed in the research report
accurately reflect the research analyst's personal views about any and all of the securities or issuers discussed herein that are within the analyst’s coverage universe and (ii) no part
of the research analyst's compensation was, is, or will be, directly or indirectly, related to the provision of specific recommendations or views expressed by the research analyst in
the research report.

Disclaimer
THIS RESEARCH REPORT WAS PRODUCED SOLELY BY TD SECURITIES INC.

This material is for general informational purposes only and is not investment advice nor does it constitute an offer, recommendation or solicitation to buy or sell a particular financial instrument. It does
not have regard to the specific investment objectives, financial situation, risk profile or the particular needs of any specific person who may receive this material. No representation is made that the
information contained herein is accurate in all material respects, complete or up to date, nor that it has been independently verified by TD Securities. Recipients of this analysis or report are to contact
the representative in their local jurisdiction with regards to any matters or questions arising from, or in connection with, the analysis or report.

Historic information regarding performance is not indicative of future results and investors should understand that statements regarding future prospects may not be realized. All investments entail
risk, including potential loss of principal invested. Performance analysis is based on certain assumptions, the results of which may vary significantly depending on the modelling inputs assumed. This
material, including all opinions, estimates and other information, constitute TD Securities’ judgment as of the date hereof and is subject to change without notice. The price, value of and income from
any of the securities mentioned in this material can fall as well as rise. Any market valuations contained herein are indicative values as of the time and date indicated. Such market valuations are
believed to be reliable, but TD Securities does not warrant their completeness or accuracy. Different prices and/or valuations may be available elsewhere and TD Securities suggests that valuations
from other sources be obtained for comparison purposes. Any price or valuation constitutes TD Securities’ judgment and is subject to change without notice. Actual quotations could differ subject
to market conditions and other factors.

TD Securities disclaims any and all liability relating to the information herein, including without limitation any express or implied representations or warranties for, statements contained in, and omissions
from, the information. TD Securities is not liable for any errors or omissions in such information or for any loss or damage suffered, directly or indirectly, from the use of this information. TD Securities
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CAE Inc. (CAE.TO) From To CAE Inc. (CAE.TO, CAE CT)
Price Target €$39.00 €$34.00
Aerospace | United States of America
. . . . L L Stock Rating Overweight
\We continue to remain positive on the recovery in Civil Aviation Industry View Attractive
. . . Price target €$34.00
and growth in end markets, but are cautious on Defense given Shr price close (Feb 15, 2024) 826,06
: ; Mkt cap, curr (mm) €$8,316
headwinds to margins. We lower our PT to C$34 from C$39 as e fomen 53307 mre
we factor in a slower margin recovery for Defense and Security. Fiscal Year Ending 03/23 03/24e 03/25¢ 03/26e
. . . . .. ModelWare EPS (C$) 073  0.99 1.37 1.80
Defense Headwinds Sustain; Remain Positive on Civil Demand Prior ModelWare EPS . 108 152 204
, (D)
Following CAE's earnings report on Wednesday February 14, CAE's stock ended the P/E 420 263 190 145
0 QO . 10 . EPS (C$)§ 087 120 145 173
day down ~9.8%, while the S&P 500 was up ~1%. In our view, the underperformance Div yld (%) 00 00 02 o4
was largely driven by continued challenges in Defense margin and lower than
Unless otherwise noted, all metrics are based on Morgan Stanley ModelWare
expected Civil margin during the quarter. Defense continues to feel the negative framework

§=Consensus data is provided by Refinitiv Estimates
effects of legacy contracts as management pointed to a 200bps impact to Defense €= Morgan Stanley Research estimates
margin as a result. Civil margin was lower than expected (down 540bps YoY) as QUARTERLY MODELWARE EPS (C$)

2024e 2024e 2025e 2025

headwinds included higher SG&A costs to support higher revenue growth and a Quarter 2023 Prior Current Prior Current
lower contribution from flight operations solutions due to a less favorable mix of Q1 0.01 - 021a

Q2 0.15 - 0.19

contracts during the quarter. While Civil margin was lower than expected, Q3 025 ~ 019a

management maintained its FY24 outlook for mid to high teens adjusted operating Q4 032 044 040

income growth for the Civil business. Management pointed to higher FFS (full flight & =Morgan Stanley Research estimates, a = Actual Company reported data

simulator) deliveries and more favorable business mix as drivers to reach its FY24

Civil adj. operating income growth target.

Balance Sheet Improving; Opportunity for Capital Deployment Remains

CAE continues to expect its divestiture of the Healthcare business to close within

FY24. We estimate the divestiture will help to drive leverage lower to ~2.5x net

debt to EBITDA at the close of FY24 and ~2x in FY25. We estimate this deleveraging

will lead to future capital deployment in the form of dividends and share

repurchases. We maintain our overweight rating as we continue to see risk reward

skewed to the upside as demand within the Civil business remains strong and

management continues to execute on its growth and transformation strategy within

its software business. Demand for Defense and Security remains positive, but it may Morgan Stanley does and seeks to do business with

. . . - companies covered in Morgan Stanley Research. As aresult,
take time for improved margins to come to fruition. We lower our PT to C$34 from investors should be aware that the firm may have a conflict of

C$39 as we factor in a slower margin recovery for Defense and Security and tweak interest that could affect the objectivity of Morgan Stanley

. . Research. Investors should consider Morgan Stanley

our multiple lower by ~1x as we factor in slower growth. Research as only a single factor in making their investment
decision.

Model Changes For analyst certification and other important disclosures,
refer to the Disclosure Section, located at the end of this
report.
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commentary. We lower our FY24 revenue estimate by ~2% as we balance
Healthcare moving to discontinued operations and modest increases to Civil and
Defense and Security revenue as we flow through higher than expected revenue in
the quarter. We lower our adj. operating margin by ~30bps as we lower Civil and
Defense and Security margins by ~80bps and 50ps respectively as we factor in
lower than expected margin in the quarter. As we flow these changed through our
model we lower our FY24 Adj. EPS to $1.18 from $1.23. From FY25-FY27 we
modestly increase our revenue estimate by ~1% and lower adj. operating margin
estimates by ~60bps, ~110bps, and ~60bps respectively from FY25-FY27. We
increase our interest cost estimates in the outyears as we re-visit our debt paydown
assumptions and future interest rate assumptions as a result of the current rate
environment. As we flow these changes through our model, we lower our Adj. EPS
to $1.41 from $1.56 in FY25, to $1.77 from $2.02 in FY26, and to $2.14 from $2.31in
FY27.

Valuation Methodology

We arrive at our PT of C$34 by placing a ~24x P/E multiple on 2025 earnings
estimates of C$141. Our 2025 P/E of ~24x is ~1x turn below 2019 levels.

2024 Outlook Reiterated

The company reiterated its expectation for 100% FCF conversion in FY24 as well as
its three-year (FY22-FY25) EPS compound growth rate of mid-20%. CAE reiterated
its Civil adjusted segment operating income outlook of mid-to high teen annual
growth for FY24.

Civil Aviation

Civil revenues grew ~20.2% YoY while adjusted segment operating margin
contracted ~540bps YoY. Order activity was positive during the quarter as backlog
increased ~8% YoY. Order intake increased ~19% YoY, providing a book to bill of
1.36x in 3QFY24 and 1.27x on a TTM basis. The company delivered 13 FFS (full-flight
simulators) during the quarter and FFS utilization increased to 76% compared to
71% last quarter. Management noted that Civil margins were impacted by
unfavorable mix which offset the higher training utilization and increased volume
from recently deployed simulators in the company's network. CAE expects mid- to
high-teen percentage annual growth in Civil adjusted segment operating income for
FY24. Civil expects to deliver ~50FFSs for the year which implies ~20 FFS deliveries
in 4QFY24. CAE expects mid- to high-teen percentage annual growth in Civil

adjusted segment operating income for FY24.
Defense & Security

Defense revenues grew ~4.4% YoY, while adjusted operating income decreased
~4.5mn (18%) YoY and margins contracted ~120bps YoY. Backlog decreased by ~4%
sequentially and book to bill was 0.91x in 3QFY24 and 0.90x on a TTM basis.
Management noted a 200bps negative impact from the ongoing retirement of eight
legacy contracts, seven of which the company expects to fully retire within the next
two fiscal years and one within the next three fiscal years. The business continues to
work towards retiring risk on its legacy contracts as it builds its backlog with larger

and more profitable programs. Management also noted an additional 100bp impact

UPDATE
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of absorption costs needed to achieve scale and support for the business. We expect

FY24 to be a lower operating margin year of ~4.6% for Defense & Security given
continued headwinds for lower margin programs.

UPDATE
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Risk Reward — CAE Inc. (CAE.TO)

Approaching Dominant Share

PRICE TARGET C$34.00

We arrive at our PT of C$34 by placing a ~24x P/E multiple on 2025 earnings estimates of
C$1.41. Our 2025 P/E of ~24x is ~Ix turn below 2019 levels.

Consensus Price Target Distribution

Source: Refinitiv, Morgan Stanley Research

RISK REWARD CHART

CAD
40
0 ”\f\"w%
C$26.06
20
10
0
FEB 23 AUG 23 FEB 24

C$26.00 *

€$39.00
MS PT

Mean < Morgan Stanley Estimates

C$45.00(+72.68%)

@ C$34.00(+30.47%)

C$18.00(-30.93%)

FEB 25

Key: — Historical Stock Performance @ Current Stock Price 4 Price Target

Source: Refinitiv, Morgan Stanley Research

BULL CASE C$45.00

Take Out Your Passport

Our bull case valuation of C$45 reflects a
~25x multiple on FY25 earnings. This
reflects a scenario that global air traffic
reaches pre-Covid levels in 2023 and low-to
mid-single digit growth in the US Defense
Budget. To arrive at our bull case, we
forecasted revenue CAGR (FY22A-FY27E) of
~12% and 2025E EBITDA margin of ~24%.
Our bull case reflects an M&A dry powder
of C$278mn.

BASE CASE C$34.00

Steady Aerospace Recovery

Our PT of C$34 reflects a ~24x P/E multiple
on 2025 earnings estimates of $141. A ~24x
multiple is a~1x turn lower than CAE's
average 2019 P/E of ~25x, reflecting a
normalized year. This reflects our view that
global air traffic reaches pre-Covid levels in
4Q 2023 and flattish US Defense Budget.
We forecast ~10% annual revenue growth
2022-2027, ~23% EBITDA margin in 2025,
and a tax rate of ~22%.

UPDATE

OVERWEIGHT THESIS

The company has built a powerful moat and
competitive advantage through scale,
execution, and a strong portfolio of products
and services within both its Civil and
Defense training businesses. The company
benefits from pilot shortages and the
rigorous training requirement for aviation.
CAE has outperformed competitors and
later purchased their businesses outright
helping to build their strong market position
over time. We see the company positioned
strategically and possessing a competitive
advantage in each business.

Consensus Rating Distribution

o I 83% Overweight

| 8% Equal-weight
| 8% Underweight
® MS Rating

Source: Refinitiv, Morgan Stanley Research

BEAR CASE C$18.00

More COVID-19 Variants Slow Down Aero
Recovery

Our bear case valuation of $18 reflects a
~T7x multiple on FY25 earnings. This reflects
a scenario that global air traffic reaches pre-
Covid levels in 2025 or later as new COVID-
19 variants results in periodic border
closures and a low single digit decline in the
US Defense Budget. To arrive at our bear
case, we forecasted revenue CAGR (FY22A-
FY27E) of ~8% and 2025E EBITDA margin of
~22%. Our bear case does not reflect the
use of M&A or buyback dry powder.
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Risk Reward — CAE Inc. (CAE.TO)

KEY EARNINGS INPUTS

Drivers 2023
Total Net Sales (C$, mm) 4,203
EPS, diluted (C$) 0.88
EBIT (C$, mm) 474
FCF (C$, mm) 110
Adjusted Net Income (C$, mm) 279

INVESTMENT DRIVERS

« Return of Air Traffic to Pre-Covid levels
« Integration of L3Harris Military Training

Business

« Continued strength in Bizjet Operations

GLOBAL REVENUE EXPOSURE

® 0-10%
® 010%
"’ ©0-10%
P 0010%
=9 ©0-10%
® 0-10%

10-20%

® 50-60%

India

Japan

Latin America
MEA

Mainland China
UK

Europe ex UK
North America

Source: Morgan Stanley Research Estimate

View explanation of regional hierarchies here

MS ALPHA MODELS
3/5  3Month
MOST Horizon

2024e
4,566
1.18
564
377

378

Source: Refinitiv, FactSet, Morgan Stanley Research; 1is
the highest favored Quintile and 5 is the least favored

Quintile

2025e  2026e
NA NA
NA NA
NA NA
NA NA
NA NA

RISKS TO PT/RATING
RISKS TO UPSIDE

« Air traffic returns to pre-Covid levels earlier

than expected
« Potential further accretive acquisitions
« Bizjet operations continue to accelerate

RISKS TO DOWNSIDE

« Air traffic is slower to recover than expected
« Further Covid-19 variants impact the global

economy

+ Global defense budgets contract in the wake of

large fiscal spending to fight Covid-19
OWNERSHIP POSITIONING

81.1% i
14x
6.7% i

Inst. Owners, % Active
HF Sector Long/Short Ratio
HF Sector Net Exposure

Refinitiv; MSPB Content. Includes certain hedge fund

exposures held with MSPB. Information may be

inconsistent with or may not reflect broader market

trends. Long/Short Ratio = Long Exposure / Short

exposure. Sector % of Total Net Exposure = (For a
particular sector: Long Exposure - Short Exposure) /
(Across all sectors: Long Exposure — Short Exposure).

MS ESTIMATES VS. CONSENSUS

FY Mar 2024e

EPS
(c9)

EBITDA
(C$, mm)

Net income
(CS$, mm)

1.14

1,006

330

1.18
2 1.25
1,028
2 2 1,046
378

Mean @ Morgan Stanley Estimates

Source: Refinitiv, Morgan Stanley Research
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Risk Reward Reference links

1. View explanation of Options Probabilities methodology -
Options_Probabilities_Exhibit_Link.pdf

2. View descriptions of Risk Rewards Themes - RR_Themes_Exhibit_Link.pdf
3. View explanation of regional hierarchies - GEG_Exhibit_Link.pdf

4. View explanation of Theme/Exposure methodology -
ESG_Sustainable_Solutions_External_Link.pdf

5. View explanation of HERS methodology - ESG_HERS_External_Link.pdf
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Disclosure Section
The information and opinions in Morgan Stanley Research were prepared by Morgan Stanley & Co. LLC, and/or Morgan Stanley CTV.M. S.A, and/or Morgan Stanley Mexico, Casa de Bolsa,
S.A.de CV, and/or Morgan Stanley Canada Limited. As used in this disclosure section, "Morgan Stanley"includes Morgan Stanley & Co. LLC, Morgan Stanley CTV.M. S.A, Morgan Stanley Mexico,
Casa de Bolsa, S.A. de CV,, Morgan Stanley Canada Limited and their affiliates as necessary.
For important disclosures, stock price charts and equity rating histories regarding companies that are the subject of this report, please see the Morgan Stanley Research Disclosure Website
at www.morganstanley.com/researchdisclosures, or contact your investment representative or Morgan Stanley Research at 1585 Broadway, (Attention: Research Management), New York, NY,
10036 USA.
For valuation methodology and risks associated with any recommendation, rating or price target referencedin this research report, please contact the Client Support Team as follows: US/Canada
+1 800 303-2495; Hong Kong +852 2848-5999; Latin America +1 718 754-5444 (U.S); London +44 (0)20-7425-8169; Singapore +65 6834-6860; Sydney +61 (0)2-9770-1505; Tokyo +81
(0)3-6836-9000. Alternatively you may contact your investment representative or Morgan Stanley Research at 1585 Broadway, (Attention: Research Management), New York, NY 10036 USA.

Analyst Certification
The following analysts hereby certify that their views about the companies and their securities discussed in this report are accurately expressed and that they have not received and will not
receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: Kristine T Liwag.

Global Research Conflict Management Policy
Morgan Stanley Research has been published in accordance with our conflict management policy, which is available at www.morganstanley.com/institutional/research/conflictpolicies. A

Portuguese version of the policy can be found at www.morganstanley.com.br

Important Regulatory Disclosures on Subject Companies

As of January 31, 2024, Morgan Stanley beneficially owned 1% or more of a class of common equity securities of the following companies covered in Morgan Stanley Research: Boeing Co.,
Curtiss-Wright Corp., FTAI Aviation Ltd, Heico Corp, Hexcel Corp, Howmet, Moog Inc, RTX Corp, Spirit AeroSystems Holdings Inc, TransDigm Group Inc..

Within the last 12 months, Morgan Stanley managed or co-managed a public offering (or 144A offering) of securities of FTAI Aviation Ltd, Rocket Lab USA Inc, RTX Corp, Spirit AeroSystems
Holdings Inc, TransDigm Group Inc..

Within the last 12 months, Morgan Stanley has received compensation for investment banking services from Boeing Co., Heico Corp, Howmet, Rocket Lab USA Inc, RTX Corp, Spirit AeroSystems
Holdings Inc, TransDigm Group Inc..

In the next 3 months, Morgan Stanley expects to receive or intends to seek compensation for investment banking services from Boeing Co., CAE Inc,, Curtiss-Wright Corp., FTAI Aviation Ltd,
Heico Corp, Howmet, Joby Aviation Inc, Moog Inc,, RBC Bearings Inc., Rocket Lab USA Inc, RTX Corp, Spirit AeroSystems Holdings Inc, Teledyne Technologies Inc., TransDigm Group Inc..
Within the last 12 months, Morgan Stanley has received compensation for products and services other than investment banking services from Boeing Co., Hexcel Corp, Howmet, RBC Bearings
Inc,, RTX Corp, Spirit AeroSystems Holdings Inc, TransDigm Group Inc..

Within the last 12 months, Morgan Stanley has provided or is providing investment banking services to, or has an investment banking client relationship with, the following company: Boeing
Co.,, CAEInc, Curtiss-Wright Corp., FTAl Aviation Ltd, Heico Corp, Howmet, Joby Aviation Inc, Moog Inc., RBC Bearings Inc., Rocket Lab USA Inc, RTX Corp, Spirit AeroSystems Holdings Inc, Teledyne
Technologies Inc, TransDigm Group Inc..

Within the last 12 months, Morgan Stanley has either provided or is providing non-investment banking, securities-related services to and/or in the past has entered into an agreement to provide
services or has a client relationship with the following company: Boeing Co., Hexcel Corp, Howmet, RBC Bearings Inc., RTX Corp, Spirit AeroSystems Holdings Inc, TransDigm Group Inc..
Morgan Stanley & Co. LLC makes a market in the securities of Boeing Co., CAE Inc,, Curtiss-Wright Corp., Heico Corp, Hexcel Corp, Howmet, Moog Inc, RBC Bearings Inc., RTX Corp, Spirit
AeroSystems Holdings Inc, Teledyne Technologies Inc, TransDigm Group Inc..

The equity research analysts or strategists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors, including quality
of research, investor client feedback, stock picking, competitive factors, firm revenues and overall investment banking revenues. Equity Research analysts' or strategists' compensation is not
linked to investment banking or capital markets transactions performed by Morgan Stanley or the profitability or revenues of particular trading desks.

Morgan Stanley and its affiliates do business that relates to companies/instruments covered in Morgan Stanley Research, including market making, providing liquidity, fund management,
commercial banking, extension of credit, investment services and investment banking. Morgan Stanley sells to and buys from customers the securities/instruments of companies covered in
Morgan Stanley Research on a principal basis. Morgan Stanley may have a position in the debt of the Company or instruments discussed in this report. Morgan Stanley trades or may trade
as principal in the debt securities (or in related derivatives) that are the subject of the debt research report.

Certain disclosures listed above are also for compliance with applicable regulations in non-US jurisdictions.

STOCK RATINGS

Morgan Stanley uses a relative rating system using terms such as Overweight, Equal-weight, Not-Rated or Underweight (see definitions below). Morgan Stanley does not assign ratings of Buy,
Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, hold and sell. Investors should carefully read the definitions of all
ratings used in Morgan Stanley Research. In addition, since Morgan Stanley Research contains more complete information concerning the analyst's views, investors should carefully read Morgan
Stanley Research, in its entirety, and not infer the contents from the rating alone. In any case, ratings (or research) should not be used or relied upon as investment advice. An investor's decision

to buy or sell a stock should depend on individual circumstances (such as the investor's existing holdings) and other considerations.

Global Stock Ratings Distribution

(as of January 31,2024)

The Stock Ratings described below apply to Morgan Stanley's Fundamental Equity Research and do not apply to Debt Research produced by the Firm.

For disclosure purposes only (in accordance with FINRA requirements), we include the category headings of Buy, Hold, and Sell alongside our ratings of Overweight, Equal-weight, Not-Rated
and Underweight. Morgan Stanley does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy,
hold, and sell but represent recommended relative weightings (see definitions below). To satisfy regulatory requirements, we correspond Overweight, our most positive stock rating, with a

buy recommendation; we correspond Equal-weight and Not-Rated to hold and Underweight to sell recommendations, respectively.
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Other Material Investment Services

Coverage Universe Investment Banking Clients (IBC) )
Clients (MISC)
Stock Rating % of Rating % of Total Other
Count % of Total Count % of Total IBC Count
Category Category MISC
Overweight/Buy 1423 38% 284 42% 20% 621 39%
Equal-weight/Hold 1692 45% 322 48% 19% 720 46%
Not-Rated/Hold 3 0% 0 0% 0% 1 0%
Underweight/Sell 630 7% 70 10% 1% 236 15%
Total 3,748 676 1578

Data include common stock and ADRs currently assigned ratings. Investment Banking Clients are companies from whom Morgan Stanley received investment banking compensation in the

last 12 months. Due to rounding off of decimals, the percentages provided in the "% of total" column may not add up to exactly 100 percent.

Analyst Stock Ratings

Overweight (0). The stock's total return is expected to exceed the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next
12-18 months.

Equal-weight (E). The stock's total return is expected to be in line with the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over
the next 12-18 months.

Not-Rated (NR). Currently the analyst does not have adequate conviction about the stock's total return relative to the average total return of the analyst's industry (or industry team's) coverage
universe, on a risk-adjusted basis, over the next 12-18 months.

Underweight (U). The stock's total return is expected to be below the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next
12-18 months.

Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months.

Analyst Industry Views

Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the relevant broad market benchmark, as indicated
below.

In-Line ([): The analyst expects the performance of his or her industry coverage universe over the next 1218 months to be in line with the relevant broad market benchmark, as indicated below.
Cautious (O): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant broad market benchmark, as indicated below.
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index; Europe - MSCI Europe; Japan - TOPIX; Asia -
relevant MSCI country index or MSCI sub-regional index or MSCI AC Asia Pacific ex Japan Index.

Stock Price, Price Target and Rating History (See Rating Definitions)

CAE Inc. CCAE.TOD - As of 2/15/24 in CAD
Industry : Aerospace
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Important Disclosures for Morgan Stanley Smith Barney LLC & E*TRADE Securities LLC Customers

Important disclosures regarding the relationship between the companies that are the subject of Morgan Stanley Research and Morgan Stanley Smith Barney LLC or Morgan Stanley or any
of their affiliates, are available on the Morgan Stanley Wealth Management disclosure website at www.morganstanley.com/online/researchdisclosures. For Morgan Stanley specific disclosures,
you may refer to www.morganstanley.com/researchdisclosures.

Each Morgan Stanley research report is reviewed and approved on behalf of Morgan Stanley Smith Barney LLC and EXTRADE Securities LLC. This review and approval is conducted by the
same person who reviews the research report on behalf of Morgan Stanley. This could create a conflict of interest.

Other Important Disclosures

Morgan Stanley & Co. International PLC and its affiliates have a significant financial interest in the debt securities of Boeing Co., FTAI Aviation Ltd, Hexcel Corp, Howmet, RTX Corp, Teledyne
Technologies Inc, Virgin Galactic Holdings Inc.

Morgan Stanley Research policy is to update research reports as and when the Research Analyst and Research Management deem appropriate, based on developments with the issuer, the
sector, or the market that may have a material impact on the research views or opinions stated therein. In addition, certain Research publications are intended to be updated on a regular periodic
basis (weekly/monthly/quarterly/annual) and will ordinarily be updated with that frequency, unless the Research Analyst and Research Management determine that a different publication
schedule is appropriate based on current conditions.

Morgan Stanley is not acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute, advice within the meaning of Section 975 of the
Dodd-Frank Wall Street Reform and Consumer Protection Act.

Morgan Stanley produces an equity research product called a"Tactical Idea." Views containedin a "Tactical Idea" on a particular stock may be contrary to the recommendations or views expressed
in research on the same stock. This may be the result of differing time horizons, methodologies, market events, or other factors. For all research available on a particular stock, please contact
your sales representative or go to Matrix at http://www.morganstanley.com/matrix.

Morgan Stanley Research s provided to our clients through our proprietary research portal on Matrixand also distributed electronically by Morgan Stanley to clients. Certain, but not all, Morgan
Stanley Research products are also made available to clients through third-party vendors or redistributed to clients through alternate electronic means as a convenience. For access to all
available Morgan Stanley Research, please contact your sales representative or go to Matrix at http//www.morganstanley.com/matrix.

Any access and/or use of Morgan Stanley Research is subject to Morgan Stanley's Terms of Use (http://www.morganstanley.com/terms.html). By accessing and/or using Morgan Stanley
Research, you are indicating that you have read and agree to be bound by our Terms of Use (http://www.morganstanley.com/terms.html). In addition you consent to Morgan Stanley processing
your personal data and using cookies in accordance with our Privacy Policy and our Global Cookies Policy (http:/Avww.morganstanley.com/privacy_pledge.html), including for the purposes of
setting your preferences and to collect readership data so that we can deliver better and more personalized service and products to you. To find out more information about how Morgan Stanley
processes personal data, how we use cookies and how to reject cookies see our Privacy Policy and our Global Cookies Policy (http://www.morganstanley.com/privacy_pledge html).

If you do not agree to our Terms of Use and/or if you do not wish to provide your consent to Morgan Stanley processing your personal data or using cookies please do not access our research.
Morgan Stanley Research does not provide individually tailored investment advice. Morgan Stanley Research has been prepared without regard to the circumstances and objectives of those
who receive it. Morgan Stanley recommends that investors independently evaluate particular investments and strategies, and encourages investors to seek the advice of a financial adviser.
The appropriateness of an investment or strategy will depend on an investor's circumstances and objectives. The securities, instruments, or strategies discussed in Morgan Stanley Research
may not be suitable for all investors, and certain investors may not be eligible to purchase or participate in some or all of them. Morgan Stanley Research is not an offer to buy or sell or the
solicitation of an offer to buy or sell any security/instrument or to participate in any particular trading strategy. The value of and income from your investments may vary because of changes
ininterest rates, foreign exchange rates, default rates, prepayment rates, securities/instruments prices, market indexes, operational or financial conditions of companies or other factors. There
may be time limitations on the exercise of options or other rights in securities/instruments transactions. Past performance is not necessarily a guide to future performance. Estimates of future
performance are based on assumptions that may not be realized. If provided, and unless otherwise stated, the closing price on the cover page is that of the primary exchange for the subject
company's securities/instruments.

The fixed income research analysts, strategists or economists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors,
including quality, accuracy and value of research, firm profitability or revenues (which include fixed income trading and capital markets profitability or revenues), client feedback and competitive
factors. Fixed Income Research analysts', strategists' or economists' compensation is not linked to investment banking or capital markets transactions performed by Morgan Stanley or the
profitability or revenues of particular trading desks.

The "Important Regulatory Disclosures on Subject Companies” section in Morgan Stanley Research lists all companies mentioned where Morgan Stanley owns 1% or more of a class of common
equity securities of the companies. For all other companies mentioned in Morgan Stanley Research, Morgan Stanley may have an investment of less than 1% in securities/instruments or
derivatives of securities/instruments of companies and may trade them in ways different from those discussed in Morgan Stanley Research. Employees of Morgan Stanley not involved in the
preparation of Morgan Stanley Research may have investments in securities/instruments or derivatives of securities/instruments of companies mentioned and may trade them in ways different
from those discussed in Morgan Stanley Research. Derivatives may be issued by Morgan Stanley or associated persons.

With the exception of information regarding Morgan Stanley, Morgan Stanley Research is based on public information. Morgan Stanley makes every effort to use reliable, comprehensive
information, but we make no representation that it is accurate or complete. We have no obligation to tell you when opinions or information in Morgan Stanley Research change apart from
whenwe intend to discontinue equity research coverage of a subject company. Facts and views presented in Morgan Stanley Research have not been reviewed by, and may not reflect information
known to, professionals in other Morgan Stanley business areas, including investment banking personnel.

Morgan Stanley Research personnel may participate in company events such as site visits and are generally prohibited from accepting payment by the company of associated expenses unless
pre-approved by authorized members of Research management.

Morgan Stanley may make investment decisions that are inconsistent with the recommendations or views in this report.

To our readers based in Taiwan or trading in Taiwan securities/instruments: Information on securities/instruments that trade in Taiwan is distributed by Morgan Stanley Taiwan Limited ('MSTL").
Such information is for your reference only. The reader should independently evaluate the investment risks and is solely responsible for their investment decisions. Morgan Stanley Research
may not be distributed to the public media or quoted or used by the public media without the express written consent of Morgan Stanley. Any non-customer reader within the scope of Article
7-1of the Taiwan Stock Exchange Recommendation Regulations accessing and/or receiving Morgan Stanley Research is not permitted to provide Morgan Stanley Research to any third party
(including but not limited to related parties, affiliated companies and any other third parties) or engage in any activities regarding Morgan Stanley Research which may create or give the
appearance of creating a conflict of interest. Information on securities/instruments that do not trade in Taiwan is for informational purposes only and is not to be construed as arecommendation
or a solicitation to trade in such securities/instruments. MSTL may not execute transactions for clients in these securities/instruments.

Morgan Stanley is not incorporated under PRC law and the research in relation to this report is conducted outside the PRC. Morgan Stanley Research does not constitq&ag@‘%tp #eo115
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the solicitation of an offer to buy any securities in the PRC. PRC investors shall have the relevant qualifications to invest in such securities and shall be responsible for obtaining all relevant
approvals, licenses, verifications and/or registrations from the relevant governmental authorities themselves. Neither this report nor any part of it is intended as, or shall constitute, provision
of any consultancy or advisory service of securities investment as defined under PRC law. Such information is provided for your reference only.

Morgan Stanley Research is disseminated in Brazil by Morgan Stanley CT.V.M. S.A. located at Av. Brigadeiro Faria Lima, 3600, 6th floor, Sdo Paulo - SP, Brazil; and is regulated by the Comissao
de Valores Mobiligrios; in Mexico by Morgan Stanley México, Casa de Bolsa, S.A. de CV which is regulated by Comision Nacional Bancaria y de Valores. Paseo de los Tamarindos 90, Torre 1,
Col. Bosques de las Lomas Floor 29, 05120 Mexico City; in Japan by Morgan Stanley MUFG Securities Co., Ltd. and, for Commodities related research reports only, Morgan Stanley Capital Group
Japan Co, Ltd; in Hong Kong by Morgan Stanley Asia Limited (which accepts responsibility for its contents) and by Morgan Stanley Bank Asia Limited; in Singapore by Morgan Stanley Asia
(Singapore) Pte. (Registration number 1992062982) and/or Morgan Stanley Asia (Singapore) Securities Pte Ltd (Registration number 200008434H), regulated by the Monetary Authority of
Singapore (which accepts legal responsibility for its contents and should be contacted with respect to any matters arising from, or in connection with, Morgan Stanley Research) and by Morgan
Stanley Bank Asia Limited, Singapore Branch (Registration number T14FCOT18)); in Australia to "wholesale clients" within the meaning of the Australian Corporations Act by Morgan Stanley
Australia Limited A.BN. 67 003 734 576, holder of Australian financial services license No. 233742, which accepts responsibility for its contents; in Australia to "wholesale clients" and "retail
clients" within the meaning of the Australian Corporations Act by Morgan Stanley Wealth Management Australia Pty Ltd (ABN.19 009 145 555, holder of Australian financial services license
No. 240813, which accepts responsibility for its contents; in Korea by Morgan Stanley & Co International plc, Seoul Branch; in India by Morgan Stanley India Company Private Limited having
Corporate |dentification No (CIN) U22990MH1998PTC115305, regulated by the Securities and Exchange Board of India (‘SEBI") and holder of licenses as a Research Analyst (SEBI Registration
No. INHOO000TM05); Stock Broker (SEBI Stock Broker Registration No. INZO00244438), Merchant Banker (SEBI Registration No. INMOOOOQT1203), and depository participant with National
Securities Depository Limited (SEBI Registration No. IN-DP-NSDL-567-2027) having registered office at 18th Floor, Tower 2, One World Center, Plot- 847, Jupiter Textile Mill Compound, Senapati
Bapat Marg, Lower Parel, Mumbai 4000713, India Telephone no. +91-22-61181000; Compliance Officer Details: Mr. Tejarshi Hardas, Tel. No.: +91-22-61181000 or Email: tejarshi.hardas@morgan-
stanley.com; Grievance officer details: Mr. Tejarshi Hardas, Tel. No.: +91-22-61181000 or Email: msic-compliance@morganstanley.com; in Canada by Morgan Stanley Canada Limited; in Germany
and the European Economic Area where required by Morgan Stanley Europe S.E., authorised and regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin) under the reference
number 149169; in the US by Morgan Stanley & Co. LLC, which accepts responsibility for its contents. Morgan Stanley & Co. International plc, authorized by the Prudential Regulation Authority
and regulated by the Financial Conduct Authority and the Prudential Regulation Authority, disseminates in the UK research that it has prepared, and research which has been prepared by any
of its affiliates, only to persons who () are investment professionals falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended,
the “Order”); (ii) are persons who are high net worth entities falling within Article 49(2)(a) to (d) of the Order; or (i) are persons to whom an invitation or inducement to engage in investment
activity (within the meaning of section 21 of the Financial Services and Markets Act 2000, as amended) may otherwise lawfully be communicated or caused to be communicated. RMB Morgan
Stanley Proprietary Limited is amember of the JSE Limited and A2X (Pty) Ltd. RMB Morgan Stanley Proprietary Limited s a joint venture owned equally by Morgan Stanley International Holdings
Inc. and RMB Investment Advisory (Proprietary) Limited, which is wholly owned by FirstRand Limited. The information in Morgan Stanley Research is being disseminated by Morgan Stanley
Saudi Arabia, regulated by the Capital Market Authority in the Kingdom of Saudi Arabia, and is directed at Sophisticated investors only.

The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (DIFC Branch), regulated by the Dubai Financial Services Authority (the DFSA),
and is directed at Professional Clients only, as defined by the DFSA. The financial products or financial services to which this research relates will only be made available to a customer who
we are satisfied meets the regulatory criteria to be a Professional Client. A distribution of the different MS Research ratings or recommendations, in percentage terms for Investments in each
sector covered, is available upon request from your sales representative.

The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (QFC Branch), regulated by the Qatar Financial Centre Regulatory Authority
(the QFCRA), and is directed at business customers and market counterparties only and is not intended for Retail Customers as defined by the QFCRA.

As required by the Capital Markets Board of Turkey, investment information, comments and recommendations stated here, are not within the scope of investment advisory activity. Investment
advisory service is provided exclusively to persons based on their risk and income preferences by the authorized firms. Comments and recommendations stated here are generalin nature. These
opinions may not fit to your financial status, risk and return preferences. For this reason, to make an investment decision by relying solely to this information stated here may not bring about
outcomes that fit your expectations.

The trademarks and service marks contained in Morgan Stanley Research are the property of their respective owners. Third-party data providers make no warranties or representations relating
to the accuracy, completeness, or timeliness of the data they provide and shall not have liability for any damages relating to such data. The Global Industry Classification Standard (GICS) was
developed by and is the exclusive property of MSCl and S&P.

Morgan Stanley Research, or any portion thereof may not be reprinted, sold or redistributed without the written consent of Morgan Stanley.

Indicators and trackers referenced in Morgan Stanley Research may not be used as, or treated as, a benchmark under Regulation EU 2016/10T, or any other similar framework.

The issuers and/or fixed income products recommended or discussed in certain fixed income research reports may not be continuously followed. Accordingly, investors should regard those
fixed income research reports as providing stand-alone analysis and should not expect continuing analysis or additional reports relating to such issuers and/or individual fixed income products.

Morgan Stanley may hold, from time to time, material financial and commercial interests regarding the company subject to the Research report.

Registration granted by SEBI and certification from the National Institute of Securities Markets (NISM) in no way guarantee performance
of the intermediary or provide any assurance of returns to investors. Investment in securities market are subject to market risks. Read
all the related documents carefully before investing.

INDUSTRY COVERAGE: Aerospace

COMPANY (TICKER) RATING (AS OF) PRICE* (02/15/2024)
Kristine T Liwag
Boeing Co. (BA.N) E (01/10/2023) $205.33
CAE Inc. (CAE.TO) 0 (12/12/2022) €$26.06
Curtiss-Wright Corp. (CW.N) 0 (08/06/2023) $236.37
FTAI Aviation Ltd (FTALO) 0 (01/11/2024) $53.72
Heico Corp (HELN) U (12/20/2023) $194.05
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Hexcel Corp (HXL.N) E (09/08/2022) $74.40
Howmet (HWM.N) 0 (12/03/2021) $63.27
Joby Aviation Inc (JOBY.N) 0(09/23/2021) $6.37
Moog Inc. (MOGa.N) E (11/22/2023) $150.95
RBC Bearings Inc. (RBC.N) 0(12/03/2021) $275.39
Rocket Lab USA Inc (RKLB.O) 0 (01/12/2022) $4.89
RTX Corp (RTX.N) E (07/26/2023) $91.79
Spirit AeroSystems Holdings Inc (SPR.N) E (12/20/2023) $30.27
Teledyne Technologies Inc. (TDY.N) E (12/12/2022) $431.48
TransDigm Group Inc. (TDG.N) 0 (09/10/2021) $1,157.79
Virgin Galactic Holdings Inc (SPCE.N) U (11/22/2023) $1.92

Stock Ratings are subject to change. Please see latest research for each company.
* Historical prices are not split adjusted.

© 2024 Morgan Stanley

Page 49 de 115





—
—_—
[ o' |

For the exclusive use of JENNIFER.WOOD@CAE.COM

CAE Inc. (CAE.TO)

18 February 2024 | 7:38PM EST

Attractive valuation relative to the assets; Buy

CAE.TO 12m Price Target: C$35.00 Price: C$25.66 Upside: 36.4%

CAE 12m Price Target: $25.00 Price: $19.01 Upside: 31.5%

Our view on the stock post F3024 earnings

CAE is one of few aerospace suppliers trading sub 10X 2025
EV/EBITDA, making valuation attractive on a relative basis. It has had
mixed operating performance with low defense margins and recent
civil margin misses. But for the most part, it remains a high quality
aerospace asset with recurring revenues, holding a dominant
market share position in simulation & training which is a toll booth
within the aerospace ecosystem. Many of the pieces for
out-performance are in place, and if management can deliver more
consistent margin output, shares should move higher from here. We
remain Buy rated.

Key elements of the quarter

F3Q24 adjusted EPS of C$0.24 compared to FactSet consensus of
C$0.25. Revenue of C$1,095mn was 3% above implied consensus
(excluding healthcare) with Civil ahead by 6%. Civil sales were up
20% yoy with an average utilization rate of 76%, compared to 71%
last quarter and 73% a year ago; CAE delivered 13 FFS in the
quarter (vs. 9 yoy). Total reported book to bill in the quarter was
1.16X, with Civil at 1.36X and Defense at 0.91X. Adj. segment EBIT
of C$145mn was 2% below implied consensus on a 13.3% margin
(vs. implied consensus at 13.9%). The 20.0% Civil margin was
below consensus at 21.4%. Company-defined free cash flow of
C$190mn compares to consensus at C$119mn.

CAE reiterated its prior guidance and FY24 outlook, which includes
its three-year EPS CAGR in the mid-20% range and its percentage
annual growth in Civil operating income in FY24 reaching mid to
high teens. CAE still expects ~50 FFS deliveries in FY24 and capex
to be ~C$50mn higher yearoveryear.

Noah Poponak, CFA
+1(212)357-0954 | noah.poponak@gs.com
Goldman Sachs & Co. LLC

Anthony Valentini, CFA
+1(212)934-0385 | anthony.valentini@gs.com
Goldman Sachs & Co. LLC

Ben Blake
+1(212)357-6166 | benjamin.blake@gs.com
Goldman Sachs & Co. LLC

Nicholas Walker

+1(801)884-4954 | nicholas.walker@gs.com
Goldman Sachs & Co. LLC

Key Data

Market cap: C$8.2bn / $6.1bn
Enterprise value: C$10.8bn / $8.0bn
3m ADTV: C$17.9mn / $13.2mn
Canada

Americas Aerospace & Defense
M&A Rank: 3

GS Forecast

3/23 3/24E 3/25E 3/26E

Revenue (C$ mn) New 4,203.3 4503.4 4,745.2 5,100.8
Revenue (C$ mn) Old 4,203.3 4,5691.8 4,954.9 5,328.0
EBITDA (C$ mn) 890.3 1,009.7 1,095.4 1,221.7
EBIT (C$ mn) 474.0 551.7 668.4 801.7
EPS (C$) New 0.88 1.15 1.29 1.61
EPS (C$) Old 0.88 1.20 1.38 1.76
P/E (X) 328 222 20.0 159
Dividend yield (%) 0.0 0.0 0.0 0.0
Net debt/EBITDA (X) 34 2.6 2.1 19

12/23 3/24E 6/24E 9/24E
EPS (C$) 0.24 0.40 0.26 0.26

GS Factor Profile

Growth

Financial Returns

Multiple

Integrated

Percentile 20th 40th 60th 80th 100th

- CAE.TO relative to Americas Coverage

CAE.TO relative to Americas Aerospace & Defense

Source: Company data, Goldman Sachs Research estimates.
See disclosures for details.

Goldman Sachs does and seeks to do business with companies covered in its research reports. As a result,
investors should be aware that the firm may have a conflict of interest that could affect the objectivity of this
report. Investors should consider this report as only a single factor in making their investment decision. For Reg AC
certification and other important disclosures, see the Disclosure Appendix, or go to

www.gs.com/research/hedge.html. Analysts employed by non-US affiliates are not registered/qualified 259830

analysts with FINRA in the U.S.
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Goldman Sachs CAE Inc. (CAE.TO)

CAE Inc. (CAETO) Balance Sheet (C$ mn)

. . 3/23 3/24E 3/25E 3/26E

Ratmg since Dec 13' 2020 Cash & cash equivalents 217.6 406.0 764.0 719.0

Accounts receivable 615.7 7737 823.6 7226

Inventory 583.4 854.4 892.4 8175

Ratios & Valuation Other current assets 818.3 1,152.6 1,196.2 1,129.2

3/23 3/24E 3/25E 3/26E Total current assets 2,235.0 3,186.8 3,676.2 3,388.3

P/E (X) 328 222 20.0 15.9 Net PP&E 2,814.0 2,916.5 2,846.5 27715

EV/EBITDA (X) 13.7 10.7 95 84 Net intangibles 4,050.8 3,635.6 3,602.6 3,672.6

EV/sales (X) 29 2.4 22 20 Total investments 530.7 556.4 556.4 556.4

FCF yield (%) (1.0) 14 40 53 Other long-term assets 806.0 764.9 764.9 764.9

EV/DACF (X) 18.4 8.4 1.1 125 Total assets 10,436.5 10,960.1 11,446.5 11,153.7
CROCI (%) 7.2 12.9 89 76

ROE (%) 5.4 63 68 86 Accounts payable 1,036.7 1,058.1 1,105.1 1,006.6

Net debt/EBITDA (X) 34 26 21 19 Short-term debt 2146 592.8 592.8 592.8

Net debt/eqity (%) 66.1 486 387 409  Currentlease liabilities - - - -

Interest cover (X) 27 27 36 44 Other current liabilities 995.4 1,077.2 1,077.2 1,077.2

Inventory days 66.3 28 99.2 01 Total current liabilities 2,246.7 2,7281 2,7751 2,676.6
Receivable days 50.9 56.3 61.4 55.3

Days payable outstanding 1209 120.7 122.9 113g  ongtermdebt 3.0855 24171 24171 24171

Non-current lease liabilities - - - -

Growth & Margins (%) Other long-term liabilities 565.4 456.7 456.7 456.7

3/23 3/24E 3/25E 3/26E Total long-term liabilities 3,600.9 2,8738 2,8738 2,873.8

Total revenue growth 24.7 71 5.4 75 Total liabilities 5,847.6 5,601.9 5,648.9 5,550.4

EBITDA growth 37.2 13.1 14.1 14.1 Preferred shares - - - -

EPS growth 5.1 316 115 255 Total common equity 4,507.7 5,278.7 57182 5,523.8

DPS growth NM NM NM NM Minority interest 81.2 79.5 79.5 79.5

Gross margin 277 206 323 33.6 Total liabilities & equity 10,436.5 10,960.1 11,446.5 11,153.7

EBIT margin 113 122 14.1 15.7 BVPS (C$) 14.41 16.81 18.25 18.09

Price Performance Cash Flow (C$ mn)

CAETO (C$) S&P 500 3/23 3/24E 3/25E 3/26E

Net income 2319 314.9 408.6 500.0

a4 6.000  p&A addback 342.2 3716 385.0 400.0

40 5,500 Minority interest add-back - - - -

Net (inc)/dec working capital (114.5) (476.6) (84.4) 144.3

36 5000 Others (512) 4218 09 (224.4)

32 4,500 Cash flow from operations 408.4 631.7 710.0 820.0

Capital expenditures (419.6) (460.2) (382.0) (395.0)

28 4.000 Acquisitions 6.4) 311.0 - -

24 3,500 Divestitures - 37 - -

Others 253 (10.7) 30.0 30.0

Apr-23 Jul-23 Oct23 Jan-24 Cash flow from investing (400.7) (156.1) (352.0) (365.0)

3m 6m 12m Dividends paid 0.0 0.0 0.0 0.0

Absolute (10.6)% (21.6)% 19.2% Share issuance/(repurchase) 16.3 76 0.0 (500.0)

Rel. to the S&P 500 (19.4% 31.0% (34.0)%  Inc/ldec) in debt (85.3) (2228 - -

Others 16.2 (15.0) - -

Source: FactSet. Price as of 16 Feb 2024 close. Cash flow from financing (1362) (2872) 0.0 (500.0)

Income Statement (C$ mn) Total cash flow (128.5) 188.4 358.0 (45.0)

3/23 3/24E 3/25E 3/26E Free cash flow (11.2) 171.6 328.0 425.0

Total revenue 4,203.3 4,503.4 4,745.2 5,100.8 Free cash flow per share (basic) (C$) (0.30) 0.36 1.03 1.37

Cost of goods sold (3,037.0) (3,168.5) 3.212.1) (3,386.5) Source: Company data, Goldman Sachs Research estimates.
SG&A (560.9) (598.5) (656.6) (714.1)
R&D (143.1) (156.1) (166.1) (178.5)
Other operating inc./(exp.) 1.7 (28.7) (42.0) (20.0)
EBITDA 816.2 923.3 1,053.4 1,201.7
Depreciation & amortization (342.2) (371.6) (385.0) (400.0)
EBIT 474.0 551.7 668.4 801.7
Net interest inc./(exp.) (177.7) (201.2) (186.6) (180.6)
Income/(loss) from associates - - - -
Pre-tax profit 296.3 350.5 481.8 621.1
Provision for taxes (64.4) (41.5) (106.0) (136.6)

Minority interest - - - -
Preferred dividends - - —
Net inc. (pre-exceptionals) 2319 309.0 375.8 484.4

Net inc. (post-exceptionals) 279.2 367.7 408.6 500.0
EPS (basic, pre-except) (C$) 0.73 0.97 1.18 156
EPS (diluted, pre-except) (C$) 0.73 0.97 1.18 1.56
EPS (ex-ESO exp., dil.) (C$) - - - -
DPS (C$) 0.00 0.00 0.00 0.00
Div. payout ratio (%) 0.0 0.0 0.0 0.0
Wtd avg shares out. (basic) (mn) 3184 3187 317.7 309.8
Wtd avg shares out. (diluted) (mn) 3184 318.7 317.7 309.8
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Exhibit 1: CAE adjusted F3Q24 variance

CAD$ mn
YoY change

Adjusted Actual GS Estimate| $ variance % variance EPS Impact F3Q23 Growth
REVENUE
Civil 622.1 607.9 14 2.3% 0.01 517.4 20.2%
Defence 472.4 493.2 (21) -4.2% (0.00) 452.5 4.4%
Healthcare 0.0 454 (45) -100.0% (0.01) 50.4 -100.0%
Total sales 1,094.5 1,146.5 (52) -4.5% -$0.02 1,020.3 7.3%
OPERATING PROFIT
Civil 124.2 144.7 (20) -14.2% (0.05) 131.4 -5.5%
Defence 20.9 24.2 (3) -13.5% (0.01) 254 -17.7%
Healthcare 0.0 3.5 (4) -100.0% (0.01) 3.8 -100.0%
Segment Adjusted Operating Income 145.1 172.4 (27) -15.8% (0.07) 160.6 -9.7%
Unallocated corporate income (expenses) 0.0 0.0 0 N/A 0.00 0.0 N/A
Total Adjusted Operating Income 145.1 172.4 (27) -15.8% -$0.07 160.6 -9.7%
MARGIN
Civil 20.0% 23.8% -380 bp 25.4% -540 bp
Defence 4.4% 4.9% -50 bp 5.6% -120 bp
Healthcare 7.8% 7.5%
Segment Operating Margin 13.3% 15.0% -170 bp 15.7% -240 bp|
Total Adjusted Operating Margin 13.3% 15.0%) =170 bp 15.7% -240 bp
Interest & debt expense (52.4) (52.2) Q) 0.4% 0.00 (48.8) 7.4%
EBT 92.7 120.2 (28) -22.9% 111.8 A17.1%
Income tax provision (16.1) (26.4) 10 -39.1% 0.01 (22.6) -28.8%
Effective income tax rate 17.4% 22.0% -460 bp 20.2% -280 bp
Net income continuing ops 76.6 93.8 an -18.3% 89.2 14.1%
Diluted EPS $0.24 $0.29 ($0.05) -18.1% -$0.05 $0.28 -14.1%
Diluted Shares outstanding 318.4 319.2 (0.8) -0.3% 0.00 318.4 0.0%

Source: Company data, Goldman Sachs Global Investment Research

Revenue
Total revenue of C$1,095mn (up 7% yoy) was 5% below our estimate. Total revenue
was up 13% yoy and was 1% below our estimate excluding healthcare.

m  Civil Aviation: revenue of C$622mn was above our estimate and up 20% yoy.
Training centre utilization was 76% in the quarter (71% last quarter), and CAE
delivered 13 FFS (9 in the year ago period). Company reported book to bill was 1.36X
(1.27XTTM).

m Defense and Security: revenue of C$472mn was 4% below our estimate and up
4% yoy. Company reported book to bill was 0.91X (0.90X TTM).

Margins

Segment operating margin for the quarter of 13.3% was 170bps below our estimate and
down 240bps yoy. Segment operating margin was 200bps below our estimate and
down 290bps yoy excluding healthcare.

m  Civil Aviation: margin of 20.0% was 380bps below our estimate and down 540bps
Yyoy.

m Defense and Security: margin of 4.4% was 50bps below our estimate and down
120bps yoy.

Balance sheet and cash flow
m  CAE ended the quarter with C$125mn in cash and cash equivalents (C$0.39per
share) and net debt/EBITDA of 3.1X.
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B Free cash flow in the quarter was C$135mn. Reported was C$190mn.

Backlog, utilization, FFSs deployed in network
m  Total backlog was mostly flat sequentially at C$11.7bn.

m  Civil training center utilization increased to 76%, compared to 71% last quarter.

m As of the end of the quarter, CAE managed 336 FFSs, from 323 last year.

Guidance

CAE reiterated its prior guidance and FY24 outlook, which includes its three-year EPS
CAGR in the mid-20% range and its percentage annual growth in Civil operating income
in FY24 reaching mid to high teens. CAE still expects ~50 FFS deliveries in FY24 and
capex to be ~C$50mn higher yearoveryear.

Price target methodology and risks

18 February 2024

We revise our FY2024-2027E adjusted EPS to C$1.15/1.29/1.61/1.85 from
C$1.20/1.38/1.76/1.96, which reflects revisions to segment revenue and margin
assumptions. Our 12-month price target of C$35/$25 (from C$38/$27 prior) is derived
from a target CY24E EV/EBITDA of 13.0X (13.5X previously, given lower margins). Key
risks include: (1) pace of air traffic recovery, (2) competitive pressures from suppliers
and customers, and (3) operational execution in Defence and Healthcare.
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Disclosure Appendix

Reg AC

I, Noah Poponak, CFA, hereby certify that all of the views expressed in this report accurately reflect my personal views about the subject company or
companies and its or their securities. | also certify that no part of my compensation was, is or will be, directly or indirectly, related to the specific
recommendations or views expressed in this report.

Unless otherwise stated, the individuals listed on the cover page of this report are analysts in Goldman Sachs' Global Investment Research division.

GS Factor Profile

The Goldman Sachs Factor Profile provides investment context for a stock by comparing key attributes to the market (i.e. our coverage universe) and its
sector peers. The four key attributes depicted are: Growth, Financial Returns, Multiple (e.g. valuation) and Integrated (a composite of Growth, Financial
Returns and Multiple). Growth, Financial Returns and Multiple are calculated by using normalized ranks for specific metrics for each stock. The
normalized ranks for the metrics are then averaged and converted into percentiles for the relevant attribute. The precise calculation of each metric may
vary depending on the fiscal year, industry and region, but the standard approach is as follows:

Growth is based on a stock’s forward-looking sales growth, EBITDA growth and EPS growth (for financial stocks, only EPS and sales growth), with a
higher percentile indicating a higher growth company. Financial Returns is based on a stock’s forward-looking ROE, ROCE and CROCI (for financial
stocks, only ROE), with a higher percentile indicating a company with higher financial returns. Multiple is based on a stock’s forward-looking P/E, P/B,
price/dividend (P/D), EV/EBITDA, EV/FCF and EV/Debt Adjusted Cash Flow (DACF) (for financial stocks, only P/E, P/B and P/D), with a higher percentile
indicating a stock trading at a higher multiple. The Integrated percentile is calculated as the average of the Growth percentile, Financial Returns
percentile and (100% - Multiple percentile).

Financial Returns and Multiple use the Goldman Sachs analyst forecasts at the fiscal year-end at least three quarters in the future. Growth uses inputs
for the fiscal year at least seven quarters in the future compared with the year at least three quarters in the future (on a pershare basis for all metrics).

For a more detailed description of how we calculate the GS Factor Profile, please contact your GS representative.

M&A Rank

Across our global coverage, we examine stocks using an M&A framework, considering both qualitative factors and quantitative factors (which may vary
across sectors and regions) to incorporate the potential that certain companies could be acquired. We then assign a M&A rank as a means of scoring
companies under our rated coverage from 1 to 3, with 1 representing high (30%-50%) probability of the company becoming an acquisition target, 2
representing medium (15%-30%) probability and 3 representing low (0%-15%) probability. For companies ranked 1 or 2, in line with our standard
departmental guidelines we incorporate an M&A component into our target price. M&A rank of 3 is considered immaterial and therefore does not
factor into our price target, and may or may not be discussed in research.

Quantum
Quantum is Goldman Sachs' proprietary database providing access to detailed financial statement histories, forecasts and ratios. It can be used for
in-depth analysis of a single company, or to make comparisons between companies in different sectors and markets.

Disclosures

The rating(s) for CAE Inc. is/are relative to the other companies in its/their coverage universe: Boeing Co., Bombardier Inc., Booz Allen Hamilton,
CACI International Inc., CAE Inc., Ducommun Inc., Embraer, General Dynamics Corp., Heico Corp., Hexcel Corp., Howmet Aerospace Inc., Huntington
Ingalls Industries Inc., Kratos, L3Harris Technologies Inc., Leidos Holdings, Lockheed Martin Corp., Mercury Systems Inc., Northrop Grumman Corp.,
Parsons Corp., Planet Labs, RTX Corp., Science Applications International, Spirit AeroSystems Holdings, Teledyne Technologies Inc., Textron Inc.,
TransDigm Group, Virgin Galactic Holdings, Wheels Up, Woodward Inc.

Company-specific regulatory disclosures
The following disclosures relate to relationships between The Goldman Sachs Group, Inc. (with its affiliates, “Goldman Sachs") and companies covered
by Goldman Sachs Global Investment Research and referred to in this research.

Goldman Sachs expects to receive or intends to seek compensation for investment banking services in the next 3 months: CAE Inc. ($19.01)
Goldman Sachs had an investment banking services client relationship during the past 12 months with: CAE Inc. ($19.01)

Goldman Sachs had a non-securities services client relationship during the past 12 months with: CAE Inc. ($19.01)

Goldman Sachs makes a market in the securities or derivatives thereof: CAE Inc. ($19.01)

Goldman Sachs is a specialist in the relevant securities and will at any given time have an inventory position, “long” or “short,” and may be on the

opposite side of orders executed on the relevant exchange: CAE Inc. ($19.01)

Distribution of ratings/investment banking relationships
Goldman Sachs Investment Research global Equity coverage universe

Rating Distribution Investment Banking Relationships
Buy Hold Sell Buy Hold Sell
Global 48% 35% 17% 62% 55% 43%

As of January 1, 2024, Goldman Sachs Global Investment Research had investment ratings on 2,961 equity securities. Goldman Sachs assigns stocks
as Buys and Sells on various regional Investment Lists; stocks not so assigned are deemed Neutral. Such assignments equate to Buy, Hold and Sell for
the purposes of the above disclosure required by the FINRA Rules. See ‘Ratings, Coverage universe and related definitions’ below. The Investment
Banking Relationships chart reflects the percentage of subject companies within each rating category for whom Goldman Sachs has provided
investment banking services within the previous twelve months.
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Price target and rating history chart(s)

Regulatory disclosures

Disclosures required by United States laws and regulations

See company-specific regulatory disclosures above for any of the following disclosures required as to companies referred to in this report: manager or
co-manager in a pending transaction; 1% or other ownership; compensation for certain services; types of client relationships; managed/co-managed
public offerings in prior periods; directorships; for equity securities, market making and/or specialist role. Goldman Sachs trades or may trade as a
principal in debt securities (or in related derivatives) of issuers discussed in this report.

The following are additional required disclosures: Ownership and material conflicts of interest: Goldman Sachs policy prohibits its analysts,
professionals reporting to analysts and members of their households from owning securities of any company in the analyst's area of coverage.
Analyst compensation: Analysts are paid in part based on the profitability of Goldman Sachs, which includes investment banking revenues. Analyst
as officer or director: Goldman Sachs policy generally prohibits its analysts, persons reporting to analysts or members of their households from
serving as an officer, director or advisor of any company in the analyst’s area of coverage. Non-U.S. Analysts: Non-U.S. analysts may not be
associated persons of Goldman Sachs & Co. LLC and therefore may not be subject to FINRA Rule 2241 or FINRA Rule 2242 restrictions on
communications with subject company, public appearances and trading securities held by the analysts.

Distribution of ratings: See the distribution of ratings disclosure above. Price chart: See the price chart, with changes of ratings and price targets in
prior periods, above, or, if electronic format or if with respect to multiple companies which are the subject of this report, on the Goldman Sachs
website at https://www.gs.com/research/hedge.html.

Additional disclosures required under the laws and regulations of jurisdictions other than the United States

The following disclosures are those required by the jurisdiction indicated, except to the extent already made above pursuant to United States laws and
regulations. Australia: Goldman Sachs Australia Pty Ltd and its affiliates are not authorised deposit-taking institutions (as that term is defined in the
Banking Act 1959 (Cth)) in Australia and do not provide banking services, nor carry on a banking business, in Australia. This research, and any access to
it, is intended only for “wholesale clients” within the meaning of the Australian Corporations Act, unless otherwise agreed by Goldman Sachs. In
producing research reports, members of Global Investment Research of Goldman Sachs Australia may attend site visits and other meetings hosted by
the companies and other entities which are the subject of its research reports. In some instances the costs of such site visits or meetings may be met
in part or in whole by the issuers concerned if Goldman Sachs Australia considers it is appropriate and reasonable in the specific circumstances relating
to the site visit or meeting. To the extent that the contents of this document contains any financial product advice, it is general advice only and has
been prepared by Goldman Sachs without taking into account a client’s objectives, financial situation or needs. A client should, before acting on any
such advice, consider the appropriateness of the advice having regard to the client’s own objectives, financial situation and needs. A copy of certain
Goldman Sachs Australia and New Zealand disclosure of interests and a copy of Goldman Sachs’ Australian Sell-Side Research Independence Policy
Statement are available at: https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html. Brazil: Disclosure information in relation to
CVM Resolution n. 20 is available at https://www.gs.com/worldwide/brazil/area/gir/index.html. Where applicable, the Brazil-registered analyst primarily
responsible for the content of this research report, as defined in Article 20 of CVM Resolution n. 20, is the first author named at the beginning of this
report, unless indicated otherwise at the end of the text. Canada: This information is being provided to you for information purposes only and is not,
and under no circumstances should be construed as, an advertisement, offering or solicitation by Goldman Sachs & Co. LLC for purchasers of
securities in Canada to trade in any Canadian security. Goldman Sachs & Co. LLC is not registered as a dealer in any jurisdiction in Canada under
applicable Canadian securities laws and generally is not permitted to trade in Canadian securities and may be prohibited from selling certain securities
and products in certain jurisdictions in Canada. If you wish to trade in any Canadian securities or other products in Canada please contact Goldman
Sachs Canada Inc., an affiliate of The Goldman Sachs Group Inc., or another registered Canadian dealer. Hong Kong: Further information on the
securities of covered companies referred to in this research may be obtained on request from Goldman Sachs (Asia) L.L.C. India: Further information
on the subject company or companies referred to in this research may be obtained from Goldman Sachs (India) Securities Private Limited, Research
Analyst - SEBI Registration Number INHO00001493, 951-A, Rational House, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025, India, Corporate
Identity Number U74140MH2006FTC 160634, Phone +91 22 6616 9000, Fax +91 22 6616 9001. Goldman Sachs may beneficially own 1% or more of
the securities (as such term is defined in clause 2 (h) the Indian Securities Contracts (Regulation) Act, 1956) of the subject company or companies
referred to in this research report. Investment in securities market are subject to market risks. Read all the related documents carefully before
investing. Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of
returns to investors. Goldman Sachs (India) Securities Private Limited Investor Grievance E-mail: india-client-support@gs.com. Compliance Officer: Anil
Rajput |Tel: + 91 22 6616 9000 | Email: anil.m.rajput@gs.com. Japan: See below. Korea: This research, and any access to it, is intended only for
"professional investors” within the meaning of the Financial Services and Capital Markets Act, unless otherwise agreed by Goldman Sachs. Further
information on the subject company or companies referred to in this research may be obtained from Goldman Sachs (Asia) L.L.C., Seoul Branch. New
Zealand: Goldman Sachs New Zealand Limited and its affiliates are neither “registered banks” nor “deposit takers"” (as defined in the Reserve Bank of
New Zealand Act 1989) in New Zealand. This research, and any access to it, is intended for “wholesale clients” (as defined in the Financial Advisers Act
2008) unless otherwise agreed by Goldman Sachs. A copy of certain Goldman Sachs Australia and New Zealand disclosure of interests is available at:
https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html. Russia: Research reports distributed in the Russian Federation are not
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advertising as defined in the Russian legislation, but are information and analysis not having product promotion as their main purpose and do not
provide appraisal within the meaning of the Russian legislation on appraisal activity. Research reports do not constitute a personalized investment
recommendation as defined in Russian laws and regulations, are not addressed to a specific client, and are prepared without analyzing the financial
circumstances, investment profiles or risk profiles of clients. Goldman Sachs assumes no responsibility for any investment decisions that may be taken
by a client or any other person based on this research report. Singapore: Goldman Sachs (Singapore) Pte. (Company Number: 198602165W), which is
regulated by the Monetary Authority of Singapore, accepts legal responsibility for this research, and should be contacted with respect to any matters
arising from, or in connection with, this research. Taiwan: This material is for reference only and must not be reprinted without permission. Investors
should carefully consider their own investment risk. Investment results are the responsibility of the individual investor. United Kingdom: Persons who
would be categorized as retail clients in the United Kingdom, as such term is defined in the rules of the Financial Conduct Authority, should read this
research in conjunction with prior Goldman Sachs research on the covered companies referred to herein and should refer to the risk warnings that have
been sent to them by Goldman Sachs International. A copy of these risks warnings, and a glossary of certain financial terms used in this report, are
available from Goldman Sachs International on request.

European Union and United Kingdom: Disclosure information in relation to Article 6 (2) of the European Commission Delegated Regulation (EU)
(2016/958) supplementing Regulation (EU) No 596/2014 of the European Parliament and of the Council (including as that Delegated Regulation is
implemented into United Kingdom domestic law and regulation following the United Kingdom'’s departure from the European Union and the European
Economic Area) with regard to regulatory technical standards for the technical arrangements for objective presentation of investment
recommendations or other information recommending or suggesting an investment strategy and for disclosure of particular interests or indications of
conflicts of interest is available at https://www.gs.com/disclosures/europeanpolicy.html which states the European Policy for Managing Conflicts of
Interest in Connection with Investment Research.

Japan: Goldman Sachs Japan Co., Ltd. is a Financial Instrument Dealer registered with the Kanto Financial Bureau under registration number Kinsho
69, and a member of Japan Securities Dealers Association, Financial Futures Association of Japan Type Il Financial Instruments Firms Association, The
Investment Trusts Association, Japan, and Japan Investment Advisers Association. Sales and purchase of equities are subject to commission
pre-determined with clients plus consumption tax. See company-specific disclosures as to any applicable disclosures required by Japanese stock
exchanges, the Japanese Securities Dealers Association or the Japanese Securities Finance Company.

Ratings, coverage universe and related definitions

Buy (B), Neutral (N), Sell (S) Analysts recommend stocks as Buys or Sells for inclusion on various regional Investment Lists. Being assigned a Buy or
Sell on an Investment List is determined by a stock’s total return potential relative to its coverage universe. Any stock not assigned as a Buy or a Sell on
an Investment List with an active rating (i.e., a stock that is not Rating Suspended, Not Rated, Coverage Suspended or Not Covered), is deemed
Neutral. Each region manages Regional Conviction lists, which are selected from Buy rated stocks on the respective region's Investment lists and
represent investment recommendations focused on the size of the total return potential and/or the likelihood of the realization of the return across their
respective areas of coverage. The addition or removal of stocks from such Conviction lists are managed by the Investment Review Committee or other
designated committee in each respective region and do not represent a change in the analysts’ investment rating for such stocks.

Total return potential represents the upside or downside differential between the current share price and the price target, including all paid or
anticipated dividends, expected during the time horizon associated with the price target. Price targets are required for all covered stocks. The total
return potential, price target and associated time horizon are stated in each report adding or reiterating an Investment List membership.

Coverage Universe: A list of all stocks in each coverage universe is available by primary analyst, stock and coverage universe at
https://www.gs.com/research/hedge.html.

Not Rated (NR). The investment rating, target price and earnings estimates (where relevant) are not provided or have been suspended pursuant to
Goldman Sachs policy when Goldman Sachs is acting in an advisory capacity in a merger or in a strategic transaction involving this company, when
there are legal, regulatory or policy constraints due to Goldman Sachs’ involvement in a transaction, when the company is an early-stage biotechnology
company, and in certain other circumstances. Rating Suspended (RS). Goldman Sachs Research has suspended the investment rating and price
target for this stock, because there is not a sufficient fundamental basis for determining an investment rating or target price. The previous investment
rating and target price, if any, are no longer in effect for this stock and should not be relied upon. Coverage Suspended (CS). Goldman Sachs has
suspended coverage of this company. Not Covered (NC). Goldman Sachs does not cover this company. Not Available or Not Applicable (NA). The
information is not available for display or is not applicable. Not Meaningful (NM). The information is not meaningful and is therefore excluded.

Global product; distributing entities

Goldman Sachs Global Investment Research produces and distributes research products for clients of Goldman Sachs on a global basis. Analysts based
in Goldman Sachs offices around the world produce research on industries and companies, and research on macroeconomics, currencies, commodities
and portfolio strategy. This research is disseminated in Australia by Goldman Sachs Australia Pty Ltd (ABN 21 006 797 897); in Brazil by Goldman Sachs
do Brasil Corretora de Titulos e Valores Mobilidrios S.A.; Public Communication Channel Goldman Sachs Brazil: 0800 727 5764 and / or
contatogoldmanbrasil@gs.com. Available Weekdays (except holidays), from 9am to 6pm. Canal de Comunicagcdo com o Publico Goldman Sachs Brasil:
0800 727 5764 e/ou contatogoldmanbrasil@gs.com. Horério de funcionamento: segunda-feira a sexta-feira (exceto feriados), das 9h as 18h; in Canada
by Goldman Sachs & Co. LLC; in Hong Kong by Goldman Sachs (Asia) L.L.C.; in India by Goldman Sachs (India) Securities Private Ltd.; in Japan by
Goldman Sachs Japan Co., Ltd.; in the Republic of Korea by Goldman Sachs (Asia) L.L.C., Seoul Branch; in New Zealand by Goldman Sachs New
Zealand Limited; in Russia by OOO Goldman Sachs; in Singapore by Goldman Sachs (Singapore) Pte. (Company Number: 198602165W); and in the
United States of America by Goldman Sachs & Co. LLC. Goldman Sachs International has approved this research in connection with its distribution in
the United Kingdom.

Goldman Sachs International (“GSI"), authorised by the Prudential Regulation Authority (“PRA") and regulated by the Financial Conduct Authority
("FCA") and the PRA, has approved this research in connection with its distribution in the United Kingdom.

European Economic Area: GSI, authorised by the PRA and regulated by the FCA and the PRA, disseminates research in the following jurisdictions
within the European Economic Area: the Grand Duchy of Luxembourg, Italy, the Kingdom of Belgium, the Kingdom of Denmark, the Kingdom of
Norway, the Republic of Finland and the Republic of Ireland; GSI - Succursale de Paris (Paris branch) which is authorised by the French Autorité de
contrble prudentiel et de resolution ("ACPR") and regulated by the Autorité de contrdle prudentiel et de resolution and the Autorité des marches
financiers ("AMF") disseminates research in France; GSI - Sucursal en Espana (Madrid branch) authorized in Spain by the Comisién Nacional del
Mercado de Valores disseminates research in the Kingdom of Spain; GSI - Sweden Bankfilial (Stockholm branch) is authorized by the SFSA as a “third
country branch"” in accordance with Chapter 4, Section 4 of the Swedish Securities and Market Act (Sw. lag (2007:528) om vardepappersmarknaden)
disseminates research in the Kingdom of Sweden; Goldman Sachs Bank Europe SE ("GSBE") is a credit institution incorporated in Germany and, within
the Single Supervisory Mechanism, subject to direct prudential supervision by the European Central Bank and in other respects supervised by German
Federal Financial Supervisory Authority (Bundesanstalt fir Finanzdienstleistungsaufsicht, BaFin) and Deutsche Bundesbank and disseminates research
in the Federal Republic of Germany and those jurisdictions within the European Economic Area where GSI is not authorised to disseminate research
and additionally, GSBE, Copenhagen Branch filial af GSBE, Tyskland, supervised by the Danish Financial Authority disseminates research in the Kingdom
of Denmark; GSBE - Sucursal en Espana (Madrid branch) subject (to a limited extent) to local supervision by the Bank of Spain disseminates research in
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the Kingdom of Spain; GSBE - Succursale Italia (Milan branch) to the relevant applicable extent, subject to local supervision by the Bank of Italy (Banca
d'ltalia) and the Italian Companies and Exchange Commission (Commissione Nazionale per le Societa e la Borsa “Consob”) disseminates research in
Italy; GSBE - Succursale de Paris (Paris branch), supervised by the AMF and by the ACPR disseminates research in France; and GSBE - Sweden
Bankfilial (Stockholm branch), to a limited extent, subject to local supervision by the Swedish Financial Supervisory Authority (Finansinpektionen)
disseminates research in the Kingdom of Sweden.

General disclosures

This research is for our clients only. Other than disclosures relating to Goldman Sachs, this research is based on current public information that we
consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such. The information, opinions, estimates and
forecasts contained herein are as of the date hereof and are subject to change without prior notification. We seek to update our research as
appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a periodic basis, the large majority
of reports are published at irregular intervals as appropriate in the analyst’s judgment.

Goldman Sachs conducts a global full-service, integrated investment banking, investment management, and brokerage business. \We have investment
banking and other business relationships with a substantial percentage of the companies covered by Global Investment Research. Goldman Sachs &
Co. LLC, the United States broker dealer, is a member of SIPC (https://www.sipc.org).

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and principal
trading desks that reflect opinions that are contrary to the opinions expressed in this research. Our asset management area, principal trading desks and
investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this research.

The analysts named in this report may have from time to time discussed with our clients, including Goldman Sachs salespersons and traders, or may
discuss in this report, trading strategies that reference catalysts or events that may have a nearterm impact on the market price of the equity securities
discussed in this report, which impact may be directionally counter to the analyst’s published price target expectations for such stocks. Any such
trading strategies are distinct from and do not affect the analyst's fundamental equity rating for such stocks, which rating reflects a stock’s return
potential relative to its coverage universe as described herein.

We and our affiliates, officers, directors, and employees will from time to time have long or short positions in, act as principal in, and buy or sell, the
securities or derivatives, if any, referred to in this research, unless otherwise prohibited by regulation or Goldman Sachs policy.

The views attributed to third party presenters at Goldman Sachs arranged conferences, including individuals from other parts of Goldman Sachs, do not
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CAE Inc. | North America

4QFY24 Pre-Release; Defense
Charges; Lower Outlook

This evening CAE pre-released select unaudited financial results and announced a re-
baselining of its Defense business. Additionally, CAE provided initial FY2025
outlook. We expect the market to react negatively to the report following
announced charges in Defense, lower than expected FY2024 results in Civil, and
lowered 2022-2025 EPS CAGR outlook from mid-20% to the low- to mid-teens-

percentage range.
Defense Charges and Leadership Change

Defense recorded a $568mn goodwill impairment, $90.3mn unfavorable contract
adjustments, and $35.7mn impairment of related intangible assets. In response to
continued challenges in Defense, CAE has created the Chief Operating Officer role
and appointed Nick Leontidis, President of Civil. As COO, Nick Leontidis will have
overall responsibility for both of CAE's business segments and will work closely
with all five CAE P&L leaders. Nick is a 36-year CAE veteran who has headed both
Civil and Defense programs throughout his tenure.

Civil Results Fall Short

The previous outlook for Civil included an expectation for mid- to high-teens
percentage annual adjusted segment operating income growth, and management
currently expects 13% growth, mainly due to some of the planned full-flight
simulator (FFS) deliveries moving into fiscal 2025. In fiscal 2024, Civil delivered 47
FFSs instead of the approximately 50 it had expected.

2022-2025 EPS CAGR Outlook Lowered

The previously indicated three-year EPS growth target of mid-20% compound
annual growth has been adjusted to the low- to mid-teens-percentage range.
Additional details of the 2025 outlook for Civil and Defense include:

Civil:
e LDD% adj. segment operating income growth
e Adj. segment operating margin of ~23%
Defense

e LSD to MSD% revenue growth
¢ Adj. segment operating margin of 6-7%
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Stock Rating Overweight
Industry View Attractive
Price target C$34.00
Shr price, close (May 21, 2024) C$27.06
Mkt cap, curr (mm) €$8,635
52-Week Range €$33.87-24.75
Fiscal Year Ending 03/23 03/24e 03/25e 03/26e
ModelWare EPS (C$) 073 099 137 180
Prior ModelWare EPS - - - -
(c9)
P/E 42.0 28.2 19.7 15.0
EPS (C$)§ 087 117  1.31 1.59
Div yld (%) 0.0 0.0 0.2 0.4

Unless otherwise noted, all metrics are based on Morgan Stanley ModelWare
framework

§=Consensus data is provided by Refinitiv Estimates

e = Morgan Stanley Research estimates

QUARTERLY MODELWARE EPS (C$)
2024e 2024e 2025e 2025e

Quarter 2023 Prior Current Prior Current
Q1 0.01 - 0.21a
Q2 0.15 - 0.19a
Q3 0.25 - 0.19
Q4 0.32 - 0.40

e = Morgan Stanley Research estimates, a = Actual Company reported data

Morgan Stanley does and seeks to do business with
companies covered in Morgan Stanley Research. As aresult,
investors should be aware that the firm may have a conflict of
interest that could affect the objectivity of Morgan Stanley
Research. Investors should consider Morgan Stanley
Research as only a single factor in making their investment
decision.

For analyst certification and other important disclosures,
refer to the Disclosure Section, located at the end of this
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Exhibit 1: FY2025 Outlook

Outlook Mse Cons
Civil Adj. Op. Income Growth LDD% 19% 13%
Civil Adj. Op. Income Margin ~23% 23.9% 22.9%
Defense Revenue Growth LSD to MSD % 12% 10%
Defense Adj. Op. Income Margin 6-7% 5.5% 5.5%
2022-2025 Adj. EPS CAGR  Low to Mid-Teens % 19% 16%

Source: Company Data, FactSet, Morgan Stanley Research
Share Repurchase Plan Approved by Board of Directors; Dividend Under Review

CAE today announced that its Board of Directors approved, subject to the approval
of the Toronto Stock Exchange (TSX), the re-establishment of a normal course
issuer bid (NCIB). The NCIB is expected to commence shortly after regulatory
approvals are obtained. The common shares that may be repurchased under such
program over a period of approximately one year will represent up to 5 percent of
the issued and outstanding common shares of CAE. The establishment of the
program and the timing and amount of any purchases under the program is subject
to regulatory approvals. CAE will pay the market price for the common shares at the
time of acquisition and all common shares purchased pursuant to the NCIB will be
cancelled. The NCIB will be established as part of CAE's capital management
strategy and is currently intended to be used opportunistically over time with
excess free cash flow. Given the current preliminary outlook and cash generative
nature of CAE's highly recurring business, CAE's Board of Directors will also
continue to evaluate the possibility of reintroducing a shareholder dividend.

Exhibit 2:  Preliminary Variance

Variance

4024
Actualvs Actualvs Seq
Income Statement 40208 aq2e€ Mse  EPS Impact| Consensus Consensus EPS Impact| aq23n Yo 3Q20A  Change
Revenue $1126 51328 15.2%  -$0.09) 51203 129%  -$0.07) $1257  -104%  $1,095 2.9%)
Civil Aviation Training s701 s767 7% -S0.04 sm2 92%  -50.05| 5661 6.0% $622 127
Defense and Security 8426 $561 242% 5001 $523 186% 5001 $536  -206% s 9%
Operating Expenses $1,001 51099 9.0% 5047 $1,067 2% -$0.17) 51055 5% $949 5%
Adjusted Segment Operating Profit 126 5229 5% -5025| 5226 aaa%  -$0.24] s202  An7% sus -13.4%)
Civil Avation Training $101 $204 3% 5003 $203 57% 5003 $163 175% $14 5419
Defense and Security ($66) 25 3647% 5022 23 asT% 5022 31 3154% 21 -4144%)
216 $229
Civil Aviation Training $191 $204
Defense and Security 525 525
Adjusted Segment Operating Profit Margin 11.2% 1.2%  353% 7.S%  -36.2% 160%  -305%  133%  366.0%
192% 17.2%
‘GAAP Net Income ~$500.7 $1263
Adj Net Income $38.7 51333
Adi Net Income (excluding legacy contracts) $117.2 51333
GRAPEPS 5158 5039
AdjEPS 012 $043  720% 5031 038 68.4%  -$0.26| $031  612%  S0.18  -322%
Adj EPS (excluding legacy contracts) 5037 5043 138%  -50.06 $042  119%  -$005| 5035 s8% 5024 53.7%
Cash Flow,
Operating Cash Flow s215 S0 -367% s156 3% s181 19.2% s221 2.5%
Capex 523 $77 -6os% s 722% $63 -63.1% 86 -72.9%)
Free Cash Flow s192 $263  27.0% s156 233% S8 63.% $135  42.0%

Source: Company Data, FactSet, Morgan Stanley Research
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Valuation Methodology and Risks

CAE Inc. (CAE.TO)

We arrive at our PT of C$34 by placing a ~24x P/E multiple on 2025 earnings estimates of
C$1.41. Our 2025 P/E of ~24x is ~Ix turn below 2019 levels.

Risks to Upside

m Air traffic returns to pre-Covid levels earlier than expected
m Potential further accretive acquisitions
m Bizjet operations continue to accelerate

Risks to Downside

m Air traffic is slower to recover than expected
m Further Covid-19 variants impact the global economy
m Global defense budgets contract in the wake of large fiscal spending to fight Covid-19
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as principal in the debt securities (or in related derivatives) that are the subject of the debt research report.

Certain disclosures listed above are also for compliance with applicable regulations in non-US jurisdictions.

STOCK RATINGS
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Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, hold and sell. Investors should carefully read the definitions of all
ratings usedin Morgan Stanley Research. In addition, since Morgan Stanley Research contains more complete information concerning the analyst's views, investors should carefully read Morgan
Stanley Research, in its entirety, and not infer the contents from the rating alone. In any case, ratings (or research) should not be used or relied upon as investment advice. An investor's decision
to buy or sell a stock should depend on individual circumstances (such as the investor's existing holdings) and other considerations.

Global Stock Ratings Distribution

(as of April 30, 2024)

The Stock Ratings described below apply to Morgan Stanley's Fundamental Equity Research and do not apply to Debt Research produced by the Firm.

For disclosure purposes only (in accordance with FINRA requirements), we include the category headings of Buy, Hold, and Sell alongside our ratings of Overweight, Equal-weight, Not-Rated
and Underweight. Morgan Stanley does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy,

Page 61 de 115





MorganStanley | researcn UPDATE

hold, and sell but represent recommended relative weightings (see definitions below). To satisfy regulatory requirements, we correspond Overweight, our most positive stock rating, with a

buy recommendation; we correspond Equal-weight and Not-Rated to hold and Underweight to sell recommendations, respectively.

Other Material Investment Services

Coverage Universe Investment Banking Clients (IBC) )
Clients (MISC)
Stock Rating % of Rating % of Total Other
Count % of Total Count % of Total IBC Count
Category Category MISC
Overweight/Buy 1456 38% 343 46% 24% 645 41%
Equal-weight/Hold 1746 46% 336 45% 19% 725 46%
Not-Rated/Hold 2 0% 0 0% 0% 1 0%
Underweight/Sell 606 16% 70 9% 12% 221 14%
Total 3,810 749 1592

Data include common stock and ADRs currently assigned ratings. Investment Banking Clients are companies from whom Morgan Stanley received investment banking compensation in the

last 12 months. Due to rounding off of decimals, the percentages provided in the "% of total" column may not add up to exactly 100 percent.

Analyst Stock Ratings

Overweight (0). The stock's total return is expected to exceed the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next
12-18 months.

Equal-weight (E). The stock's total return is expected to be in line with the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over
the next 12-18 months.

Not-Rated (NR). Currently the analyst does not have adequate conviction about the stock's total return relative to the average total return of the analyst's industry (or industry team's) coverage
universe, on a risk-adjusted basis, over the next 12-18 months.

Underweight (U). The stock's total return is expected to be below the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next
12-18 months.

Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months.

Analyst Industry Views

Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the relevant broad market benchmark, as indicated
below.

In-Line ([): The analyst expects the performance of his or her industry coverage universe over the next 1218 months to be in line with the relevant broad market benchmark, as indicated below.
Cautious (O): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant broad market benchmark, as indicated below.
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index; Europe - MSCI Europe; Japan - TOPIX; Asia -
relevant MSCI country index or MSCI sub-regional index or MSCI AC Asia Pacific ex Japan Index.

Stock Price, Price Target and Rating History (See Rating Definitions)
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Corp, Teledyne Technologies Inc..
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Morgan Stanley is not acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute, advice within the meaning of Section 975 of the
Dodd-Frank Wall Street Reform and Consumer Protection Act.

Morgan Stanley produces an equity research product called a "Tactical Idea." Views contained in a "Tactical Idea" on a particular stock may be contrary to the recommendations or views expressed
in research on the same stock. This may be the result of differing time horizons, methodologies, market events, or other factors. For all research available on a particular stock, please contact
your sales representative or go to Matrix at http;//www.morganstanley.com/matrix.

Morgan Stanley Researchis provided to our clients through our proprietary research portal on Matrix and also distributed electronically by Morgan Stanley to clients. Certain, but not all, Morgan
Stanley Research products are also made available to clients through third-party vendors or redistributed to clients through alternate electronic means as a convenience. For access to all
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processes personal data, how we use cookies and how to reject cookies see our Privacy Policy and our Global Cookies Policy (http://www.morganstanley.com/privacy_pledge html).

If you do not agree to our Terms of Use and/or if you do not wish to provide your consent to Morgan Stanley processing your personal data or using cookies please do not access our research.
Morgan Stanley Research does not provide individually tailored investment advice. Morgan Stanley Research has been prepared without regard to the circumstances and objectives of those
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may not be suitable for all investors, and certain investors may not be eligible to purchase or participate in some or all of them. Morgan Stanley Research is not an offer to buy or sell or the
solicitation of an offer to buy or sell any security/instrument or to participate in any particular trading strategy. The value of and income from your investments may vary because of changes
ininterest rates, foreign exchange rates, default rates, prepayment rates, securities/instruments prices, market indexes, operational or financial conditions of companies or other factors. There
may be time limitations on the exercise of options or other rights in securities/instruments transactions. Past performance is not necessarily a guide to future performance. Estimates of future
performance are based on assumptions that may not be realized. If provided, and unless otherwise stated, the closing price on the cover page is that of the primary exchange for the subject
company's securities/instruments.

The fixed income research analysts, strategists or economists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors,
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known to, professionals in other Morgan Stanley business areas, including investment banking personnel.

Morgan Stanley Research personnel may participate in company events such as site visits and are generally prohibited from accepting payment by the company of associated expenses unless
pre-approved by authorized members of Research management.

Morgan Stanley may make investment decisions that are inconsistent with the recommendations or views in this report.

To our readers based in Taiwan or trading in Taiwan securities/instruments: Information on securities/instruments that trade in Taiwan is distributed by Morgan Stanley Taiwan Limited (MSTL".
Such information is for your reference only. The reader should independently evaluate the investment risks and is solely responsible for their investment decisions. Morgan Stanley Research
may not be distributed to the public media or quoted or used by the public media without the express written consent of Morgan Stanley. Any non-customer reader within the scope of Article
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INDUSTRY COVERAGE: Aerospace

COMPANY (TICKER) RATING (AS OF) PRICE* (05/21/2024)

Kristine T Liwag

Boeing Co. (BA.N) E (01/10/2023) $184.78
CAE Inc. (CAE.TO) 0 (12/12/2022) €$27.06
Curtiss-Wright Corp. (CW.N) 0 (08/06/2023) $285.21
FTAI Aviation Ltd (FTALO) 0 (01/11/2024) $82.93
Heico Corp (HEIN) U (12/20/2023) $216.16
Hexcel Corp (HXL.N) U (02/22/2024) $70.41
Howmet (HWM.N) 0 (12/03/2021) $84.79
Joby Aviation Inc (JOBY.N) 0 (09/23/2021) $4.89
Loar Holdings Inc (LOAR.N) E (05/20/2024) $55.95
Moog Inc. (MOGa.N) E (11/22/2023) $178.60
RBC Bearings Inc. (RBC.N) 0(12/03/2021) $295.36
Rocket Lab USA Inc (RKLB.O) 0(01/12/2022) $4.46
RTX Corp (RTX.N) E (07/26/2023) $105.43
Spirit AeroSystems Holdings Inc (SPR.N) ++ $31.19
Teledyne Technologies Inc. (TDY.N) E (12/12/2022) $407.90
TransDigm Group Inc. (TDG.N) 0(09/10/2021) $1,336.84
Virgin Galactic Holdings Inc (SPCE.N) U (11/22/2023) $0.97

Stock Ratings are subject to change. Please see latest research for each company.

* Historical prices are not split adjusted.

© 2024 Morgan Stanley
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Transportation & Aerospace

CAE Inc.

CAE-T: C$27.06
CAE-N: US$19.83

Target: C$30.00 Rating: Sector Perform

Clearing the Decks for Defense Rebound; Initiates NCIB

OUR TAKE: Mixed. A week before its scheduled earnings, CAE issued preliminary FQ4 results
and debut F2025 segment outlook, while trimming F2025 EPS target, initiating NCIB, re-
baselining the Defense segment (impairments and contract adjustments), and announcing

a new COO role. Overall, Civil missed this time as Defense slightly beat, which caused
consolidated FQ4 results and F2025 guidance to fall short of expectations. Capex guidance
was also higher than expected. However, we are encouraged to see that Defense margin could
finally be at an inflection point, thanks to CAE’s efforts to rejuvenate the team and accelerate
the retirement of risks in legacy contracts. Further, while Civil is now growing slower than
expected, it is still maintaining or expanding record margins. We also have a favourable view
on Nick Leontidis’s appointment as COO and CAE’s NCIB initiation (up to 5% of shares), which
should create shareholder value. With slight downward adjustments to our estimates, we
maintain our C$30 target and Sector Perform rating. We have been positive on the stock’s
valuation and if the Defense turnaround can sustain, with Civil not losing its luster, we think
CAE could once again become an attractive investment opportunity.

KEY POINTS

Prelim FQ4 miss. On a normalized basis, CAE expects $0.37 in EPS (+12% y/y) and $216M

in EBIT (+12% y/y), below our estimated $0.43 and $233M (Street $0.42 and $223M).
Normalized figures exclude the impact of accelerated risk recognition on the eight previously
identified defense contracts (impact amounted to $0.25 in EPS, $90.3M in EBIT and $54.3M
in revenue). In addition, CAE recorded impairments of goodwill ($568M) and technology/non-
financial assets ($36M), related to the defense contracts, calling them necessary to account
for the programmatic risks and provide a clearer path to margin improvement. Prelim Civil
EBIT of $191M (+17% y/y) missed us/Street by 9%/4% as some customers requested delays
in FFS deliveries, although record EBIT margin of 27.3% (+270 bp y/y) beat expectations.
Full-year Civil EBIT growth of 13% and FFS deliveries of 47 fell short of guidance of mid-to-
high teens and ~50. Normalized Defense EBIT of $25M (-19% y/y; excluding $90M contract
adjustments) slightly beat as 51% EBIT margin (-60 bp y/y) slightly rebounded sequentially
vs. flattish expectations. Both segments grew backlog y/y and q/q (Civil broke record again),
implying solid order activity. Leverage ratio remained stable at 317x (2.89x excluding contract
adjustments) as CAE-defined FCF conversion was solid at ~150% in F2024. FQ4 results will be
released on May 27 (after market), followed by a call on May 28 (8 am).

Mixed F2025 guidance. CAE trimmed its prior three-year EPS CAGR target of mid-20% (vs.
F2022) to low-to-mid teens, implying $1.20-$1.30 in F2025 vs. our prior estimate of $1.32
(Street $1.30). Its guided low double-digit growth in Civil EBIT (at ~23% margin vs. 22.5%

in F2024 despite the Saa$S drag) missed, partially offset by better-than-expected Defense
margin guidance of 6%-7% vs. normalized 4.8% in F2024 (on low-to-mid single-digit revenue
growth). Management expects both segments to be more skewed to 2H and continues to
expect the eight legacy defense contracts to substantially retire over 6-8 quarters.

Qtly Adj EPS (FD) Q1 Q2 Q3 Q4 Year Price/Adj.EPS
2024E $0.24A $0.27A $0.24A $0.12 $0.88 30.9x
2025E $0.25 $0.25 $0.33 $0.42 $1.25 21.7x
2026E $0.28 $0.29 $0.38 $0.48 $1.44 18.7x
2027E $0.34 $0.36 $0.45 $0.55 $1.70 15.9x
(FY-Mar.) 2023A 2024E 2025E 2026E 2027E
Revenues (M) $4,203 $4,364 $4,590 $4,888 $5,151
EBIT (M) $548 $554 $739 $818 $910

Historical price multiple calculations use FYE prices. All values in C$ unless otherwise indicated.
Source: FactSet; company reports; Scotiabank GBM estimates.

Production: May 22, 2024, 02:10 ET. Dissemination: May 22, 2024, 0613 ET.

For Reg AC Certification and important disclosures see Appendix A of thierge or%
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New COO role. In an effort to improve Defense segment’s execution and explore incremental synergies
between the two segments, CAE has appointed Nick Leontidis, head of Civil segment, to the newly
created position of Chief Operating Officer (COO). He will now oversee both Civil and Defense segments,
working closely with all five CAE P&L leaders across Defense USA, Defense International, Commercial
Aviation, Business Aviation, and Flight Solutions and Global Operations. It is, however, not clear to us

at this time if CAE still needs to look for a permanent head of Defense segment, following the recent
departure of Daniel Gelston, with Mr. Leontidis as the company’s COO and Jason Goodfriend as
Defense USA'’s Interim President and COO.

Exhibit 1 - Preliminary FQ4 results miss expectations, led by Civil as Defense beats this time

Q4/F24E Delta vs.
YE March 31; C$M Q4/F24* QA4/F23** YIY SGBM Street SGBM Street
Revenue $1,181 $1,197 -1% $1,320  $1,293 -11% -9%
Adj. EBITDA $312 $281 11% $329 $317 -5% -1%
EBITDA Margin 26.4% 23.4% 300bp 24.9% 24.5% 150bp 200bp
Adj. EBIT $216 $193 12% $233 $223 -7% -3%
EBIT Margin 18.3% 16.2% 210bp 17.7% 17.2% 60bp 110bp
Adj. Net Income $117 $106 10% $136 $134 -14% -12%
Adj. EPS (diluted) $0.37 $0.33 12% $0.43 $0.42 14% 12%
Civil Aviation
Revenue $701 $661 6% $800 $763 -12% -8%
Adj. EBIT $191 $163 17% $210 $199 -9% -4%
EBIT Margin 27.3% 24.6% 270bp 26.3% 26.0% 100bp 130bp
Defense and Security
Revenue $480 $536 -10% $520 $527 -8% -9%
Adj. EBIT $24.6 $30.5 -19% $22.9 $24.3 8% 1%
EBIT Margin 5.1% 5.7% -60bp 4.4% 4.6% 70bp 50bp

* Q4/F24 consolidated and Defense segment financials have been normalized to exclude the impact of accelerated risk
recognition on the eight previously identified defense contracts (impact amounted to $0.25 in EPS, $90.3M in EBIT and
$54.3M in revenue).

** Q4/F23 consolidated financials have been restated to reflect the divestment of the Healthcare business.

Source: Company reports; FactSet; Visible Alpha; Scotiabank GBM estimates.

Exhibit 2 - CAE trims F2025 EPS target as Civil growth outlook misses while Defense margin outlook

beats
SGBM

F2025 Guidance New Old Street
Civil EBIT (Y/Y LDD % 12.0% 15.6% 14.0%
Civil EBIT Margin ~23% 23.0% 22.7% 23.0%
Defense Revenue (Y/Y LSD-MSD % 4.0% 10.4% 10.4%
Defense EBIT Margin 6%-7% 6.5% 5.6% 5.3%
EPS 3-yr CAGR to F2025 Low/Mid-Teen % 14.2% 16.4% 15.9%
Capex ($M) 380-430 420 340 320

Note: Defense revenue growth guidance and estimates are based off of reported F2024 segment revenue of $1.847B (not
normalized for contract adjustments). Street estimates as of May 21.

Source: Company reports; Visible Alpha; Scotiabank GBM estimates.
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Exhibit 3 - Revised Estimates - reducing Civil growth outlook, raising Defense margin expectations,
and increasing capex assumptions based on F2025 guidance; we also pushed out dividend
expectation by one year to F2026 while assuming repurchase of 1% shares in F2025

Q1/F25E F2025E F2026E F2027E
YE March 31; C$M New Old New Old New Old New Old
Revenue $1,059 $1,112 1| $4,590 $4,836 || $4,888 $5,065 || $5,151 $5,306 U
Adj. EBITDA $252 $256 L] $1,134 $1,137 1| $1,223 $1,236 || $1,337 $1,343 U
EBITDA Margin 23.8% 23.0% 1| 24.7% 235% 1| 25.0% 244% 1| 26.0% 253% 1
Adj. EBIT $156 $161 I $739 $750 I $818 $829 V| $910 $917 {
EBIT Margin 14.7% 145% 1| 16.1% 15.5% 1| 16.7% 16.4% 1| 17.7% 17.3% 1
Adj. Net Income $78.5 $86.5 | $395 $420 | $456 $482 V| $538 $565 {
Adj. EPS (diluted) $0.25 $0.27 V| $1.25 $1.32 V| $1.44 $1.51 I $1.70 $1.77 {
Shares O/S 317.8 318.3 {| 3148 318.3 I| 3148 318.3 I 314.8 318.3 {
FCF ($141) ($73) V| $221 $319 I $298 $361 {| $378 $466 13
Net Debt / EBITDA 3.3x 2.7x T 2.6x 2.4x T 2.3x 2.1x T 2.0x 1.8x T
Civil Aviation
Revenue $573 $621 L] $2,670 $2,797 1| $2,910 $2,965 || $3,114 $3,143 |
Adj. EBIT $129 $137 L $615 $635 L| $670 $682 | $717 $723 {
EBIT Margin 22.5% 22.0% 1| 23.0% 227% 1| 23.0% 23.0% 23.0% 23.0%
Utilization Rate 78% 78% 76% 76% 7% 7% 7% 7%
FFS Deliveries 8 8 51 54 13 54 56 13 56 56
Defense and Security
Revenue $486 $491 L[ $1,920 $2,039 || $1,978 $2,100 ¢ | $2,037 $2,163 |
Adj. EBIT $26.7 $24.5 T $124 $115 T $148 $147 T $193 $194 {
EBIT Margin 5.5% 5.0% kK 6.5% 5.6% T 7.5% 7.0% T 9.5% 9.0% T

Source: Scotiabank GBM estimates.
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Exhibit 4 - CAE Inc. - Financial Estimate Summary
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CAE Inc. (CAE-T)

Valuation Metrics

Rating: Sector Perform 52-Wk High: $33.87 F2023A* F2024E* F2025E F2026E F2027E
Price Target: $30.00 52-Wk Low: $24.75 PIE 34.9x 30.9x 21.7x 18.7x 15.9x
Last Price: $27.06 Market Cap (M): $8,613 P/B 2.1x 1.8x 1.7x 1.6x 1.5x
Total Potential Return: 10.9% Shares O/S (M): 318 EV/EBITDA 14.4x  12.5x 10.1x 9.4x 8.5x
NTM Dividend Yield: 0.0% NTM Dividend: $0.00 FCF Yield (before dividend) 13% 2.3% 2.6% 3.5% 4.4%
Valuation: 10x F2026E EV/EBITDA Dividend Yield - - - 1.5% 1.6%
Key Financials (YE March 31) Jun-23 Sep-23 Dec-23 Mar-24 Jun-24 Sep-24 Dec-24 Mar-25 Mar-23 Mar-24 Mar-25 Mar-26 Mar-27
Q7/F24A* Q2/F24A* Q3/F24A Q4/F24E Q1/F25E Q2/F25E Q3/F25E QA4/F25E F2023A* F2024E* F2025E F2026E F2027E
Revenue Csm 1,054 1,089 1,095 1,126 1,059 1,127 1,187 1,218 Revenue 4,203 4,364 4,590 4,888 5151
EBITDA (adj) Ccsm 237 230 239 223 252 258 293 331 EBITDA (adj) 890 929 1,134 1,223 1,337
EBIT (adj) C$M 145 139 145 126 156 160 194 230 EBIT (adj) 548 554 739 818 910
Net Income (adj) C$M 77 87 77 39 79 80 105 131 Net Income (adj) 279 280 395 456 538
EPS, diluted (adj) C$ 0.24 0.27 0.24 0.12 0.25 0.25 0.33 0.42 EPS, diluted (adj) 0.88 0.88 1.25 1.44 1.70
Shares 0/S M 318 318 318 318 318 317 316 315 Shares 0/S 318 318 315 315 315
EBITDA Margin 225% 211%  21.9% 19.8% | 23.8%  22.9% 247%  21.2% EBITDA Margin 21.2% 21.3% 247%  250%  26.0%
EBIT Margin 13.8% 12.7% 13.3% 11.2% 14.7% 14.2% 16.3% 18.9% EBIT Margin 13.0% 12.7% 16.1% 16.7% 17.7%
Revenue Y/Y 13.0% 9.6% 7.3%  (10.4%) 0.4% 3.6% 8.4% 8.1% Revenue Y/Y 24.7% 3.8% 5.2% 6.5% 5.4%
EBITDA Y/Y 65.4% 11.2% (3.8%) (23.6%) 6.1% 12.2% 22.4% 48.7% EBITDA Y/Y 17.9% 4.3% 22.0% 7.9% 9.3%
EBIT YIY 138% 11.1% (9.7%)  (37.7%) 7.2% 15.4% 33.4% 83.0% EBIT YIY 23.3% 1.1% 33.3% 10.7% 11.3%
Net Income Y/Y 336% 42.1% (14.1%)  (65.1%) 2.2% (7.9%) 37.0% 240% Net Income Y/Y 6.8% 0.1% 41.5% 15.2% 18.1%
EPS, diluted Y/Y 336% 41.8% (14.3%)  (65.1%) 2.2% (7.6%) 37.9% 243% EPS, diluted Y/Y 4.9% (01%)  42.2% 15.9% 18.1%
Shares 0O/S Y/Y 0.1% 0.1% 0.1% 0.1% (0.1%)  (0.5%)  (0.8%)  (1.1%) Shares 0O/S Y/IY 0.3% 0.1% (1.1%) - -
Segmented Data
Civil Aviation Civil Aviation
Revenue C$m 540 573 622 701 573 636 691 m Revenue 2,166 2,436 2,670 2,910 3,114
EBIT (adj) CsMm 119 114 124 191 129 130 159 197 EBIT (adj) 485 549 675 670 717
EBIT Margin 22.0% 20.0% 20.0% 27.3% 22.5% 20.5% 23.0% 25.5% EBIT Margin 22.4% 22.5% 23.0% 23.0% 23.0%
Utilization Rate 7% 1% 76% 78% 78% 72% 76% 78% Utilization Rate 2% 76% 76% 7% 7%
FFS Deliveries 6 1" 13 17 8 " 14 18 FFS Deliveries 46 47 51 54 56
Defense and Security Defense and Security
Revenue C$m 472 477 472 426 486 492 496 447 Revenue 1,844 1,847 1,920 1,978 2,037
EBIT (adj) csm 24 21 21 (66) 27 30 35 34 EBIT (adj) 53 1 124 148 193
EBIT Margin 5.2% 4.5% 4.4%  15.4% 5.5% 6.0% 7.0% 7.5% EBIT Margin 2.9% 0.0% 6.5% 7.5% 9.5%
Healthcare (discontinued effective Q3/F24) Healthcare (discontinued effective Q3/F24)
Revenue C$M 42 39 - - - - - - Revenue 193 81 - - -
EBIT (adj) c$Mm 1.8 29 - - - - - - EBIT (adj) 9.7 47 - - -
EBIT Margin 4.2% 7.5% - - - - - - EBIT Margin 5.0% 5.8% - - -
Balance Sheet
Cash & Equivalents C$m 153 182 125 146 25 112 244 405 Cash & Equivalents 218 146 405 137 33
Total Debt C$m 3,319 3,366 3,210 3,060 3,123 3,185 3,248 3,311 Total Debt 3,250 3,060 3,311 2,990 2,767
Net Debt C$M 3,166 3,185 3,085 2,914 3,098 3,073 3,004 2,905 Net Debt 3,033 2,914 2,905 2,854 2,734
Net Debt / EBITDA 3.2x 3.2x 3.1x 3.1x 3.3x 3.2x 2.9x 2.6x Net Debt / EBITDA 3.4x 3.1x 2.6x 2.3x 2.0x
Net Debt / Cap 40.9%  40.3%  395%  37.8% 39.0% 38.5% 37.6% 36.3% Net Debt / Cap 39.8% 37.8% 36.3% 34.4%  31.8%
BVPS C$ 14.40 14.82 14.85 15.03 15.27 15.50 15.81 16.20 BVPS 14.43 15.03 16.20 17.30 18.62
Cash Flows
Operating Cash Flow C$M (49) 180 221 215 (36) 186 231 261 Operating Cash Flow 408 567 641 748 858
Capex C$M 91 62 86 92 105 105 105 105 Capex 269 330 420 450 480
Free Cash Flow C$m (160) 109 125 123 (141) 81 126 156 Free Cash Flow 130 196 221 298 378
FCFish C$ (0.50) 0.34 0.39 0.38 (0.44) 0.25 0.40 0.49 FCFish 0.41 0.62 0.70 0.94 1.20
Dividend Cs$Mm - - - - - - - - Dividend - - - 126 139
DPS [o1] - - - - - - - - DPS - - - 0.40 0.44

* Periods prior to Q3/F24 are not restated for discontinued Healthcare operations.

Source: Company reports; Scotiabank GBM estimates.
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Company Overview

Company Description

CAE is a global leader in training for the civil aviation and defense and security markets. With more
than 70 years of industry firsts, the company continues to help define global training standards with
innovative virtual-to-live training solutions to make flying safer and maintain defense force readiness.
CAE has the broadest global presence in the industry, with more than 13,000 employees and 250 sites
& training locations in over 40 countries. Each year, the company trains more than 220,000 civil and
defense crews, including more than 135,000 pilots.

Investment Thesis

We view CAE as a long-term growth compounder with a strong moat, defensive attributes, dominating
position in almost every segment in operates in, and positive secular trends in the civil aviation and
defense end-markets. The company has not only shown stronger resilience in earnings and cash flows
relative to other aviation sub-sectors during the pandemic, but it has also strengthened its dominating
market position through organic and inorganic capital deployments. However, we are currently neutral
on the stock due to our relatively low confidence in management’s 10% Defense margin target and
increasing near-term growth headwinds in the Civil segment. We don’t see a strong and sustainable
positive catalyst in the near term, although valuation is not overly demanding.

Key Risks

Guidance cut, weak execution, economic recession, epidemic diseases, geopolitical conflicts, slowdown in

airline capacity, pilot hiring or defense spending, increase in competition.
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Appendix A: Important Disclosures

Company Disclosures (see legend below)*
CAE Inc. G, 1,01,03, U, VS0610, VS0709

I, Konark Gupta, certify that (1) the views expressed in this report in connection with securities or issuers that | analyze accurately reflect my
personal views and (2) no part of my compensation was, is, or will be directly or indirectly, related to the specific recommendations or views
expressed by me in this report.

Analysts employed by non-U.S. affiliates are not registered/qualified as research analysts with FINRA in the U.S. unless otherwise noted
within this report. These analysts may not be associated persons of Scotia Capital (USA) Inc. and therefore may not be subject to the
FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research
analyst account.

This document has been prepared by Research Analysts employed by The Bank of Nova Scotia and/or its affiliates. The Bank of Nova Scotia,
its subsidiaries, branches and affiliates are referred to herein as "Scotiabank." "Scotiabank" together with "Global Banking and Markets"

is the marketing name of the global corporate and investment banking and capital markets business of The Bank of Nova Scotia and its
affiliates. Scotiabank, Global Banking and Markets produces research reports under a single marketing identity referred to as "globally
branded research" under U.S. rules. This research is produced on a single global research platform with one set of rules which meet the
most stringent standards set by regulators in the various jurisdictions in which the research reports are produced. In addition, the Research
Analysts who produce the research reports, regardless of location, are subject to one set of policies designed to meet the most stringent
rules established by regulators in the various jurisdictions where the research reports are produced.

Scotiabank relies on information barriers to control the flow of non-public or proprietary information contained in one or more areas within
Scotiabank into other areas, units, groups or affiliates of Scotiabank. In addition, Scotiabank has implemented procedures to prevent
research independence being compromised by any interactions they may have with other business areas of The Bank of Nova Scotia. The
compensation of the Research Analyst who prepared this document is determined exclusively by Scotiabank Research Management and
senior management (not including investment or corporate banking).

Research Analyst compensation is not based on investment or corporate banking revenues; however, compensation may relate to the
revenues of Scotiabank as a whole, of which investment banking, corporate banking, sales and trading are a part. Scotiabank Research will
initiate, update and cease coverage solely at the discretion of Scotiabank Research Management. Scotiabank Research has independent
supervisory oversight and does not report to the corporate or investment banking functions of Scotiabank.

For Scotiabank, Global Banking and Markets Research Analyst Standards and Disclosure Policies, please visit www.gbm.scotiabank.com/
disclosures.

For additional questions, please contact Scotiabank, Global Banking and Markets Research, 4 King St W, 12th Flr, Toronto, Ontario, M5H 1A1.

Time of dissemination: May 22, 2024, 06:13 ET. Time of production: May 22, 2024, 02:10 ET. Note: Time of dissemination is defined as
the time at which the document was disseminated to clients. Time of production is defined as the time at which the Supervisory Analyst
approved the document.

*Legend

G Scotia Capital (USA) Inc. or its affiliates has managed or co-managed a public offering in the past 12 months.
| Scotia Capital (USA) Inc. or its affiliates has received compensation for investment banking services in the past 12 months.

o1 Scotia Capital Inc. and its affiliates collectively beneficially own in excess of 1% of one or more classes of the issued and outstanding
equity securities of this issuer.

o3 The Bank of Nova Scotia and its affiliates collectively have a net long position in excess of 0.5% of the total issued share capital of
the issuer.

V) Within the last 12 months, Scotia Capital Inc. and/or its affiliates have undertaken an underwriting liability with respect to equity or

debt securities of, or have provided advice for a fee with respect to, this issuer.

VS0610 Research Analyst Konark Gupta visited CAE’s Dothan, Alabama, operations on October 1and 2, 2018. The issuer did not pay for
any of the travel-related expenses incurred by the Research Analyst to visit the site.

VS0709 Research Analyst Konark Gupta visited CAE Inc's Training Centre in Morristown, New Jersey on June 6, 2022. No payment was
received from the issuer for travel-related expenses incurred by the Research Analyst to visit the site.
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Rating and Price Target History

CAE Inc. (CAE-T) as of May 21,2024 (in CAD)

03-10-2021 08-12-2021 11-12-2021 02-03-2022 04-18-2022 06-08-2022 08-11-2022 10-11-2022 11-11-2022 02-15-2023

Price: 35112 Price: 36.50 Price: 37.35 Price: 31.56 Price: 32.85 Price: 33.09 Price: 26.65 Price: 22.42 Price: 28.84 Price: 31.31

Rating: SO Rating: SO Rating: SO Rating: SO Rating: SO Rating: SO Rating: SO Rating: SO Rating: SO Rating: SO

Target: 44.00 Target: 46.00 Target: 45.00 Target: 44.00 Target: 43.00 Target: 43.50 Target: 37.50 Target: 30.00 Target: 35.00 Target: 37.00
|
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A/ 20
' 15
10
Apr-19  Jul-19  Oct- = Apr-20 ct-20 = Apr-2 = Oct-21 Jan-22 Apr-22 Jul-22 Oct-22 Jan-23 Apr-23 Jul-23 Oct-23 Jan-24 Apr-24 Jul-24
04-04-2023 11-15-2023 01-22-2024 02-14-2024
Price: 31.00 Price: 28.49 Price: 27.24 Price: 25.60
Rating: SO Rating: SO Rating: SP Rating: SP
Target: 38.00 Target: 36.50 Target: 31.00 Target: 30.00

*Represents the value(s) that changed.

Ratings Legend: FS=Focus Stock; SO=Sector Outperform; SP=Sector Perform; SU=Sector Underperform; T=Tender; UR=Under Review; CS=Coverage Suspended; DC=Discontinued Coverage
Source: Scotiabank GBM estimates; FactSet.
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Definition of Scotiabank, Global Banking and Markets Equity Research Ratings

Scotiabank has a three-tiered rating system, with ratings of Sector Outperform, Sector Perform, and Sector Underperform. Each Research
Analyst assigns a rating that is relative to his or her coverage universe or an index identified by the Research Analyst that includes, but is not

limited to, stocks covered by the Research Analyst.

The rating assigned to each security covered in this report is based on the Scotiabank, Global Banking and Markets Research Analyst’s 12-
month view on the security. Research Analysts may sometimes express in research reports shorter-term views on these securities that may
impact the price of the equity security in a manner directly counter to the Research Analyst’s 12-month view. These shorter-term views

are based upon catalysts or events that may have a shorter-term impact on the market price of the equity securities discussed in research
reports, including but not limited to the inherent volatility of the marketplace. Any such shorter-term views expressed in research report are
distinct from and do not affect the Research Analyst’s 12-month view and are clearly noted as such.

Ratings

Sector Outperform (SO)

The stock is expected to outperform the average 12-month total
return of the analyst’s coverage universe or an index identified by
the analyst that includes, but is not limited to, stocks covered by the
analyst.

Sector Perform (SP)

The stock is expected to perform approximately in line with the
average 12-month total return of the analyst’s coverage universe or
an index identified by the analyst that includes, but is not limited to,
stocks covered by the analyst.

Sector Underperform (SU)

The stock is expected to underperform the average 12-month total
return of the analyst’s coverage universe or an index identified by
the analyst that includes, but is not limited to, stocks covered by the
analyst.

Focus Stock (FS)

As of April 29, 2019, Scotiabank GBM discontinued the Focus
Stock rating. A stock assigned this rating represented an analyst’s
best idea(s); stocks in this category were expected to significantly
outperform the average 12-month total return of the analyst’s
coverage universe or an index identified by the analyst that
included, but was not limited to, stocks covered by the analyst.

Ratings Distribution
As of April 30, 2024

Companies Rated
in Each Category

Rating Count
Sector Outperform 286
Sector Perform 258
Sector Underperform 21

Other Ratings

Under Review — The rating has been temporarily placed under
review, until sufficient information has been received and assessed
by the analyst.

Tender — As of January 25, 2021, Scotiabank GBM discontinued the
Tender rating.

Risk Ranking

The Speculative risk ranking reflects exceptionally high financial
and/or operational risk, exceptionally low predictability of financial
results, and exceptionally high stock volatility. The Director of
Research and the Supervisory Analyst jointly make the final
determination of the Speculative risk ranking.

Investment Banking Service Provided

in the Last 12 Months
Percentage Count Percentage
51% 74 26%
46% 50 19%
4% 1 5%

For the purposes of the ratings distribution disclosure FINRA requires members who use a ratings system with terms different than
“buy,” “hold/neutral” and “sell,” to equate their own ratings into these categories. Our Sector Outperform, Sector Perform, and Sector
Underperform ratings are based on the criteria above, but for this purpose could be equated to buy, neutral and sell ratings, respectively.
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General Disclosures

This document is for distribution only as may be permitted by law. It is not directed to, or intended for distribution to or use by, any person
or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication,
availability or use would be contrary to law or regulation or would subject Scotiabank to any registration or licensing requirement within
such jurisdiction. It is published solely for information purposes; it is not an advertisement nor is it a solicitation or an offer to buy or sell any
financial instruments or to participate in any particular trading strategy.

No representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the information
contained in this document except with respect to information concerning Bank of Nova Scotia (TSX: BNS; NYSE: BNS). This document is not
intended to be a complete statement or summary of the securities, markets or developments referred to in this document. Scotiabank does

not undertake to update or keep current the information contained herein, nor make any commitment as to the frequency of publication.

If you are affected by EU MiFID or the onshored UK MiFID regime, you must advise us in writing at trade_supervision@scotiabank.com.

Any opinions expressed in this document may change without notice and may differ or be contrary to opinions expressed by other business
areas or groups of Scotiabank. Any statements contained in this document attributed to a third party represent Scotiabank’s interpretation
of the data, information and/or opinions provided by that third party either publicly or through a subscription service, and such use and
interpretation have not been reviewed by the third party. Nothing in this document constitutes a representation that any investment
strategy or recommendation is suitable or appropriate to an investor's individual circumstances or otherwise constitutes a personal
recommendation. Investments involve risks, and investors should exercise prudence and their own independent judgement in making their
investment decisions and carefully consider any risks involved.

The financial instruments that may be described in this document may not be eligible for sale in all jurisdictions or to certain categories of
investors. Instruments such as options, derivative products, and futures are not suitable for all investors, and trading in these instruments

is considered risky. Mortgage and asset-backed securities may involve a high degree of risk and may be highly volatile in response to
fluctuations in interest rates or other market conditions. Foreign currency rates of exchange may adversely affect the value, price, or income
of any security or related instrument referred to in this document. For investment advice, trade execution, or other enquiries, clients should
contact their local sales representative. The value of any investment or income may go down as well as up, and investors may not get back
the full amount invested. Past performance is not necessarily a guide to future performance.

To the full extent permitted by law, neither Scotiabank nor any of its directors, employees or agents accepts any liability whatsoever for
any direct or consequential loss arising from any use of the information or this document. Nothing in this document constitutes financial,
investment, tax, accounting or legal advice. Investors should seek their own legal, financial and tax advice regarding the appropriateness
of investing in any securities or pursuing any strategies discussed in the document. Any prices stated in this document are for information
purposes only and do not represent real-time valuations for individual securities or other financial instruments. There is no representation
that any transaction can or could have been effected at those prices, and any prices do not necessarily reflect Scotiabank's internal books
and records or theoretical model-based valuations and may be based on certain assumptions. Different assumptions by Scotiabank or
any other source may yield substantially different results. All pricing of securities in reports is based on the closing price of the securities'
principal marketplace on the night before the publication date, unless otherwise explicitly stated.

The Research Analyst(s) responsible for the preparation of this document may interact with trading desk personnel, sales personnel and
other parties for the purpose of gathering, applying and interpreting market information.

In the normal course of offering investment and banking products and services to clients, Scotiabank may act in several capacities (including
issuer, market maker, underwriter, distributor, index sponsor, swap counterparty, and calculation agent) simultaneously with respect to

a product, giving rise to conflicts of interest. Scotiabank uses controls such as information barriers to manage conflicts should they arise.
Scotiabank and its affiliates, officers, directors, and employees may have long or short positions (including hedging and trading positions),
trade as principal and buy and sell in instruments or derivatives identified herein; such transactions or positions may be inconsistent with
the opinions expressed in this document.

Recipients of this document should expect that Scotiabank will from time to time perform services (including investment banking or capital
market services) in connection with the services and activities described in this document and that they perform services for and engage in
transactions with other market participants, including the issuers of certain of the investments underlying the transactions herein.

The information in this document has been prepared without taking into account any investor's objectives, financial situation or needs, and
investors should, before acting on the information, conduct independent due diligence when making an investment decision and consider
the appropriateness of the information, having regard to their objectives, financial situation and needs. For further information, please
contact your sales representative.

Scotiabank specifically prohibits the redistribution of this document in whole or in part without Scotiabank's prior written permission, and
Scotiabank accepts no liability whatsoever for the actions of third parties in this respect. Images may depict objects or elements that are
protected by third-party copyright, trademarks and other intellectual property rights.
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Equity research reports published by Scotiabank are initially and simultaneously made available electronically to intended recipients through
its proprietary research website, ScotiaView, e-mail, and through third-party aggregators. The mediums in which research is disseminated

to clients may vary depending on client preference as to the frequency and manner of receiving research reports. Institutional clients with
questions regarding distribution of equity research or who wish to access the proprietary model used to produce this report should contact
Scotiabank at 1-800-208-7666.

Alist of all investment recommendations in an equity security or issuer that have been disseminated during the preceding 12 months is
available at the following location: www.gbm.scotiabank.com/disclosures.

Additional Disclosures

Australia: This report is provided in Australia by the Bank of Nova Scotia, an APRA-regulated Authorised Deposit-Taking Institution (Foreign
Bank ADI) holding an Australian Financial Services License (AFSL).

Canada: Distributed to eligible Canadian persons by Scotia Capital Inc., a registered investment dealer in Canada.
Chile: This report is distributed by Scotia Corredora de Bolsa Chile Limitada, a subsidiary of The Bank of Nova Scotia.

China: The research report may not be offered, sold or delivered, or offered or sold or delivered to any person for reoffering or resale or
redelivery, in any such case directly or indirectly, in Mainland China (excluding Hong Kong, Macau and Taiwan, “China”) in contravention of
any applicable laws.

This research report does not constitute an offer to sell or the solicitation of an offer to buy any securities in Mainland China (excluding Hong
Kong, Macau and Taiwan, "China") to any person to whom it is unlawful to make the offer or solicitation in China.

The issuer does not represent that this research report may be lawfully distributed, or that any securities may be lawfully offered, in
compliance with any applicable registration or other requirements in Mainland China (excluding Hong Kong, Macau and Taiwan, "China"), or
pursuant to an exemption available thereunder, or assume any responsibility for facilitating any such distribution or offering. In particular,
no action has been taken by the issuer which would permit a public offering of any securities or distribution of this document in China.
Accordingly, the securities are not being offered or sold within China by means of this research report or any other document. Neither this
research report nor any advertisement or other offering material may be distributed or published in China, except under circumstances that
will result in compliance with any applicable laws and regulations.

Colombia: This report is distributed in Colombia by The Bank of Nova Scotia (“Scotiabank”) or Scotia Capital Inc. (“SCI”) through the
Representation in Scotiabank Colpatria S.A. and/or Scotia Securities (Colombia) S.A. Sociedad Comisionista de Bolsa authorized by the
Financial Superintendence of Colombia via Resolutions 1377 of 2010, 058 of 2014, 226 of 2015 and 1070 of 2021. This document does not
contain any type of investment advice nor does it aim to provide advice. This report is prepared by analysts employed by Scotiabank and
certain of its affiliates, including SCI. This report is strictly private and confidential and may not be reproduced or used for any other purpose
by the recipient of this report or provided to any person or entity other than the recipient of this report.

Hong Kong: This report is distributed by The Bank of Nova Scotia Hong Kong Branch, which is authorized by the Securities and Future
Commission to conduct Type 1and Type 4 regulated activities and regulated by the Hong Kong Monetary Authority.

Japan: This research report is provided for information purposes only and it is not intended to solicit any orders for securities transactions or
commodities futures contracts. While we believe that the data and information contained in this research report are obtained from reliable
sources, we do not guarantee the accuracy or completeness of the data and information.

Mexico: The information contained in this report is for informational purposes only and is not intended to influence the decision of the
addressee in any way whatsoever with respect to an investment in a certain type of security, financial instrument, commodity, futures
contract, issuer, or market, and is not to be construed as an offer to sell or a solicitation of an offer to buy any securities or commodities
futures contracts. Scotia Inverlat Casa de Bolsa, S.A. de C.V,, Grupo Financiero Scotiabank Inverlat, is not responsible for the outcome of any
investment performed based on the contents of this research report. The analysis contained in this research report reflects exclusively the
point of view of the Analysts responsible for its preparation. The Analysts did not receive any compensation other than from the Financial
Entity or Investment Advisor to which they provide their services or from legal entities that belong to the same Financial Group or Business
Group.

Peru: This report is distributed by Scotiabank Peru SAA, a subsidiary of The Bank of Nova Scotia. This report is prepared by analysts
employed by The Bank of Nova Scotia and certain of its affiliates, including Scotia Capital Inc.

Singapore: For investors in the Republic of Singapore, this document is provided via an arrangement with BNS Asia Limited pursuant to
Regulation 32C of the Financial Advisers Regulations. The material contained in this document is intended solely for accredited, expert or
institutional investors, as defined under the Securities and Futures Act 2001. If there are any matters arising from, or in connection with this
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material, please contact BNS Asia Limited, located at 1 Raffles Quay, #20-01 North Tower, One Raffles Quay, Singapore 048583, telephone:
+65 6305 8388.

This document is intended for general circulation only and any recommendation that may be contained in this document concerning an
investment product does not take into account the specific investment objectives, financial situation, or particular needs of any particular
person, and advice should be sought from a financial adviser based in Singapore regarding the suitability of the investment product, taking
into account the specific investment objectives, financial situation, or particular needs of any person in receipt of the recommendation,
before the person makes a commitment to purchase the investment product.

BNS Asia Limited and/or its affiliates may have in the past done business with or may currently be doing or seeking to do business with
the companies or issuers covered in this report. The information provided or to be provided or actions taken by or to be taken by BNS Asia
Limited and/or its affiliates in such circumstances may be different from or contrary to the discussion set out in this report.

United Kingdom and the rest of Europe: Except as otherwise specified herein, this material is distributed by The Bank of Nova Scotia,
London branch (“BNS London”), Scotiabank Europe plc, or Scotiabank (Ireland) Designated Activity Company to persons who are eligible
counterparties or professional clients. BNS London is authorised by the Prudential Regulation Authority (PRA) and subject to regulation by
the Financial Conduct Authority (FCA) and limited regulation by the PRA. Scotiabank Europe plc is authorised by the PRA and subject to
regulation by the FCA and PRA. Scotiabank (Ireland) Designated Activity Company is authorised and regulated by the Central Bank of Ireland
(CBI).

United States: United States: Distributed to U.S. persons by Scotia Capital (USA) Inc. or by an authorized subsidiary or affiliate of The Bank of
Nova Scotia that is not registered as a U.S. broker-dealer (a ‘non-U.S. affiliate’) to Major US Institutional Investors only. Scotia Capital (USA)
Inc. accepts responsibility for the content of a document prepared by its non-U.S. affiliate (s) when distributed to U.S. persons by Scotia
Capital (USA) Inc. To the extent that a U.S. person wishes to transact in the securities mentioned in this document through Scotiabank, such
transactions must be effected through Scotia Capital (USA) Inc., and not through a non-U.S. affiliate. The information in this document

has not been approved, disapproved, or recommended by the U.S. Securities and Exchange Commission (“SEC”), any state securities
commission in the United States or any other U.S. or non-U.S. regulatory authority. None of these authorities has passed on or endorsed the
merits or the accuracy or adequacy of this document. Any representation to the contrary is a criminal offense in the United States.

™ Trademark of The Bank of Nova Scotia. Used under license, where applicable. Scotiabank, together with "Global Banking and Markets,"
is a marketing name for the global corporate and investment banking and capital markets businesses of The Bank of Nova Scotia and
certain of its affiliates in the countries where they operate, including Scotia Capital Inc., Scotia Capital (USA) Inc., Scotiabank Europe plc,
Scotiabank (Ireland) Designated Activity Company, Scotiabank Inverlat S.A., Institucién de Banca Multiple, Grupo Financiero Scotiabank
Inverlat, Scotia Inverlat Casa de Bolsa S.A. de C.V,, Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Derivados S.A. de CV. —all members
of the Scotiabank Group and authorized users of the mark. The Bank of Nova Scotia is incorporated in Canada with limited liability. Scotia
Capital Inc. is a member of the Canadian Investor Protection Fund and regulated by the Investment Industry Regulatory Organization of
Canada. Scotia Capital (USA) Inc. is a broker-dealer registered with the SEC and is a member of FINRA, NYSE, NFA and SIPC. BNS London
is authorised by the Prudential Regulation Authority (“PRA”) and subject to regulation by the Financial Conduct Authority (“FCA”) and
limited regulation by the PRA. Scotiabank Europe plc is authorised by the PRA and subject to regulation by the FCA and PRA. Scotiabank
(Ireland) Designated Activity Company is authorised and regulated by the CBI. Scotiabank Inverlat, S.A., Institucion de Banca Mdltiple,
Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Casa de Bolsa, S.A. de C\V., Grupo Financiero Scotiabank Inverlat, and Scotia Inverlat
Derivados, S.A. de C.V,, are each authorized and regulated by the Mexican financial authorities.
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For the exclusive use of JENNIFER.WOOD@CAE.COM

CAE Inc. (CAE.TO)

Updating for F4Q24 preliminary results

CAE.TO 12m Price Target: C$37.00 Price: C$25.73 Upside: 43.8%

CAE 12m Price Target: $27.00 Price: $18.80 Upside: 43.6%

Our view of the preliminary results

CAE clearly has opportunity to improve operational execution, but as
negative as its pre-announcement headline reads, we actually
slightly raise our out-year estimates, as the defense forward margin
update is in line with our model while the aerospace side is better.
CAE took an incremental write-down in defense related to
challenged fixed price programs. However, the fully adjusted
defense segment operating margin in the quarter was 5%, and the
guidance for FY2025 is 6-7%, after reflecting this profitability
update. The charge implies CAE was expecting improvement above
and beyond that level but it is not coming through near term. \We
were already assuming the defense margin was around the 5%
level in 2025 and 7% level in 2026, as challenged fixed price
programs in defense often take a while to recover and sometimes
need to roll off completely before the total margin can fully recover.
The Civil aerospace margin in the quarter beat our estimate, and the
underlying fundamentals of air travel, pilot training, recurring
revenues and pricing power continue to drive that business. CAE
trades at 8.8X our CY25E EV/EBITDA, compared to most names in
the aerospace supply chain quality or aftermarket bucket trading
15-20X, suggesting the market already prices in doubt surrounding
CAE's ability to stabilize defense. We think it eventually will, while
we continue to favorably view the aerospace side. We remain Buy
rated on the stock.

Key elements of the quarter

F4Q24 adjusted EPS of C$0.37 compared to FactSet consensus of
C$0.47 Revenue of C$1,126.3mn was 13% below implied
consensus (excluding healthcare) with Civil below by 9% and
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Key Data
Market cap: C$8.2bn / $6.0bn

Enterprise value: C$10.6bn / $7.8bn

3m ADTV: C$15.5mn / $11.4mn

Canada

Americas Aerospace & Defense

M&A Rank: 3

GS Forecast

3/24 3/25E 3/26E 3/27E

Revenue (C$ mn) New 4,363.7 4,582.6 4,936.5 5,263.6
Revenue (C$ mn) Old 4,503.4 4,745.2 5,100.8 53784
EBITDA (C$ mn) 1,016.3 1,112.2 1,225.2 1,335.2
EBIT (C$ mn) (180.7) 694.2 805.2 905.2
EPS (C$) New 1.12 133 1.62 191
EPS (C$) Old 1.15 1.29 1.61 1.85
P/E (X) 26.0 194 15.8 135
Dividend yield (%) 0.0 0.0 0.0 0.0
Net debt/EBITDA (X) 26 2.1 2.0 1.9

3/24 6/24E 9/24E 12/24E
EPS (C$) 0.37 0.24 0.27 0.35

GS Factor Profile

Growth

Financial Returns

Multiple

Inteirated

Percentile 20th 40th 60th 80th 100th

- CAE.TO relative to Americas Coverage

CAE.TO relative to Americas Aerospace & Defense

Source: Company data, Goldman Sachs Research estimates.
See disclosures for details.

Goldman Sachs does and seeks to do business with companies covered in its research reports. As a result,
investors should be aware that the firm may have a conflict of interest that could affect the objectivity of this
report. Investors should consider this report as only a single factor in making their investment decision. For Reg AC
certification and other important disclosures, see the Disclosure Appendix, or go to

www.gs.com/research/hedge.html. Analysts employed by non-US affiliates are not registered/qualified 25840

analysts with FINRA in the U.S.
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CAE Inc. (CAETO) Balance Sheet (C$ mn)

. . 3/24 3/25E 3/26E 3/27E

Ratmg since Dec 13' 2020 Cash & cash equivalents 349.5 627.5 507.5 455.5

Accounts receivable 688.3 7779 699.3 745.7

Inventory 730.0 824.9 783.9 824.9

Ratios & Valuation Other current assets 1,078.1 1,156.3 1,108.2 1,150.0

3/24 3/25E 3/26E 3/27E Total current assets 2,845.8 3,386.7 3,099.0 3,176.1

P/E (X) 26.0 19.4 15.8 135 Net PP&E 2,908.2 2,918.2 2,868.2 2,838.2

EV/EBITDA (X) 1.8 95 85 78 Net intangibles 3,635.6 3,602.6 3,672.6 3,744.6

EV/sales (X) 27 23 2.1 20 Total investments 556.4 556.4 556.4 556.4

FCF yield (%) 0.6 3.0 44 53 Other long-term assets 764.9 764.9 764.9 764.9

EV/DACF (X) 1.1 10.5 13.1 95 Total assets 10,610.9 11,228.7 10,961.0 11,080.1
CROCI (%) 109 95 74 1.8

ROE (%) ©66) 74 89 105 Accounts payable 903.9 1,021.5 965.2 1,0156.7

Net debt/EBITDA (X) 26 21 20 19 Short-term debt 592.8 592.8 592.8 592.8

Net debt/eqity (%) 515 421 459 463  Currentlease liabilities - - - -

Interest cover (X) 09 37 45 50 Other current liabilities 1,077.2 1,077.2 1,077.2 1,077.2

Inventory days 787 9.7 904 85.9 Total current liabilities 25739 2,691.5 2,635.2 2,685.7
Receivable days 54.5 584 54.6 50.1

Days payable outstanding 116.3 114.8 117 1055 ~ ongtermdebt 24171 24171 24171 24171

Non-current lease liabilities - - - -

Growth & Margins (%) Other long-term liabilities 456.7 456.7 456.7 456.7

3/24 3/25E 3/26E 3/27E Total long-term liabilities 2,873.8 2,8738 2,873.8 2,873.8

Total revenue growth 38 5.0 7.7 6.6 Total liabilities 5,447.7 5,565.3 5,509.0 5,659.5

EBITDA growth (76.6) 465.3 1.7 9.1 Preferred shares - - - -

EPS growth 28.1 182 223 17.4 Total common equity 5,083.6 5,583.9 53725 5,441.1

DPS growth NM NM NM NM Minority interest 79.5 79.5 79.5 79.5

Gross margin 30.2 33.2 34.2 35.1 Total liabilities & equity 10,610.9 11,228.7 10,961.0 11,080.1

EBIT margin @.1) 15.1 16.3 17.2 BVPS (C$) 16.20 17.83 17.60 18.12

Price Performance Cash Flow (C$ mn)

CAETO (C$) S&P 500 3/24 3/25E 3/26E 3/27E

Net income 305.2 421.7 502.8 580.8

a4 6500 pgA addback 3716 385.0 400.0 4100

40 6,000 Minority interest add-back - - - -

Net (inc)/dec working capital (346.3) (145.2) 1M11.4 (78.6)

36 5500 Others 2364 486 (244.2) 422)

32 5,000 Cash flow from operations 566.9 710.0 770.0 870.0

Capital expenditures (451.9) (462.0) (420.0) (452.0)

28 4,500 Acquisitions 311.0 - - -

24 4,000 Divestitures 37 - - -

Others (10.7) 30.0 30.0 30.0

Jul-23 Oct-23 Jan-24 Apr-24 Cash flow from investing (147.8) (432.0) (390.0) (422.0)

3m 6m 12m Dividends paid 0.0 0.0 0.0 0.0

Absolute 13% (10.2% (14.5)% Share issuance/(repurchase) 76 00 (500.0) (500.0)

Rel. to the S&P 500 (5.7)% (23.1% (327)%  Inc/ldec) in debt (2228 - - -

. Others (15.0) - - -

Source: FactSet. Price as of 22 May 2024 close. Cash flow from financing (2872) 0.0 (500.0) (500.0)

Income Statement (C$ mn) Total cash flow 1319 278.0 (120.0) (52.0)

3/24 3/25E 3/26E 3/27E Free cash flow 1151 248.0 350.0 418.0

Total revenue 43637 45826 4,9365 5,263.6 Free cash flow per share (basic) (C$) 0.18 0.78 1.13 1.37

Cost of goods sold (3,045.8) (3,060.8) (3,247.4) (3417.2) Source: Company data, Goldman Sachs Research estimates.
SG&A (679.7) (634.2) (691.1) (736.9)
R&D (151.2) (160.4) (172.8) (184.2)
Other operating inc./(exp.) (767.7) (33.0) (20.0) (20.0)
EBITDA 190.9 1,079.2 1,205.2 1,315.2
Depreciation & amortization (371.6) (385.0) (400.0) (410.0)
EBIT (180.7) 694.2 805.2 905.2
Net interest inc./(exp.) (201.2) (186.6) (180.6) (180.6)
Income/(loss) from associates - - - -
Pre-tax profit (381.9) 507.6 624.6 724.6
Provision for taxes 67.5 (111.7) (137.4) (159.4)

Minority interest - - - -
Preferred dividends -
Net inc. (pre-exceptionals) (314.4) 395.9 487.2 565.2

Net inc. (post-exceptionals) 358.0 421.7 502.8 580.8
EPS (basic, pre-except) (C$) (0.99) 125 157 1.85
EPS (diluted, pre-except) (C$) (0.99) 1.25 157 1.85
EPS (ex-ESO exp., dil.) (C$) - - - -
DPS (C$) 0.00 0.00 0.00 0.00
Div. payout ratio (%) 0.0 0.0 0.0 0.0
Wtd avg shares out. (basic) (mn) 3187 317.6 309.7 304.7
Wtd avg shares out. (diluted) (mn) 318.7 317.6 309.7 304.7
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Defense below by 19%. Civil sales were up 6% yoy and CAE delivered 17 FFS in the
quarter (vs. 17 yoy) and 47 FFS in FY23 (vs 46 in FY23). Adj. segment EBIT of C$216mn
was 5% below implied consensus on a 19.2% margin (vs. implied consensus at 17.5%).
The 27.3% Civil margin was above consensus at 26.2%. Company-defined free cash

flow of C$1917mn compares to consensus at C$156mn.

CAE released its initial FY25 outlook, which includes adjusting its three-year EPS CAGR
from the mid-20% range to the low- to mid-teen range, driven by low-double-digit
percentage annual growth in Civil operating income in FY25 and low- to mid-single-digit
annual growth in Defense revenue. FY25 Capex is expected to be ~$50-100mn higher

year over year.

Exhibit 1: CAE adjusted F4024 preliminary variance

CADS$ mn
YoY change

Adjusted Actual GS Estimate| $ variance % variance EPS Impact F4Q23 Growth
REVENUE
Civil 700.8 740.8 (40) -5.4% (0.02) 661.4 6.0%
Defence 425.5 525.3 (100) -19.0% (0.01) 536.0 -20.6%
Healthcare 59.1
Total sales 1,126.3 1,266.0 (140) -11.0% -$0.06 1,256.5 -10.4%
OPERATING PROFIT
Civil 191.4 185.2 6 3.4% 0.02 162.9 17.5%
Defence 24.6 24.2 0 1.8% 0.00 30.5 -19.3%
Healthcare 0.0 0.0 0 0.00 8.5 -100.0%
Segment Adjusted Operating Income 216.0 209.4 7 3.2% 0.02 201.9 7.0%
Unallocated corporate income (expenses) 0.0 0.0 0 N/A 0.00 0.0 N/A
Total Adjusted Operating Income 216.0 209.4 7 3.2% $0.02 201.9 7.0%
MARGIN
Civil 27.3% 25.0% 230 bp 24.6% 270 bp
Defence 5.8% 4.6% 120 bp 5.7% 10 bp
Healthcare 14.4%
Segment Operating Margin 19.2% 16.5% 270 bp 16.1% 310 bp
Total Adjusted Operating Margin 19.2% 16.5%)| 270 bp 16.1% 310 bp

Source: Company data, Goldman Sachs Global Investment Research

Price target methodology and risks

We revise our FY2025-2027E adjusted EPS to C$1.33/1.62/1.91 from C$1.29/1.61/1.85
which reflects revisions to segment revenue and margin assumptions. We revise our
12-month price target to C$37/$27 (C$40/$29 prior) derived from a target FY25E
EV/EBITDA of 12.0X (from 13.0X prior given ongoing defense profitability risks). Key
risks include: (1) pace of air traffic recovery, (2) competitive pressures from suppliers

and customers, and (3) operational execution in Defense and Healthcare.
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Disclosure Appendix

Reg AC

I, Noah Poponak, CFA, hereby certify that all of the views expressed in this report accurately reflect my personal views about the subject company or
companies and its or their securities. | also certify that no part of my compensation was, is or will be, directly or indirectly, related to the specific
recommendations or views expressed in this report.

Unless otherwise stated, the individuals listed on the cover page of this report are analysts in Goldman Sachs' Global Investment Research division.

GS Factor Profile

The Goldman Sachs Factor Profile provides investment context for a stock by comparing key attributes to the market (i.e. our coverage universe) and its
sector peers. The four key attributes depicted are: Growth, Financial Returns, Multiple (e.g. valuation) and Integrated (a composite of Growth, Financial
Returns and Multiple). Growth, Financial Returns and Multiple are calculated by using normalized ranks for specific metrics for each stock. The
normalized ranks for the metrics are then averaged and converted into percentiles for the relevant attribute. The precise calculation of each metric may
vary depending on the fiscal year, industry and region, but the standard approach is as follows:

Growth is based on a stock’s forward-looking sales growth, EBITDA growth and EPS growth (for financial stocks, only EPS and sales growth), with a
higher percentile indicating a higher growth company. Financial Returns is based on a stock’s forward-looking ROE, ROCE and CROCI (for financial
stocks, only ROE), with a higher percentile indicating a company with higher financial returns. Multiple is based on a stock’s forward-looking P/E, P/B,
price/dividend (P/D), EV/EBITDA, EV/FCF and EV/Debt Adjusted Cash Flow (DACF) (for financial stocks, only P/E, P/B and P/D), with a higher percentile
indicating a stock trading at a higher multiple. The Integrated percentile is calculated as the average of the Growth percentile, Financial Returns
percentile and (100% - Multiple percentile).

Financial Returns and Multiple use the Goldman Sachs analyst forecasts at the fiscal year-end at least three quarters in the future. Growth uses inputs
for the fiscal year at least seven quarters in the future compared with the year at least three quarters in the future (on a pershare basis for all metrics).

For a more detailed description of how we calculate the GS Factor Profile, please contact your GS representative.

M&A Rank

Across our global coverage, we examine stocks using an M&A framework, considering both qualitative factors and quantitative factors (which may vary
across sectors and regions) to incorporate the potential that certain companies could be acquired. We then assign a M&A rank as a means of scoring
companies under our rated coverage from 1 to 3, with 1 representing high (30%-50%) probability of the company becoming an acquisition target, 2
representing medium (15%-30%) probability and 3 representing low (0%-15%) probability. For companies ranked 1 or 2, in line with our standard
departmental guidelines we incorporate an M&A component into our target price. M&A rank of 3 is considered immaterial and therefore does not
factor into our price target, and may or may not be discussed in research.

Quantum
Quantum is Goldman Sachs' proprietary database providing access to detailed financial statement histories, forecasts and ratios. It can be used for
in-depth analysis of a single company, or to make comparisons between companies in different sectors and markets.

Disclosures

The rating(s) for CAE Inc. is/are relative to the other companies in its/their coverage universe: Boeing Co., Bombardier Inc., Booz Allen Hamilton,
CACI International Inc., CAE Inc., Ducommun Inc., Embraer, GE Aerospace, General Dynamics Corp., Heico Corp., Hexcel Corp., Howmet Aerospace
Inc., Huntington Ingalls Industries Inc., Kratos, L3Harris Technologies Inc., Leidos Holdings, Lockheed Martin Corp., Mercury Systems Inc., Northrop
Grumman Corp., Parsons Corp., Planet Labs, RTX Corp., Science Applications International, Spirit AeroSystems Holdings, Teledyne Technologies Inc.,
Textron Inc., TransDigm Group, Triumph Group, Virgin Galactic Holdings, Wheels Up, Woodward Inc.

Company-specific regulatory disclosures
The following disclosures relate to relationships between The Goldman Sachs Group, Inc. (with its affiliates, “Goldman Sachs") and companies covered
by Goldman Sachs Global Investment Research and referred to in this research.

Goldman Sachs expects to receive or intends to seek compensation for investment banking services in the next 3 months: CAE Inc. ($18.80)
Goldman Sachs had an investment banking services client relationship during the past 12 months with: CAE Inc. ($18.80)

Goldman Sachs had a non-securities services client relationship during the past 12 months with: CAE Inc. ($18.80)

Goldman Sachs makes a market in the securities or derivatives thereof: CAE Inc. ($18.80)

Goldman Sachs is a specialist in the relevant securities and will at any given time have an inventory position, “long” or “short,” and may be on the

opposite side of orders executed on the relevant exchange: CAE Inc. ($18.80)

Distribution of ratings/investment banking relationships
Goldman Sachs Investment Research global Equity coverage universe

Rating Distribution Investment Banking Relationships
Buy Hold Sell Buy Hold Sell
Global 48% 36% 16% 64% 56% 41%

As of April 1, 2024, Goldman Sachs Global Investment Research had investment ratings on 2,885 equity securities. Goldman Sachs assigns stocks as
Buys and Sells on various regional Investment Lists; stocks not so assigned are deemed Neutral. Such assignments equate to Buy, Hold and Sell for
the purposes of the above disclosure required by the FINRA Rules. See ‘Ratings, Coverage universe and related definitions’ below. The Investment
Banking Relationships chart reflects the percentage of subject companies within each rating category for whom Goldman Sachs has provided
investment banking services within the previous twelve months.
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Price target and rating history chart(s)

Regulatory disclosures

Disclosures required by United States laws and regulations

See company-specific regulatory disclosures above for any of the following disclosures required as to companies referred to in this report: manager or
co-manager in a pending transaction; 1% or other ownership; compensation for certain services; types of client relationships; managed/co-managed
public offerings in prior periods; directorships; for equity securities, market making and/or specialist role. Goldman Sachs trades or may trade as a
principal in debt securities (or in related derivatives) of issuers discussed in this report.

The following are additional required disclosures: Ownership and material conflicts of interest: Goldman Sachs policy prohibits its analysts,
professionals reporting to analysts and members of their households from owning securities of any company in the analyst's area of coverage.
Analyst compensation: Analysts are paid in part based on the profitability of Goldman Sachs, which includes investment banking revenues. Analyst
as officer or director: Goldman Sachs policy generally prohibits its analysts, persons reporting to analysts or members of their households from
serving as an officer, director or advisor of any company in the analyst’s area of coverage. Non-U.S. Analysts: Non-U.S. analysts may not be
associated persons of Goldman Sachs & Co. LLC and therefore may not be subject to FINRA Rule 2241 or FINRA Rule 2242 restrictions on
communications with subject company, public appearances and trading securities held by the analysts.

Distribution of ratings: See the distribution of ratings disclosure above. Price chart: See the price chart, with changes of ratings and price targets in
prior periods, above, or, if electronic format or if with respect to multiple companies which are the subject of this report, on the Goldman Sachs
website at https://www.gs.com/research/hedge.html.

Additional disclosures required under the laws and regulations of jurisdictions other than the United States

The following disclosures are those required by the jurisdiction indicated, except to the extent already made above pursuant to United States laws and
regulations. Australia: Goldman Sachs Australia Pty Ltd and its affiliates are not authorised deposit-taking institutions (as that term is defined in the
Banking Act 1959 (Cth)) in Australia and do not provide banking services, nor carry on a banking business, in Australia. This research, and any access to
it, is intended only for “wholesale clients” within the meaning of the Australian Corporations Act, unless otherwise agreed by Goldman Sachs. In
producing research reports, members of Global Investment Research of Goldman Sachs Australia may attend site visits and other meetings hosted by
the companies and other entities which are the subject of its research reports. In some instances the costs of such site visits or meetings may be met
in part or in whole by the issuers concerned if Goldman Sachs Australia considers it is appropriate and reasonable in the specific circumstances relating
to the site visit or meeting. To the extent that the contents of this document contains any financial product advice, it is general advice only and has
been prepared by Goldman Sachs without taking into account a client’s objectives, financial situation or needs. A client should, before acting on any
such advice, consider the appropriateness of the advice having regard to the client’s own objectives, financial situation and needs. A copy of certain
Goldman Sachs Australia and New Zealand disclosure of interests and a copy of Goldman Sachs’ Australian Sell-Side Research Independence Policy
Statement are available at: https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html. Brazil: Disclosure information in relation to
CVM Resolution n. 20 is available at https://www.gs.com/worldwide/brazil/area/gir/index.html. Where applicable, the Brazil-registered analyst primarily
responsible for the content of this research report, as defined in Article 20 of CVM Resolution n. 20, is the first author named at the beginning of this
report, unless indicated otherwise at the end of the text. Canada: This information is being provided to you for information purposes only and is not,
and under no circumstances should be construed as, an advertisement, offering or solicitation by Goldman Sachs & Co. LLC for purchasers of
securities in Canada to trade in any Canadian security. Goldman Sachs & Co. LLC is not registered as a dealer in any jurisdiction in Canada under
applicable Canadian securities laws and generally is not permitted to trade in Canadian securities and may be prohibited from selling certain securities
and products in certain jurisdictions in Canada. If you wish to trade in any Canadian securities or other products in Canada please contact Goldman
Sachs Canada Inc., an affiliate of The Goldman Sachs Group Inc., or another registered Canadian dealer. Hong Kong: Further information on the
securities of covered companies referred to in this research may be obtained on request from Goldman Sachs (Asia) L.L.C. India: Further information
on the subject company or companies referred to in this research may be obtained from Goldman Sachs (India) Securities Private Limited, Research
Analyst - SEBI Registration Number INHO00001493, 951-A, Rational House, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025, India, Corporate
Identity Number U74140MH2006FTC 160634, Phone +91 22 6616 9000, Fax +91 22 6616 9001. Goldman Sachs may beneficially own 1% or more of
the securities (as such term is defined in clause 2 (h) the Indian Securities Contracts (Regulation) Act, 1956) of the subject company or companies
referred to in this research report. Investment in securities market are subject to market risks. Read all the related documents carefully before
investing. Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of
returns to investors. Goldman Sachs (India) Securities Private Limited Investor Grievance E-mail: india-client-support@gs.com. Compliance Officer: Anil
Rajput |Tel: + 91 22 6616 9000 | Email: anil.m.rajput@gs.com. Japan: See below. Korea: This research, and any access to it, is intended only for
"professional investors” within the meaning of the Financial Services and Capital Markets Act, unless otherwise agreed by Goldman Sachs. Further
information on the subject company or companies referred to in this research may be obtained from Goldman Sachs (Asia) L.L.C., Seoul Branch. New
Zealand: Goldman Sachs New Zealand Limited and its affiliates are neither “registered banks” nor “deposit takers"” (as defined in the Reserve Bank of
New Zealand Act 1989) in New Zealand. This research, and any access to it, is intended for “wholesale clients” (as defined in the Financial Advisers Act
2008) unless otherwise agreed by Goldman Sachs. A copy of certain Goldman Sachs Australia and New Zealand disclosure of interests is available at:
https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html. Russia: Research reports distributed in the Russian Federation are not
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advertising as defined in the Russian legislation, but are information and analysis not having product promotion as their main purpose and do not
provide appraisal within the meaning of the Russian legislation on appraisal activity. Research reports do not constitute a personalized investment
recommendation as defined in Russian laws and regulations, are not addressed to a specific client, and are prepared without analyzing the financial
circumstances, investment profiles or risk profiles of clients. Goldman Sachs assumes no responsibility for any investment decisions that may be taken
by a client or any other person based on this research report. Singapore: Goldman Sachs (Singapore) Pte. (Company Number: 198602165W), which is
regulated by the Monetary Authority of Singapore, accepts legal responsibility for this research, and should be contacted with respect to any matters
arising from, or in connection with, this research. Taiwan: This material is for reference only and must not be reprinted without permission. Investors
should carefully consider their own investment risk. Investment results are the responsibility of the individual investor. United Kingdom: Persons who
would be categorized as retail clients in the United Kingdom, as such term is defined in the rules of the Financial Conduct Authority, should read this
research in conjunction with prior Goldman Sachs research on the covered companies referred to herein and should refer to the risk warnings that have
been sent to them by Goldman Sachs International. A copy of these risks warnings, and a glossary of certain financial terms used in this report, are
available from Goldman Sachs International on request.

European Union and United Kingdom: Disclosure information in relation to Article 6 (2) of the European Commission Delegated Regulation (EU)
(2016/958) supplementing Regulation (EU) No 596/2014 of the European Parliament and of the Council (including as that Delegated Regulation is
implemented into United Kingdom domestic law and regulation following the United Kingdom'’s departure from the European Union and the European
Economic Area) with regard to regulatory technical standards for the technical arrangements for objective presentation of investment
recommendations or other information recommending or suggesting an investment strategy and for disclosure of particular interests or indications of
conflicts of interest is available at https://www.gs.com/disclosures/europeanpolicy.html which states the European Policy for Managing Conflicts of
Interest in Connection with Investment Research.

Japan: Goldman Sachs Japan Co., Ltd. is a Financial Instrument Dealer registered with the Kanto Financial Bureau under registration number Kinsho
69, and a member of Japan Securities Dealers Association, Financial Futures Association of Japan Type Il Financial Instruments Firms Association, The
Investment Trusts Association, Japan, and Japan Investment Advisers Association. Sales and purchase of equities are subject to commission
pre-determined with clients plus consumption tax. See company-specific disclosures as to any applicable disclosures required by Japanese stock
exchanges, the Japanese Securities Dealers Association or the Japanese Securities Finance Company.

Ratings, coverage universe and related definitions

Buy (B), Neutral (N), Sell (S) Analysts recommend stocks as Buys or Sells for inclusion on various regional Investment Lists. Being assigned a Buy or
Sell on an Investment List is determined by a stock’s total return potential relative to its coverage universe. Any stock not assigned as a Buy or a Sell on
an Investment List with an active rating (i.e., a stock that is not Rating Suspended, Not Rated, Coverage Suspended or Not Covered), is deemed
Neutral. Each region manages Regional Conviction lists, which are selected from Buy rated stocks on the respective region's Investment lists and
represent investment recommendations focused on the size of the total return potential and/or the likelihood of the realization of the return across their
respective areas of coverage. The addition or removal of stocks from such Conviction lists are managed by the Investment Review Committee or other
designated committee in each respective region and do not represent a change in the analysts’ investment rating for such stocks.

Total return potential represents the upside or downside differential between the current share price and the price target, including all paid or
anticipated dividends, expected during the time horizon associated with the price target. Price targets are required for all covered stocks. The total
return potential, price target and associated time horizon are stated in each report adding or reiterating an Investment List membership.

Coverage Universe: A list of all stocks in each coverage universe is available by primary analyst, stock and coverage universe at
https://www.gs.com/research/hedge.html.

Not Rated (NR). The investment rating, target price and earnings estimates (where relevant) are not provided or have been suspended pursuant to
Goldman Sachs policy when Goldman Sachs is acting in an advisory capacity in a merger or in a strategic transaction involving this company, when
there are legal, regulatory or policy constraints due to Goldman Sachs’ involvement in a transaction, when the company is an early-stage biotechnology
company, and in certain other circumstances. Rating Suspended (RS). Goldman Sachs Research has suspended the investment rating and price
target for this stock, because there is not a sufficient fundamental basis for determining an investment rating or target price. The previous investment
rating and target price, if any, are no longer in effect for this stock and should not be relied upon. Coverage Suspended (CS). Goldman Sachs has
suspended coverage of this company. Not Covered (NC). Goldman Sachs does not cover this company. Not Available or Not Applicable (NA). The
information is not available for display or is not applicable. Not Meaningful (NM). The information is not meaningful and is therefore excluded.

Global product; distributing entities

Goldman Sachs Global Investment Research produces and distributes research products for clients of Goldman Sachs on a global basis. Analysts based
in Goldman Sachs offices around the world produce research on industries and companies, and research on macroeconomics, currencies, commodities
and portfolio strategy. This research is disseminated in Australia by Goldman Sachs Australia Pty Ltd (ABN 21 006 797 897); in Brazil by Goldman Sachs
do Brasil Corretora de Titulos e Valores Mobilidrios S.A.; Public Communication Channel Goldman Sachs Brazil: 0800 727 5764 and / or
contatogoldmanbrasil@gs.com. Available Weekdays (except holidays), from 9am to 6pm. Canal de Comunicagcdo com o Publico Goldman Sachs Brasil:
0800 727 5764 e/ou contatogoldmanbrasil@gs.com. Horério de funcionamento: segunda-feira a sexta-feira (exceto feriados), das 9h as 18h; in Canada
by Goldman Sachs & Co. LLC; in Hong Kong by Goldman Sachs (Asia) L.L.C.; in India by Goldman Sachs (India) Securities Private Ltd.; in Japan by
Goldman Sachs Japan Co., Ltd.; in the Republic of Korea by Goldman Sachs (Asia) L.L.C., Seoul Branch; in New Zealand by Goldman Sachs New
Zealand Limited; in Russia by OOO Goldman Sachs; in Singapore by Goldman Sachs (Singapore) Pte. (Company Number: 198602165W); and in the
United States of America by Goldman Sachs & Co. LLC. Goldman Sachs International has approved this research in connection with its distribution in
the United Kingdom.

Goldman Sachs International (“GSI"), authorised by the Prudential Regulation Authority (“PRA") and regulated by the Financial Conduct Authority
("FCA") and the PRA, has approved this research in connection with its distribution in the United Kingdom.

European Economic Area: GSI, authorised by the PRA and regulated by the FCA and the PRA, disseminates research in the following jurisdictions
within the European Economic Area: the Grand Duchy of Luxembourg, Italy, the Kingdom of Belgium, the Kingdom of Denmark, the Kingdom of
Norway, the Republic of Finland and the Republic of Ireland; GSI - Succursale de Paris (Paris branch) which is authorised by the French Autorité de
contrble prudentiel et de resolution ("ACPR") and regulated by the Autorité de contrdle prudentiel et de resolution and the Autorité des marches
financiers ("AMF") disseminates research in France; GSI - Sucursal en Espana (Madrid branch) authorized in Spain by the Comisién Nacional del
Mercado de Valores disseminates research in the Kingdom of Spain; GSI - Sweden Bankfilial (Stockholm branch) is authorized by the SFSA as a “third
country branch"” in accordance with Chapter 4, Section 4 of the Swedish Securities and Market Act (Sw. lag (2007:528) om vardepappersmarknaden)
disseminates research in the Kingdom of Sweden; Goldman Sachs Bank Europe SE ("GSBE") is a credit institution incorporated in Germany and, within
the Single Supervisory Mechanism, subject to direct prudential supervision by the European Central Bank and in other respects supervised by German
Federal Financial Supervisory Authority (Bundesanstalt fir Finanzdienstleistungsaufsicht, BaFin) and Deutsche Bundesbank and disseminates research
in the Federal Republic of Germany and those jurisdictions within the European Economic Area where GSI is not authorised to disseminate research
and additionally, GSBE, Copenhagen Branch filial af GSBE, Tyskland, supervised by the Danish Financial Authority disseminates research in the Kingdom
of Denmark; GSBE - Sucursal en Espana (Madrid branch) subject (to a limited extent) to local supervision by the Bank of Spain disseminates research in
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the Kingdom of Spain; GSBE - Succursale Italia (Milan branch) to the relevant applicable extent, subject to local supervision by the Bank of Italy (Banca
d'ltalia) and the Italian Companies and Exchange Commission (Commissione Nazionale per le Societa e la Borsa “Consob”) disseminates research in
Italy; GSBE - Succursale de Paris (Paris branch), supervised by the AMF and by the ACPR disseminates research in France; and GSBE - Sweden
Bankfilial (Stockholm branch), to a limited extent, subject to local supervision by the Swedish Financial Supervisory Authority (Finansinpektionen)
disseminates research in the Kingdom of Sweden.

General disclosures

This research is for our clients only. Other than disclosures relating to Goldman Sachs, this research is based on current public information that we
consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such. The information, opinions, estimates and
forecasts contained herein are as of the date hereof and are subject to change without prior notification. We seek to update our research as
appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a periodic basis, the large majority
of reports are published at irregular intervals as appropriate in the analyst’s judgment.

Goldman Sachs conducts a global full-service, integrated investment banking, investment management, and brokerage business. \We have investment
banking and other business relationships with a substantial percentage of the companies covered by Global Investment Research. Goldman Sachs &
Co. LLC, the United States broker dealer, is a member of SIPC (https://www.sipc.org).

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and principal
trading desks that reflect opinions that are contrary to the opinions expressed in this research. Our asset management area, principal trading desks and
investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this research.

The analysts named in this report may have from time to time discussed with our clients, including Goldman Sachs salespersons and traders, or may
discuss in this report, trading strategies that reference catalysts or events that may have a nearterm impact on the market price of the equity securities
discussed in this report, which impact may be directionally counter to the analyst’s published price target expectations for such stocks. Any such
trading strategies are distinct from and do not affect the analyst's fundamental equity rating for such stocks, which rating reflects a stock’s return
potential relative to its coverage universe as described herein.

We and our affiliates, officers, directors, and employees will from time to time have long or short positions in, act as principal in, and buy or sell, the
securities or derivatives, if any, referred to in this research, unless otherwise prohibited by regulation or Goldman Sachs policy.

The views attributed to third party presenters at Goldman Sachs arranged conferences, including individuals from other parts of Goldman Sachs, do not
necessarily reflect those of Global Investment Research and are not an official view of Goldman Sachs.

Any third party referenced herein, including any salespeople, traders and other professionals or members of their household, may have positions in the
products mentioned that are inconsistent with the views expressed by analysts named in this report.

This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be
illegal. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of
individual clients. Clients should consider whether any advice or recommendation in this research is suitable for their particular circumstances and, if
appropriate, seek professional advice, including tax advice. The price and value of investments referred to in this research and the income from them
may fluctuate. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur.
Fluctuations in exchange rates could have adverse effects on the value or price of, or income derived from, certain investments.

Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors.
Investors should review current options and futures disclosure documents which are available from Goldman Sachs sales representatives or at
https://www.theocc.com/about/publications/characterrisks.jsp and
https://www.fiadocumentation.org/fia/requlatory-disclosures_1/fia-uniform-futures-and-options-on-futures-risk-disclosures-booklet-pdf-version-2018.
Transaction costs may be significant in option strategies calling for multiple purchase and sales of options such as spreads. Supporting documentation
will be supplied upon request.

Differing Levels of Service provided by Global Investment Research: The level and types of services provided to you by Goldman Sachs Global
Investment Research may vary as compared to that provided to internal and other external clients of GS, depending on various factors including your
individual preferences as to the frequency and manner of receiving communication, your risk profile and investment focus and perspective (e.g.,
marketwide, sector specific, long term, short term), the size and scope of your overall client relationship with GS, and legal and regulatory constraints.
As an example, certain clients may request to receive notifications when research on specific securities is published, and certain clients may request
that specific data underlying analysts’ fundamental analysis available on our internal client websites be delivered to them electronically through data
feeds or otherwise. No change to an analyst’s fundamental research views (e.g., ratings, price targets, or material changes to earnings estimates for
equity securities), will be communicated to any client prior to inclusion of such information in a research report broadly disseminated through electronic
publication to our internal client websites or through other means, as necessary, to all clients who are entitled to receive such reports.

All research reports are disseminated and available to all clients simultaneously through electronic publication to our internal client websites. Not all
research content is redistributed to our clients or available to third-party aggregators, nor is Goldman Sachs responsible for the redistribution of our

research by third party aggregators. For research, models or other data related to one or more securities, markets or asset classes (including related
services) that may be available to you, please contact your GS representative or go to https://research.gs.com.

Disclosure information is also available at https://www.gs.com/research/hedge.html or from Research Compliance, 200 West Street, New York, NY
10282.

© 2024 Goldman Sachs.

You are permitted to store, display, analyze, modify, reformat, and print the information made available to you via this service only for your own use.
You may not resell or reverse engineer this information to calculate or develop any index for disclosure and/or marketing or create any other derivative
works or commercial product(s), data or offering(s) without the express written consent of Goldman Sachs. You are not permitted to publish, transmit,
or otherwise reproduce this information, in whole or in part, in any format to any third party without the express written consent of Goldman Sachs.
This foregoing restriction includes, without limitation, using, extracting, downloading or retrieving this information, in whole or in part, to train or
finetune a third-party machine learning or artificial intelligence system, or to provide or reproduce this information, in whole or in part, as a prompt or
input to any such system.
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FINANCIAL MARKETS Industry Rating: Market Weight (NBF Economics & Strategy Group)
May 28, 2024
CAE |nC . STOCK DATA
52-Week High and Low ($) 33.87-24.75
Incremental Q4/24 takeaways Dividend per Share 5) 0.00
CAE STOCK RATING TARGET EST. TOTAL RETURN  Dividend Yield (%) 0.0
(TSX; NYSE) Outperform C$31.00 22.5% Shares Outstanding (Min) 318.3
C$25.31; US$18.66 (Unchanged) (Unchanged) —
Market Capitalization ($Min) 8,056.2
. Ent ise Val $SMI 10,970.4
Full Q4/24 results and conference call reflections ~ EMerPrse Value (SMin)
. . NBCFM ESTIMATES & VALUATION
Q4/24 full financials
Fiscal Y/E March 2024A 2025E 2026E
Recall that last week CAE announced impairments and contract adjustments sca are
in its Defense segment alongside preliminary Q4/24 results and F2025 outlook Revenue ($Min) 42828 45748 48370
items. See our Flash on the news last week (CAE preliminary Q4/24 results EBITDA ($Min) 924.5 11145 12057
Flash) and our estimate revisions and investment thesis thoughts in our note Net Income ($Min) (296.3) 3930  466.4
(link to CAE investment thesis note). Actual Q4 results were in line with the Adj. EPS (3) 0.87 1.20 1.43
preliminary release. Free Cash Flow ($Min) 82.4 181.3 344.1
. . L. Net Debt (Cash) ($Min 2,914 2,733 2,389
Management confident in Defense de-risking (Cash) (M)
Net Debt / EBITDA (x) 3.2 2.5 2.0
Management believes that it has adequately de-risked the underperforming EV/EBITDA (x) 19 98 91
Defense contracts, noting that it has had successful negotiations with all
i ) ) o> i P/E (x) 29.1 21.0 17.7
customers and, in some cases, has achieved higher pricing or increased scope.
ROE (%) (6.5) 8.7 9.4

Furthermore, CAE expects that 15% of its Defense revenue this year will come
from more recently awarded higher margin, transformative contracts versus
only 3% in F2024, which should be positive for segment margins. Management
still views the Defense business as a 10%+ EBIT margin business with more
stable cash flows over the longer term.

Al figures in C$ unless otherwise noted

Source: CAE, LSEG and NBF

Civil remains key driver

Our rating on CAE has mainly been a function of our view that the company

will enjoy a multiyear period of growth in its Civil segment supported by

growth in pilot training demand and increased aircraft deliveries that will

drive higher simulator sales. Our view is unchanged on this front, noting that

Civil will see solid growth in F2025, underpinned by a record segment backlog

that sits at over $6.4 billion. Based on our updated F2025 estimates, the Civil STOCK PERFORMANCE (Source: FactSet)

segment will make up 83% of total company EBIT. 36 (P) (V 10000)
34 4

Maintain Outperform and $31.00 target 321 M(\/\M
304

We have made only minor adjustments to our forecast following the release 28V Wm\«fl ’\'\/\

of full financials and our target is unchanged. We continue to have a positive 26 1 \)"

view on the multiyear growth potential in Civil and, with the reset of the 241

business announced last week, we expect to see more positive results from May-23 Aug-23 Nov-23 Feb-24 May-

Defense in the coming years supported by a solid backlog and growth in global

defense spending.
COMPANY PROFILE
CAE is a world leader in simulation and training for the civil aviation
and defence markets. The company has a global presence employing
approximately 13,000 people at over 200 sites in over 40 countries.
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Q4/24 results and conference call reflections

We maintain our Outperform rating on CAE shares following the release of full fiscal Q4 results. CAE pre-
released its Q4 results and supplied its F2025 outlook alongside the announcement of impairments in its
Defense segment last week. Our rating on CAE has mainly been a function of our view that the company will
enjoy a multiyear period of growth in its Civil segment supported by growth in pilot training demand and
increased aircraft deliveries that will drive higher simulator sales. Our view is unchanged on this front,
noting that Civil will see solid growth in F2025, underpinned by a record segment backlog that sits at over
$6.4 billion. Based on our updated F2025 estimates, the Civil segment will make up 83% of total company
EBIT.

Furthermore, on our updated F2025 forecast, we peg the value of just CAE’s Civil segment at ~$25.00/share
which, based on the current CAE share price, implies a minimal value for the Defense segment.
Notwithstanding Defense’s recent poor performance, with a $5.7 billion backlog, an F2025 expected margin
of 6-7% with upside beyond and the positive underlying defense spending backdrop, we would argue that
there is at least some value in the business.

Target unchanged at $31.00

We value the stock by applying a 10.0x EV/EBITDA multiple to our F2026 forecast. With only minor
adjustments to our forecast, our $31.00 target is unchanged.

Incremental takeaways from full financials and conference call

Management believes that Defense is adequately de-risked. As part of its Defense segment re-baselining,
CAE incurred $90 million worth of contract adjustments on eight underperforming contracts. Management
believes that it has adequately de-risked these contracts (most of which will be completed over the next two
years), noting that it has had successful negotiations with all customers and, in some cases, has achieved
higher pricing or increased scope. Furthermore, CAE expects that 15% of its Defense revenue this year will
come from more recently awarded higher margin, transformative contracts versus only 3% in F2024, which
should be positive for segment margins. CAE intends to refocus Defense on its core competencies such as
integrated training solutions contracts in areas where it has existing expertise and will not pursue higher-
risk, fixed-price development contracts (we also sense that CAE will be less enthused about pursuing pure
lower-margin training contracts where it has minimal competitive advantage). CAE management still views
the Defense business as a 10%+ EBIT margin business with more stable cash flows over the longer term.

Priorities for new COO. Nick Leontidis, previously CAE’s Civil Group President, was appointed as COO last
week. On the conference call, he outlined some of his near-term priorities, which include enhancing
synergies (technology for instance) across CAE’s two segments and eliminating duplication and overlap (of
which there is still some in Defense). We expect CAE will be taking further restructuring actions in the
coming quarters as part of these initiatives.

NCIB approved. CAE received approval for its previously announced NCIB allowing it to repurchase up to ~5%
of its outstanding shares. We expect CAE will be opportunistic with its NCIB, with de-leveraging remaining a
key priority with a 2.0-2.5x leverage ratio the goal (was 3.2x at the end of F2024).

Results in both segments should trend higher through the year. CAE indicates that F2025 results will show
typical seasonality with margin low points in both segments in Q1 with Q4 the strongest quarter of the year.
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Fiscal Q4 results

Figure 1: CAE Quarterly Snapshot

($ millions) Q4 24 Q4 23
Revenue $1,126.3 $1,197.4 -6%
Adj EBIT $125.7 $193.4 -35%
EBIT margin 11.2% 16.2%

Cash Flow $215.2 $180.6 19%
Net Income -$484.3 $101.9 nmf
Net margin nmf 8.5%

EPS (adj) $0.12 $0.33 -64%
Free Cash Flow $84.8 $102.3 -17%

Source: CAE, NBF

Figure 2: CAE Quarterly Snapshot — Segmented Data

($ millions) Q424 Q423
Civil Aviation Training Solutions
Revenue $700.8 $661.4 6%
Operating earnings (adj) $191.4  $162.9 17%
Operating margin 27.3% 24.6%
Backlog $6,440 $5,731 12%
Sim utilization rate 78% 78%
Sim deliveries 17 17
Sim orders 7 19
Defense and Security
Revenue $425.5 $536.0 -21%
Operating earnings (adj) -$65.7 $30.5 nmf
Operating margin nmf 5.7%
Backlog $5,744  $5,066 13%

Source: CAE, NBF

Estimates updated

CAE Inc.
NBCFM Research | May 28, 2024

We updated our forecast following the release of preliminary results last week, so our changes following the
release of full financials are minor.

Figure 3: CAE Estimates & Assumptions Revisions

Previous Revised

($ millions) Q1 25 2025 2026 Q1 25 2025 2026
Revenue $1,065 $4,574 $4,819 $1,065 $4,575 $4,837
EBITDA $235 $1,118  $1,208 $236 $1,114  $1,206
EBITDA % 22.1% 24.4% 25.1% 22.2% 24.4% 24.9%
EBIT $141 $730 $794 $141 $728 $800
EBIT % 13.2% 16.0% 16.5% 13.2% 15.9% 16.5%
EPS $0.21 $1.22 $1.44 $0.20 $1.20 $1.43
FCF ($122) $198 $315 ($138) $181 $344
Source: NBF
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Figure 4: CAE Summary Forecast
F2019 F2020 F2021 F2022 F2023 F2024 F2025E F2026E

Revenue
Civil Aviation Training $1,875.8 $2,167.5 $1,4129 $1,617.8 $2,166.4 $2,435.8 $2,659.2 $2,811.2
% growth 15.1% 15.6% -34.8% 14.5% 33.9% 12.4% 9.2% 5.7%
Defense and Security $1,306.7 $1,331.2 $1,217.1 $1,602.1 $1,844.2 $1,847.0 $1,915.7 $2,025.8
% growth 20.4% 1.9% -8.6% 31.6% 15.1% 0.2% 3.7% 5.7%
Healthcare $121.6 $124.5 $351.9 $151.4 $192.7
% growth 5.6% 2.4% 182.7% -57.0% 27.3%
Total:  $3,304.1 $3,623.2 $2,981.9 $3,371.3 $4,203.3 $4,282.8 $4,574.8 $4,837.0
% growth 16.8% 9.7% -17.7% 13.1% 24.7% 1.9% 6.8% 5.7%
EBIT
Civil Aviation Training $344.3 $473.3 $82.6 $314.7 $485.3 $548.9 $605.9 $647.9
% margin 18.4% 21.8% 5.8% 19.5% 22.4% 22.5% 22.8% 23.0%
Defense and Security $131.5 $104.8 $60.5 $119.2 $53.1 $0.8 $121.6 $151.7
% margin 10.1% 7.9% 5.0% 7.4% 2.9% 0.0% 6.3% 7.5%
Healthcare $4.8 -$41.0 $29.3 $10.6 $9.7
% margin 3.9% -32.9% 8.3% 7.0% 5.0%
Total: $480.6 $537.1 $172.4 $444.5 $548.1 $549.7 $727.5 $799.7
% margin 14.5% 14.8% 5.8% 13.2% 13.0% 12.8% 15.9% 16.5%
Interest (net) $80.9 $144.4 $135.6 $130.6 $177.7 $205.0 $203.5 $177.8
Taxes $59.6 $73.8 -$39.7 $3.6 $64.4 -$72.8 $131.0 $155.5
% Tax rate 14.9% 18.8% 45.5% 2.3% 21.7% 18.6% 25.0% 25.0%
Net Income $340.1 $318.9 -$47.5 $150.0 $231.9 -$296.3 $393.0 $466.4
EPS (adjusted) $1.25 $1.34 $0.47 $0.84 $0.88 $0.87 $1.20 $1.43
Free cash flow $179.0 $174.3 $220.3 $71.5 $48.9 $82.4 $181.3 $344.1

Note: F2024 restated to exclude Healthcare

Source: CAE, NBF

Page 87 de 115





NATIONAL BANK
OF CANADA CAE Inc.

FINANCIAL MARKETS

NBCFM Research | May 28, 2024

Disclosures

PRICE, RATING AND TARGET HISTORY: | = Initiation, OP = Outperform, SP = Sector Perform, UP = Underperform, UR = Under Review, R = Restricted; T = Tender (Source: Factset, NBF)

CAE Inc. Rating History as of 05/27/2024
OP:$45.00 | [OP:$46.00 |[OP:$44.00 | OP:$45.00 |[OP:$44.00 |[OP:$38.00 | OP:$33.00 ||OP:$34.00 |[OP:$37.00 | OP:$38.00 ||OP:$36.00 ||OP:$34.00

08/11/2021 10/28/2021 11/11/2021 01/19/2022 || 02/11/2022 || 08/10/2022 || 11/01/2022 || 11/11/2022 02/14/2023 | | 08/09/2023 || 11/14/2023 | | 02/14/2024
45
40
35

30

25 / W VA

Jul 21 Oct 21 Oct 22 Jan 23 Apr 23 Jul 23 Oct 23 Jan 24 Apr 24

OP:$32.00 OP:$31.00
04/15/2024 | | 05/22/2024

Price (CAD)

20

Closing Price

RISKS:

Civil aviation health: A slowdown in passenger demand, capacity growth and a deterioration in the health of airlines and business jet operators can negatively impact the industry and suppliers such
as CAE.

Defence budgets: CAE generates revenue from a number of government defence agencies throughout the world with funding largely dependent on budgets, which can be subject to variability.

Competition: CAE is the largest competitor in the full flight simulator market and one of the largest players in Civil training, but it faces competition for simulator sales and training. In Defense, there
are numerous well-capitalized competitors competing for new contracts.

ADDITIONAL COMPANY RELATED DISCLOSURES
CAEInc. 2,3,5,7

LEGEND FOR COMPANY RELATED DISCLOSURES:

2 National Bank Financial Inc. has acted as an underwriter with respect to this issuer within the past 12 months.

3 National Bank Financial Inc. has provided investment banking services for this issuer within the past 12 months.

4 National Bank Financial Inc. or an affiliate has managed or co-managed a public offering of securities with respect to this issuer within the past 12 months.

5 National Bank Financial Inc. or an affiliate has received compensation for investment banking services from this issuer within the past 12 months.

6 National Bank Financial Inc. or an affiliate has a non-investment banking services related relationship during the past 12 months.

7 The issuer is a client, or was a client, of National Bank Financial Inc. or an affiliate within the past 12 months.

8 National Bank Financial Inc. or its affiliates expects to receive or intends to seek compensation for investment banking services from this issuer in the next 3 months.

9 As of the end of the month immediately preceding the date of publication of this research report (or the end of the second most recent month if the publication date is less than 10 calendar days after
the end of the most recent month), National Bank Financial Inc. or an affiliate beneficially own 1% or more of any class of common equity securities of this issuer.

10 National Bank Financial Inc. makes a market in the securities of this issuer, at the time of this report publication.

11 A partner, director, officer or research analyst involved in the preparation of this report has, during the preceding 12 months provided services to this issuer for remuneration other than normal
course investment advisory or trade execution services.

12 A research analyst, associate or any other person (or a member of their household) directly involved in preparing this report has a financial interest in the securities of this issuer.

13 A partner, director, officer, employee or agent of National Bank Financial Inc., is an officer, director, employee of, or serves in any advisory capacity to the issuer.

14 A member of the Board of Directors of National Bank Financial Inc. is also a member of the Board of Directors or is an officer of this issuer.

15 A redacted draft version of this report has been shown to the issuer for fact checking purposes and changes may have been made to the report before publication.
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RATING DISTRIBUTION

Outperform Sector Perform Underperform
Coverage Universe Ratings Distribution 65% 31% 1%
% of Rating with Investment Banking Relationship 63% 60% 60%
DISCLOSURES

GENERAL: This Report was prepared by National Bank Financial Inc. (NBF), a Canadian investment dealer, a dealer member of the Canadian Investment Regulatory Organization (CIRO) and an
indirect wholly owned subsidiary of National Bank of Canada. National Bank of Canada is a public company listed on the Toronto Stock Exchange.

The particulars contained herein were obtained from sources which we believe to be reliable but are not guaranteed by us and may be incomplete and may be subject to change without notice. The
information is current as of the date of this document. Neither the author nor NBF assumes any obligation to update the information or advise on further developments relating to the topics or securities
discussed. The opinions expressed are not to be construed as a solicitation or offer to buy or sell the securities mentioned herein, and nothing in this report constitutes a representation that any
investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s individual circumstances. In all cases, investors should conduct their own investigation and analysis
of such information before taking or omitting to take any action in relation to securities or markets that are analyzed in this report. The report alone is not intended to form the basis for an investment
decision, or to replace any due diligence or analytical work required by you or your advisers, if needed, in making an investment decision.

The value of investments, and the income derived from them, can go down as well as up and you may not get back the amount invested. Neither past performance nor forecasts are a reliable guide to
future performance. If an investment is denominated in a foreign currency, rates of exchange may have an adverse effect on the value of the investment. Investments which are illiquid may be difficult
to sell or realize; it may also be difficult to obtain reliable information about their value or the extent of the risks to which they are exposed. Certain transactions, including those involving futures, swaps,
and other derivatives, give rise to substantial risk and are not suitable for all investors.

NBF makes no representation as to the proper characterization of the investments for legal, regulatory or tax purposes, or as to the ability of a particular investor to invest or transact in the investments
under applicable legal restrictions. Differences in the legal and regulatory regimes in different jurisdictions may significantly impact the legal and regulatory risks affecting the investment sector and / or
investment. It is your responsibility to assess any such differences and associated risks.

This report is for distribution only under such circumstances as may be permitted by applicable law. This report is not directed at you if NBF or any affiliate distributing this report is prohibited or
restricted by any legislation or regulation in any jurisdiction from making it available to you.

National Bank of Canada Financial Markets is a trade name used by National Bank Financial Inc. and National Bank of Canada Financial Inc.

CANADIAN RESIDENTS: NBF or its affiliates may engage in any trading strategies described herein for their own account or on a discretionary basis on behalf of certain clients and, as market
conditions change, may amend or change investment strategy including full and complete divestment. The trading interests of NBF and its affiliates may also be contrary to any opinions expressed in
this report.

NBF or its affiliates often act as financial advisor, agent, lender or underwriter or provides trading related services for certain issuers mentioned herein and may receive remuneration for its services.
NBF is a member of the Canadian Investor Protection Fund.

UK RESIDENTS: This report is a marketing document. This report has not been prepared in accordance with legal requirements designed to promote the independence of investment research and it
is not subject to any prohibition on dealing ahead of the dissemination of investment research.

The report is only for distribution to Eligible Counterparties and Professional Clients in the United Kingdom within the meaning of the rules of the Financial Conduct Authority (FCA). The investments
contained in this report are not available to retail customers and this report is not for distribution to retail clients (within the meaning of the rules of the FCA). Persons who are retail clients should not
act or rely upon the information in this report.

As required by the FCA, we have a policy in place to identify and manage the conflicts of interest which may arise in the production of non-independent research as contained and distributed in this
report.

In respect of the distribution of this report to UK residents, NBF has approved the contents (including, where necessary, for the purposes of Section 21(1) of the Financial Services and Markets Act
2000). NBF is authorized and regulated by the Financial Conduct Authority with registration number FC009503 and has its registered office at 70 St. Mary Axe, London, EC3A 8BE.

U.S. RESIDENTS: With respect to the distribution of this report in the United States of America (the U.S.), National Bank of Canada Financial Inc. (NBCFI) is registered with the Securities Exchange
Commission (SEC) as a broker-dealer and is a member of the Financial Industry Regulatory Authority (FINRA) and the Securities Investor Protection Corporation (SIPC). NBCFI operates pursuant to a

15 a-6 Agreement with its Canadian affiliates, NBF and National Bank of Canada. NatWealth Management (USA) Inc. (NatWealth) is a SEC-registered investment adviser.
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This report has been prepared in whole or in part by research analysts employed by non-U.S. affiliates of NBCF| that are not registered as broker-dealers or investment advisers in the U.S. These non-
U.S. research analysts are not registered as associated persons of NBCFI and are not licensed or qualified as research analysts with FINRA or any other U.S. regulatory authority and, accordingly,
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(the Advisers Act). If you do not make “hard dollar” payments in respect of NBF research services, then such services, including this report, are provided to you via intermediation of NBCFI under Rule
15a-6, and are not subject to the Advisers Act.

Because the views of research analysts may differ, members of NBF Group may have or may in the future issue reports that are inconsistent with this report, or that reach conclusions different from
those in this report. To make further inquiry related to this report, U.S. residents should contact their NBCFI registered representative or NatWealth associated person, as applicable.

HK RESIDENTS: With respect to the distribution of this report in Hong Kong by NBC Financial Markets Asia Limited (NBCFMA) which is licensed by the Securities and Futures Commission (SFC) to
conduct Type 1 (dealing in securities) and Type 3 (leveraged foreign exchange trading) regulated activities, the contents of this report are solely for informational purposes. It has not been approved by,
reviewed by, verified by or filed with any regulator in Hong Kong. Nothing herein is a recommendation, advice, offer or solicitation to buy or sell a product or service, nor an official confirmation of any
transaction. None of the products issuers, NBCFMA or its affiliates or other persons or entities named herein are obliged to notify you of changes to any information and none of the foregoing assume
any loss suffered by you in reliance of such information.

The content of this report may contain information about investment products which are not authorized by SFC for offering to the public in Hong Kong and such information will only be available to
those persons who are Professional Investors (as defined in the Securities and Futures Ordinance of Hong Kong (SFO)). If you are in any doubt as to your status you should consult a financial adviser
or contact us. This material is not meant to be marketing materials and is not intended for public distribution. Please note that neither this material nor the product referred to is authorized for sale by
SFC. Please refer to product prospectus for full details.

There may be conflicts of interest relating to NBCFMA or its affiliates’ businesses. These activities and interests include potential multiple advisory, transactional and financial and other interests in
securities and instruments that may be purchased or sold by NBCFMA or its affiliates, or in other investment vehicles which are managed by NBCFMA or its affiliates that may purchase or sell such
securities and instruments.

No other entity within the National Bank of Canada group, including National Bank of Canada and National Bank Financial Inc., is licensed or registered with the SFC. Accordingly, such entities and
their employees are not permitted and do not intend to: (i) carry on a business in any regulated activity in Hong Kong; (ii) hold themselves out as carrying on a business in any regulated activity in Hong
Kong; or (iii) actively market their services to the Hong Kong public.

EU RESIDENTS: With respect to the distribution of this report in the member states of the European Union (EU) and the European Economic Area (EEA) by NBC Paris, the contents of this report are
for information purposes only and do not constitute investment advice, investment research, financial analysis or other forms of general recommendation relating to transactions in financial instruments
within the meaning of Directive 2014/65/EU of the European Parliament and of the Council of 15 May 2014 (MiFID 2). This report is intended only for professional investors and eligible counterparties
within the meaning of MiFID 2 and its contents have not been reviewed or approved by any EU/EEA authority. NBC Paris is an investment firm authorized by the French Prudential Control and
Resolution Authority (ACPR) to provide investment services in France and has passported its investment services throughout the EU/EEA under the freedom to provide services and has its registered
office at 8 avenue Percier, 75008 Paris, France.

NBF is not authorized to provide investment services in the EU/EEA

COPYRIGHT: This Report may not be reproduced in whole or in part, or further distributed or published or referred to in any manner whatsoever, nor may the information, opinions or conclusions
contained in it be referred to without in each case the prior express written consent of NBF.

RESEARCH ANALYSTS: All of the views expressed in this research report accurately reflect the research analyst's personal views regarding any and all of the subject securities or issuers. No part of
the analyst’s compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in this research report. The analyst responsible for the production of this
report certifies that the views expressed herein reflect his or her accurate personal and technical judgment at the moment of publication.

NBF compensates its research analysts from a variety of sources. The Research Department is a cost centre and is funded by the business activities of NBF including Institutional Equity Sales and
Trading, Retail Sales, the correspondent clearing business, and Corporate and Investment Banking. Since the revenues from these businesses vary, the funds for research compensation vary. No one
business line has a greater influence than any other for research analyst compensation.

Ratings And What They Mean: PRIMARY STOCK RATING: NBF has a three-tiered rating system that is relative to the coverage universe of the particular analyst. Here is a brief description of each:
Outperform (OP) — The stock is expected to outperform the analyst's coverage universe over the next 12 months; Sector Perform (SP) — The stock is projected to perform in line with the sector

over the next 12 months; Underperform (UP) — The stock is expected to underperform the sector over the next 12 months. SECONDARY STOCK RATING: Under Review (UR) - Our analyst has
withdrawn the rating because of insufficient information and is awaiting more information and/or clarification; Tender (T) - Our analyst is recommending that investors tender to a specific offering for

the company’s stock; Restricted (R) - Because of ongoing investment banking transactions or because of other circumstances, NBF policy and/or laws or regulations preclude our analyst from rating

a company's stock. INDUSTRY RATING: NBF has an Industry Weighting system that reflects the view of our Economics & Strategy Group, using its sector rotation strategy. The three-tiered system
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June 30, 2020, National Bank Financial discontinued its Below Average, Average and Above Average risk ratings. We continue to use the Speculative risk rating which reflects higher financial and/or
operational risk.

DISSEMINATION POLICY: Please click on this link to access NBF's Research Dissemination Policy.

COMPANY RELATED DISCLOSURES: Please click on this link to access Company Related Disclosures
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CAE Inc. (CAE.TO)

Value in the aerospace supply chain; Buy

CAE.TO 12m Price Target: C$36.00 Price: C$25.35 Upside: 42.0%

CAE 12m Price Target: $26.00 Price: $18.55 Upside: 40.2%

Our view on the stock post F4024 earnings

CAE F4Q24 results were in-line with the preliminary results
released last week. The Defense business is currently a drag, but
we think improves in FY2025 and beyond, while the aerospace
business is performing well and has high barriers to entry, recurring
revenue, pricing power, and high margins. Most peers in the
aerospace supply chain with those characteristics trade over 156X
2025 EV/EBITDA while CAE is on 9.0X our 2025E. We think the
stock is undervalued and we remain Buy rated.

Key elements of the quarter

F4Q24 adjusted EPS of C$0.37 compared to FactSet consensus of
C$0.47. Revenue of C$1,126mn was 13% below implied consensus
with Civil below by 9% and Defense below by 19%. Civil sales were
up 6% yoy and CAE delivered 17 FFS in the quarter (vs. 17 yoy) and
47 FFS in FY23 (vs 46 in FY23). Adj. segment EBIT of C$216mn was
5% below implied consensus on a 19.2% margin (vs. implied
consensus at 17.5%). The 27.3% Civil margin was above consensus
at 26.2%. Company-defined free cash flow of C$191mn compares
to consensus at C$156mn.

CAE released its initial FY25 outlook, which includes adjusting its
three-year EPS CAGR from the mid-20% range to the low- to
mid-teen range, driven by low-double-digit percentage annual
growth in Civil operating income in FY25 and low- to mid-single-digit
annual growth in Defense revenue. FY25 Capex is expected to be
~$50-100mn higher year over year.

Noah Poponak, CFA

29 May 2024 | 5:05PM EDT

+1(212)357-0954 | noah.poponak@gs.com
Goldman Sachs & Co. LLC

Anthony Valentini, CFA

+1(212)934-0385 | anthony.valentini@gs.com
Goldman Sachs & Co. LLC

Nicholas Walker

+1(801)884-4954 | nicholas.walker@gs.com
Goldman Sachs & Co. LLC

Connor Dessert

+1(212)357-6166 | connor.dessert@gs.com
Goldman Sachs & Co. LLC

Key Data

Market cap: C$8.1bn / $5.9bn
Enterprise value: C$10.7bn / $7.9bn
3m ADTV: C$15.2mn / $11.1mn

Canada
Americas Aerospace & Defense
M&A Rank: 3

GS Forecast
3/24 3/25E 3/26E 3/27E
Revenue (C$ mn) New 4,363.7 4,582.6 4,936.5 5,263.6
Revenue (C$ mn) Old 4,363.7 4,682.6 4,936.5 5,263.6
EBITDA (C$ mn) 9184 1.112.2 1,225.2 1,3356.2
EBIT (C$ mn) (180.7) 684.2 805.2 905.2
EPS (C$) New 0.88 121 1.57 1.87
EPS (C$) Old 1.12 1.33 1.62 1.91
P/E (X) 333 209 16.1 136
Dividend yield (%) 0.0 0.0 0.0 0.0
Net debt/EBITDA (X) 32 24 23 21
3/24 6/24E 9/24E 12/24E
EPS (C$) 0.12 0.21 024 0.32

GS Factor Profile

Growth

Financial Returns

Multiple

Integrated

Percentile 20th

40th

100th

- CAE.TO relative to Americas Coverage

CAE.TO relative to Americas Aerospace & Defense

Source: Company data, Goldman Sachs Research estimates.

See disclosures for details.

Goldman Sachs does and seeks to do business with companies covered in its research reports. As a result,
investors should be aware that the firm may have a conflict of interest that could affect the objectivity of this
report. Investors should consider this report as only a single factor in making their investment decision. For Reg AC
certification and other important disclosures, see the Disclosure Appendix, or go to

www.gs.com/research/hedge.html. Analysts employed by non-US affiliates are not registered/qualified 25A9&9%

analysts with FINRA in the U.S.
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CAE Inc. (CAETO) Balance Sheet (C$ mn)

. . 3/24 3/25E 3/26E 3/27E

Ratmg since Dec 13' 2020 Cash & cash equivalents 160.1 518.1 388.1 336.1

Accounts receivable 624.7 7779 699.3 745.7

Inventory 573.6 824.9 783.9 824.9

Ratios & Valuation Other current assets 648.1 789.4 741.3 783.1

3/24 3/25E 3/26E 3/27E Total current assets 2,006.5 29104 26127 2,689.8

P/E (X) 333 20.9 16.1 136 Net PP&E 3,061.4 3,071.4 3,021.4 2,991.4

EV/EBITDA (X) 133 96 87 79 Net intangibles 32719 33389 34089 3,480.9

EV/sales (X) 28 2.3 22 2.0 Total investments 588.8 588.8 588.8 588.8

FCF yield (%) 02 3.1 43 5.4 Other long-term assets 905.5 905.5 905.5 905.5

EV/DACF (X) 20.1 75 132 96 Total assets 9,834.1 10,815.0 10,537.3 10,656.4
CROCI (%) 6.4 144 7.8 124

ROE (%) 72 75 94 12 Accounts payable 1,035.3 1,021.5 965.2 1,015.7

Net debt/EBITDA (X) 32 24 23 21 Short-term debt 308.9 3889 3889 388.9

Net debt/eaity (%) 67.7 50.5 55.4 goe  Current lease liabilities - - - -

Interest cover (X) 09 32 40 46 Other current liabilities 1,014.2 1,014.2 1,014.2 1,014.2

Inventory days 66.6 834 90.4 85.9 Total current liabilities 2,358.4 2,424.6 2,368.3 2,418.8
Receivable days 51.9 55.9 54.6 50.1

Days payable outstanding 1193 1226 117 1058  Longtermdebt 27654 27654 27654 27654

Non-current lease liabilities - - - -

Growth & Margins (%) Other long-term liabilities 407.7 407.7 407.7 407.7

3/24 3/25E 3/26E 3/27E Total long-term liabilities 3,1731 3,1731 31731 31731

Total revenue growth 38 5.0 7.7 6.6 Total liabilities 5,531.5 5,597.7 55414 5,591.9

EBITDA growth (76.2) 450.9 12.7 9.1 Preferred shares - - - -

EPS growth 0.0) 38.1 296 19.0 Total common equity 4,224.9 5,139.5 49182 4,986.8

DPS growth NM NM NM NM Minority interest 77.7 77.7 777 777

Gross margin 273 33.2 34.2 35.1 Total liabilities & equity 9,834.1 10,815.0 10,537.3 10,656.4

EBIT margin @.1) 14.9 16.3 17.2 BVPS (C$) 13.50 16.43 16.13 16.62

Price Performance Cash Flow (C$ mn)

CAETO (C$) S&P 500 3/24 3/25E 3/26E 3/27E

Net income (296.3) 384.5 486.2 569.1

a4 6.500  p&A addback 3748 385.0 400.0 4100

40 6,000 Minority interest add-back - - - -

Net (inc)/dec working capital 1281 (559.6) 1M11.4 (78.6)

36 5500 Others 3603 500.1 (237.6) (305)

32 5,000 Cash flow from operations 566.9 710.0 760.0 870.0

Capital expenditures (477.7) (462.0) (420.0) (452.0)

% 4,500 Acquisitions 0.0 - - -

24 4,000 Divestitures 4.0 - - -

Others 258.3 30.0 30.0 30.0

Jul-23 Oct-23 Jan-24 Apr-24 Cash flow from investing (215.4) (432.0) (390.0) (422.0)

3m 6m 12m Dividends paid 0.0 0.0 0.0 0.0

Absolute 0.0% 4.2% (15.5)% Share issuance/(repurchase) 7.8 0.0 (500.0) (500.0)

Rel. to the S&P 500 4.4% 17.2% (330)%  Inc/ldec) in debt (3336 80.0 - -

. Others (13.7) - - -

Source: FactSet. Price as of 29 May 2024 close. Cash flow from financing (409.0) 80.0 (500.0) (500.0)

Income Statement (C$ mn) Total cash flow (57.5) 358.0 (130.0) (52.0)

3/24 3/25E 3/26E 3/27E Free cash flow 89.2 248.0 340.0 418.0

Total revenue 43637 45826 4,9365 5,263.6 Free cash flow per share (basic) (C$) 0.06 078 1.10 1.37

Cost of goods sold (3,170.6) (3,060.8) (3,247.4) (3417.2) Source: Company data, Goldman Sachs Research estimates.
SG&A (566.9) (634.2) (691.1) (736.9)
R&D (153.5) (160.4) (172.8) (184.2)
Other operating inc./(exp.) (653.4) (43.0) (20.0) (20.0)
EBITDA 194.1 1,069.2 1,205.2 1,315.2
Depreciation & amortization (374.8) (385.0) (400.0) (410.0)
EBIT (180.7) 684.2 805.2 905.2
Net interest inc./(exp.) (206.9) (214.5) (201.9) (195.6)
Income/(loss) from associates - - - -
Pre-tax profit (387.6) 469.7 603.3 709.6
Provision for taxes 727 (117.4) (132.7) (156.1)

Minority interest - - - -
Preferred dividends - - —
Net inc. (pre-exceptionals) (314.9) 352.3 470.6 5535

Net inc. (post-exceptionals) 279.4 3845 486.2 569.1
EPS (basic, pre-except) (C$) (0.99) 11 152 1.82
EPS (diluted, pre-except) (C$) (0.99) 1.1 152 1.82
EPS (ex-ESO exp., dil.) (C$) - - - -
DPS (C$) 0.00 0.00 0.00 0.00
Div. payout ratio (%) 0.0 0.0 0.0 0.0
Wtd avg shares out. (basic) (mn) 3187 317.6 309.7 304.7
Wtd avg shares out. (diluted) (mn) 3187 317.6 309.7 304.7

Page 93 de 115
29 May 2024 2





For the exclusive use of JENNIFER.WOOD@CAE.COM

Goldman Sachs CAE Inc. (CAE.TO)

Exhibit 1: CAE adjusted F4Q24 variance

CAD$ mn
YoY change

Adjusted Actual GS Estimate| $ variance % variance EPS Impact F4Q23 Growth
REVENUE
Civil 700.8 740.8 (40) -5.4% (0.02) 661.4 6.0%
Defence 425.5 525.3 (100) -19.0% (0.01) 536.0 -20.6%
Healthcare 59.1
Total sales 1,126.3 1,266.0 (140) -11.0% -$0.06 1,256.5 -10.4%
OPERATING PROFIT
Civil 191.4 185.2 6 3.4% 0.02 162.9 17.5%
Defence 24.6 242 0 1.8% 0.00 30.5 -19.3%
Healthcare 0.0 0.0 0 0.00 8.5 -100.0%
Segment Adjusted Operating Income 216.0 209.4 7 3.2% 0.02 201.9 7.0%
Unallocated corporate income (expenses) 0.0 0.0 0 N/A 0.00 0.0 N/A
Total Adjusted Operating Income 216.0 209.4 7 3.2% $0.02 201.9 7.0%
MARGIN
Civil 27.3% 25.0% 230 bp 24.6% 270 bp
Defence 5.8% 4.6% 120 bp 5.7% 10 bp
Healthcare 14.4%
Segment Operating Margin 19.2% 16.5% 270 bp 16.1% 310 bp
Total Adjusted Operating Margin 19.2% 16.5%| 270 bp 16.1% 310 bp
Interest & debt expense (46.7) (46.7) 0 0.0% 0.00 (51.4) -9.2%
EBT 169.3 162.7 7 4.1% 150.5 12.5%
Income tax provision (52.1) (35.8) (16) 45.7% (0.05) (39.6) 31.7%
Effective income tax rate 30.8% 22.0% 880 bp 26.3% 450 bp
Net income continuing ops 117.2 126.9 (10) -7.6% 110.9 5.7%
Diluted EPS $0.37 $0.40 ($0.03) -7.6% -$0.03 $0.35 5.8%
Diluted Shares outstanding 318.3 318.4 (0.1) 0.0% 0.00 318.7 -0.1%

Source: Company data, Goldman Sachs Global Investment Research

Revenue
Total revenue of C$1,126mn (down 10% yoy) was 11% below our estimate. Total
revenue was down 10% yoy and was 11% below our estimate.

m  Civil Aviation: revenue of C$701mn was below our estimate and up 6% yoy.
Training center utilization was 78% in the quarter (76% last quarter), and CAE
delivered 17 FFS (17 in the year ago period). Company reported book to bill was
119X (1.24XTTM).

m Defense and Security: revenue of C$426mn was 19% below our estimate and
down 21% yoy. Company reported book to bill was 1.69X (1.04XTTM).

Margins
Adjusted segment operating margin for the quarter of 19.2% was 270bps above our
estimate and up 310bps yoy.

m Civil Aviation: margin of 27.3% was 230bps above our estimate and up 270bps yoy.

m Defense and Security: fully adjusted margin of 5.8% was 120bps above our
estimate and up 10bps yoy.

Balance sheet and cash flow
B CAE ended the quarter with C$160mn in cash and cash equivalents (C$0.50 per
share) and net debt/EBITDA of 3.2X.

m Free cash flow in the quarter was C$124mn. Reported was C$191mn.
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Goldman Sachs

CAE Inc. (CAE.TO)

Backlog, utilization, FFSs deployed in network
®m Total backlog was up 4% sequentially at $12.2bn.

m  Civil training center utilization increased to 78%, compared to 76% last quarter.

® As of the end of the quarter, CAE managed 334 FFSs, from 323 last year.

Guidance

CAE reiterated its initial FY25 outlook, which includes adjusting its three-year EPS CAGR
from the mid-20% range to the low- to mid-teen range, driven by low-double-digit
percentage annual growth in Civil operating income in FY25 and low- to mid-single-digit
annual growth in Defense revenue. FY25 Capex is expected to be ~$50-100mn higher
year over year.

Price target methodology and risks

29 May 2024

We revise our FY2025-2027E adjusted EPS to C$1.21/1.57/1.87 from C$1.33/1.62/1.91,
which reflects revisions to segment revenue and margin assumptions. Our 12-month
price target of C$36/$26 (from C$37/$27 prior) is derived from a target CY25E
EV/EBITDA of 12.0X (unchanged). Key risks include: (1) pace of air traffic recovery, (2)
competitive pressures from suppliers and customers, and (3) operational execution in
Defence and Healthcare.
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Disclosure Appendix

Reg AC

I, Noah Poponak, CFA, hereby certify that all of the views expressed in this report accurately reflect my personal views about the subject company or
companies and its or their securities. | also certify that no part of my compensation was, is or will be, directly or indirectly, related to the specific
recommendations or views expressed in this report.

Unless otherwise stated, the individuals listed on the cover page of this report are analysts in Goldman Sachs' Global Investment Research division.

GS Factor Profile

The Goldman Sachs Factor Profile provides investment context for a stock by comparing key attributes to the market (i.e. our coverage universe) and its
sector peers. The four key attributes depicted are: Growth, Financial Returns, Multiple (e.g. valuation) and Integrated (a composite of Growth, Financial
Returns and Multiple). Growth, Financial Returns and Multiple are calculated by using normalized ranks for specific metrics for each stock. The
normalized ranks for the metrics are then averaged and converted into percentiles for the relevant attribute. The precise calculation of each metric may
vary depending on the fiscal year, industry and region, but the standard approach is as follows:

Growth is based on a stock’s forward-looking sales growth, EBITDA growth and EPS growth (for financial stocks, only EPS and sales growth), with a
higher percentile indicating a higher growth company. Financial Returns is based on a stock’s forward-looking ROE, ROCE and CROCI (for financial
stocks, only ROE), with a higher percentile indicating a company with higher financial returns. Multiple is based on a stock’s forward-looking P/E, P/B,
price/dividend (P/D), EV/EBITDA, EV/FCF and EV/Debt Adjusted Cash Flow (DACF) (for financial stocks, only P/E, P/B and P/D), with a higher percentile
indicating a stock trading at a higher multiple. The Integrated percentile is calculated as the average of the Growth percentile, Financial Returns
percentile and (100% - Multiple percentile).

Financial Returns and Multiple use the Goldman Sachs analyst forecasts at the fiscal year-end at least three quarters in the future. Growth uses inputs
for the fiscal year at least seven quarters in the future compared with the year at least three quarters in the future (on a pershare basis for all metrics).

For a more detailed description of how we calculate the GS Factor Profile, please contact your GS representative.

M&A Rank

Across our global coverage, we examine stocks using an M&A framework, considering both qualitative factors and quantitative factors (which may vary
across sectors and regions) to incorporate the potential that certain companies could be acquired. We then assign a M&A rank as a means of scoring
companies under our rated coverage from 1 to 3, with 1 representing high (30%-50%) probability of the company becoming an acquisition target, 2
representing medium (15%-30%) probability and 3 representing low (0%-15%) probability. For companies ranked 1 or 2, in line with our standard
departmental guidelines we incorporate an M&A component into our target price. M&A rank of 3 is considered immaterial and therefore does not
factor into our price target, and may or may not be discussed in research.

Quantum
Quantum is Goldman Sachs' proprietary database providing access to detailed financial statement histories, forecasts and ratios. It can be used for
in-depth analysis of a single company, or to make comparisons between companies in different sectors and markets.

Disclosures

The rating(s) for CAE Inc. is/are relative to the other companies in its/their coverage universe: Boeing Co., Bombardier Inc., Booz Allen Hamilton,
CACI International Inc., CAE Inc., Ducommun Inc., Embraer, GE Aerospace, General Dynamics Corp., Heico Corp., Hexcel Corp., Howmet Aerospace
Inc., Huntington Ingalls Industries Inc., Kratos, L3Harris Technologies Inc., Leidos Holdings, Lockheed Martin Corp., Mercury Systems Inc., Northrop
Grumman Corp., Parsons Corp., Planet Labs, RTX Corp., Science Applications International, Spirit AeroSystems Holdings, Teledyne Technologies Inc.,
Textron Inc., TransDigm Group, Triumph Group, Virgin Galactic Holdings, Wheels Up, Woodward Inc.

Company-specific regulatory disclosures
The following disclosures relate to relationships between The Goldman Sachs Group, Inc. (with its affiliates, “Goldman Sachs") and companies covered
by Goldman Sachs Global Investment Research and referred to in this research.

Goldman Sachs expects to receive or intends to seek compensation for investment banking services in the next 3 months: CAE Inc. ($18.55)
Goldman Sachs had an investment banking services client relationship during the past 12 months with: CAE Inc. ($18.55)

Goldman Sachs had a non-securities services client relationship during the past 12 months with: CAE Inc. ($18.55)

Goldman Sachs makes a market in the securities or derivatives thereof: CAE Inc. ($18.55)

Goldman Sachs is a specialist in the relevant securities and will at any given time have an inventory position, “long” or “short,” and may be on the

opposite side of orders executed on the relevant exchange: CAE Inc. ($18.55)

Distribution of ratings/investment banking relationships
Goldman Sachs Investment Research global Equity coverage universe

Rating Distribution Investment Banking Relationships
Buy Hold Sell Buy Hold Sell
Global 48% 36% 16% 64% 56% 41%

As of April 1, 2024, Goldman Sachs Global Investment Research had investment ratings on 2,885 equity securities. Goldman Sachs assigns stocks as
Buys and Sells on various regional Investment Lists; stocks not so assigned are deemed Neutral. Such assignments equate to Buy, Hold and Sell for
the purposes of the above disclosure required by the FINRA Rules. See ‘Ratings, Coverage universe and related definitions’ below. The Investment
Banking Relationships chart reflects the percentage of subject companies within each rating category for whom Goldman Sachs has provided
investment banking services within the previous twelve months.
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Price target and rating history chart(s)

Regulatory disclosures

Disclosures required by United States laws and regulations

See company-specific regulatory disclosures above for any of the following disclosures required as to companies referred to in this report: manager or
co-manager in a pending transaction; 1% or other ownership; compensation for certain services; types of client relationships; managed/co-managed
public offerings in prior periods; directorships; for equity securities, market making and/or specialist role. Goldman Sachs trades or may trade as a
principal in debt securities (or in related derivatives) of issuers discussed in this report.

The following are additional required disclosures: Ownership and material conflicts of interest: Goldman Sachs policy prohibits its analysts,
professionals reporting to analysts and members of their households from owning securities of any company in the analyst's area of coverage.
Analyst compensation: Analysts are paid in part based on the profitability of Goldman Sachs, which includes investment banking revenues. Analyst
as officer or director: Goldman Sachs policy generally prohibits its analysts, persons reporting to analysts or members of their households from
serving as an officer, director or advisor of any company in the analyst’s area of coverage. Non-U.S. Analysts: Non-U.S. analysts may not be
associated persons of Goldman Sachs & Co. LLC and therefore may not be subject to FINRA Rule 2241 or FINRA Rule 2242 restrictions on
communications with subject company, public appearances and trading securities held by the analysts.

Distribution of ratings: See the distribution of ratings disclosure above. Price chart: See the price chart, with changes of ratings and price targets in
prior periods, above, or, if electronic format or if with respect to multiple companies which are the subject of this report, on the Goldman Sachs
website at https://www.gs.com/research/hedge.html.

Additional disclosures required under the laws and regulations of jurisdictions other than the United States

The following disclosures are those required by the jurisdiction indicated, except to the extent already made above pursuant to United States laws and
regulations. Australia: Goldman Sachs Australia Pty Ltd and its affiliates are not authorised deposit-taking institutions (as that term is defined in the
Banking Act 1959 (Cth)) in Australia and do not provide banking services, nor carry on a banking business, in Australia. This research, and any access to
it, is intended only for “wholesale clients” within the meaning of the Australian Corporations Act, unless otherwise agreed by Goldman Sachs. In
producing research reports, members of Global Investment Research of Goldman Sachs Australia may attend site visits and other meetings hosted by
the companies and other entities which are the subject of its research reports. In some instances the costs of such site visits or meetings may be met
in part or in whole by the issuers concerned if Goldman Sachs Australia considers it is appropriate and reasonable in the specific circumstances relating
to the site visit or meeting. To the extent that the contents of this document contains any financial product advice, it is general advice only and has
been prepared by Goldman Sachs without taking into account a client’s objectives, financial situation or needs. A client should, before acting on any
such advice, consider the appropriateness of the advice having regard to the client’s own objectives, financial situation and needs. A copy of certain
Goldman Sachs Australia and New Zealand disclosure of interests and a copy of Goldman Sachs’ Australian Sell-Side Research Independence Policy
Statement are available at: https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html. Brazil: Disclosure information in relation to
CVM Resolution n. 20 is available at https://www.gs.com/worldwide/brazil/area/gir/index.html. Where applicable, the Brazil-registered analyst primarily
responsible for the content of this research report, as defined in Article 20 of CVM Resolution n. 20, is the first author named at the beginning of this
report, unless indicated otherwise at the end of the text. Canada: This information is being provided to you for information purposes only and is not,
and under no circumstances should be construed as, an advertisement, offering or solicitation by Goldman Sachs & Co. LLC for purchasers of
securities in Canada to trade in any Canadian security. Goldman Sachs & Co. LLC is not registered as a dealer in any jurisdiction in Canada under
applicable Canadian securities laws and generally is not permitted to trade in Canadian securities and may be prohibited from selling certain securities
and products in certain jurisdictions in Canada. If you wish to trade in any Canadian securities or other products in Canada please contact Goldman
Sachs Canada Inc., an affiliate of The Goldman Sachs Group Inc., or another registered Canadian dealer. Hong Kong: Further information on the
securities of covered companies referred to in this research may be obtained on request from Goldman Sachs (Asia) L.L.C. India: Further information
on the subject company or companies referred to in this research may be obtained from Goldman Sachs (India) Securities Private Limited, Research
Analyst - SEBI Registration Number INHO00001493, 951-A, Rational House, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025, India, Corporate
Identity Number U74140MH2006FTC 160634, Phone +91 22 6616 9000, Fax +91 22 6616 9001. Goldman Sachs may beneficially own 1% or more of
the securities (as such term is defined in clause 2 (h) the Indian Securities Contracts (Regulation) Act, 1956) of the subject company or companies
referred to in this research report. Investment in securities market are subject to market risks. Read all the related documents carefully before
investing. Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of
returns to investors. Goldman Sachs (India) Securities Private Limited Investor Grievance E-mail: india-client-support@gs.com. Compliance Officer: Anil
Rajput |Tel: + 91 22 6616 9000 | Email: anil.m.rajput@gs.com. Japan: See below. Korea: This research, and any access to it, is intended only for
"professional investors” within the meaning of the Financial Services and Capital Markets Act, unless otherwise agreed by Goldman Sachs. Further
information on the subject company or companies referred to in this research may be obtained from Goldman Sachs (Asia) L.L.C., Seoul Branch. New
Zealand: Goldman Sachs New Zealand Limited and its affiliates are neither “registered banks” nor “deposit takers"” (as defined in the Reserve Bank of
New Zealand Act 1989) in New Zealand. This research, and any access to it, is intended for “wholesale clients” (as defined in the Financial Advisers Act
2008) unless otherwise agreed by Goldman Sachs. A copy of certain Goldman Sachs Australia and New Zealand disclosure of interests is available at:
https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html. Russia: Research reports distributed in the Russian Federation are not
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advertising as defined in the Russian legislation, but are information and analysis not having product promotion as their main purpose and do not
provide appraisal within the meaning of the Russian legislation on appraisal activity. Research reports do not constitute a personalized investment
recommendation as defined in Russian laws and regulations, are not addressed to a specific client, and are prepared without analyzing the financial
circumstances, investment profiles or risk profiles of clients. Goldman Sachs assumes no responsibility for any investment decisions that may be taken
by a client or any other person based on this research report. Singapore: Goldman Sachs (Singapore) Pte. (Company Number: 198602165W), which is
regulated by the Monetary Authority of Singapore, accepts legal responsibility for this research, and should be contacted with respect to any matters
arising from, or in connection with, this research. Taiwan: This material is for reference only and must not be reprinted without permission. Investors
should carefully consider their own investment risk. Investment results are the responsibility of the individual investor. United Kingdom: Persons who
would be categorized as retail clients in the United Kingdom, as such term is defined in the rules of the Financial Conduct Authority, should read this
research in conjunction with prior Goldman Sachs research on the covered companies referred to herein and should refer to the risk warnings that have
been sent to them by Goldman Sachs International. A copy of these risks warnings, and a glossary of certain financial terms used in this report, are
available from Goldman Sachs International on request.

European Union and United Kingdom: Disclosure information in relation to Article 6 (2) of the European Commission Delegated Regulation (EU)
(2016/958) supplementing Regulation (EU) No 596/2014 of the European Parliament and of the Council (including as that Delegated Regulation is
implemented into United Kingdom domestic law and regulation following the United Kingdom'’s departure from the European Union and the European
Economic Area) with regard to regulatory technical standards for the technical arrangements for objective presentation of investment
recommendations or other information recommending or suggesting an investment strategy and for disclosure of particular interests or indications of
conflicts of interest is available at https://www.gs.com/disclosures/europeanpolicy.html which states the European Policy for Managing Conflicts of
Interest in Connection with Investment Research.

Japan: Goldman Sachs Japan Co., Ltd. is a Financial Instrument Dealer registered with the Kanto Financial Bureau under registration number Kinsho
69, and a member of Japan Securities Dealers Association, Financial Futures Association of Japan Type Il Financial Instruments Firms Association, The
Investment Trusts Association, Japan, and Japan Investment Advisers Association. Sales and purchase of equities are subject to commission
pre-determined with clients plus consumption tax. See company-specific disclosures as to any applicable disclosures required by Japanese stock
exchanges, the Japanese Securities Dealers Association or the Japanese Securities Finance Company.

Ratings, coverage universe and related definitions

Buy (B), Neutral (N), Sell (S) Analysts recommend stocks as Buys or Sells for inclusion on various regional Investment Lists. Being assigned a Buy or
Sell on an Investment List is determined by a stock’s total return potential relative to its coverage universe. Any stock not assigned as a Buy or a Sell on
an Investment List with an active rating (i.e., a stock that is not Rating Suspended, Not Rated, Coverage Suspended or Not Covered), is deemed
Neutral. Each region manages Regional Conviction lists, which are selected from Buy rated stocks on the respective region's Investment lists and
represent investment recommendations focused on the size of the total return potential and/or the likelihood of the realization of the return across their
respective areas of coverage. The addition or removal of stocks from such Conviction lists are managed by the Investment Review Committee or other
designated committee in each respective region and do not represent a change in the analysts’ investment rating for such stocks.

Total return potential represents the upside or downside differential between the current share price and the price target, including all paid or
anticipated dividends, expected during the time horizon associated with the price target. Price targets are required for all covered stocks. The total
return potential, price target and associated time horizon are stated in each report adding or reiterating an Investment List membership.

Coverage Universe: A list of all stocks in each coverage universe is available by primary analyst, stock and coverage universe at
https://www.gs.com/research/hedge.html.

Not Rated (NR). The investment rating, target price and earnings estimates (where relevant) are not provided or have been suspended pursuant to
Goldman Sachs policy when Goldman Sachs is acting in an advisory capacity in a merger or in a strategic transaction involving this company, when
there are legal, regulatory or policy constraints due to Goldman Sachs’ involvement in a transaction, when the company is an early-stage biotechnology
company, and in certain other circumstances. Rating Suspended (RS). Goldman Sachs Research has suspended the investment rating and price
target for this stock, because there is not a sufficient fundamental basis for determining an investment rating or target price. The previous investment
rating and target price, if any, are no longer in effect for this stock and should not be relied upon. Coverage Suspended (CS). Goldman Sachs has
suspended coverage of this company. Not Covered (NC). Goldman Sachs does not cover this company. Not Available or Not Applicable (NA). The
information is not available for display or is not applicable. Not Meaningful (NM). The information is not meaningful and is therefore excluded.

Global product; distributing entities

Goldman Sachs Global Investment Research produces and distributes research products for clients of Goldman Sachs on a global basis. Analysts based
in Goldman Sachs offices around the world produce research on industries and companies, and research on macroeconomics, currencies, commodities
and portfolio strategy. This research is disseminated in Australia by Goldman Sachs Australia Pty Ltd (ABN 21 006 797 897); in Brazil by Goldman Sachs
do Brasil Corretora de Titulos e Valores Mobilidrios S.A.; Public Communication Channel Goldman Sachs Brazil: 0800 727 5764 and / or
contatogoldmanbrasil@gs.com. Available Weekdays (except holidays), from 9am to 6pm. Canal de Comunicagcdo com o Publico Goldman Sachs Brasil:
0800 727 5764 e/ou contatogoldmanbrasil@gs.com. Horério de funcionamento: segunda-feira a sexta-feira (exceto feriados), das 9h as 18h; in Canada
by Goldman Sachs & Co. LLC; in Hong Kong by Goldman Sachs (Asia) L.L.C.; in India by Goldman Sachs (India) Securities Private Ltd.; in Japan by
Goldman Sachs Japan Co., Ltd.; in the Republic of Korea by Goldman Sachs (Asia) L.L.C., Seoul Branch; in New Zealand by Goldman Sachs New
Zealand Limited; in Russia by OOO Goldman Sachs; in Singapore by Goldman Sachs (Singapore) Pte. (Company Number: 198602165W); and in the
United States of America by Goldman Sachs & Co. LLC. Goldman Sachs International has approved this research in connection with its distribution in
the United Kingdom.

Goldman Sachs International (“GSI"), authorised by the Prudential Regulation Authority (“PRA") and regulated by the Financial Conduct Authority
("FCA") and the PRA, has approved this research in connection with its distribution in the United Kingdom.

European Economic Area: GSI, authorised by the PRA and regulated by the FCA and the PRA, disseminates research in the following jurisdictions
within the European Economic Area: the Grand Duchy of Luxembourg, Italy, the Kingdom of Belgium, the Kingdom of Denmark, the Kingdom of
Norway, the Republic of Finland and the Republic of Ireland; GSI - Succursale de Paris (Paris branch) which is authorised by the French Autorité de
contrble prudentiel et de resolution ("ACPR") and regulated by the Autorité de contrdle prudentiel et de resolution and the Autorité des marches
financiers ("AMF") disseminates research in France; GSI - Sucursal en Espana (Madrid branch) authorized in Spain by the Comisién Nacional del
Mercado de Valores disseminates research in the Kingdom of Spain; GSI - Sweden Bankfilial (Stockholm branch) is authorized by the SFSA as a “third
country branch"” in accordance with Chapter 4, Section 4 of the Swedish Securities and Market Act (Sw. lag (2007:528) om vardepappersmarknaden)
disseminates research in the Kingdom of Sweden; Goldman Sachs Bank Europe SE ("GSBE") is a credit institution incorporated in Germany and, within
the Single Supervisory Mechanism, subject to direct prudential supervision by the European Central Bank and in other respects supervised by German
Federal Financial Supervisory Authority (Bundesanstalt fir Finanzdienstleistungsaufsicht, BaFin) and Deutsche Bundesbank and disseminates research
in the Federal Republic of Germany and those jurisdictions within the European Economic Area where GSI is not authorised to disseminate research
and additionally, GSBE, Copenhagen Branch filial af GSBE, Tyskland, supervised by the Danish Financial Authority disseminates research in the Kingdom
of Denmark; GSBE - Sucursal en Espana (Madrid branch) subject (to a limited extent) to local supervision by the Bank of Spain disseminates research in
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the Kingdom of Spain; GSBE - Succursale Italia (Milan branch) to the relevant applicable extent, subject to local supervision by the Bank of Italy (Banca
d'ltalia) and the Italian Companies and Exchange Commission (Commissione Nazionale per le Societa e la Borsa “Consob”) disseminates research in
Italy; GSBE - Succursale de Paris (Paris branch), supervised by the AMF and by the ACPR disseminates research in France; and GSBE - Sweden
Bankfilial (Stockholm branch), to a limited extent, subject to local supervision by the Swedish Financial Supervisory Authority (Finansinpektionen)
disseminates research in the Kingdom of Sweden.

General disclosures

This research is for our clients only. Other than disclosures relating to Goldman Sachs, this research is based on current public information that we
consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such. The information, opinions, estimates and
forecasts contained herein are as of the date hereof and are subject to change without prior notification. We seek to update our research as
appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a periodic basis, the large majority
of reports are published at irregular intervals as appropriate in the analyst’s judgment.

Goldman Sachs conducts a global full-service, integrated investment banking, investment management, and brokerage business. \We have investment
banking and other business relationships with a substantial percentage of the companies covered by Global Investment Research. Goldman Sachs &
Co. LLC, the United States broker dealer, is a member of SIPC (https://www.sipc.org).

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and principal
trading desks that reflect opinions that are contrary to the opinions expressed in this research. Our asset management area, principal trading desks and
investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this research.

The analysts named in this report may have from time to time discussed with our clients, including Goldman Sachs salespersons and traders, or may
discuss in this report, trading strategies that reference catalysts or events that may have a nearterm impact on the market price of the equity securities
discussed in this report, which impact may be directionally counter to the analyst’s published price target expectations for such stocks. Any such
trading strategies are distinct from and do not affect the analyst's fundamental equity rating for such stocks, which rating reflects a stock’s return
potential relative to its coverage universe as described herein.

We and our affiliates, officers, directors, and employees will from time to time have long or short positions in, act as principal in, and buy or sell, the
securities or derivatives, if any, referred to in this research, unless otherwise prohibited by regulation or Goldman Sachs policy.

The views attributed to third party presenters at Goldman Sachs arranged conferences, including individuals from other parts of Goldman Sachs, do not
necessarily reflect those of Global Investment Research and are not an official view of Goldman Sachs.

Any third party referenced herein, including any salespeople, traders and other professionals or members of their household, may have positions in the
products mentioned that are inconsistent with the views expressed by analysts named in this report.

This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be
illegal. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of
individual clients. Clients should consider whether any advice or recommendation in this research is suitable for their particular circumstances and, if
appropriate, seek professional advice, including tax advice. The price and value of investments referred to in this research and the income from them
may fluctuate. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur.
Fluctuations in exchange rates could have adverse effects on the value or price of, or income derived from, certain investments.

Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors.
Investors should review current options and futures disclosure documents which are available from Goldman Sachs sales representatives or at
https://www.theocc.com/about/publications/characterrisks.jsp and
https://www.fiadocumentation.org/fia/requlatory-disclosures_1/fia-uniform-futures-and-options-on-futures-risk-disclosures-booklet-pdf-version-2018.
Transaction costs may be significant in option strategies calling for multiple purchase and sales of options such as spreads. Supporting documentation
will be supplied upon request.

Differing Levels of Service provided by Global Investment Research: The level and types of services provided to you by Goldman Sachs Global
Investment Research may vary as compared to that provided to internal and other external clients of GS, depending on various factors including your
individual preferences as to the frequency and manner of receiving communication, your risk profile and investment focus and perspective (e.g.,
marketwide, sector specific, long term, short term), the size and scope of your overall client relationship with GS, and legal and regulatory constraints.
As an example, certain clients may request to receive notifications when research on specific securities is published, and certain clients may request
that specific data underlying analysts’ fundamental analysis available on our internal client websites be delivered to them electronically through data
feeds or otherwise. No change to an analyst’s fundamental research views (e.g., ratings, price targets, or material changes to earnings estimates for
equity securities), will be communicated to any client prior to inclusion of such information in a research report broadly disseminated through electronic
publication to our internal client websites or through other means, as necessary, to all clients who are entitled to receive such reports.

All research reports are disseminated and available to all clients simultaneously through electronic publication to our internal client websites. Not all
research content is redistributed to our clients or available to third-party aggregators, nor is Goldman Sachs responsible for the redistribution of our

research by third party aggregators. For research, models or other data related to one or more securities, markets or asset classes (including related
services) that may be available to you, please contact your GS representative or go to https://research.gs.com.

Disclosure information is also available at https://www.gs.com/research/hedge.html or from Research Compliance, 200 West Street, New York, NY
10282.

© 2024 Goldman Sachs.

You are permitted to store, display, analyze, modify, reformat, and print the information made available to you via this service only for your own use.
You may not resell or reverse engineer this information to calculate or develop any index for disclosure and/or marketing or create any other derivative
works or commercial product(s), data or offering(s) without the express written consent of Goldman Sachs. You are not permitted to publish, transmit,
or otherwise reproduce this information, in whole or in part, in any format to any third party without the express written consent of Goldman Sachs.
This foregoing restriction includes, without limitation, using, extracting, downloading or retrieving this information, in whole or in part, to train or
finetune a third-party machine learning or artificial intelligence system, or to provide or reproduce this information, in whole or in part, as a prompt or
input to any such system.
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Price: C$25.32 (05/28/2024)
Price Target: C$34.00

BUY (1)
ESG SCORE: 65/100

Transportation/Aerospace

ESTIMATE CHANGES

Q4/F24; SHARE PRICE COULD BE PROVIDING
DEFENSE SEGMENT FOR FREE

Tim James, CFA"
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Key Data

Symbol TSX: CAE-T
12-Month Div (Est.):  €$0.00
Beta: 1.92

12-Month Total Return:
52-Week Range:

343%
($33.66-C$25.05

Market Cap: ($8.1B
Net Debt (MM): ($2,914.2
Cash/Share: C$0.50

Dil. Shares Out (MM):  318.3
Float Shares (mm): 3183
Float Cap (Smm): ($8,059
Enterprise Value (MM): ($10,973.9
BV/Share: $13.27
Dividend: €$0.00
Yield: 0.0%

General: The data above (excl. 12-month dividend estimate and
float shares) reflects FactSet data. Refer to our comp table for
TD's calculation.

FY(Mar)  2023A  2024A  2025E  2026E
EBITDA

Year ($8903 ($918.4 ($1,1152 ($1,210.0
EPS (f.d.)

Q1 5006 (024  ($0.23

Q2 5019 (027  ($0.22

Q3 C$0.28 (%024 (%031

Q4 5035 (3012  ($0.52

Year C$0.88  ($0.87  ($1.28  ($157

THE TD COWEN INSIGHT

CAE reported Q4/F24 results on May 27, with adj. EBITDA of $222 million ($312 million excl
contract adjustments) vs. $291 million in Q4/F23. Key Q4 data was pre-released on May

21. We believe the margin pressure, charges, and Defense turnaround risk have been overly
discounted in the current valuation, and that the risk-adjusted upside potential for the share
price supports a BUY recommendation.

Impact: NEUTRAL

We are maintaining our $34.00 target. Our unchanged target reflects the shift forward in
our valuation period by one quarter, offset by a bias lower to our Defense segment target
multiple to 9.0x from 10.0x. Our lower target multiple for Defense is due to our view that
the contract adjustments recorded in Q4, goodwill impairment charge, and gradual recovery
anticipated in Defense margins will lead to increased investor caution regarding the long-
term value potential for Defense. Assuming the company delivers on its expectations for
the next four quarters, we believe it could be the catalyst for Defense multiple expansion
beyond 12 months. The immaterial changes to our forecast reflect the carry-forward of Q4/
F24 results and minor modelling updates.

Our target multiples for CAE's two segments (Exhibit 4) reflect a significant premium for its
Civil segment EBITDA, and a significant discount for its Defense segment EBITDA, reflecting
recent margin weakness, uncertainty, and investor sentiment. Given that this approach
generates a $34.00 target price, we continue to believe the share price has over-reacted to
the challenges facing the Defense segment, while failing to appreciate the franchise value
in Civil, improving balance sheet, and long-term cyclical and secular trends. However, we
believe the latest earnings charges, depressed Defense margin, and leadership changes
could keep some investors on the sidelines until there is a multi-quarter demonstration of a
turnaround in Defense. Thus, we anticipate upside could be skewed to the latter half of our
12-month investment horizon.

Q4 results were in line with preliminary results (May 21). Given our view of the commercial
air travel cycle and the expected ramp-up in commercial OEM deliveries, we believe Civil
strength could continue well beyond F2026. We forecast a gradual improvement in Defense
segment EBIT margin, but anticipate both F2025 and F2026 will remain below the long-
term potential of 10%+ called out by management. We forecast that the Defense segment
margin will begin to reach its potential (low double digit) in F2027.

Research analysts marked with ~ above are not associated persons of TD Securities (USA)
LLC and are not registered as Research Analysts under FINRA rules. Resé%ﬁgﬁa;rg%@'se 115
registered solely with FINRA are not subject to CIRO disclosure requirements.

Please see pages 10 to 16 of this report for important disclosures. TDSECURITIES.COM
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AT A GLANCE

Our Investment Thesis

Forthcoming Catalysts

= Cyclical trends are positive due to pandemic recovery, Ukraine and geo-political tensions. = Re-instatement of dividend.

= Secular trends are positive due to pilot shortage (Civil), and financial and efficiency = Completion of low-margin Defense
benefits of virtual vs. live training (Defense). contracts.

= We forecast steady deleveraging and reinstatement of dividend in Q1/F26. = Defense margin expansion.

= We view share price as assigning nil value to Defense. = Achieving financial guidance.

= Defense forecast 8.6% adjusted EBIT margin in F2026 vs 2.9% in F2023. = Improving ROC.

= Low ROC and poor Defense segment visibility/recovery support multiple caution.

= We believe CAE has a strong franchise in Civil and a growing presence in Defense.

Base Case Assumptions

m 5.2% revenue CAGR (F2024-F2026).

m 420 bps of adjusted EBITDA margin
expansion from F2024 through F2026.
Decline in the pilot training growth rate.

= Y/y expansion in Defense segment EBIT
margin in Q2/F25.

Price Performance

C$36
34
32
30
28
26

24 4

22

20-

T

T T T
Aug-23 Nov-23 Feb-24 May-24

Source: Bloomberg

Upside Scenario Downside Scenario
= Y/y expansion in Defense margin occurs m Defense EBIT margins remain in mid-
faster-than-expected. single digits through F2026.
= Defense segment margins reaching low- = Normalization in commercial pilot
double digit in H2/F26. training activity creates greater
downside pressure on Civil revenue and
margin.

Company Description

CAE provides aviation simulation equipment and training services for civil and defence
customers worldwide. CAE has two reportable segments: 1) Civil Aviation Training Solutions
and 2) Defense and Security. Both segments operate globally. Key customers include
commercial airlines, business aviation operators, global defence and security forces such as
the USAF and RCAF, and prime defence contractors.

Analyst Top Picks

Ticker Price (05/28/2024) Price Target Rating
Bombardier Inc. BBD.B-T ($90.75 ($127.00 Buy
Mullen Group Ltd. MTL-T C$13.01 (€$22.00 Buy
Cargojet Inc. ar-T C$113.12 ($162.00 Buy
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EQUITY RESEARCH May 29, 2024
TD COWEN ESG SCORES
CAE Inc. CAE Inc.(CAE-T) ESG Material Category Rankings as of May 29, 2024
TSX: CAE-T
Top 3 Material ESG Categories Dynamic Materiality ™ Score

ESG Score: 65/100 Energy 100% 70

) Access and Affordability 0% 43
ESG Industry Percentile: 65t Air Quality 0% N/A

ESG MATERIALITY
Establishing materiality is critical to evaluating a company’s ESG performance. Factors most material in one sector (or to a particular company) may not be as important to another. In
addition, the factors that are material - and the degree to which factors are material - can change over time.

Applying data to frameworks established by SASB (the Sustainability Accounting Standards Board) and by Truvalue Labs, we present in the chart above the three most material
ESG factors that investors should focus on for the company that is the subject of this report; the Dynamic Materiality™ of each factor (i.e., what percentage of overall materiality the
category represents for the subject company); and a Score for the subject company in each of these three categories (on a 0 to 100 basis, with 50 being average).

We also calculate an overall ESG Score for the subject company, which is presented above (in green) and on the cover of this report. A full explanation of how this ESG Score is derived
is presented below.

HOW ARE TD COWEN'’S ESG SCORES CALCULATED?

TD Cowen leverages technology from Truvalue Labs to generate our ESG scores. Truvalue Labs uses artificial intelligence to capture the stakeholder view of how companies are
performing on ESG metrics, using the Sustainability Accounting Standards Board (SASB) materiality framework (www.sasb.org). These data are leveraged to calculate a score for
each company, which allows TD Cowen to have a common framework and uniform way to approach ESG discussions with our clients. TD Cowen ESG scores appear on Company and
Company Quick Take notes and are updated daily.

HOW DOES THE PROCESS WORK?

The process begins with capturing unstructured data from more than 100,000 sources, in 14 languages. These data are culled from a wide range of sources with varied perspectives,
including industry publications, news outlets, NGOs, trade unions, government sources, legal and regulatory filings, and academic publications.

Natural language processing is used to interpret semantic content from the original sources and generate analytics by applying criteria consistent with established sustainability and
ESG frameworks. Performance is scored on a 0 to 100 scale. A score of 50 represents a neutral impact. Scores above 50 indicate more positive performance, and scores below reflect
more negative performance. A score of NA means not enough data is available on the company to generate a score.
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Exhibit 1. Q4/F24 Results

Q4/24E Q4/24E

($millions, unless otherwise indicated) Q4/23 Q1/24 Q2/24 Consensus
Revenues
Civil Aviation Training Solutions 661 540 573
Defense and Security 536 472 477
Healthcare 59 42 39
Total Revenue 1,257 1,054 1,089
Adjusted EBITDA 291 237 230
Depreciation and amortization 89 92 91
Adjusted EBIT 202 145 139
Civil Aviation Training Solutions 163 119 114
Defense and Security 31 24 21
Healthcare 9 2 3

Other items excluded from Adjusted EBIT

Restructuring, integration and acquisition costs 15 15 38
EBIT 187 130 101
Interest On Long-Term Debt 39 40 41
Other Interest Expense (Income) 13 14 7
EBT 135 76 53
Income Taxes 33 8 (9)
Net Income from continuing operations 102 68 61
Net Income 102 68 61
Basic EPS $031 $0.21 $0.18
Diluted EPS $0.31 $0.20 $0.18
Adjusted EPS (Fully Diluted) $0.35 $0.24 $0.27
Free Cash Flow 102 (186) 82
Free Cash Flow (per share) $0.32 (50.58) $0.26
Free Cash Flow (CAE def'n) 172 (105) 148
Free Cash Flow per share (CAE def'n) $0.54 ($0.33) $0.46
Dividend Per Share $0.00 $0.00 $0.00
Adjusted Return on Capital Employed (CAE def'n) 5.7% 6.6% 7.0%
Return on Invested Capital (TD def'n) 7.1% 8.1% 8.1%
Growth
Revenue 32% 13% 10%
Civil Aviation Training Solutions 53% 12% 13%
Defense and Security 14% 14% 8% (21%)
Healthcare 12% 7% (12%) N/A
Adjusted EBITDA 30% 65% 11% (24%) (25%)
Adjusted EBIT 41% 138% 11% (38%) (38%)
Civil Aviation Training Solutions 69% 37% 9%
Defense and Security (17%) (215%) 16% (316%)
Healthcare (11%) (140%) 53%
Profitability
Adjusted EBITDA 232% 22.5% 21.1% . 24.6%
Civil Aviation Training Solutions 34.3% 34.3% 31.3%
Defense and Security 10.0% 10.2% 9.3%
Healthcare 18.1% 9.9% 14.8%
Adjusted EBIT 16.1% 13.8% 12.7% . % % 17.2%
Civil Aviation Training Solutions 24.6% 22.0% 20.0%
Defense and Security 5.7% 5.2% 4.5%
Healthcare 14.4% 4.2% 7.5%
Capital expenditures (63) (91) (62)
Net debt to adjusted EBITDA 3.4x 3.2x 3.2x
Total Debt to EBITDA 3.7x 3.4x 3.3x

Operating Highlights

Simulator Equivalent Units (SEU) 265 268 268

growth 8% 7% 6%
Civil orders ($ millions) 842 730 618
Defense orders ($ millions) 565 238 527
Full flight simulator orders 19 22 15
Full flight simulator deliveries 17 6 11

Assumptions

$US/SC Exchange rate 0.74 0.74 0.75
1. FCF defined as cash from operations less capital expenditures, deferred development costs and cash for other
investing activities.

2. FCF (CAE methodology) defined as cash from operations less maintenance capital expenditures, cash required for
other assets, proceeds from disposal of PP&E, dividends paid, net proceeds from equity-accounted investees and
dividends received from equity-accounted investees.

3. ROIC (CAE methodology) defined as earnings from continuing operations attributable to equity holders of the
Company excluding after-tax interest expense, divided by non-cash working capital, plus net long-term assets (less
long-term non-debt liabilities).

ROIC (TD methodology) defined as trailing pre-tax EBIT before one-time items, divided by trailing five-quarter
average of long-term debt (before cash) and shareholder's eauitv.

Source: Company reports, S&P Capital 1Q, TD Cowen Page 103 de 115
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Details

Civil: Revenue increased 6.0% y/y to $701 million based on flat network utilization
(78%) and unchanged FFS deliveries (17). Adjusted EBIT was $191 million, 27.3% margin
vs 24.6% in Q4/F23. Margin expansion was driven by a higher contribution from training
services and a more favourable sales mix. FFS deliveries were negatively impacted by
delivery delay requests from customers. Management indicated that those simulators
are expected to be delivered in F2025. Q4/F24 book-to-bill was 1.19x. Backlog
increased 5% sequentially.

Defense: Revenue decreased 21% y/y to $426 million (10% excl. contract adjustments).
Adjusted EBIT was -$65.7 million or $24.6 million excluding contract adjustments.
Adjusted EBIT margin was 5.1% excluding the impact of contract adjustments vs 5.7% in
Q4/F23. While the negative margin contribution from the eight legacy contracts has
now been charged to earnings, we believe the remaining breakeven margin revenue
from the contracts will still dilute segment margin through completion over the next 4-8
quarters. Bids/proposals pipeline was $9.6 billion (Q3/F24: $9.5 billion). Backlog was
$5.7 billion (Q3/F24: $5.6 billion). Q4 book-to-bill was 1.69x.

FCF (CAE definition): FCF increased 29% y/y (excluding Healthcare divestiture) to $191
million. The y/y increase was due to working capital (contract assets and inventories)
and intangibles capex, partially offset by cash earnings, maintenance capex, net
payments to equity-accounted investees, and dividends received from equity-accounted
investees.

Balance Sheet: Net debt-to-adjusted EBITDA was 3.1x, flat sequentially.

Outlook

F2025 guidance was unchanged with key considerations including FFS deliveries of
greater-than 50 (TD: 53) vs 47 in F2024 (including the impact of three deliveries slipping
from F2024 to F2025) and Defense EBIT margin improving from 4.8% (excl contract
adjustments) in F2024 to 6-7% in F2025 (TD: 6.1%). We estimate that Defense EBIT
margin guidance includes a benefit from the contract adjustments recorded in Q4/F24
of approximately 300 bps.
e  Civil:
o Low double-digit y/y adjusted EBIT growth (TD: 10%).
o Adjusted EBIT margin of approximately 23% (TD: 23.0%).
o OnMay 27, CAE announced that it has signed a multi-year agreement
with Wizz Air to equip the airline with its Operations Control and Crew
Management software, and its Recovery Manager solutions.
0 OnMay 28, CAE announced that its Vienna training centre will add
simulators for the Embraer Phenom and Bombardier Challenger 3500.
This is in addition to the Bombardier Global 6000 Vision and Global
7500 simulators announced last year. The training centre will hold up
to nine FFSs and is scheduled to open in Q2/F25.
e Defense:
o Low-to-mid single-digit y/y revenue growth (TD: 4.0%).
o Q1/F25 adj EBIT margin expected to be approximately 5%,
strengthening through year-end.
o The eight negative margin Legacy Defense contracts are expected to
be completed within the next two fiscal years.
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0 Management still views low double-digit EBIT margins as achievable,
though no definitive timeline was provided. Defense EBIT margin
expansion is expected based on the completion of low-margin Legacy
contracts, revenue from new contracts, volume growth, and other
efficiency initiatives. We forecast double-digit Defense EBIT margins
beginning in F2027.

¢ Consolidated:

o Three-year EPS growth target of low-to-mid teens CAGR (TD: 15%).

o Capital expenditures of $380-430 million (TD: $404 million).

o Finance expense similar to F2024.

o Deleveraging remains a financial goal with plans to reach a long-term
leverage ratio of 2.0-2.5x. The Board continues to evaluate
reintroducing a dividend.

o The company received regulatory approval for an NCIB to purchase up
to 15.9 million common shares, or 5% of shares outstanding. It will
start on May 30, 2024.

Valuation

CAE is trading at 9.8x forward EBITDA (TD forecast), compared with its five-year
average of 12.8x and its comp-group five-year average of 11.6x. We believe it will trade
at a higher multiple in 12 months based on comparable company multiples, CAE's
historical premium/discount to its comp group, our expectation for expanding Defense
margins, improving returns on capital, and greater equity market confidence in the long-
term value of the Defense segment.

Exhibit 2. Comparables Table

Backlog to Long-Term  Trailing EBITDA  Return on

Market Trailing Debt to EBITDA CAGR Invested PE EVEBITDA FCF Yield
Company Ticker Price Cap Revenue EBITDA Margin 23A-25E Capital® 2023A  2024E  2025E 2023A  2024E  2025E 2023A 2024E  2025E
(mm)

Civil Defense
Bombardier Inc. (US$) BBD/AB $66.56 $6,500 1.9x 3.3x 16% 16% 25% 14.2x 13.9x  10.0x 9.5x 8.5x 7.1x 4.0% 4.3% 12.4%
The Boeing Company (US$) BA $174.81  $107,313 6.9x NM 0% NM -5% NM NM 30.4x NM NM 15.0x 3.2% 1.0% 5.7%
Airbus Group (€) AIR 158.46 € 125,256 € NA 1.7x 12% 19% 19% 33.0x 24.6x 19.1x 15.3x 13.3x 10.8x 2.9% 3.1% 4.9%
Embraer SA (US$) ERJ $28.74 $5,278 4.3x 5.7x 9% 39% 5% 32.2x 19.7x 15.9x 16.5x 10.2x 8.6x 0.9% 1.2% 2.0%
Thales Group (€) HO 164.00 € 33,894 € 2.4x 2.7x 17% 4% 16% 19.3x 18.9x 16.9x 12.1x 12.0x 11.1x 4.7% 5.1% 5.4%
Raytheon Technologies Corp. (US$) RTX $105.47  $139,995 2.8x 3.7x 16% 1% 5% 20.8x 19.6x  17.4x 13.5x 14.0x _ 13.2x 3.4% 4.1% 4.9%

3.7x 3.4x 12% 16% 11% 23.9x 19.3x  18.3x 13.4x 11.6x  11.0x 3.2% 3.1% 5.9%
Defense
Leidos Holdings, Inc. (USS) LDOS $147.44 $19,936 0.5x 2.6x 11% 8% 16% 20.2x 16.7x 15.9x 14.7x 12.9x 12.5x 3.4% 5.6% 5.9%
Lockheed Martin Corp. (USS) LMT $457.68  $109,815 2.3x 2.0x 14% 1% 33% 16.5x 17.5x 16.5x 12.8x 12.9x 12.4x 5.7% 5.7% 5.6%
Northrop Grumman Corp. (US$) NOC $455.34 $67,386 2.0x 2.8x 14% 35% 14% 19.6x 18.4x  16.6x 24.1x 14.3x  13.2x 3.1% 3.6% 4.4%

1.6x 2.5x 13% 15% 21% 18.7x 17.5x 16.3x 17.2x 13.4x 12.7x 4.1% 4.9% 5.3%
Average 2.9x 3.1x 12% 16% 14% 22.0x 18.7x  17.6x 14.8x 12.3x  11.5x 3.5% 3.7% 5.7%
Average (excl. outliers) * 2.6x 2.9x 14% 8% 14% 19.3x 18.7x  16.9x 14.1x 123x  12.1x 3.5% 4.0% 5.3%
CAE Inc. (C$) CAE $25.32 $8,060 2.8x 3.3x 21% 15% -1% 29.1x 19.8x  16.1x 11.9x 9.8x 9.1x 4.3% 1.1% 2.1%
CAE Inc. (C$) - Consensus 14% 29.1x 20.9x  16.8x 11.9x 10.0x  9.2x 4.3% 3.8% 4.0%

1. CAE EPS is ex-items.

2. Forecastdata from S&P Capital IQ and Bloomberg, except for CAE and BBD.B which are TD Cowen estimates.

3. Certain companies have fiscal years that do not correspond to the calendar year. P/ and EV/EBITDA data for these companies is included in the closest calendar year column above.
4. Outliers calculated as the greater of 33% or one standard deviation from the mean

5. Return on invested capital equals trailing four-quarter EBIT (pre-tax) divided by average total capital (shareholders equity plus total long-term debt).

Source: S&P Capital IQ, Bloomberg, company reports, TD Cowen estimates.
Note: Priced as of May 28, 2024
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Exhibit 3. Historical Valuation
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Justification of Target Price

Our target price is based on applying a 12.0x multiple to forecast valuation period Civil
segment EBITDA and 9.0x forecast valuation period Defense segment EBITDA. Net debt
is allocated based on our estimate of capital employed. Our target valuation considers
current and historical multiples, comparable company multiples, and CAE's historical
premium/discount to its comp group. These considerations, combined with the strong
Civil outlook and franchise and our expectation for an improvement in sentiment
towards the Defense segment, support our expectation that the forward multiple in 12
months will be higher than the current implied consolidated forward multiple.

Exhibit 4. Target Price Derivation

($millions, unless noted) New
Valuation period (fiscal) Q1/F26-Q4/F26
Civil Aviation Training Solutions
Valuation period adjusted EBITDA $928
Valuation period net debt $1,997
EBITDA multiple 12.0x
Equity value $28.72
Defense and Security
Valuation period adjusted EBITDA $282
Valuation period net debt $814
EBITDA multiple 9.0x
Equity value $5.41
Shares outstanding (mm) 318.3

Sum of equity values $34.13
Target (rounded) $34.00

Source: TD Cowen
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Exhibit 5. Annual Financials

F2025E
ons, unless otherwise indicated) F2019 F2022 F2024  F2025E Cons Guidance  LastUpdated
Revenues
Civil Aviation Training Solutions 1.625 1.876 2.168 1.413 1.618 2.166 2.436 2.635 2.763
Defense and Security 1.083 1.307 1.331 1.217 1.602 1.844 1.847 1.921 1.981
Healthcare 115 122 125 352 151 193 - - -
Total Revenue 2.824 3,304 3,623 2,982 3.371 4,203 4,283 4,557 4,744 4,567
Adjusted EBITDA 662 698 896 600 755 890 918 1,115 1,210 1,097
Depreciation and amortization 200 217 306 320 311 342 369 391 404
Adjusted EBIT 463 481 590 281 445 548 550 724 806 729
Civil Aviation Training Solutions 330 344 479 164 315 485 549 606 635
Defense and Security 124 132 115 87 119 53 1 117 171
Healthcare 9 5 (4) 29 11 10 - - -
Other items excluded from Adiusted EBIT 38 108 13 10 604 - -
Restructuring, integration and acquisition costs - - 16 124 147 64 131 - -
EBIT 463 481 537 48 284 474 (185) 724 806
Interest On Long-Term Debt 91 97 156 149 143 191 223 225 215
Other Interest Expense (Income) (14) (16) (12) (13) (13) (13) (18) (19) (19)
EBT 386 400 393 (87) 154 296 (390) 517 610
Income Taxes 31 60 74 (40) 4 64 (73) 129 134
Net Income from continuing operations 355 340 319 (48) 150 232 (318) 388 476
Discontinued Operations - - - - - - 21 - -
Net Income 355 340 319 (48) 150 232 (296) 388 476
Basic EPS $1.29 S1.24 $1.17 (50.17) $0.46 $0.70 (50.95) $1.28 $1.57
Diluted EPS $1.28 s1.23 $1.16 ($0.17) $0.45 $0.70 (50.95) $1.28 $1.57
Adiusted EPS (Fully Diluted) $1.10 $1.25 $1.34 $0.47 $0.84 $0.88 $0.87 $1.28 $1.57 $1.21 | low-mid teens Q4/24
13% growth vs F22
Free Cash Flow 214 (24) 59 205 56 8 348 84 166
Free Cash Flow (per share) $0.80 ($0.09) $0.22 $0.75 $0.18 $0.03 $1.09 $0.27 $0.53
Free Cash Flow (CAE defn) 504 424 462 347 342 336 418 434 511
Free Cash Flow per share (CAE defn) $1.88 $1.60 $1.75 $1.27 $1.09 $1.05 $1.31 $1.38 $1.62
Dividend Per Share $0.34 $0.39 $0.43 $0.00 $0.00 $0.00 $0.00 $0.00 $0.22
Adjusted Return on Capital Emploved (CAE defn) 12.7% 12.9% 10.7% 5.0% 6.2% 5.7% 5.9% 7.6% 8.4%
Return on Invested Capital (TD defn) 13.6% 12.5% 10.7% 3.2% 6.7% 7.1% (0.6%) 9.5% 10.1%
Growth
Revenue 4% 17% 10% (18%) 13% 25% 2% 6% 4%
Civil Aviation Training Solutions 4% 15% 16% (35%) 15% 34% 12% 8% 5%
Defense and Security 4% 21% 2% (9%) 32% 15% 0% 4% 3% low-mid single Q424
Healthcare 4% 6% 2% 183% (57%) 27% N/A N/A N/A digit
Adjusted EBITDA 8% 5% 28% (33%) 26% 18% 3% 21% 9%
Adjusted EBIT 16% 4% 23% (52%) 58% 23% 0% 32% 11%
Civil Aviation Training Solutions 21% 4% 39% (66%) 92% 54% 13% 10% 5% low double-digit| Q4/fF24
Defense and Security 3% 6% (13%) (24%) 37% (55%) (98%)  14579% 45%
Healthcare 33% (45%) (173%) (937%) (64%) (8%) N/A N/A N/A
Profitability
Adjusted EBITDA 23.5% 21.1% 24.7% 20.1% 22.4% 21.2% 21.4% 24.5% 25.5% 24.5% 24.0%
Civil Aviation Training Solutions 28.7% 26.7% 32.9% 28.8% 33.3% 33.6% 33.7% 33.6% 33.6%
Defense and Security 16.0% 13.6% 13.0% 11.6% 12.0% 7.6% 5.3% 11.9% 14.2%
Healthcare 19.0% 15.0% 9.1% 14.7% 15.6% 11.3% N/A N/A N/A
Adjusted EBIT 16.4% 14.5% 16.3% 9.4% 13.2% 13.0% 12.8% 15.9% 17.0% 16.0%
Civil Aviation Training Solutions 20.3% 18.4% 22.1% 11.6% 19.5% 22.4% 22.5% 23.0% 23.0% 23% Q424
Defense and Security 11.4% 10.1% 8.6% 7.1% 7.4% 2.9% 0.0% 6.1% 8.6% 6-7% Q424
Healthcare 7.6% 3.9% -2.8% 8.3% 7.0% 5.0% N/A N/A N/A
Capital expenditures (174) (252) (283) (108) (272) (269) (330) (404) (435)
Net debt to adjusted EBITDA 1.0x 2.7x 2.6X 2.4x 3.6 3.4x 3.2x 2.5x 2.2x
Total Debt to EBITDA 1.9x 3.3x 3.7x 3.9x 4.0x 3.7x 3.3x 2.8x 2.4x
Operating Highlights
Simulator Equivalent Units (SEU) 212 224 250 240 246 265 279 296 314
growth 1% 6% 12% -4% 2% 8% 5% 6% 6%
Civil orders ($ millions) 2.340 2.770 2472 1.262 2.017 2.827 3.026 2.854 3.002
Defense orders ($ millions) 1.400 1.080 1.226 1.110 1.923 2.029 1.912 1.924 2.020
Full flight simulator orders 50 78 49 11 48 62 64 58 60
Full flight simulator deliveries 45 58 56 36 30 46 47 53 53 >50
Assumptions
US$/LCS Exchange rate 0.78 0.76 0.75 0.76 0.80 0.76 0.74 0.75 0.76

1. FCF defined as cash from operations less capital expenditures, deferred development costs and cash for other investing activities.

2. FCF (CAE defn) defined as cash from operations less maintenance capital expenditures, cash required for other assets, proceeds from disposal of PP&E,
dividends paid, net proceeds from equity-accounted investees and dividends received from equity-accounted investees.

3. ROIC (CAE methodology) defined as earnings from continuing operations attributable to equity holders of the Company

excluding after-tax interest expense, divided by non-cash working capital, plus net long-term assets (less long-term non-debt liabilities).

ROIC (TD methodology) defined as trailing pre-tax EBIT before one-time items, divided by trailing five-quarter average of long-term debt (before cash) and
shareholder's equity.

Source: Company reports, S&P Capital IQ, TD Cowen
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VALUATION METHODOLOGY AND RISKS

Valuation Methodology

Transportation/Aerospace

We use a combination of DCF, EV/EBITDA multiples and P/E multiples applied to our forward
four-quarter (12 months from today) forecasts to value the group. In certain instances, we
use a sum-of-the-parts valuation methodology.

Investment Risks

Transportation/Aerospace

Economic risk: A deterioration in economic conditions could impact the demand for company
product and services.

Fuel risk: Companies have limited visibility into fuel price changes which could impact
margins.

Liquidity: Airline and defence companies are capital intensive. Limitations in a company's
ability to access debt and equity capital could impact their ability to finance growth.

Fare risk: Fares may not rise as fast as expenses putting pressure on margins.

Competition risk: Increased competition could lead to overcapacity and/or aggressive
pricing.
Regulation: Industry is heavily regulated. Changes in regulation could impact profitability.

Labour risk: Limitations in attracting employees could impact growth. A unionized workforce
is common within the industry. Strikes and/or contract negotiations could pressure margins.

OEM delays: Production delays with key customers and/or suppliers could impact the
company's ability to deliver its products.

Commaodity price risk: Volatility in commodity prices could impact profitability.
Contract risk: Fixed price contracts could be unprofitable in an inflationary environment.

Funding: Delays/reduction in defence spending in North America and Europe could impact
industry demand/sales.

Cost inflation: Material and labour cost inflation could pressure margins.

Acquisition risk: Past and future capital allocation for M&A could negatively impact future
profitability.

Development risk: New products may not generate sufficient demand to meet the company's
ROC threshold.

Risks To The Price Target

Key risks to our target price include the following: cost overruns resulting in unfavourable
contract profit adjustments to key defence programs; the financial fragility of the aerospace
industry; overall air traffic levels; industry competition; heightened geopolitical risks;
sustained increases in the Canadian dollar; input cost inflation; external shocks to the
aerospace industry; defence spending restraint; successfully obtaining politically influenced
U.S. military contracts; and overall economic conditions.
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ADDENDUM

Stocks Mentioned In Important Disclosures

Ticker Company Name
BBD.B-T Bombardier Inc.
CAE-T CAE Inc.

aT-T Cargojet Inc.
MTL-T Mullen Group Ltd.

Analyst Certification

Each author of this research report hereby certifies that (i) the views expressed in the research report accurately reflect his or her personal views about any and all of the subject
securities or issuers, and (i) no part of his or her compensation was, is, or will be related, directly or indirectly, to the specific recommendations or views expressed in this report.

Important Disclosures

TD Securities Inc., TD Securities (USA) LLC or its affiliates makes a market in the stock of CAE Inc., Bombardier Inc., Cargojet Inc. and Mullen Group Ltd. securities.

Alan N. MacGibbon, Board of Director of CAE Inc., is a member of the board of directors of The Toronto-Dominion Bank. TD Securities Inc. and it's affiliates are wholly owned
subsidiaries of The Toronto-Dominion Bank.

Ajay Virmani, Director of Cargojet Inc., is a member of the board of directors of The Toronto-Dominion Bank. TD Securities Inc. and it's affiliates are wholly owned subsidiaries of The
Toronto-Dominion Bank.

TD Securities Inc., TD Securities (USA) LLC or its affiliates received compensation for investment banking services from CAE Inc. and Bombardier Inc. in the past 12 months.

CAE Inc. and Bombardier Inc. is or has been in the past 12 months a client of TD Securities Inc., TD Securities (USA) LLC or its affiliates; TD Securities Inc., TD Securities (USA) LLC or its
affiliates has provided investment banking services during the past 12 months.

CAE Inc. is or has been in the past 12 months a client of TD Securities Inc., TD Securities (USA) LLC or its affiliates; TD Securities Inc., TD Securities (USA) LLC or its affiliates provided
non-investment banking non-securities related services during the past 12 months.

TD Securities Inc., TD Securities (USA) LLC or its affiliates have received compensation in the past 12 months for products or services other than investment banking services from CAE
Inc..

TD Securities Inc., TD Securities (USA) LLC or its affiliates managed or co-managed a public offering of Bombardier Inc. in the past 12 months.

TD Securities Inc., TD Securities (USA) LLC or its affiliates expect to receive, or intend to seek, compensation for investment banking services in the next 3 months from Bombardier
Inc..

TD Securities Inc., TD Securities (USA) LLC or its affiliates beneficially own 1% or more of the common equity securities of Bombardier Inc. and Cargojet Inc..
The security of Bombardier Inc. has Subordinate voting shares.
The security of Cargojet Inc. has Variable voting shares.

TD Cowen compensates research analysts for activities and services intended to benefit the firm's investor clients. Individual compensation determinations for research analysts,
including the author(s) of this report, are based on a variety of factors, including the overall profitability of the firm and the total revenue derived from all sources, including revenues
from investment banking, sales and trading or principal trading revenues. TD Cowen does not compensate research analysts based on specific investment banking transactions or
specific sales and trading or principal trading revenues.

Disclaimer

TD Cowen Research Reports: TD Cowen research reports are simultaneously available to recipients on our client website. Research reports are for our clients only. Not all research
reports are disseminated, e-mailed or made available to third-party aggregators. TD Securities (USA) LLC is not responsible for the redistribution of TD Cowen research by third party
aggregators. Selected research reports are available in printed form in addition to an electronic form. All published research reports can be obtained on the firm'’s client website,
https://tdcowenlibrary.bluematrix.com/client/library.jsp.

THIS RESEARCH REPORT WAS PRODUCED SOLELY BY TD SECURITIES INC. IN ACCORDANCE WIH THE CANADIAN INVESTMENT REGULATORY ORGANIZATION'S DISCLOSURE
REQUIREMENTS RELATING TO RESEARCH REPORTS.

RESEARCH ANALYSTS MARKED WITH ~ ON THE FRONT PAGE ARE NOT ASSOCIATED PERSONS OF TD SECURITIES (USA) LLC AND ARE NOT REGISTERED AS RESEARCH
ANALYSTS UNDER FINRA RULES. SUCH RESEARCH ANALYSTS MAY NOT BE SUBJECT TO RULE 2241 RESTRICTIONS ON COMMUNICATIONS WITH A SUBJECT COMPANY, PUBLIC
APPEARANCES AND TRADING SECURITIES HELD BY A RESEARCH ANALYST ACCOUNT.

“TD Securities” is a trademark of The Toronto-Dominion Bank ("TD") and represents certain investment banking, capital markets and wholesale banking activities conducted through
certain subsidiaries and branches of The Toronto-Dominion Bank. “TD Cowen” is a division of TD Securities and represents a marketing name of certain businesses within TD Securities,
including for TD Securities global research.

TD Cowen research is produced in the U.S. by TD Securities (USA) LLC, a wholly owned subsidiary of The Toronto-Dominion Bank. TD Securities (USA) LLC is a U.S. broker dealer
registered with the U.S. Securities and Exchange Commission and is a member of the Financial Industry Regulatory Authority and of the Securities Investor Protection Corporation.
TD Cowen research is produced in Canada by TD Securities Inc., a wholly owned subsidiary of The Toronto-Dominion Bank. TD Securities Inc. is regulated by the Canadian Investment
Regulatory Organization of Canada, a member of the Canadian Investor Protection Fund and a member of Canadian Marketplaces.

This material is for general informational purposes only and is not investment advice nor does it constitute an offer, recommendation or solicitation to buy or sell a particular financial
instrument. Recipients of this analysis or research report are to contact the representative in their local jurisdiction with regards to any matters or questions arising from, or in
connection with, the analysis or research report.

The opinions and recommendations herein do not consider individual client circumstances, objectives, financial situation, risk profile or needs and are not intended as recommendations
of investment strategy. The recipients of this research report must make their own independent decisions regarding any securities discussed in this research report. In some cases,
securities and other financial instruments might be difficult to value or sell and reliable information about the value or risks related to the security or financial instrument is difficult to

obtain.
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This material, including any price, valuation, all opinions, estimates and other information constitute TD Cowen's judgment as of the date hereof and is subject to change without
notice. The price, value of and income from any of the securities mentioned in this research report can fall as well as rise. Any market valuations contained herein are indicative
values as of the time and date indicated. Such market valuations are believed to be reliable, but TD Cowen does not warrant their completeness or accuracy. Different prices and/
or valuations may be available elsewhere and TD Cowen suggests that valuations from other sources be obtained for comparison purposes. Actual quotations could differ subject to
market conditions and other factors.

Historic information regarding performance is not indicative of future results and investors should understand that statements regarding future prospects may not be realized. All
investments entail risk, including potential loss of principal invested. Performance analysis is based on certain assumptions, the results of which may vary significantly depending on
the modelling inputs assumed.

Other than disclosures relating to TD Securities (USA) LLC, TD Securities Inc. and its affiliates, the information herein is based on sources we believe to be reliable but has not been
independently verified by us and does not purport to be a complete statement or summary of the available data. No representation is made that such information is accurate in
all material respects, complete or up to date. We seek to update our research reports as appropriate, but various regulations may prevent us from doing so. Research reports are
published at irregular intervals based on the research analyst’s judgement.

To the extent that this research report discusses any legal proceedings or issues, it has not been prepared to express or intended to express any legal conclusion, opinion or advice. Our
salespeople, traders and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions
expressed in our research reports. Our principal trading area and investing businesses may make investment decisions that are inconsistent with recommendations or views expressed
in our research reports.

TD Cowen disclaims any and all liability relating to the information herein, including without limitation any express or implied representations or warranties for, statements contained
in, and omissions from, the information. TD Cowen is not liable for any errors or omissions in such information or for any loss or damage suffered, directly or indirectly, from the use of
this information. TD Cowen may have effected or may effect transactions for its own account in the securities described herein. No proposed customer or counterparty relationship is
intended or implied between TD Cowen and a recipient of this document.

TD Cowen makes no representation as to any tax, accounting, legal or regulatory issues. Investors should seek their own legal, financial and tax advice regarding the appropriateness of
investing in any securities or pursuing any strategies discussed herein. Investors should also carefully consider any risks involved. Any transaction entered into is in reliance only upon
the investor’s judgment as to financial, suitability and risk criteria. TD Securities does not hold itself out to be an advisor in these circumstances, nor do any of its representatives have
the authority to do so.

The information contained herein is not intended for distribution to, or use by, any person in any state or jurisdiction where such distribution or use would be contrary to applicable
law or regulation, or which would subject TD Securities to additional licensing or registration requirements.

If you would like to unsubscribe from our email distribution lists at any time, please contact your TD Securities (USA) LLC or TD Securities, Inc. Sales Contact. If you are located in
Europe, Asia, Australia or New Zealand you may also unsubscribe by emailing us at Privacy.EAP@tdsecurities.com.

You can access our Privacy Policy here http://www.tdsecurities.com/tds/content/AU_PrivacyPage.

For important disclosures regarding the companies that are the subject of this research report, please contact TD Securities (USA) LLC, Research Department, 599 Lexington Avenue,
20th Floor, New York, NY 10022 or TD Securities Inc. Research Department, 66 Wellington Street West Toronto, Ontario M5K 1A2. In addition, the same important disclosures, except
for the valuation methods and risks, are available on the Firm's disclosure website at https://tdcowen.bluematrix.com/sellside/Disclosures.action.

Equity Research Price Targets: TD Cowen assigns price targets on all companies covered in equity research unless noted otherwise. The equity research price target for an issuer's
stock represents the value that the analyst reasonably expects the stock to reach over a performance period of twelve months. Any price targets in equity securities in this report
should be considered in the context of all prior published TD Cowen equity research reports (including the disclosures in any such equity report or on the Firm's disclosure website),
which may or may not include equity research price targets, as well as developments relating to the issuer, its industry and the financial markets. For equity research price target
valuation methodology and risks associated with the achievement of any given equity research price target, please see the analyst's equity research report publishing such targets.
Recipients of this analysis or research report are to contact the representative in their local jurisdiction with regards to any matters or questions arising from, or in connection with, the
analysis or research report.

Canada

No securities commission or similar regulatory authority in Canada has reviewed or in any way passed judgment upon this research report, the information contained herein, or the
merits of the securities described herein, and any representation to the contrary is an offence.

Canadian clients wishing to effect transactions in any security discussed herein should do so through a qualified salesperson of TD Securities or TD Securities Inc. TD Securities Inc. is a
member of the Canadian Investor Protection Fund and is regulated by Canadian Investment Regulatory Organization (CIRO).

Australia

If you receive this document and you are domiciled in Australia, please note that it is intended to be issued for general information purposes only and distributed to a person who is a
wholesale client, as defined in the Corporations Act 2001 and Corporations Regulations 2001, by Toronto Dominion (South East Asia) Limited ("TDSEA"). TDSEA does not hold itself out
to be providing financial advice in these circumstances. TD Securities is a trademark and represents certain investment dealing and advisory activities of The Toronto-Dominion Bank
and its subsidiaries, including TDSEA. The Toronto-Dominion Bank is not an authorized deposit-taking or financial services institution in Australia. TDSEA is a holder of an Australian
Financial Services License (528885) and is regulated in Australia by the Australian Securities and Investments Commission.

China, India, and South Korea

Insofar as the document is received by any persons in the People’s Republic of China (‘PRC’), India and South Korea, it is intended only to be issued to persons who have the relevant
qualifications to engage in the investment activity mentioned in this document. The recipient is responsible for obtaining all relevant government regulatory approvals/licenses
themselves and represents and warrants to The Toronto-Dominion Bank that the recipient's investments in those securities do not violate any law or regulation, including, but not
limited to, any relevant foreign exchange regulations and/or overseas investment regulations. The Toronto-Dominion Bank has a representative office in Shanghai, Mumbai and Seoul
which should be contacted for any general enquiry related to The Toronto-Dominion Bank or its business. However, neither any of the Toronto-Dominion Bank offshore branches/
subsidiaries nor its representative offices are permitted to conduct business within the borders of the PRC, India and South Korea. In locations in Asia where the Bank does not hold
licenses to conduct business in financial services, it is not our intention to, and the information contained in this document should not be construed as, conducting any regulated
financial activity, including dealing in, or the provision of advice in relation to, any regulated instrument or product. This publication is for general information only, without addressing
any particular needs of any individual or entity and should not be relied upon without obtaining specific advice in the context of specific circumstances.

Hong Kong SAR (China)
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This document, which is intended to be issued in Hong Kong SAR (China) ("Hong Kong") only to Professional Investors within the meaning of the Securities and Futures Ordinance (the
"SFO") and the Securities and Futures (Professional Investor) Rules made under the SFO, has been distributed through Toronto-Dominion Bank, Hong Kong Branch, which is regulated
by the Hong Kong Monetary Authority and the Securities and Futures Commission.

Japan

For Japanese residents, please note that if you have received this document from The Toronto-Dominion Bank entities based outside Japan, it is being provided to qualified financial
institutions (“QFI”) only under a relevant exemption to the Financial Instruments and Exchange Act.

If you have received this document from TD Securities (Japan) Co., Ltd., it is being provided only to institutional investors. TD Securities (Japan) Co., Ltd. is regulated by the Financial
Services Agency of Japan and is distributing this document in Japan as a Type 1 Financial Instruments Business Operator registered with the Kanto Local Finance Bureau under
registration number, Kinsho 2992, and a member of Japan Securities Dealers Association.

New Zealand
The Toronto-Dominion Bank is not a “registered bank” in New Zealand under the Reserve Bank Act 1989.
Singapore

This report is distributed in Singapore by The Toronto-Dominion Bank, Singapore Branch, and recipients in Singapore of this report are to contact The Toronto-Dominion Bank,
Singapore Branch in respect of any matters arising from, or in connection with, this report. The Toronto-Dominion Bank, Singapore Branch is regulated by the Monetary Authority
of Singapore. Where this report is issued or promulgated in Singapore, it is only intended for distribution to a person who is an accredited investor, expert investor or institutional
investor as defined in the Securities and Futures Act (Cap. 289), the Securities and Futures (Prescribed Specific Classes of Investors) Regulations 2005, or the Securities and Futures
(Classes of Investors) Regulations 2018 issued by the Monetary Authority of Singapore.

United Kingdom and Europe

TD Securities’ principal trading area and investing businesses may make investment decisions that are inconsistent with recommendations or views expressed in our research. TD
Securities maintains physical, electronic and procedural information barriers to address the flow of information between and among departments within TD Securities, as well as its
affiliates. Additionally, the persons who are not involved with the production of the recommendation but are reasonably expected to have access to the recommendation prior to

its completion are subject to policies and procedures preventing them to trade related to expected recommendation. Research department related policies are designed to prevent,
monitor, surveil and avoid appearance of conflicts of interest with respect to the persons or associated persons involved in the production of the recommendation. This research
report is to be communicated only to persons of a kind described in Articles 19 and 49 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005. It must not be
further transmitted to any other person without our consent. The Toronto-Dominion Bank and TD Bank Europe Limited ("TDBEL") are regulated for investment business conducted in
the UK by the UK Financial Conduct Authority. TD Global Finance unlimited company is regulated for investment business conducted in Ireland by the Central Bank of Ireland. Cowen
Execution Services Limited is authorized and regulated in the UK by the Financial Conduct Authority.]

The Toronto-Dominion Bank and TD Bank Europe Limited are regulated for investment business conducted in the UK by the UK Financial Conduct Authority. TD Global Finance
unlimited company is regulated for investment business conducted in Ireland by the Central Bank of Ireland. This document is prepared, issued or approved for issuance in the UK by
the Toronto-Dominion Bank, TDBEL and/or in Europe by TD Global Finance unlimited company in respect of investment business. Insofar as the document is issued in or to the United
Kingdom, it is intended only to be issued to persons who (i) are persons falling within Article 19(5) ("Investment professional") of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii) are persons falling within Article 49(2)(a) to (d) ("High net worth companies, unincorporated associations,
etc.") of the Financial Promotion Order, or (iii) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial
Services and Markets Act 2000) in connection with the issue or sale of any securities may otherwise lawfully be communicated or caused to be communicated. Insofar as the document
is issued in or to the European Union, it is intended only to be issued to persons categorized as 'Per Se Professional’ or 'Eligible Counterparties' as defined in S.I. No 375 of 2017,
European Union (Markets in Financial Instruments) Regulations 2017, Schedule 2. Clients in the United Kingdom wishing to effect transactions in any security discussed herein should
do so through a qualified salesperson of TD Bank Europe Limited. European clients wishing to effect transactions in any security discussed herein should do so through a qualified
salesperson of TD Global Finance unlimited company. Article 20 Market Abuse Regulation 596/2014 ("MAR") requires market participants who produce or disseminate Investment
Recommendations or other information recommending or suggesting an investment strategy to take reasonable care that such information is objectively presented, and to disclose
their interests or indicate conflicts of interest.

In accordance with the MAR requirements, see the Investment Recommendations Disclaimer for relevant information in relation to The Toronto-Dominion Bank - London Branch,
TDBEL and TD Global Finance unlimited company. https://www.tdsecurities.com/tds/document/MAR-IR-Disclaimer

Additional Notice to European Union Investors: Individuals producing recommendations are required to obtain certain licenses by the Financial Regulatory Authority (FINRA). You can
review the author’s current licensing status and history, employment history and, if any, reported regulatory, customer dispute, criminal and other matters via “Brokercheck by FINRA”
at http://brokercheck finra.org/. Anindividual's licensing status with FINRA should not be construed as an endorsement by FINRA. General biographical information is also available for
each Research Analyst at www.tdcowen.com.

Additionally, the complete preceding 12-month recommendations history related to recommendation in this research report is available at https://tdcowen.bluematrix.com/sellside/
Disclosures.action

TD Securities Inc., TD Securities (USA) LLC or its affiliates beneficially own .5% or more of the common equity securities of Bombardier Inc. and Cargojet Inc..

The recommendation contained in this report was produced at May 29, 2024, 6:54ET. and disseminated at May 29, 2024, 6:54ET.

Copyright, User Agreement and other general information related to this report.

Copyright © 2024 The Toronto-Dominion Bank and/or its affiliates. All Rights Reserved. The TD logo and other TD trademarks are the property of The Toronto-Dominion Bank or its
subsidiaries. This research report is prepared for the exclusive use of TD Cowen clients and may not be copied, reproduced, posted, displayed, modified, redistributed, transmitted, or

disclosed, in whole or in part, or in any form or manner, to others outside your organization without the express prior written consent of TD Cowen. Any unauthorized use or disclosure
is prohibited. Receipt and review of this research constitutes your agreement not to reproduce, display, modify, distribute, transmit, or disclose to others outside your organization.

TD Cowen: Atlanta 866 544 7009 Boston 617 946 3700 Calgary 403 299 8572 Chicago 312 577 2240 Cleveland 440 331 3531 Montreal 514 289 1500 New York 646 562 1010 San
Francisco 415 646 7200 Stamford 646 616 3000 Toronto 416 944 6978 Vancouver 604 654 3332

TD COWEN EQUITY RESEARCH RATING DEFINITIONS

As of April 1, 2024, The Research Department of Cowen and Company, LLC merged into TD Securities (USA) LLC.
TD Cowen Equity Research Ratings Definitions applicable as of April 1, 2024 are as follows:
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Buy (1): The stock is expected to achieve total return of +15% or more over the next 12 months

Hold (2): The stock is expected to achieve a total return that falls between -10% to +15% over the next 12 months

Sell (3): The stock is expected to achieve a total return of -10% or below over the next 12 months

Suspended (4): Due to evolving circumstances and potential conflicts of interest, we can no longer generate what we consider a defensible rating at the current time

Assumption: The expected total return calculation includes annual return and forecasted dividend yield

Cowen and Company, LLC Equity Research Rating Definitions applicable from 6:00PM ET March 22, 2024

Buy (1): The stock is expected to achieve total return of +15% or more over the next 12 months

Hold (2): The stock is expected to achieve a total return that falls between -10% to +15% over the next 12 months

Sell (3): The stock is expected to achieve a total return of -10% or below over the next 12 months

Suspended (4): Due to evolving circumstances and potential conflicts of interest, we can no longer generate what we consider a defensible rating at the current time

Assumption: The expected total return calculation includes annual return and forecasted dividend yield

Cowen and Company, LLC Equity Research Rating Definitions applicable until 5:59PM ET March 22, 2024

Outperform (1): The stock is expected to achieve a total positive return of at least 15% over the next 12 months

Market Perform (2): The stock is expected to have a total return that falls between the parameters of an Outperform and Underperform over the next 12 months
Underperform (3): Stock is expected to achieve a total negative return of at least 10% over the next 12 months

Assumption: The expected total return calculation includes anticipated dividend yield

TD Securities, Inc. Equity Research Rating Definitions applicable from 6:00PM ET March 22, 2024

Buy (1): The stock is expected to achieve total return of +15% or more over the next 12 months

Hold (2): The stock is expected to achieve a total return that falls between -10% to +15% over the next 12 months

Sell (3): The stock is expected to achieve a total return of -10% or below over the next 12 months

Suspended (4): Due to evolving circumstances and potential conflict of interest, we can no longer generate what we consider a defensible rating at the current time.
Assumption: The expected total return calculation includes annual return and forecasted dividend yield

TD Securities, Inc. Equity Research Rating Definitions applicable until 5:59PM ET March 22, 2024

Action List Buy: The stock's total return is expected to exceed a minimum of 15% (with higher thresholds for less liquid, more risky securities) over the next 12 months and it is a top
pick in the Analyst's sector.

Buy: The stock's total return is expected to exceed a minimum of 10% (with higher thresholds for less liquid, more risky securities) over the next 12 months.

Speculative Buy: The stock's total return is expected to exceed a minimum of 30% over the next 12 months (with higher thresholds for less liquid securities); however, there is material
event risk associated with the investment that could result in a significant loss.

Hold: The stock's total return is expected to be between 0% and 10%, (with higher thresholds for less liquid, more risky securities) over the next 12 months.

Tender: Investors are advised to tender their shares to a specific offer for the company's securities or to support a proposed combination reflecting our view that a superior offer is not
forthcoming.

Reduce: The stock's total return is expected to be negative over the next 12 months.
Suspended: Due to evolving circumstances, we can no longer generate what we consider a defensible target price and rating at the current time.
Under Review: Our rating is under review pending additional information and/or analysis. The prior rating should not be relied on.

Not Rated: We do not currently produce a recommendation and a target price on this security.

TD Cowen Equity Research Rating Distribution

Distribution of Ratings/Investment Banking Services (IB) as of 03/31/24

Rating Count Ratings Distribution Count IB Services/Past 12 Months
Buy 834 66.93% 284 34.05%
Hold 401 32.18% 86 21.45%
Sell 11 0.88% 3 27.27%

TD Cowen Equity Research Rating Distribution Table does not include any subject company for which the equity research rating is currently suspended.
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Mullen Group Ltd. Rating History as of 05/28/2024
powered by: BlueMatrix
(1):c$19.00 | [(1):C$17.00 | [(1):C$16.50 |[(1):C$14.00 |[(1):C$17.00 |[(2):C$17.00 |[(2):C$16.50 |[(2):C$16.00 |[(2):C$17.00
10/13/21 12/09/21 04/22/22 07/18/22 09/29/22 12/20/22 01/26/23 04/25/23 04/28/23

=
Apr 22 ul 22 Oct 22 Jan 23 Apr 23 Jul 23 Oct 23 Jan 24 Apr 24
(1):C$22.00
04/03/24
Closing Price  =————— Target Price

I = Initiation | 1 = Buy | 2 = Hold | 3 = Sell | 4 = Suspended | UR = Price Target Under Review | D = Discontinued Coverage | $xx = Price Target | NA = Not Available

Page 114 de 115

TDSECURITIES.COM





TD COWEN
EQUITY RESEARCH

CAE Inc.
May 29, 2024

POINTS OF CONTACT

Analyst Profiles

Tim James, CFA"

Toronto

416 3089773

tim.james@tdsecurities.com
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companies.
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		14.02.2024 - Canaccord - CAE Q3 FY24 Wrap up

		14.02.2024 - Desjardins - CAE Q3 FY24 First Take

		Important Disclosures



		14.02.2024 - Scotia - CAE Q3 FY24 Wrap up

		15.02.2024 - TD - CAE Q3 FY24 Wrap up

		Important Disclosures



		16.02.2024 - MS - CAE Q3 FY24 Wrap up

		--- - 1

		--- - 2

		--- - 3

		--- - 4

		--- - 5

		--- - 6

		--- - 7

		--- - 8

		--- - 9

		--- - 10

		--- - 11

		--- - 12

		--- - 13



		18.02.2024 - GS - CAE Q3 FY24 Wrap up

		21.05.2024 - MS - CAE Q4 Pre Announcement - Copie

		--- - 1

		--- - 2

		--- - 3

		--- - 4

		--- - 5

		--- - 6

		--- - 7

		--- - 8



		21.05.2024 - Scotia - CAE Q4 Pre Announcement

		22.05.2024 - GS - CAE Q4 Pre Announcement

		28.05.2024 - NBCF - CAE Q4 Wrap Up

		Important Disclosures



		29.05.2024 - GS - CAE Q4 Wrap Up

		29.05.2024 - TD Cowen - CAE Q4 Wrap Up

		Important Disclosures
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De: Microsoft Outlook

A: Maxime Nasr; jcharbonneaudufresne@belleaulapointe.com; ekokmanian@scott-scott.com

Objet : Relayé : NOTIFICATION / Mouvement d"éducation et de défense des actionnaires c. CAE Inc. & al. / S.C.M.
(Class Action Division): 500-06-001312-244

Date : septembre 29, 2025 14:47:17

Pieces jointes : NOTIFICATION Mouvement d"éducation et de défense des actionnaires c. CAE Inc. al. S.C.M. (Class Action

Division) 500-06-001312-244.msq

La remise a ces destinataires ou groupes est terminée, mais aucune notification de remise n'a été envoyée par le serveur de destination :

Maxime Nasr (mnasr@belleaulapointe.com) <mailto:mnasr@belleaulapointe.com>

jcharbonneaudufresne@belleaulapointe.com (jcharbonneaudufresne@belleaulapointe.com) <mailto:jcharbonneaudufresne@belleaulapointe.com>
ekokmanian@scott-scott.com (ekokmanian@scott-scott.com) <mailto:ekokmanian@scott-scott.com>

Objet : NOTIFICATION / Mouvement d'éducation et de défense des actionnaires ¢. CAE Inc. & al. / S.C.M. (Class Action Division): 500-06-001312-

244
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NOTIFICATION / Mouvement d'éducation et de défense des actionnaires c. CAE Inc. & al. / S.C.M. (Class Action Division): 500-06-001312-244

		From

		Nathalie Lemire (elle)

		To

		Maxime Nasr; jcharbonneaudufresne@belleaulapointe.com; ekokmanian@scott-scott.com

		Cc

		Francois-David Pare (il/lui); Sophie Melchers (elle/she/her); Stephanie Lavoie (elle)

		Recipients

		mnasr@belleaulapointe.com; jcharbonneaudufresne@belleaulapointe.com; ekokmanian@scott-scott.com; francois-david.pare@nortonrosefulbright.com; sophie.melchers@nortonrosefulbright.com; stephanie.lavoie@nortonrosefulbright.com




NO.: 500-06-001312-244

SUPERIOR COURT
Class Action Division
DISTRICT OF MONTREAL

MOUVEMENT D’EDUCATION ET DE DEFENSE
DES ACTIONNAIRES,

Plaintiff

V.
CAE INC,,
and
MARC PARENT,
and
SONYA BRANCO,

Defendants

APPLICATION OF THE DEFENDANTS TO
OBTAIN LEAVE TO PRODUCE RELEVANT
EVIDENCE, NOTICE OF PRESENTATION AND
LIST OF EXHIBITS (Articles 574 and 575 C.C.P.)

ORIGINAL

BO-0042 # 1001311198

Mtres. Sophie Melchers and
Frangois-David Paré
sophie.melchers@nortonrosefulbright.com
francois-david.pare@nortonrosefulbright.com
NORTON ROSE FULBRIGHT CANADA LLP
BARRISTERS & SOLICITORS
1 Place Ville Marie, Suite 2500
Montréal, Quebec H3B 1R1
Telephone: 514.847.4784 | 514.847.4948
Fax: 514.286.5474
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